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World News 


Legislation 
for new UK 
local tax 
outlined 

Legislation to replace tbe 
unpopular local community 
charge - or poll tax - with 
a new council tax from April 
2993 was promised in Queen 
Elizabeth's speech to the state 
opening of the British parlia- 
ment in London. Hie speech 
set out the legislative pro- 
gramme for the last parliament 
before the general election due 
next year. Page 12 

Renault peace move 

A government-appointed medi- 
ator began talks with both 
sides to try to resolve the two- 
week pay strike at Renault, 
the French state-owned car- 
marker. Page 2 

Japanese in-fighting 

The Japanese political equiva- 
lent of tbe bar brawl has 
erupted since Kiichi Miyazawa 
was chosen to become his 
country's next leader. Factions 
and individuals are slugging 
it out over seats In the new 
cabinet. Page 24 

KoftFa son injured 

Peter Kohl, 26, son of German 
Chancellor Helmut Kohl, was 
in a critical condition after 
his car skidded off a motorway 
near Rovigo. in northern Italy. 

Dalai Lama’s visit off 

Tibet's exiled spiritual leader, 
tbe Dalai Lama, cancelled 
plans to attend a religious sym- 
posium in Japan later this 
month for health reasons. 

Queensland drops case 

Former Queensland premier 
Sir Joh Bjelks-Petersen will 
not be retried on perjury 
charges, the state’s special 
prosecutor said. Page 6 

Car pollution curbs 

European carmakers will face 
tough pollution controls if Brit- 
ish proposals put to ministers 
and officials from 26 European 
countries in Prague are imple- 
mented. Page 2 

New US troop role 

Jj&tiing Democrats hare 
drawn up plans to give Presi- 
dent George Bush authority 
to send US troops to the Soviet 
Union as part of an emergency 
airlift of humanitarian aid this 
winter. Page 2 

Train crash kills 40 

At least 40 people were killed 
when a passenger train was 
derailed near Bangalore in 
southern India after hitting 
a huge boulder swept on to 
the track by a landslide during 
monsoon rains. 

Better frie nds 

Two decades of hostility 
between China and Vietnam 
are expected to end next week 
at a summit in Beijing. Diplo- 
matic relations may be folly 
restored Page 6 

Aids charges filed 

French haemophiliacs who 
received Aids-contaminated 
blood transfusions said they 
had Bled charges of crimes 
against humanity and poison- 
ing against 13 officials, includ- 
ing three former prime minis- 
ters. 

* 

Joseph Papp dies 

Producer Joseph Papp, who 
brought A Chorus Line and 
Hair to Broadway and created 
New York's free Shakespeare 
in the Park summertime festi- 
vsd, died of cancer, aged 70. 


Business Summary 


Nissan Motor 
declines 
56.8% to an 
interim Y35bn 

Nissan Motor. Japanese 
carmaker, reported a 56 jB per 
cent decline In pre-tax profits 
to Y35.4bn (S270-2m) in the six 
months to the end of Septem- 
ber, as a result of sluggish 
sales and rising operating 
costs. 

Atsushi Muramatsu, execu- 
tive vice-president, said capital 
spending plans would be kept 
at Y260bn this year. Spending 
on research and development 
was expected to rise sharply 
in the second half. Page 25 

UK economy was “on the road 
to recovery” and the recent 
rise in business confidence 
was fully justified, Norman 
Lam on t, the chancellor, 
declared last night Page 12; 
Editorial comment. Page 22; 
Lex, Page 24 

GERMAN cabinet applied the 
brakes to runaway public 
spending with an agreement 
to cut federal subsidies next 
year by 8 per cent Page 24 

IMPERIAL Chemical Indus- 
tries. UK chemicals group, 
warned there was little sign 
of an economic upturn as the 
company posted a 22 per cent 
increase in third-quarter pre- 
tax profits to £196m ($337m). 
Page 25; Lex, Page 24 

JAPAN'S leading heavy indus- 
trial companies reported gener- 
ally higher sales for the first 
half to end September, but said 
that currency fluctuations and 
erratic orders for ships had 
hurt pre-tax profits. Page 27 

NEWS Corporation chief exec- 
utive Rupert Murdoch con- 
firmed that he plans to raise 
at least $700m in equity and 
long-term debt. Page 29 

DAISHOWA Paper, Japanese 
paper producer headed by 
Ryoei Saito. the controversial 
ait collector, announced a pre- 
tax loss of Y3.7bn ($23ra) for 
the first half to September. 

Page 27 

AMERICAN Brands, Connecti- 
cut-based tobacco and con- 
sumer products company, 
agreed to pay $372.5m for tbe 
trademarks of seven spirits 
brands owned, by Canada's Sea- 
gram Company. Page 26 

JAPAN Airlines, the country's 
principal international carrier, 
saw an 84.2 per cent plunge 
in interim pre-tax profits to 
Y8.78bn (S67m). Page 27 

BREMEN bourse has post- 
poned a decision on whether 
to introduce a new electronic 
trading system set up by inde- 
pendent brokers which would 
compete directly with a system 
run by Germany's big banks. 
Page 28 

LARGE US insurance compa- 
nies continued to roli out 
third-quarter earnings 
improvements, but laced tbe 
relatively encouraging news 
with warnings that the domes- 
tic property -casualty business 
remains difficult Page 27 

NORSK HYDRO Aluminium, 
a unit of Norsk Hydro, Nor- 
way’s biggest privately-quoted 
company, became the latest 
company to cut production 
in the face of mounting world 
stocks of aluminium. Page 32 

AID; Leading industrial coun- 
tries have tentatively agreed 
new rules to curb abuse of aid 
to buy market share for tbeir 
exports to the developing 
world. Page 3 
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US seeks to stimulate bank lending 

Bush intensifies 
fight for lower 
interest rates 


By Lionel Barber and Michael Prowse in Washington 


THE White House yesterday 
intensified its campaign for 
lower interest rates amid fears 
that US economic weakness is 
harming President George 
Bush's re-election prospects. 

The Administration also 
made dear its determination to 
stimulate bank lending to 
boost the economy. It is con- 
cerned that the “credit crunch” 
is a big obstacle to growth. 

It plans to bring Federal 
bank officials from across the 
country for talks in Washing- 
ton as part of its efforts to 
stimulate lending. An adminis- 
tration official said the regula- 
tors, who play a crucial role in 
determining how freely banks 
across the country may lend 
money, were imposing exces- 
sively stringent conditions. 

Last week, the White House 
was alarmed by a poll which 
showed a sharp decline in pub- 
lic confidence in an early eco- 
nomic recovery. For the first 
time since he took office, Mr 
Bush saw support for a second 
term dip below 50 per cent 

Mr Marlin Fitzwater, Mr 
Bush's chief spokesman, said 
the Federal Reserve bad low- 
ered interest rates by a quarter 
point to 5 per cent on Wednes- 
day and “there could be other 
drops to come.” 

It is rare for tbe White House 
to comment on monetary pol- 
icy for which the Fed has sole 
responsibility and it has never 
commented on its detailed 


market operations. 

The Fed allowed its key 
funds rate to drift lower on 
Wednesday, confusing finan- 
cial markets. 

Economic advisers to the 
President are examining a 
“growth package” of fiscal 
measures to revive the US 
economy 

Tbe White House is willing 
to negotiate with Democrat 
congressional leaders on its 
contents but has ruled out 
measures that would raise bor- 
rowing and break last year's 
bipartisan budget deficit reduc- 
tion agreement 

Mr Alan Greenspan, Fed 
chairman, told bankers in 
Rhode Island this week that 
the credit crunch was “utterly 
unprecedented". The US eco- 
nomic recovery was “demon- 
strably sluggish,” he said. 

Some US officials responsible 
for economic policy are ner- 
vous that a public campaign to 
pressure the Fed could back- 
fire. But Mr Fitzwater’s state- 
ments appeared to be aimed at 
paving tbe way for an early 
discount rate cut to stimulate 
the flag gin g US recovery. 

A package of measures on 
the credit crunch unveiled only 
three weeks ago was described 
as ineffectual by bankers and 
economists. Concern now cen- 
tres on the inexperience of 
bank examiners, many of 
whom are in their late 20s and 
have not witnessed a recession 


in their working lives. 

The administration’s anxiety 
about the economy reflects a 
growing realisation that the US 
is not experiencing a normal 
post-war business cycle. Hous- 
ing and cars are not providing 
their normal stimulus, while 
the explosion in debt during 
tbe 1980s has crippled the 
banking system, according to a 
US official 

Rumours swept the financial 
markets yesterday about new 
measures to reduce banks' 
reserve requirements, but 
senior officials have concluded 
that to ease further would be 
futile. The reason is that 
banks’ level of reserves is dose 
to the minimum needed to han- 
dle the huge flow of daily 
transactions. 

The problem is not just the 
need to maintain fiscal disci- 
pline. When congressional 
pressure for tax cuts erupted 
two weeks ago. Wall Street 
investors took fright, pushing 
up bond yields. 

As a result, one US official 
said, a conventional Keynesian 
stimulus would be counter- 
productive because it would 
almost certainly lead to a rise 
in long-term interest rates. 

However, the administration 
still believes that capital gains 
tax cuts would raise revenue 
and could leave scope for a 
compromise with Democrats 
involving modest cuts in taxes 
on working families. 
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Palestinian spokeswoman Hanan Ashrawi whispers to an adviser at a press conference 

Foes stake out positions 
at Mideast conference 

By Vidor Mallet, Hugh Camegy, Tony Walker and Peter Bruce in Madrid 


I 


CONFRONTATION replaced 
compromise at the Middle East 
peace conference yesterday as 
Israel and its Arab foes staked 
out sharply conflicting posi- 
tions. 

Mr Farouq al-Sharaa. the 
Syrian foreign minister, 
insisted in the day’s most hard- 
line speech that Israel should 
withdraw from “every inch" of 
the Golan Heights, the West 
Bank, Arab east Jerusalem and 
tbe Gaza Strip. 

“The continuing intransigent 
Israeli position, which is bereft 
of any justification, is the one 
that places the world on the 
brink of incalculable dangers 
and prevents the region from 


enjoying peace,” he said in his 
address in Madrid’s royal pal- 
ace. 

Syria, the Palestinians, Jor- 
dan and Lebanon yesterday all 
demanded the implementation 
of UN resolutions requiring 
Israel to withdraw from the 
territories it won in the 1967 
Arab-Israeli war and from 
south Lebanon. 

The second day of the gath- 
ering saw each side set out 
negotiating positions repre- 
senting its maximum demands 
and express bitter disappoint- 
ment at the views of the other. 
There were no threats of a 
walk-out, however, and bilat- 
eral talks between Israel and 


Its neighbours are expected to 
open in Madrid early next 
week. 

In an earlier address replete 
with, references to Jewish his- 
tory, Mr Yitzhak Shamir, the 
Israeli prime minister, said ter- 
ritory was not the issue. He 
warned of an impasse if the 
talks focused primarily on 
land, although he refrained 
from his customary outright 
rejection of territorial conces- 
sions. 

He urged tbe Arab states to 
accept bilateral and multilat- 
eral talks with Israel “We 
Continued cm Page 24 
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Ex-ISC executives accused of Iraqi arms deals 


By Alan Friedman and Tom Flannery in Philadelphia 


FORMER executives of 
International Signal and Con- 
trol. the Pennsylvania com- 
pany acquired in 1987 by Fer- 
ranti. the UK-based electronics 
group, uere accused in the US 
yesterday of fraud and of 
smuggling weapons and mili- 
tary technology to Iraq and 
South Africa. 

The long-expected charges 
came as US officials displayed 
military' components recovered 
by troops during the Gulf war 
which, the indictments claim, 
were originally shipped by ISC 
to South Africa. 

These included examples of 


more than 300.000 electronic 
components manufactured by 
iSC which the US says were 
found in Iraqi 155mm artillery 
shells deployed against Ameri- 
can and allied troops in the 
Gulf war. 

The indictments, by the US 
Attorney’s office in Philadel- 
phia. also named Annscor. the 
South African state-owned 
munitions company, and three 
other South African compa- 
nies. 

Mr James Guerin. ISC's 
founder and former deputy 
chairman of Ferranti, was 
charged with more than Sl.lbn 


of financial fraud and the laun- 
dering of more than STOOm. 

The indictment against Mr 
Guerin, released at a US Jus- 
tice Department news confer 
ence. alleged that he bad mas- 
terminded “a massive 
international financial fraud 
and money laundering opera- 
tion which defrauded Fer- 
ranti”. 

US prosecutors said the com- 
ponents in question were 
bought by ISC from Accudyne. 
a Wisconsin company, and 
shipped to South Africa. 

The components were then 
transported to Iraq by Fuchs 


Electronics, a business partner 
of Annscor. Among the other 
alleged illegal shipments to 
South Africa were night vision 
derices, ballistic missile com- 
ponents, missile testing 
systems and other types of 
defence electronics. 

The indictment also charges 
Mr Guerin and his colleagues 
with conspiring with a com- 
pany controlled by Mr Carlos 
Cardoen, the Chilean arms 
dealer, to supply Iraq directly 
with arms. 

Ferranti, which acquired ISC 
in 1987, has been fighting for 
survival since discovering the 


alleged £215m (2378m) fraud at 
ISC two years ago. Ferranti is 
not accused of any wrongdoing 
and is itself seeking $198m in 
damages from Mr Guerin. 

Mr Michael Bay Ison, the US 
attorney in Philadelphia, 
declined to say whether the 
investigation had found evi- 
dence that the Central Intelli- 
gence Agency knew about 
some of the illegal US ship- 
ments to Iraq. 

The indictments charge that 
Mr Guerin made misrepresen- 
tations over ISC’s finances to 
Ferranti to bolster the price 
paid by the British company in 


the 1987 takeover. These 
included Sl.lbn of fictitious 
arms contracts to Pakistan, 
South Africa, the United Arab 
Emirates and China. 

These transactions - which 
made use of 38 Panamanian- 
front companies and 55 Swiss 
bank accounts - formed what 
one US official described as 
"hundreds of thousands of 
loops woven into a tapestry of 
fraud". 

Mr Joe Tate, a lawyer for Mr 
Guerin, said his client had 
already negotiated a plea bar- 
gain agreement with US prose- 
cutors. 


Ultramar directors resign 
to bolster bid defence 


By Deborah Hargreaves in London 


THE bitter takeover battle for 
Ultramar, the diversified UK- 
based oil group with signifi- 
cant interests in North Amer- 
ica, took a bizarre twist yester- 
day when three directors 
resigned in an effort to divert 
Criticism from its mana gement. 

Mr John Darby. Ultramar's 
part-time chairman who has 
been criticised for his hands-off 
management style, said he 
took full responsibility for the 
company's poor performance. 

Mr Darby received E6S0.CC0 
in compensation and a 
£10,600 increase in annual pen- 
sion to £53X00. Lord Re mnan t, 
deputy chairman, and Mr 
Lloyd Be risen, a director and 
former chairman, also quit. 

Ultramar hopes the board- 
room shake-up. an unusual 
move in the middle of a con- 
tested UK takeover bid, will 
divert attention from its poor 
record. 

It is fighting a SLISbr. bid 
from Lasmo. another UK-based 
exploration company, and is 
due to issue its official defence 
document on Monday. 
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Lasmo said the management 
c han ges would cot affect its 
attack, which has focused on 
the company's muddled strat- 
egy and its poor performance. 

f: said the shake-up meant 
little since Mr Michael Beckett, 
the new non-executive chair- 
man. had sat on the board fer 
1 ! years and must be party to 
its poor record. 

Ultramar has drawn heavy 
criticism for its apparent lack 
direction and the contrast 
between directors' generous 
remuneration packages and 
the group's poor financial per- 
formance. it I jst 
£2I.£m in the first half of 3991. 

Some institutional share- 
hiliers said they were were 
staggered at the size of the 
pay-off for Mr Darby, although 
the company stressed he was 
taking "Significantly less than 

his full contractual entitle- 


ment”. He had a rolling four- 
year-and- 11-month contract. 

Mr Beckett, who plans to 
seek a permanent replacement 
for Mr Darby, said he would 
review all contracts and com- 
pensation packages. 

“These contracts were con- 
ventional when they were put 
in place, but the company 
hadn’t recognised the winds of 
change and that the climate is 
different now." Mr Beckett 
said. 

"We had to do this, because 
everyone's attention was 
focused on the corporate gov- 
ernance issue and the ability to 
defend the company in front of 
institutional shareholders was 
being severely limited,” Mr 
Beckett said. 

Mr Darby had come under 
fire from institutions which 
disliked his attitude towards 
the City and his inexperience 
of the oil industry. 

Ultramar said its derision to 
replace him had been under 
discussion for several months 
and had not been prompted by 
the Lasmo bid. 
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Salomon begins rebuilding 
with letter to shareholders 
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EUROPEAN NEWS 


Walesa to appoint government of technocrats 



By Anthony Robinson and Christopher Bobinski in Warsaw 


President Lech Walesa; 
ready to be premier, too 


POLISH President Lech Walesa 
intends to form a government 
ol national unity of non-politi- 
cal technocrats to maintain the 
thrust of financial and eco- 
nomic reforms. 

This follows last weekend’s 
elections which produced a 
plethora of small parties in 
parliament and no clear coali- 
tion leader. 

Ur Andrzej Kozakiewicz, 
assistant to the president for 
economic affairs, said yester- 
day Mr Walesa intended to 
turn to these specialists rather 
than party politicians and that 
the policies of Mr Leszek Bal- 
cerowicz. the finance minister. 


would be followed. 

Mr Balcerowicz himself 
could be replaced as minis ter 
of finance and offered the post 
of president of the National 
Bank of Poland, the central 
bank. The bank has been 
granted much greater indepen- 
dence by a new banking law 
approved by the old parlia- 
ment. 

Mr Kozakiewicz said Mr Wal- 
esa himself was ready to take 
the premiership, and there 
were seven or eight further 
candidates. 

“Politicians can be members 
of this government but they 
will have to forget their party 


allegiances once they agree to 
join,” he added. Among the 
candidates for the premiership 
are Mr Andrzej Olechowskl. 
the deputy trade minister with 
responsibility for negotiations 
with the European Commu- 
nity. Also in the running is Mr 
Jan Winiewstd, a leading econ- 
omist working for the Euro- 
pean Bank for Reconstruction 
and Development (EBRD) in 
London. The new government 
will have to be approved by the 
fragmented parliament 
Making clear that he was 
speaking with the authority of 
the president Mr Kozakiewicz 
said the fight against inflation 


would remain the top priority. 
But a new government would 
be more attentive to the cries 
of distress from the industrial 
towns which are calling for 
assistance, including some 
form of tariff protection. 

“We will have to tackle both 
inflation and the recession. 
Poland needs an industrial 
strategy.” he added In an 
implied criticism of Mr Balcer- 
owicz who he said “had been 
very good at macro-economic 
policy but not so concerned 
with the industrial and social 
consequences." 

Opinion polls show that Mr 
Balcerowicz is widely 


respected by Poles and by the 
international financial commu- 
nity. But his austerity policies 
have contributed to the 
unpopularity of the govern- 
ment and Mr Walesa is looking 
for a similarly competent but 
-less dogmatic and more colle- 
gial minister,” Mr Kozakiewicz 
said. 

The president is clearly con- 
cerned that any decision to 
remove Mr Balcerowicz from 
the finance ministry could 
undermine foreign investors’ 
confidence in the government’s 
commitment to market-ori- 
ented reforms. 

But the former Solidarity 


trade union leader is also 
aware of the domestic need to 
explain economic and social 
policies better, said Mr Kozak- 
iewio. “We have read the mes- 
sage from the electorate” he 
added. The election was char- 
acterised by heavy abstentions 
and a strong showing by the 
former communist party. 

“Some foreigners, especially 
in America, have overplayed 
the significance of the commu- 
nist vote. There is no danger of 
a communist resurgence. Poles 
are committed to democracy. 
But we need foreign Invest- 
ment and we remain commit- 
ted to economic reform." 


Yeltsin wants new bank 
and currency for Russia 


By John Uoyd in Moscow 

RUSSIA'S president, Mr Boris 
Yeltsin, last night proposed 
replacing the Soviet state hank 
(Gosbank) with a Russian bank 
issuing its own curren- 
cy - only three days after tefl- 
ing the Russian parliament he 
would support creation of an 
inter-republican bank for all 
the Soviet republics. 

At the same time, it emerged 
that the agreement made 
between the 12 Soviet republics 
and the Group of Seven to 
shoulder responsibility for the 
$60bn-plus foreign debt is 
already unravelling. 

Mr Yeltsin's remarks, to a 
group of leaders from Russian 
cities, appeared to point to the 
immin ent creation of a Russian 
currency and the end of efforts 
to sustain a “rouble zone” 
among the Soviet republics, 
many of whom are now prepar- 
ing to create their own curren- 
cies, and armed services. 

The Russian leader said that 
all Gosbank 's gold and hard 
currency reserves would go 
into the Russian bank, and 
that a draft decree had been 
prepared ordering the transfer 
of resources. “Russia cannot 
simultaneously belong to an 
economic community and give 
someone else the right to dis- 
pose of its money - especially 
the right to issue money.” 

It is not clear under what 
powers Mr Yeltsin could order 
the transfer of Gosbank 
reserves - the property of the 
Union - into Russian jurisdic- 
tion, without the agreement of 
the Soviet president and 
Supreme Soviet. A spokesman 
for the Russian central bank 


LEADING Congressional 
Democrats have drawn up 
plans to give President 
George Bosh the authority 
to send US troops to the 
Soviet Union as part of an 
emergency airlift of human- 
itarian aid this winter, 
writes Lionel Barber in 
Washington. 

If approved, the plan could 
see the US armed forces 
stage a humanitarian opera- 
tion similar to Operation 
Provide Comfort for the 
Kurdish refugees in Iraq ear 
lier this year. 

said last night it had not been 
informed about the proposal. 

The official news agency 
Tass reported that the Russian 
president had said his decision 
was prompted by the request 
made in October by President 
Mikhail Gorbachev for RhsSObn 
from Gosbank to cover the 
union’s budget deficit Mr Yelt- 
sin said this was in breach of 
the economic agreement 
between republics. 

The agency quoted Mr Sergei 
Stankevich, an adviser to the 
Russian president, as saying 
that no law or presidential 
decree was yet ready to be 
issued, and that the question 
had to be discussed with 
experts and with the republics. 

However, he added that the 
agreement signed earlier this 
week between the 12 soviet 
republics and G7 representa- 
tives to “Jointly and severally” 
bear responsibility for the 
Soviet debt was “very indefi- 


nite" and did not constitute a 
final agreement 

According to the news 
agency Interfax, the govern- 
ment of Azerbaijan - now for- 
mally an independent state 
- had said it would not repay 
any part of the debt, since it 
expected to itself receive repay- 
ment for the contributions it 
had made to the centre while a 
Soviet republic. 

In his speech on the need for 
urgent economic reform on 
Monday, Mr Yeltsin said that 
Russia was prepared to support 
an inter-republican bank if the 
republics gave up all thought 
of issuing their own currencies 
and obeyed the dictates of the 
new bank, which would 
replace Gosbank. However, 
none of the republics presently 
preparing their own curren- 
cies - including, crucially, the 
Ukraine - has responded posi- 
tively to his proposal. 

Mr Oleksander Batebash, a 
member of the commission on 
economic reform, told the 
Ukrainian parliament yester- 
day that “Russia’s decision 
makes it imperative now for 
Ukraine to print its own 
money". Mr Vitold Fokin, the 
republic’s prime minister, said 
that if Russia raised prices 
“Ukraine would be forced to 
defend itself”. 

This could mean either that 
Ukraine would follow suit, or 
that it would increase border 
and other controls to protect 
itself against the effects of the 
Russian price rises by banning 
the export of food and other 
goods being sold at lower 
prices in the Ukraine. 


G7 spells out debt risks to 
fractious Soviet republics 


By Peter Norman, Economics Correspondent 


SENIOR finance ministry 
officials of the Group of Seven 
countries have returned from 
talks in Moscow believing that 
the 12 Soviet republics are now 
aware of the dangers that 
would befall them should the 
union default on its estimated 
$60bn of foreign debt. 

“The talks were a big step 
forward and we got further 
than we thought we would," 
said one G7 official. The meet- 
ing ma tte dear to the republics 
that the existing stock of 
Soviet debt must be serviced if 
they are to have any creditwor- 
thiness. The G7 deputies also 
“came back with a more vivid 
appreciation of how events in 
the Soviet Union are being 
driven by the republics,” said 
the nfftetel- 

The meetings, on Sunday 
and Monday, were arranged at 
last month's gatherings of the 
International Monetary Fund 
and World Bank in Bangkok. 
Among the SO or so senior offi- 
cials attending were six prime 
ministers and nine finance 
ministers. 

The upshot was a memoran- 


dum of understanding under 
which republics and the Soviet 
centre agreed to take “joint 
and several" responsibility for 
USSR debt, to ensure servicing 
of existing debt, and to appoint 
a “debt manager” to handle 
past debt, with power to enter 
commitments on behalf of 
republics and the centre. 

One difficulty for the G7 has 
been antipathy in the republics 
towards institutions of the old 
Communist system, such as 
the Vnesheconombank, the 
Bank of Foreign Economic 
Affairs, and Gosbank, the 
Soviet central bank. 

The G7 officials - from the 
US. Japan, Germany, France, 
Britain, Italy and Cana- 
da — made clear that their gov- 
ernments were anxious to 

maintain links with repubU.CS. 
This wish was underscored 
yesterday when Mr Norman 
Lamout, the British chancellor, 
met President Nursultan 
Nazarbaev of Kazakhstan in 
London to discuss UK-Kazakh 
economic relations. But the G7 
was not prepared to deal with 
individual republics on debt 


“The republics had not real- 
ised this before," said the G7 
nfftetev The G7 deputies now 
believe Vnesheconombank and 
Gosbank officials will be better 
able than before to make effec- 
tive the mechanisms for servic- 
ing the Soviet debt 

But difficulties remain. For 
erampte. the rule that 40 per 
cent of foreign exchange 
earned by Soviet exporters 
should be remitted to the cen- 
tre has been widely evaded. 
One reason, outlined by Mr 
Horst Schulmann, manag in g 
director of the Washington- 
based Institute of Inte rnational 
Finance, in testimony to the 
US congress, is that enterprises 
are expected to tender foreign 
exchange at a rate of RbsL8 to 
the dollar when the black mar- 
ket rate is around Rbseo. 

The G7 official said not all 
republics' representatives had 
plenipotentiary powers in the 
talks. Some have to cope with 
active parliaments while oth- 
ers face referenda. The debt 
agreement in Moscow will 
therefore have to be discussed 
In the capitals of republics. 



Mr Stipe Mesic, Yugoslav federal president, inspects damage in the besieged city of Dubrovnik yesterday 

Serbian leaders divided over how to 
respond to EC threat of sanctions 


By Laura Sllber in Belgrade 

SPLITS emerged yesterday 
between Serb leaders just days 
before a meeting of European 
Community foreign ministers 
who are expected to impose 
sanctions on Serbia. 

... The sanctions hinge on 
whether Mr Slobodan Milos- 
evic, the president of Serbia, 
rejects an EC plan to transform 
Yugoslavia into a loose associ- 
ation of six independent repub- 
lics. 

The rift was revealed after 
leaders of Serbs from Croatia, 
who have led the armed upris- 
ing against the breakaway 
republic, yesterday said they 
were “shocked and disap- 
pointed" by pressure from 
Serbia to accept the Commu- 
nity plan. 

Mr Milan Babic. leader of the 
self-proclaimed Serbian auton- 


omous region of Krajina in 
Croatia, told a news confer- 
ence: “The top ranks of Serbia 
are pressing on us the accep- 
tance of a completely unaccept- 
able plan.” i 

Mr Babic. who was Mr Milos- 
evic's right-hand man outside 
Serbia, added: “the Serbian 
government . . and Mr Milos- 
evic. . . have not yet betrayed 
Serbian interests.” 

Serbia's ruling Socialists and 
its tightly controlled media 
have denounced the EC ultima- 
tum on the grounds that it 
would leave the 2m Serbs liv- 
ing outside Serbia in an inde- 
pendent Croatia or Bosnia-Her- 
cegovlna in which their status 
could be undermined. 

But behind the scenes in Bel- 
grade, the federal and Serbian 
capital, officials indicated that 


Mr Milosevic had given Serb 
leaders a deadline until Satur- 
day to accept the proposal 
which be discussed in The 
Hague next Tuesday. 

Western diplomats and Serb 
-officials yesterday said the 
threat of economic sanctions, 
coupled with international iso- 
- lation, had forced Mr Milosevic 
-into a comer. They said that 
the Serbian president now 
appeared to be hostage to the 
very leaders he catapulted into 
power outside Serbia. 

A western diplomat yester- 
day said: “Milosevic is on a 
tightrope. Time is running out 
for him. That is when he 
becomes most dangerous.” 

Diplomats added that the 
heavily-armed Serbs tn Croa- 
tia, and Bosnia-Hercegovina, 
who have the support of the 


federal army, could rebel 
against Mr Milosevic. 

Thus, if he signs the EC doc- 
ument, Mr Milosevic wifi be in 
conflict with a discontented 
Serb-dominated federal army, 
and Serbs outside Serbia who 
have become increasingly radi- 
calised over the past year. 

However as the war in Croa- 
tia drags on, Mr Milosevic has 
few remaining options. The 
economy is rapidly deteriorat- 
ing, with fuel and 03 supplies 
running out, while thousands 
of Serbs have deserted from 
the front, or have gone into 
hiding, or abroad, to escape 
mobilisation. 

Several Serb ministers have 
also offered their resignations, 
high lighting their fears that 
Mr Milosevic no longer fully 
controls the agenda. 


France yields in Nato wrangle 


By David Buchan in Brussels 

A LONG wrangle inside the 
North Atlantic Treaty Organi- 
sation has ended with France 
accepting that next week’s 
Nato summit should formalise 
alliance consultations with 
eastern Europe and the Soviet 
Union. 

Nato diplomats were yester- 
day still discussing the precise 
nature, and name, of the new 
body in which the western alli- 
ance's 16 members will hold a 
regular dialogue with the six 
former members of the defunct 
Warsaw Fact, plus the three 
new Baltic states. 


But "everyone now realises 
we should move to a new level, 
and intensity, in our relations 
with the east”, a senior Nato 
diplomat said yesterday. The 
US and Germany have Jointly 
proposed creating a North 
Atlantic Co-operation Council, 
in which Nato and east Euro- 
pean ministers would regularly 
discuss broad security issues. 
Nato would also make avail- 
able its expertise in civilian 
control of military establish- 
ments and budgets, and in con- 
verting defence industry to 
civil use. 


Ranee first objected to Nils 
on the grounds that it 
appeared to usurp the pan-Eu- 
ropean security rale intended 
for the Conference on Security 
and CoQperation in Europe. 
But Paris has now accepted the 
idea of a new form for consul- 
tations with the east provided 
it was not too ambitious, a 
spokesman said yesterday. 

Britain, too, has reservations 
about the proposed name of 
the NACC, which it feels is too 
dose to that of the affiance's 
core body, the North Atlantic 
Council (NAC). 


Renault strike 
talks begin 

A government-appointed 
mediator, Mr Jean Cordouan, 
began talks yesterday with 
both sides in the two-week pay 
strike at Renault, the French 
state-owned car-marker, wr ites 
Alice Rawsthorn in Paris. 

The stoppage, at Renault's 
main engine and gearbox plant 
at Cldon, west of Paris, has 
severely hit production at the 
carmaker's other factories. The 
stoppage is costing the com- 
pany, France’s second largest, 
ova- FFrlOOm ($17 .36m) a day, 
according to Ms Martine 
Anhry, employment minister. 


Mollemann generates some heat in German energy debate 

The minister’s proposals for scaling down the use of coal have raised a storm of protest, writes Christopher Parkes 


Y OU SHOULD never try, 
Mr Jurgen Mollemann 
was told this week, to 
put a bridle on a horse while 
standing behind it 
Too late. The feckless Ger- 
man economics minister, 
known around Bonn as die 
Goldene Gurke (it translates 
comfortably as the Gilded 
Gherkin) had already suffered 
the consequences. His mistake, 
according to a helpful coalition 
colleague, was to set out quite 
so baldly last week the conse- 
quences for the mining indus- 
try of his proposed energy pol- 
icy for a unified Germany. 

The use of environmentally 
damaging fuels in the national 
energy mix was to be reined in, 
Mr Mollemann proposed. Hard 
coal output should be reduced 
by almost 30 per cent, and 
brown coal production halved. 
He left the Impact on the 
labour force and mining areas 
to his listeners' imagination, 
while in the following days 
reminding the population at 
large that tt was subsidising 
every mine worker to the tune 
of DM76,000 ($44370) a year. 

■The milder reactions 
included a blast from miners’ 


leader Mr Hans Berger, who 
said the minister's paper was 
“a malicious provocation”, 
while scornful opposition poli- 
ticians. dismissing his plan as 
a “corpse”, said he should go 
away and do his homework. 
On Wednesday, the Saarland 
state parliament, with about 
20,000 mine workers on its elec- 
toral rolls, flatly rejected the 
whole Idea. 

Mr Mollemann can soak up 
this sort of stuff like a sponge. 
In recent months he has ridden 
blithely through public bust- 
ups with cabinet colleagues Mr 
Theo Waigel, finance minister, 
and Mr Klans Tfipfer in envi- 
ronment. Saarland miners' 
have staged underground sit- 
ins in protest at his well-aired 
proposals, and the leading elec- 
tricity companies have stopped 
all investment in eastern Ger- 
many until they have a hard 
and fast energy policy to guide 
their spending derisions. 

His plans for coal use, condi- 
tioned by the perceived urgent 
need to reduce carbon dioxide 
emissions, not to mention 
European Commission pres- 
sure for coal subsidies to be 
reduced, were among the clear 


The German 
energy mix 


Gas 





Sourer C c o noiTiii a Ministry 


est in bis package, s chema , 
which wifl be massaged into 
shape by a independent com- 
mission before presentation to 
the cabinet, is based on the 
premise that German primary 
energy demand will reach 
500m tonnes of coal equivalent 
(tee) by 2010. In terms of 
energy consumption per unit 


of gross national product, this 
is the same as today. 

The mix, however, wifi differ 
markedly: Mfillemann’s stand 
on coal Is matched by a deter- 
mination to maintain and even 
increase the role of nuclear 
power from its current low 
level of 10 per cent “as long as 
equally reliable, environmen- 
tally -friendly and cheap 
sources remain unavailable”. 
In the face of a resolute anti- 
nuclear lobby, the minister 
says he Is confident that the 
population will accept the idea, 
and aims to get round obj* 
lions to the export of used 
rods for reprocessing by _ 
ing on with contentious exist- 
ing projects for underground 
stores on German territory. 

The future pattern of use for 
some fuels Is already dear. In 
the first 12 months of unifica- 
tion. some 1,700km of natural 
gas pipeline has been laid 
— half new and half converted 
from town gas - in the east of 
the country. The share of oil in 
the new states’ energy mix has 
already risen from 16 to 23 per 
cent But here, as in the west, 
coal is the problem. More than 
two-thirds of the regions' 



energy comes from coal: 64 par 
cent “dirty” lignite and 4 per 
cent from hard coal 

Brown coal mining has 
already been severely 
squeezed. From around 250300 
tonnes a year in 1990, eastern 
output Is expected to fell to 
180,000 tonnes this year and, by 
Mr Mfillemann’s reckoning, 
drop to less than 150,000 to nne s 
in the second half of this 
decade. Little comfort there for 
the 500,000-strong workforce, 
nor for companies like the 
DM50bn-sales energy giant 
RWE standing ready to bund 
new lignite-burning power sta- 
tions. 

Mr Friedhelm Gieske, RWE 
chairman, made few efforts to 
hide his impatience with the 
lack of direction from Bonn at 
his annual meet-the-press con- 
ference on Monday. Some 
DMSbn of his company’s five- 
year investment budget was 
stalled because he had no idea 
of the long-term future of 
brown coal in the east He was 
cross, too, because he had had 
to spend DMJSOQm last year on 
importing electricity from 
French nuclear plants while a 
brand new RWE nuclear power 


station stood idle because of 
popular and environmentalists' 
legal action. 

“Power stations don't smell 
like roses”, he admitted, but 
there was no alternative at 
present. Simpfe common sense 
said that the country should 
make use of all available 
sources, including hard and 
brown coal, and nuclear power 
too, provided it was generated 
in plant built to “western” 
standards. In the end, resolu- 
tion of the energy argument 
depended on whether Germany 
wished to retain its interna- 
tional competitiveness. “If we 
are not competitive we will 
simply give away our Industry 
and jobs to other countries. Do 
we really want that?” 

All the country's leading 
electricity generators have 
already told the economics 
ministry that they will with- 
draw from the government’s 
coal subsidy programme when 
it comes to be renewed in 1995. 
At present they are contracted, 
as surrogate tax collectors, to 
buy 41m tonnes of expensive 
German coal a year with per- 
mission to claim from their 
customers via increased tariffs 


the difference between domes- 
tic and world market prices. 

Not obviously brimming 
with confidence about Bonn’s 
ability or sense at urgency, Mr 
Gfoake concluded: “It is now 
for the p o li ti cia n s to decide. 
We will respect the deci- 
sion. . . . whatever it is”. “But,” 
be barked, speaking for all the 
power companies currently on 
an Invest ment strike, “the lon- 
ger it takes, the longer we take 
to niakfl our Investment ded- 

glQDfi * 

Mr MgUemann. due to rJiwih 
back into the negotiating ring 
with the mining Industry next 
Monday, has already set him- 
self a tight deadline. A com- 
plete policy package is prom- 
ised for before Christmas: 
within two months he has to 
placate mine’ owners and work- 
ers, knit his energy policy 
together with the naturally 
antagonistic environmental 
requirements of Mr Tfipfer, 
soothe the virulent anti-nu- 
clear lobby and satisfy the 
hard-heads in the power 

It wifi take more nerve and 
backbone than Is normally 
found In your average ghnririT. 
gold-plated or not. 


Britain airs 
plan to curb 

vehicle 

pollution 

By Richard Tomkins, 
Transport Correspondent 
in Prague 

EUROPEAN' car maker swill 
face tough pollution cen^rcds if 
proposals put toa f 
ministers and o*.:c— s from 25 
European countncs :n Prague 
yesterday arc implemented. 

The scheme, proposed by Mr 
Malcolm Rifkind. the LTh trans- 
port secretary, would set a 
compulsory target level of car- 
bon dioxide emissions »or man- 
ufacturers* total vefc.cie out- 
put - though allowing them to 
achieve the target wjth an 
average level of CO; emission 
across their entire model 
range. 

Mr Rifkind told the first pan- 
European transport conference 
the key feature of the scheme 
was that it would allow more 
flexibility than rules about 
emission levels for particular 
types of vehicle. 

A regulatory authority 
would set an average fuel e® - 
deucy target for manufactur- 
ers and importers to achieve 
across their total vehicle sales. 

As each new car was regis- 
tered, it would qualify for 
credit points if it performed 
better than the target average. 
These would be issued to the 
manufacturer by the regulator. 

If the car performed worse 
than the average, it would cre- 
ate a debit which would have 
to be balanced by credits. 
These could be obtained from a 
transfer of credits earned by 
other vehicles. 

Alternatively, credits and 
debits could be traded between 
manufacturers: but the overall 
level of fuel efficiency would 
always be achieved because 
the number of debits in circula- 
tion would not be allowed to 
exceed the number of credits. 

Mr Rifkind said one advan- 
tage of the scheme was that 
rapid changes in efficiency 
would be encouraged in models 
in which it was easy to 
achieve, but tn cases where the 
changes would be costly, man- 
ufacturers would be able to 
adjust more gradually. 

The proposal received a 
war m response from delegates 
who had repeatedly voiced con- 
cerns about the environmental 
consequences of Europe’s ris- 
ing traffic levels. 

In its final declaration, the 
conference agreed to seek 
curbs in the pace of traffic 
growth by encouraging more 
use of rail and by progressively 
increasing road-user costs to 
reflect the environmental dam- 
age and pollution caused by 
road transport. 

Fraud probe 
may embarrass 
the Treuhand 

By Leslie CoIRt in Berlin 

BERLIN’S public prosecutor 
has la unch ed a fraud investiga- 
tion at east Germany's Mmol 
oil company, which could 
prove highly embarrassing to 
the Treuhand privatisation 
agency. 

The investigation was 
launched on Wednesday fol- 
lowing allegations in a Berlin 
newspaper that Minol, which is 
controlled by the Treuhand, 
paid nearly DM20m (SllAm) to 
a company in return for a piece 
of property it held. Minol did 
not receive the property. The 
company, Neuling-Minol Chem- 
iegeselLschaft (NMQ, is jointly 
owned by Minol and Mr Chris- 
tian Neuling, who holds a 
majority stake. 

Mr Neuling, a Christian 
Democrat MP, was also head of 
the Treuhand subcommittee of 
toe Bundestag - set up to con- 
trol the Treuhand - and a 
member of the supervisory 
board of Minol. 

He resigned both posts ear- 
ner this week under pressure 
from Bonn and his constitu- 
ents in Berlin. The public pros- 
ecutor’s office made clear yes- 
terday that Mr Ne ulin g was 
not under investigation. 
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IraffieS EC-Taiwan 


to meet latest 
Gatt deadline 

By William Dullforce in Geneva 


THE EUROPEAN Co mmirntr y ; 
uid the US are intensifying . 
their efforts to fin d a- compro- 
mise on agricultural reform, as 
the. Uruguay Round of trade 
t alks yesterday miswi another 
deadline. 

Three weeks ago, after warn- 
ing that . November would "be 
the make-or-break month for 
the .five-year effort to liberalise ' 
world trade, Mr Arthur Dun- 
kel,. director general of the 
General Agreement on Tariffs 
and Trade, gave negotiators 
unt3 the end of October to pro- . 
dues draft agreements. - • 

By yesterday no draft text 
was ready in any important " 
area, such as services, intellec- 
tual property rights, textile 
products and tariff cuts, and 
no meetings were scheduled 
for next week. 

“Everybody is waiting for 
agriculture,'* said one trade 
diplomat. However, Mr Guy 
Legras, EC director-general for 
agriculture, and Mr Richard 
Crowder, US agriculture under- 
secretary, started the first sen- ' 
ous appraisal of outstanding 
EC-US differences only on 
Monday in Washington. 

The talks moved to Brussels 
yesterday and will switch to 
London today, where Mr 
Legras and Mr Crowder will be 
joined by Japanese and Austra- 
lian negotiators. 

Australia leads the Cairns 
Group of 14 farm-exporting 
nations which forms the third 
key protagonist in the form 
talks. 

Officials hope that the effort " 
to resolve the deadlock over 
farm reform will have made 
enough progress by early next 
week to enable them to give Mr 
Dunkel an encouraging signaL 
But results, if any, may not be 
confirmed until a meeting next 
Friday between Mr Ray Mac- 
Sharry, EC agriculture com- 






Dunkel:. hopes for accord 
on all main trade issues 

missloner, and Mr Edward 
Madlgwn, US secretary for agri- 
culture. . . 

The outcome of the EC-US 
talks, on the course of which 
the Japanese and Australians 
will be kept informed, will then 
have to be presented in the 
Gaft forum in. Geneva. 

Meanwhile Gatfs director- 
general faces the problem of 
maintaining the credlbiltty of 
the Round after his latest dead- 
line has been missed. 

Mr Dunkel is expected to call 
a meeting of the trade negotia- 
tions committee, the governing 
body for the Round, early next 
week, at which be will stress 
that agreements can still be 
reached on .all the major 
issues, including agriculture. 

. Hope for a breakthrough on 
agriculture rests cm the recent 
change of policy by Germany 
towards internal EC form price 
reforms and the subsequent 
announcement by Mr Frans 
Andriessen, EC trade commis- 
sioner, that Community negoti- ( 
ators had enough flexibility to 
conclude a form deal. 

Final showdown, Leader page 


OECD moves on 
aid budgets abuse 


By Peter Monte^ton 

LEADING industrial countries 
have tentatively agreed, a., new 
set of rules designed to : «urb 
abuse of aid budgets to buy 
market share for their exports 
to the developing world. 

The new agreement, which is 
due to be formally made public 
by the Organisation for Eco- 
nomic Co-operation and Devel- 
opment early next week, 
includes a ton on the use of 
aid to sweeten the terms an 
export credits to middle 
income countries such as 
Mexico and Brazfl. 

Such use of aid would only 
be permitted to finance exports 
to poorer countries if the pro- 
jects conceited are accepted to 
be non-viable commercially 
and cannot be financed by 
other means. - 

Subject to ratification by 
OECD member governments 
the rales will come into effect 
in mid-December. 

Officials say it is hoped that 
they will put an end to the 


bitter arguments over . the use 
of aid in promoting exports. . 

The US? and Canada have 
long-complained that this has 
destroyed free competition in 
significant developing c ountry 
export markets such as Indon- 


This week’s agreement fol- 
lows two years of tough discus- 
sions, which nearly came to 
grief after OECD governments 
foiled to meet their original 
this summer. 

The talks also . became 
embroiled in the Uruguay 
Round disagreement over form 
reform after the European 
Community suggested US form 
credits should also be subject 
to rtMHpHwf*. 

These are understood to be 
excluded front the new agree- 
ment, which sets a 1990 GNP 
per head limit of $2,465 (£1,430) 
below which countries remain 
eligible for tied aid. To the sat- 
isfaction of France, Algeria 
just foils into tide category. 


Stephen Fidler reports on the difficulties facing Cuba since eastern Europe reformed 
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W HEN ships delivering 
Soviet flour wheat 
into Cuba were 
delayed by just over a month 
at the end of 2969, the mice of 
wheat doubled and, outside 
Havana, bread had to be 
rationed. This year the first 
Soviet ships carrying wheat 
-flour did not arrive until May. 

By tile end of September, the 
Soviet Union had delivered 
none of the 90,000 tonnes of 
rice it agreed last December to 
provide, only 16 per cent of the 
vegetable ofl, less t han half of 
the butter and none of a vari- 
ety of promised chemicals and 
raw materials such as caustic 
soda, washing soda, wood pub) 
and de te rge n ts. 

Details of how for short the 
Soviets had fallen short on 
their promised deliveries of 
goods in 1991 were told last 
month by President Fidel Cas- 
tro himself to the Congress of 
the Communist party. 

Cuba's dependence on east 
Europe aid the Soviet Union 
grew during the 1960s as it was 
unable to secure hard currency 
credits, partly because of its 
refusal to service its foreign 
debt By 1989, they together 
represented 85 per cent of 
Cuba's foreign trade. Over the 
last two years, their willing- 
ness or ability to supply Cuba 
has fallen sharply. 

As Mr Castro told the Con- 
gress, supplies from non- 
Soviet east Europe have fallen 


virtually to zero. East Ger- 
many, for example, used to 
supply 22m tonnes of dried 
mflk a year, equivalent to five 
months' consumption. 

At the end of December 1990, 
Cuba negotiated with the 
Soviet Union what it described 
as a “reasonable" agreement 
This was significantly less 
advantageous than formerly, 
but it allowed the Cubans to 
import $3.94bn (£2.3bn) of 
goods from the Soviets in 1991 
- based an sugar prices of $500 
a tonne. This was later reduced 
to $3.66bn. (No money changes 
hands, the dollar is simply 
used as a unit of account) 

In the first nine months of 
the year, according to Mr Cas- 
tro, only 88 per cent of this was 
delivered. However, oil imports 
accounted for a signfflnant pro- 
portion of this: they were run- 
ning at about 95 per rent of 
agreed levels. 

The figures suggest that the 
supply situation may have 
eased since May, by which 
time hardly any foodstuffs had 
arrived. However, uncertainty 
about supplies from the Soviet 
region is certain to continue as 
tiie Soviet Onion breaks up. 

“Each repuhHc will strike its 
own deal with Cuba," Mr 
Alexei Ruhinchifc, of the 
economic department of the 
Soviet Union's commercial 
mission in Havana, told Ren- 
ters this week. 

He said talks on 1992 trade 


r:: : J£TT 7 


M* A, I 


. 1 i W 

■ ■■I ■ ■ ■■■■ ■■■ 


. 'S-l't- 




f ;> v .. . - jjpKpgM 

v'-: . 


; 


•; -V ' f / ' 


t . " » ■■ ■■ 

T -:. v r| ; *••: i- 1 . i. V" ■ -- ■ 

V ' ■ -I s ;*: <*!■■. ■ ■■ - 

r w : . * — ■ . 


\ :x : 


feT- 


f vl 


* PercenCBQa 

0 of ggn^ d 

^ anioini . 

U* ■ " delivered ; 

. .byendd 
September 

rara 

Fertilisers 

/. . • l m ■ 

Sufpher 

■ ■ i 

Ammonia 

Spareparls 

Ripe . , 

- \ * 1 

Vegetabteoif 

t ■ ■ • • • • 

fat"-.... 

1 a a tut 

H 

Copper, 2nc r . 

afurnfokim, ledd 

■ ai » « 

Washlngsoda 


tgbtyca: aateftSg ggOTgjg«s, 

agreements between Cuba and 
some of the Soviet Union's 
remaining 12 republics were 
already under way. But it was 
too early to say what shape 
those agreements might take. 

This uncertainty has forced 
the Cuban leader to look else- 
where - and in particular to 
Cuba's Latin American neigh- 
bours - for economic allies. 
Despite the unusual glasnost 


I Wood pulp 
| Soap 


surrounding the fall-off in 
Soviet supplies, Mr Castro has 
been less forthcoming about, 
what, if anything, the co untry 
has secured elsewhere. A lack 
of hard currency means it is 
unlikely that imports from 
other countries will be large. 

It is unlikely that Latin 
America - Mr Castro met the 
heads of state of Mexico, Col- 
ombia and Venezuela last week 


and may have received this 
message from them - will 
want to deal with Cnba except 
on commercial terms. 

hi the tneentimg Mr Castro 
is following a curious twin- 
track policy. He has selectively 
opened up the Cuban economy 
to foreign capital- some joint 
ventures may already have got 
off the ground, although at this 
stage they are likely to have 
little economic impact This, 
says Mr Jorge Dominguez, a 
professor of government at 
Harvard University, provides 
an example of the Cuban gov- 
ernment u at its pragmatic 
best”. 

On the other ^t hI, In the 
agricultural sector, Mr Castro 
has on ideological grounds 
refused to countenance a 
reopening of the free peasants’ 
market, such as existed in the 
early 1980s. or even the grant- 
ing of limited extra freedom for 
foe formers’ cooperatives. 

Instead, a traditional central- 
ly-planned campaign to 
increase the production of cer- 
tain staples, such as bananas, 
is under way. This could well 
succeed in raising production 
in the harvest due in the first 
half of next year. But the pot 
icy, says Mr Dominguez, has a 
high opportunity cost, depriv- 
ing other, more productive, 
sectors of the economy or agri- 
culture. It also a policy which 
is almost impossible to sustain 
over the long run. 


patent talks 
plan denied 

t he European Comm issio n 
yesterday dented the substance 
of a Taiwanese announce" 1 * 1,1 * 
that the European Community 
and Taipei would hold unprece- 
dented formal talks next 
mon t h on patents, but admit- 
ted. t hat informal contacts 
might take place. Renter 
reports from Brussels. 

“There are no formal negoti- 
ations between two entities 
which do not recognise each 
other," a spokesman for the EC 
executive said. Although there 
could be contacts, officially 
there would be no negotiations. 

Taiwan's semi-official Cen- 
tral News Agency said earlier a 
delegation from Taipei's eco- 
nomic and Interior ministries 
would meet EC officials on 
November 21-22 in the first 
such formal talks- It did not 
name a venue. 

Formal contacts between 
Taiwan and European coun- 
tries are sensitive because erf 
the island's diplomatic rivalry 
with China, which claims sov- 
ereignty over Taiwan. 

Taiwan has come under 
strong pressure from developed 
countries to strengthen its pro- 
tection of foreign intellectual 
property, including patents 
and trademarks. 

Taipei has been asked to 
crack down on local companies 
counterfeiting computer soft- 
ware packages, consumer 
goods and other products. 
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US moves closer to 
import protection of 
machine tool sector 


By Nancy Dunne in Washington 


THE US machine tool 
industry's bid for a renewal erf 
import protection has moved a 
step forward with a decision by 
the Bush Administration to 
employ the National Security 
Council as a forum for study- 
ing the request. 

The NSC - rather than an 
inter-agency committee which 
would have focused on trade 
concerns - was selected 
because the industry has con- 
tended that continuation of the 
five year old “voluntary" 
restraint agreements (VRAs) 
with Japan and Taiw an is vital 
to US national security. The 
ruling, due by December 31, 
will be a test of the Adminis- 
tration’s intent toward main- 
taining the country's industrial 
base in the post-Cold War era. 

Besides pushing for new 86 
year VRAs, the National 
Machine Tool Builders Associa- 
tion wants more help from the 
US government It wants addi- 
tional funding for research and 
development and a continua- 
tion of a co-operative US-Japa- 
nese programme designed to 
encourage transplanted Japa~ 

no«» companies to boy Ameri- 
can machinetoois. 

"The programme has 

resulted to “any leads 
serious discussions with trans- 
plants but in very few. if any. 
actual orders,* the NMTBA 

acknowledges in a summary of 
its requests. "Termination of 
foe VRAs will remove incen- 
tree for all Japanese trans- 
plants to buy US machine 

^Ttarosiiion to the extension 
cftBT VBA's is befog spear- 


headed by Mr Brian McLangh- 
Hn. president of Hurco. an Indi- 
anapolis-based producer of 
computer numerically con- 
trolled machine tools, which 
has a British subsidiary in 
High Wycombe. 

“The import controls have 
cost Hurco a substantial 
amount of money.” he said, for- 
cing the company to pay more 
for its parts imports. Mean- 
while, the company has 
invested heavily in leading-, 
edge technology as the only 
way to compete internation- 
ally. 

Mr McLaughlin argues that 
foe current VRAs are flawed, 
because they leave untouched 
imports from Germany and 
Switzerland and cover only 40 
•pest cent of foe industry’s out- 
put. 

It establishes -1981 as the 
base year when Japan's 
imports, abetted fay a strong 
dcilar. were at their highest 
This has allowed - Japan to 
maintain half of crucial prod- 
uct markets, Mke computerised 
lathes and machining centres. 

Furthermore, be argues, foe 

VRAs have foiled In their 
declared aim of protecting 
national security by not focu s- 
ing import limits on computer 
numerical controls and soft- 
ware. 

Mr James Mack, vice presi- 
dent for government relations 
of the NMTBA, said only 15 per 
cent of the organisation's 324 
members predime machine 
tools affected by the import 
restraints. But those comprise 
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restraints. But those comprise 
SO per cent of the industry's 
output 
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Rejoicing: Palestinians dap daring a peace march in Ramall a h in the 


West Bank to show their support for the conference 


Accuser Israeli Prime Minister Shamir condemned the Arabs for denying his people’s right to exist and warned of impasse on land 

The PLO 


Dispute over next venue casts dark shadow over talks 


By Victor Maftet and Hugh Camegy in Madrid 


~ A A DISPUTE between 
Arabs and Israelis 

Yx over ^e format °f 
.A Middle East peace 
srs"" Y talks has cast a 
shadow over the 
Madrid conference even before the 
end of the ceremonial sessions in the 
royal palace this morning 
The issue - in which Israel is 
pressing for tbe negotiations to be 
held in tbe Middle East, including in 
Israel, while the Arabs want the 
talks to remain in the Spanish capi- 
tal - is more than procedural. 

Israel believes that a move to the 
Middle East would demonstrate that 
the Arabs are serious about accept- 
ing the Jewish state. Arab govern- 
ments, however, are reluctant to 
grant Israel the de facto recognition 


that would come with official Arab 
visits to Israel until Israel has at 
least shown a willingness to with- 
draw from occupied territory. 

Mr James Baker, the US secretary 
of state, has been working behind 
the scenes in Madrid since before the 
conference opened on Wedesday to 
resolve the Issue. 

So far, he has not succeeded, 
although Israeli officials say they 
are willing to attend the first round 
of bilateral talks with Syria, Leba- 
non and the Jordanian-Palestinian 
delegation in Spain. 

Mr Kamel Abu Jaber, the Jorda- 
nian foreign minister, said yesterday 
that Israel's demands were killing 
the spirit of the Madrid conference. 
"The danger of it Is disrupting the 
whole momentum of the confer- 


ence," he said. "Why do we always 
have to do everything that Israel 
wants?” Mr Abu Jaber added: "Mad- 
rid's a lovely city... Why do we bave 
to go around moving for God's 
sake?” 

Mrs Hanan Ashrawi, speaking for 
the Palestinians, said it was impossi- 
ble for her community to negotiate 
in Israel, where Pales tinians were 
detained and their newspapers cen- 
sored. "We cannot negotiate under 
duress," she said. "We need a neu- 
tral and free place." 

Israel, on the other hand, is seek- 
ing a gesture from the Arabs to 
prove that they are ready to accept 
the legitimacy of the Israeli state. It 
also sees practical benefits from 
meeting close to home. Yesterday Mr 
Yitzhak Shamir, the Israeli prime 


minis ter, invited his Arab neigh- 
bours to come to Israel for tbe first 
round of talks. 

"The issues are complex,” he said 
in his formal speech to the confer- 
ence, “and the negotiations will be 
lengthy and difficult We submit that 
the best venue for tbe talks is in our 
region, in close proximity to the 
decision makers, not in a foreign 
land." 

Arab states feel that recognition of 
Israel is almost their only card in 
the negotiations, and they are 
unwilling to give it up too early in 
the game by offering the sort of ges- 
ture made by President Anwar Sadat 
of Egypt when he addressed the 
Israeli parliament 14 years ago. As 
one Israeli official put it yesterday: 
"We are trying to jump the hurdle 


that in 1977 was jumped over by 
Sadat himself." 

The dispute extends beyond the 
proposed bilateral meetings to the 
multilateral round of discussions on 
regional matters which are supposed 
to begin by November 13. Syria was 
the first to . intimate that it was 
reluctant to attend the multilateral 
sessions on matters such as water 
resources, arms control, economic 
cooperation and refugees, unless 
Israel showed flexibility in next 
week's bilateral talks. 

Other Arab governments have 
expressed sympathy, if cot outright 
support, for the Syrian view. In 
Madrid, Mr Baker has suggested that 
the bilateral talks are the primary 
issue, and he is not insisting 
on immediate commitment to the 


multilateral round. 

But Mr Shamir said yesterday that 
multilateral talks were a “vital com- 
ponent" of the process. “In these 
talks, the essential ingredients of co- 
existence and regional co-operation 
will be discussed. There cannot be 
genuine peace in our region unless 
these regional issues are addressed 
and resolved." 

These procedural disputes are 
likely to delay negotiations In the 
days and weeds ahead. Already, it 
appears that the bilateral talks, due 
to begin by tomorrow, may be post- 
poned for a couple of days. Discuss- 
ing the arguments yesterday over 
the venue for the bilateral talks. Mr 
Abu Jaber said ruefully: “We are 
just in the bare, bare, bare begin- 

nfngK " 


More hostages 
may be freed 
in near future 


Palestinians 
‘must have 
recognition’ 


Shamir warns of impasse over land 


By Hugh Camegy 


By Our Middle East Staff 

PRO-Iranian kidnappers will 
soon free more Western hos- 
tages held in Lebanon despite 
Tehran's fierce opposition to 
Middle East peace talks in 
Madrid, a Lebanese politician 
said yesterday. 

“Tbe Madrid conference and 
the harsh Iranian and Moslem 
fundamentalist position 
regarding it will not hamper 
efforts to end the hostage cri- 
sis," the politician, who was 
not identified, told Reuter in 
Beirut on his return from talks 
with officials in Tehran. "To 
the contrary, it will speed up 
the current process and more 
hostages will be freed very 
soon," he added. 

Israeli troops and tbeir mili- 
tia allies, on alert for possible 
raids by guerrillas, meanwhile 
exchanged artillery fire with 
pro-Iranian gunmen in south 
Lebanon. 

Hizbollab guerrillas returned 





Israel 


Palestinians 


fire on Israeli and SLA posi- 
tions at the tip of the Jewish 
state’s self-declared security 
zone in south Lebanon. 

Members of the far-right 
Each Jewish movement 
entered the US consulate in 
Arab east Jerusalem yesterday. 
They presented a statement 
demanding Syria allow Jews to 
emigrate and Washington end 
pressure on Israel to relinquish 
occupied land and recognise 
Israeli control over the Arab 
half of Jerusalem. 

In Madrid police arrested Mr 
Binyamin Kahane, the Kach 
leader, and two other members 
of the party as they distributed 
leaflets condemning Israel's 
participation in the peace con- 
ference. The party threatened 
last week to “blow up" the 
peace talks. 

Iraq meanwhile condemned 
the peace talks as "a dirty con- 
spiracy" by the US. 


Blunt talk from Damascus 



SYRIA yesterday swept away 
any pretence at diplomatic lan- 
guage when Mr Farouk al-Sba- 
raa. tbe foreign minister, 
launched a blistering attack on 
Israel in his address to the con- 
ference, writes Hugh Carnegy. 

Accusing Israel of aggression 
and human rights violations 
against Arabs, Mr al-Sharaa 
said: "It is no exaggeration to 
state that the continuing 
intransigent Israeli position, 
which is bereft or any justifica- 
tion, is the one that places the 


world on the brink of incalcu- 
lable dangers and prevents the 
region from enjoying peace.” 

Mr al-Sharaa dropped Syria's 
habit of referring to Israel only 
as “the Jewish entity". But he 
restated Syria's demand that 
multilateral talks on regional 
issues not begin until “sub- 
stantive and concrete" prog- 
ress bad been made in bilateral 
talks. 

He said his country's deci- 
sion to enter the peace process 
sbould not be misunderstood. 
"Israel would be gravely mis- 
taken were it to interpret this 
Arab response as a licence for 
It to perpetuate Its intransigent 
stands within the conference 
Dr any of its committees." 


DR Haidar Abdul-Shafi, the 
head of the Palestinian delega- 
tion in Madrid, made a quietly 
passionate plea yesterday for 
world recognition of Palestin- 
ian rights to self-determina- 
tion, reports Tony Walker. 

The 72-year-old Dr Abdul- 
Shafi, in perhaps the most 
important statement of Pales- 
tinian demands ever made 
before an international audi- 
ence, appealed for understand- 
ing of the plight of people 
under occupation and those 
rendered homeless by war. 

He also made it clear that he 
was speaking on behalf of the 
Palestine Liberation Organisa- 
tion which was excluded from 
Madri d by Israel’s refusal to 
negotiate with what it 
describes as a terrorist organi- 
sation. 

He said that “an invitation 
to discuss peace... comes to 
only a portion of our people," 
adding: “It ignores our 
national, historical, and 
organic unity. We come here 
wrenched from our sisters and 
brothers in exile to stand 
before yon as Palestinians 
under occupation, although we 
maintain that each of us repre- 
sents the rights and interests 
of the whole." 

The Palestinian spokesman 
restated Palestinian demands 
that Jewish settlements in the 
occupied territories be halted, 
that the future of Jerusalem be 
discussed by the Madrid con- 
ference and the rights of Pales- 
tinian refugees be taken into 
account in any settlement. 

Referring to Jerusalem as 
the "soul of Palestine,” he said 
its exclusion from the agenda 
was a “ denial of its right to 
seek peace and redemption, for 
it too has suffe red from war 
and occupation." 


MR Yitzhak Shamir, the Israeli 
prime minister, said yesterday 
Israel was committed to negoti- 
ating with its Arab neighbours 
without interruption until they 
made peace, but he warned of 
an impasse if the issue of terri- 
tory became the main focus of 
talks. 

Mr S hamir adopted a mark- 
edly less combative tone than 
is his custom when he gave his 
opening address to the Middle 
East peace conference. He 
avoided the declamatory state- 
ments about his government's 
refusal to give up tbe occupied 
territories which characterised 
his public statements in the 
months leading up to Madrid. 


Appealing to the Arab side 
to “speak in the language of 
reconciliation, coexistence ami 
peace with Israel”, be said: 
“We come to this process with 
an open heart, sincere inten- 
tions and great expectations. 
We are committed to negotia- 
ting without interruption until 
an agreement is readied.” 

But referring to the Arab 
dgmand Tgraei relinquish occu- 
pied territory In exchange for 
peace, Mr S hamir said there 
was "no hint" of Arab recogni- 
tion of Israel before it captured 
the West B ank, the Gaza Strip, 
the Golan Heights and east 
Jerusalem in the 1967 Arab-Is- 
raeli war. 

“The issue is not territory 
but our existence. It will be 
regrettable if tbe talks focus 
primarily and exclusively on 
territory. It is the quickest way 
to an impasse. What we need, 


first and foremost, is the build- 
ing of confidence, the removal 
of the danger of confrontation 
and the development of rela- 
tions in as many spheres as 
possible." 

Pressing the Israeli case - 
rejected by the Arabs - that the 
substantive bilateral negotia- 
tions which are doe to follow 
the conference should take 
place in the Middle Bast. Mr 
Shamir invited his negotiating 
partners to come to IsraeL 
“There is no better way to 
make peace than to talk in 
each other's home,” he said. 

Mr Shamir opened his state- 
ment with the Hebrew greeting 
shalom - peace. He delivered 
the rest of his speech in 
English, apparently to empha- 
sise the message Israel Is anx- 
ious to impress on the watch- 
ing world that it Is the party 
that most wants peace. But he 


also bad to consider the impact 
he would have back in Israel 
where many of his right-wing 
supporters are concerned Israel 
should not be pressured into 
concessions. 

An impassioned account of 
the persecution of Jews down 
the ages and the fraught his- 
tory of the Israeli state occu- 
pied much of bis remarks. He 
frequently referred to the Jew- 
ish right to sovereignty in tbe 
“Land of Israel", the code- 
phrase of his ruling Likud 
party for its claim to keep the 
West Bank and Gaza Strip. 

Mr Shamir quickly came 
under strong attack from Pal- 
estinian and other Arab dele- 
gates for what they saw as a 
slanted version of Israel's his- 
tory but succeeded in winning 
widespread praise from both 
left and right within Israel for 
his approach. 


Israelis urged to pull 
out of security zone 


Parties urged to focus 
on international law 


By Hugh Camegy 


By Victor Mallet 



Lebanon 


MR Farez Bouez, the Lebanese 
foreign minister, yesterday 
joined the Arab chorus calling 
for Israeli withdrawal from 
occupied Arab territories when 
he addressed the Middl e East 
peace conference in Madrid. 

Lebanon, is one of the three 
Arab partners - along with 
Syria and a joint Jordanian- 
Palestinian delegation - set to 
engage in bilateral peace nego- 
tiations with Israel after the 
ceremonial conference ses- 
sions. Its main concern is 
Israel's control over a chunk of 
southern Lebanon occupied as 
a security buffer along the 
Israeli bolder. 


Mr Bouez demanded that 
Israel withdraw from the 
so-called security zone, which 
it controls through its own 
troops and a local militia ally, 
in line with UN Resolution 425, 
passed in 1978. He said Israeli 
forces had bombarded the vil- 
lage of Nabatiyeb, just ontside 
tbe security zone, with 160 
shells yesterday. 

Israel was retaliating against 
guerrilla attacks launched on 
its forces in the area in recent 
days in which three soldiers 
died. Mr Bouez said: "Lebanon 
is above all concerned with the 
total liberation of all its terri- 
tory." 

He said the end of the civil 
war in Lebanon was an exam- 
ple that peace could be 
achieved against the odds. 
“Miracles are easy when des- 
tiny is at stake," he said. 



Jordan 


MR KAMEL Abu Jaber, the 
Jordanian foreign minister, 
said yesterday the peace con- 
ference should focus on the 
application of international 
law, particularly the UN reso- 
lutions calling for Israeli with- 
drawal from occupied land. 

He repeatedly returned to 
the international legitimacy 
adopted as a slogan by the 
ailips in the Gulf war which 
ended Iraq's occupation of 
Kuwait. 

“If this conference does any- 
thing. it most end Israel's 
self-righteous attitude to live 
by its own rules alone,” he 
said. "This conference Is also 


about the credibility of... the 
United Nations charter and 
human rights." 

Speaking in English and 
quoting from King Hussein's 
appeals for Middle East peace. 
Mr Abu Jaber said Jordan was 
aware Israel's creation was the 
result or UN Resolution 181 of 
1947. It was in accordance with 
UN resolutions that Jordan 
"demands the total withdrawal 
of Israeli forces from occupied 
Jordanian, Pales tinian , Syrian 
and Lebanese Lands". 

He called for the restoration 
of Arab sovereignty over Arab 
east Jerusalem and for the 
removal of Jewish settlements 
in the occupied territories. 
More than half of Jordan's pop- 
ulation is of Palestinian ori g in , 
but Mr Abu Jaber rejected 
Israeli suggestions Jordan is 
the Palestinian state. 


BUSINESS FOR SALE 


Touche 

Ross 




DRTtntemabonal 


W & F Barrett Limited 

(In Administrative Receivership) 

The business and assets ofw & F Barren limited are offered for sale. 
The company manufactures manual and powered wheelchairs. 

Features are: 

□ Prtijeaed annual turnover £.1.9 million. 

□ Substantial order book. 

□ Patented designs. 

□ Established customer base. 

□ Leasehold premises > >f 19,000 square feel located in Bristol. 

Fur further information contact the Joint Administrative Receiver, 
David Bird or Simon Thomas at the address below. 


Queen Anne House. 69/71 Queen Square, Bristol RSI 4JP. 

Tel: 027 2 211622. Fax: 0272 29X01 
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Arch-enemies seize the opportunity to insult each other face to face 

Four decades of anger unleashed 


By Peter Bruce and Hugh Camegy 


ISRAEL and its Arab enemies 
finally got to insult each other 
across tbe Madrid peace confer- 
ence table yesterday, each one 
unleashing four decades of 
anger and hatred around the 
ornate Hall of Columns in the 
Spanish capital's Royal Palace. 

This was probably a neces- 
sary cathartic. "Just two days 
ago we were reminded that 
Palestinian terrorism is still 
rampant, when a mother of 
seven children and a father or 
four were slaughtered in cold 
blood," said Mr Yltzahk Sha- 
mir. the Israeli prime minister, 
in his opening to the confer- 
ence. “We cannot remain Indif- 
ferent and be expected to talk 
with people involved In such 
repulsive activities.” 

Former terrorists who, like 
Mr Shamir, become prime min- 
isters, probably know what 
the; are talking about but bis 


days as a freedom fighter could 
not have prepared him to be 
spoken to a few hours later as 
an equal by the leader of tbe 
Pales tinian delegates. Dr Hai- 
dar Abdul-Shafi. 

"We come here wrenebed 
from our sisters and brothers 
in exile to stand before you as 
Pales tinians under occupa- 
tion.” be said. 

"Regardless of the nature 
and conditions of our oppres- 
sion, whether the dispossesLon 
and dispersion of exile or tbe 
brutality and repression of tbe 
occupation, the Palestinian 
people cannot be tom asun- 
der." 

No Palestinian has ever spo- 
ken to Mr S hamir like that Mr 
Shamir, to his credit, sat there 
and took it. Behind him, his 
deputy foreign minister, the 
silvery-tongued Mr Binyamin 
Netanyahu, pretended to be 


taking notes. He may be devel- 
oping tendonitis, however, 
because away from tbe table, 
Mr Netanyahu has been fever- 
ishly trying to shake hands 
with delegates from the Leba- 
non, Syria and Jordan. 

His permanently out- 
stretched hand has so Ear had 
no takers, but off-screen hand- 
shaking has rapidly become de 
rigeur in Madrid - journalists 
are measuring commitment to 
peace by tbe amount of times 
delegates touch each other. 

The director of public affairs 
at the Israeli foreign ministry, 
Mr Bruce Kashdan, says he 
and his Syrian counterpart met 
on Tuesday and agreed to get 
together again as soon as posri- 
ble to complain about their 
employers. 

Mr Kashdan has even lent 
copying paper to the Palestin- 
ian press centre to facilitate 


wider distribution of their anti- 
Israeli invective. 

At one point during tbe 
morning Mr Albert Aghaza- 
rian, a member of the Palestin- 
ian delegation, bumped into an 
extreme right-wing Israeli MP. 
Mr Yoash Tsidon. They shook 
hands and bantered for the 
camera. 

"You have demonised us and 
we have demonised you," he 
cried happily. 

“1 have had 41 years of war,” 
said Mr Tsidon. "The first time 
I was fired upon was in 1943. 
The last time was in 1984. I 
never demonised you. It's Just 
because I respect you that 1 am 
so stern on our defence 
requirements. 

"I want to eat bum us in your 
borne and I want you to eat 
humus in my home.” Mr Agha- 
zarlan said he would settle for 
gefflfce fish. 


ghost at 

Madrid 

banquet 

By Tony Walker 

LIKE Banquo's ghost. Mr 
Yassir Arafat was an unseen 
presence yesterday at the Mad- 
rid peace conference, an event 
from which he was formally 
excluded. 

Dr Haidar Abdul-Shafi. the 
head of the Palestinian delega- 
tion in Madrid, invoked the 
PLO leader's name at the end 
of his 45-minute address, a ref- 
erence that was greeted with 
grimaces by Israel's delegation 
which had already been made 
uncomfortable by an 
earlier indirect mention of the 
PLO. 

It is not the least of the pecu- 
liarities of the Madrid confer- 
ence that Palestinians arc 
being represented not by mem- 
bers of their national leader- 
ship, but by a narrowly defined 
group from within territories 
occupied by Israel in war. 

This strange circumstance, 
dictated by Israel's refusal to 
deal directly with the PLO. has 
put a premium on Palestinian 
political and diplomatic inge- 
nuity. The task of Palestinian 
delegates in Madrid has been 
to make it clear that they are 
representing what they would 
describe as the “national con- 
sensus" without making it too 
obvious that they speak for the 
PLO and thus risk an Israeli 
walk-out. 

Behind the scenes, however, 
an extremely close liaison is 
being carried on between the 
leadership in Tunis and Pales- 
tinians involved in tbe Madrid 
conference. No formal state- 
ment, such as Dr Abdul-ShaO's 
speech, is made without refer- 
ence to the PLO. 

Indeed, PLO officials, includ- 
ing Mr Nabii Shaath, Mr Ara- 
fat's close adviser, belped craft 
yesterday's address which was 
regarded as being at least as 
important a statement of the 
Palestinian position as the PLO 
leader’s “gun and olive 
branch" speech at the United 
Nations in 1974. 

Mr Shaath arrived in Spain 
on tbe eve of the conference to 
oversee the presentation of the 
Palestinian position. Usually 
one of the PLO's more visible 
spokesmen, he is keeping away 
from the press. 

Mr Arafat himself - cur- 
rently in Morocco - has also 
remained relatively quiet. US 
and Arab governments, nota- 
bly Egypt, had urged the PLO 
leader to keep silent so as not 
to provoke an Israeli boycott. 

In one of his few statements. 
Mr Arafat responded to death 
threats against the Palestinian 
team in Madrid, by saying the 
delegates “represent every Pal- 
estinian man. woman and 
child, at home and abroad." 

It was the same emphasis by 
Dr Abdul-Shafi yesterday on 
tbe Palestinian diaspora and 
their right of return to tbeir 
homes Inside p re- 1967 Israel 
that Israeli delegates may have 
found particularly hard to 
swallow. 

The complexion or tbe Pales- 
tinian delegation and advisory 
committee reflects strong PLO 
influence. Representation was 
dictated to a large extent by 
factional allegiances that mir- 
ror the balance of strength in 
the PLO itself. 

Thus figures sympathetic to 
Fateh (Mr Arafat's mainstream 
faction) comprise tbe bulk of 
the Palestinian representa- 
tives. Among factions not rep- 
resented is the Popular Front 
for the Liberation of Palestine 
led by Mr George Habash who 
announced yesterday that his 
organisation was leaving the 
PLO executive conference, the 
organisation’s cabinet. 

Islamic fundamentalists, 
who are opposed to Palestinian 
participation in Madrid are 
also not present 
Mr Arafat may not be sitting 
at the table in Madrid, but in 
the minds of tbe Palestinians 
he is not Car away. 

As one said yesterday: “You 
know the spirit of Mr Arafat is 
here." 
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in wasn’t a problem. 


But try getting him out again. 
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You’ve tried everything: Stitks. Bones. Balls. Sausa- 


ges. You even kidnapped the neighbour s cat But the 
dog refuses to come out 

It started when you broughr your Frimera home. 



After you folded down one of the separate rear 
seats, he visited the passenger area. While you slipped 
into the complete and ergonomically designed cockpit. 
You started the two-litre 16-valve engine and watched 


hadn’t seen him this relaxed in years. 

In the end he settled in the back where, thanks to 
the unique rear suspension, the floor is completely flat 
It’s been all afternoon. And you still haven’t gotten 


He ran up to its beautiful shape the minute you drove up. your dogs tail start wagging He snuggled into every seat. You him out. Maybe it’s time to try the postman. 

Thenyou opened the wide tailgate. Immediately he jumped in 

^ ■ 

and made himself completely at home. He sniffed at the stain 


resistant carpet of the huge luggage compartment. 




NISSAN 


Primera Wagon. 

The best friend of the family. 


Model thews Station Wagon* Specifications may vary in every country. 
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Vietnam curbs 

■ 

imports to avoid 


currency crisis 

By Alexander Nlcoll In Ho Chi Minh City 


VIETNAM has tightened 
control on imports as part of a 
drive to conserve foreign 
exchange reserves, manage its 
balance of payments and curt) 
the rapid decline of its 
currency. 

The government has advised 
b ank s and companies which 
trade abroad that banks may 
only make foreign currency 
available for imports which are 
seen as essential. 

Bankers view the measure 
not as a response to an emer- 
gency but as a sensible step to 
bring more order into foreign 
currency dealing in the 
country. 

Mr Nguyen Duy Lo, deputy 
general director of Viet corn- 
bank, the foreign trade bank, 
said the new controls were in 
line with advice from the Inter- 
national Monetary Fund. 

One company which exports 
and imports agricultural prod- 
ucts said it had received notice 
from the Commerce Ministry 
that the import controls would 
come into effect from Novem- 
ber IS. 

Imports of goods such as fer- 
tiliser, insecticide and fuel 
- all vital for Vietnam's rural 
economy - would not be 
affected, nor would imports of 
equipment seen as necessary 
for export-oriented projects. 


The Asian Development Bank 
has projected that Vietnam’s 
current account deficit would 
be $700m in 1991, compared 
with $500m in 1990. 

Economists estimate that 
inflation has been r unning at 
about 4J> per cent per month so 
far this year. 

The controls run parallel 
with new regulations under 
which all transactions in for- 
eign currencies must be chan- 
nelled through authorised 
banks and not between compa- 
nies or individuals. 

They also represent a 
renewed effort to crack down 
on rampant smuggling of con- 
sumer goods such as cigarettes 
and motorcycles, most of 
which come over the Cambo- 
dian border, are available in 
plenty in Ho Chi Minh City 
and suck foreign exchange out 
of the country. 

Mr Lo said that although 
efforts could be made to penal- 
ise smugglers, a more effective 
means of controlling excessive 
currency flows was for Viet- 
namese banks to provide better 
service and realistic exchange 
rates for customers. 

Mr Lo is also chairman gf 

the twice-weekly foreign 
exchange auction at the state 
bank of Vietnam's Ho Chi 
Minh City branch. 


Hanoi and Beijing ready 
to resume ties at summit 


By Yvonne Preston in Beijing 


TWO DECADES of hostility 
between China and Vietnam 
are expected to end next week 
at a summit meeting to be held 
in Beijing. 

Mr Vo Van Kiet, Vietnam's 
prime minister, and the head 
of the Vietnamese Communist 
party, Mr Do Muoi, are due to 
arrive in the Chinese capital 
next Tuesday for a four-day 
official visit during which dip- 
lomatic relations may be fully 
restored. 

A spokesman for China's for- 
eign ministry was non-commit- 
tal yesterday about the out- 
come of next week’s talks, 
saying only that it would focus 
on the Issue of normalisation 
and “questions of common con- 
cern to both sides”. News of 
any agreement would be 
released “in due course". 

Nevertheless, the momen- 
tum for a return to normal has 
gathered pace in the last two 
months, with a series of 
high-level Vietnamese visits. In 
August, the deputy foreign 
minister came to Beijing, fol- 
lowed by the foreign minister, 
Mr Nguyen Manh Cam, at the 
beginning of September. 

Mr Cam saw his visit as “an 


important step in the process 
of complete normalisation of 
Vietnamese-Chinese ties”. Chi- 
nese spokesmen were more cir- 
cumspect 

The two sides are being 
drawn inexorably closer to 
each other by a shared Com- 
munist ideology, now in a state 
of collapse elsewhere, and by 
mutual anxiety about events in 
eastern Europe and political 
chaos in the Soviet Union. 

Political reforms in the 
Soviet Union, Vietnam's one- 
time backer, have helped move 
Hanoi closer to its old adver- 
sary. The neighbours fought a 
brief border war in 1979 after 
Vietnam invaded Cambodia 
and toppled China’s allies from 
power in Phnom Penh. 

The likelihood of peace in 
Cambodia has also helped 
smooth the way for the restora- 
tion of Sino-Vietnamese rela- 
tions. 

Local Chinese authorities 
along China's border with Viet- 
nam are already pushing hard 
to expand cross-border trade. 
There are indications that a 
rail route through China from 
Nanning to Hanoi is to be re- 
opened. 


Iran and China dismiss 
nuclear weapons charges 


IRAN and China, shrugging off 
suggestions that they are 
secretly cooperating on an Ira- 
nian nuclear weapons pro- 
gramme, said yesterday that 
they would work together 
more closely in all fields, Reu- 
ter reports from Nicosia. 

China said it was helping 
Iran develop nuclear energy for 
peaceful uses but denied that it 
was helping Tehran produce 
nuclear weapons. 

Mr All Akbar Hashemi Raf- 

cgnj am L the I ranian president 

and Yang Shangkun, his Chi- 
nese counterpart, who is on a 


four-day visit to Tehran, 
pledged increased cooperation 
in talks in the Iranian capital. 

“The US and its allies are 
not glad at our friendly 
cooperation and through pro- 
paganda campaigns are accus- 
ing us of clandestine coopera- 
tion to produce nuclear 
weapons." Mr Rafsanjani said 
in remarks carried by Iran's 
news agency, Irna. US officials 
say Iran may be actively seek- 
ing to develop a nuclear 
weapon and has bought equip- 
ment from China capable of 
enriching uranium. 


Indian ‘goddess’ who tamed the Tamil Tigers 


David Housego on the tough new chief minister of the south Indian state of Tamil Nadu 


I NDIAN voters have always 
had a fondness for demo- 
cratic leaders who put on 
the airs of royalty, as was long 

demonstrated by the success of 
the Nehru family in Indian pol- 
itics. 

But few Indian politicians 
have had such rapid success in 
instilling a spirit of servility 
into their party followers as Ms 
Jayalaiitha - the new chief 
minister of the southern state 
of T amil Nadu. 

At a dinner in Madras last 
week an impatient MP from 
her T amil regionalist party, 
the AIADMK, brushed aside a 
guest and threw himself at her 
feet. The trend for MPs to pros- 
trate themselves before her 
had been set by the speaker of 
the Tamil Nadu state assem- 
bly. On being elected to the 
post, he immediately showed 
his gratitude to Jayalaiitha by 
casting himself at her feet 
A one-time film star and 
companion of the late farmer 
chief minister, Mr M.G.Rama- 
chandran, Jayalaiitha soon 
showed that she is no political 
lightweight She speaks fluent 
English, grasps complex issues 
quickly, and is articulate in 
her responses. “You get very 
convinced talking to her.” says 
a prominent industrialist “She 
is very alert and intelligent" 
The doubts focus on her 
authoritarian style, her intoler- 
ance of criticism, and the isola- 
tion that stems from the fear 


that she inspires in ministers, 
MPs and officials. “Madame”, 
as was said of Mrs Indira 
Gandhi, is held in as much awe 
as the gods. 

The only woman to head a 
state government in India, she 
has won widespread praise 
during her first three months 
in power. She has launched a 
massive police operation to 
crush the Tamil Tigers - the 
Sri Lankan separatist Tamil 
organisation responsible for 
the assassination of Mr Rajiv 


a cheap liquor scheme In 
response to the demands of 
rural women. 

Jayalalitha's importance in 
the national context is twofold. 
As an aggressive chief minister 
who knows her mind, she is at 
the forefront of a shift in the 
balance of power that is begin- 
ning to emerge between the 
states and the central govern- 
ment. A weak minority admin- 
istration in New Delhi, like 
that of Mr Narasimha Rao, 
which Is also Earing acute bud- 


No political lightweight, she wears a cape 
to hide her weight and bullet-proof vest 


Gandhi in June, which was 
expanding its grip on Tamil 
Nadu. As a result, she is now a 
principal target of Tamil Tiger 
killer squads. 

She has exploited Tamil 
nationalism by her tough 
defence of Tamil interests in a 
waters dispute with the neigh- 
bouring state of Karnataka and 
with the Congress central gov- 
ernment of prime minister P.V. 
Narasimha Rao. She has wooed 
industrialists by assuring them 
that she would take care of 
industry's labour and infra- 
structure problems - the two 
biggest obstacles to further 
industrial investment In the 
state. She has equally played 
the populist card by abolishing 


getary difficulties is far less 
able to manipulate state gov- 
ernments than was Mrs 
Gandhi or her son Rajiv. 

Both chief ministers and 
regional movements are also 
drawing strength from the suc- 
cess of the Russian republics in 
achieving greater autonomy. 
“We want the right self deter- 
mination for all nationalities 
and a confederation at the cen- 
tre,” says Mr P. Nedumaran. 
president of the Tamil National 
Movement, which has close 
ties to the Tamil Tigers. In a 
flourish of rhetoric increas- 
ingly beard, he adds: “This is 
the only way to keep India 
together. Otherwise Balkan lsa- 
tion is inevitable." 


Jayalaiitha, who has taken 
to wearing a cape in public to 
conceal both her weight and a 
bullet-proof vest, has the added' 
strength of an impregnable 
majority in the state assembly. 
Her AIADMK fought this 
year's g ener al and state assem- 
bly elections in alliance with 
the Congress. She won a land- 
slide victory in Tamil Nadu 
because of disgust at the kill- 
ing of Rajiv Gandhi in the 
state. 

Since then she has kept her 
distance from the Congress 
party, which she regards as 
poorly led and fragile politi- 
cally. In private she has talked 
of the possibility of an alliance 
with the radical Hindu BJP if 
it should consolidate its power 
in the north. On one occasion 
she even threatened to bring 
down the Narasimha Rao gov- 
ernment by withdrawing her 
party’s support for it in parlia- 
ment But she overplayed her 
hand and the prime minister 
was able to call her binfL 

The second reason for Jayal- 
alitha's importance is that cen- 
tral and state governments 
depend on her to crush the 
Tamil Tigers. The Tigers are 
the most ruthless terrorist 
movement in south Aria and 
have been supplying arms and 
training to other separatist or 
extremist organisations, 
including the insurgency 
movement in Assam and Nax- 
alite revolutionary groups In 



Ja yalaiitha: grown politicians foil at her feet 


Andhra Pradesh and Kama- 
taka in tine south. 

Under the previous Tamil 
Nadu go ver nment, the Tigers 
were able to establish a size- 
able presence in Tamil Nadu 
which alarmed the police and 
the prime minister’s office in 
Delhi. “The police had been 
warning that, if armed eles 
ments [of the TigersJ are 
allowed here it will result in a 
gun culture that we will not be 
able to oordadn,” says Mr Wal- 
ter Davaram, inspector general 
of police. 

He claims that over the last 
three months, the Tigers’ sup- 
ply and cororounica hons net- 
works have been smashed. But 
he warns that if the Tigers 


were again able to secure polit- 
ical patronage from within the 
Tamil Nadu government, they 
could rapidly restore their posi- 
tion. Most Indian Tamils sym- 
pathise with the Tigers as the 
main defence of Tamil inter- 
ests in northern Sri Lanka. 

As part of her crackdown 
against the T amil Tigers, Jay- 

alalitTia has h ann an public 
meetings and T amil militan t 
movements. Her opponents say 
that Tamil Nadu is virtually 
under emergency rula Those 
who sympathise with her are 
more worried that the syco- 
phancy of ministers and offi- 
cials will further isolate her 
from the advice she needs to be 
a successful chief minister. 


Zambia’s well-tempered 
voters shun violence 



Opposition leader Frederick Chiluba at a Lusaka rally 
is ter itself caused more con 


By Patti Waldmelr in Lusaka 

AT THE Muchuko secondary 
school in the rural Kafue dis- 
trict of Zambia, two young 
men sit side by side on a 
bench, companionably watch- 
ing their neighbours vote in 
Zambia’s first multi-party elec- 
tions since 1968. 

One is a party agent for the 
United National Independence 
Party (UNIP) of Mr Kenneth 
Kaunda, which has ruled Zam- 
bia since independence in 1964. 
The other represents the oppo- 
sition, the Movement for Multi- 
party Democracy (MMD), 
which threatens to unseat Mr 
Kaunda, Zambia's only post-in- 
dependence president 

In theory, the two are bitter 
rivals. But at Muchuko school 
- where broken windows and 
missing desks illustrate the 
grievances that prompted peo- 
ple to vote - there is no sigh of 
animosity. 

By all accounts, this peaceful 
pattern was repeated through- 
out the country yester- 
day - reflecting in part the 
weight of natinnai and interna- 
tional scrutiny of the elections. 
At each of the 3,499 polling sta- 
tions, the aim was to have at 
least one observer from each of 
the two main parties as well as 
one each from Zambia's two 
independent observer groups. 

Zambian monitors were 
watched in turn by several dif- 
ferent teams of international 
observers, who did spot checks. 

Mr Jimmy Garter, former US 
president led the largest team, 
with 40 observers. Twenty 
monitors from the Common- 
wealth were present, along 
with smaller teams from the 
Organisation of African Unity, 
the UK Law Society, and the 
Nordic countries. 

Controversy arose over the 
feet that ballot boxes had to be 
transported to a central point 
for counting. But with election 
agents from both sides travel- 
ling in the same vehicle with 
the ballots, the threat of rig- 
ging was minimised. 

The state of the electoral reg- 


cem with a dispute centred on 
the number of eligible voters in 
Zambia's 8m population. The 
MMD claims tha t as man y as 
2m voters were left off the reg- 
ister, while government offi- 
cials say that the list of 2.9m 
represents most of the 3 .2m eli- 
gible to vote. The MMD has 
said it will challenge the roll in 


the court if it does not win the 
election. 

The campaign was not with- 
out some intimidation, media 
reporting was not faultlessly 
objective, and the register may 
have been flawed. 

But unless the ballot count- 
ing goes badly wrong, Zambia’s 
elections could prove a model 
for Africa. 


S African 


NEWS IN BRIEF 


upturn 

forecast 

By PUUip Gaurffli 
in Johannesburg 

PROSPECTS for a revival in 
the South African economy 
have improved significantly in 
recent months and the co unt ry 
can look forward to positive 
economic growth In 1992, Mr 
Chris Stals, governor of the 
Reserve Batik, said yesterday. 

He predicted a turnaround 
in the previously low levels of 
Inventories and fixed invest- 
ment which he said would pick 
up soon, accelerating public 
expenditure, improving Inter- 
national perceptions of South 
Africa and providing a more 
stable domestic flnanrial sitet- 
ation. 

Next year should see real 
gro w th in gross domestic prod- 
uct of about 1-2 per cent fol- 
lowing a 1 per cent decline in 
gross GDP In 1990 and- an 
anticipated !4 per cent decline 
in 199L 

Mr Stals said the country’s 
improved balance of payments 
and foreign reserves position 
gave greater scope for accom- 
modating a sustainable upturn 
in the economy. He said the 
country would run a current 
account surplus of close to 
R6bn (f2.06bn) this year while 
net outflows on the capital 
account were likely to be less 
than R2.5faUi This compares to 
an average net capital outflow 
of about R5bn per annum in 
the period 1985-90. 

Mr Stab acknowledged that 
the improvement in the capital 
acco unt was the result mostly 
of short-term, trade-related 
Inflows of funds, but said 
there were encouraging signs 
of changes in the net flow of 
long-term capital. 

Farther evidence of 
improved sentiment towards 
the country comes in the form 
of the narrowing of the dis- 
count of the financial rand 
- the investment currency for 
foreigners - to the commer- 
cial rand to 8.6 per emit on 
Wednesday from 25 JS per cent 
at the end of 1990. 


Queensland drops 

Bjelke-Petersen case 


SIR Job Bjdko-Petersen, the former premier of Queensland, will 
not be retried on perjury charges, Mr Doug Drummond, the 
state's special prosecutor, announced yesterday, Kevin Brown 
reports from Sydney. 

The decision aids a year of uncertainty for Sir Job, who ran 
Australia’s cons e r vative “deep north” state for 19 years until he 
was dropped by the National Party In December 1987. 

Sir Job’s first trial ended inconclusively after a jury failed to 
agree an charges that he lied to a Royal Commission investiga- 
ting allegations of corruption among ministers and officials. Cor- 
ruption charges against SO-yearald Sir Joh. were dropped at the 
be ginning of the first trial. Mr Drummond, said it would not be in 
the public interest to have a retrial because of Sfr Job's age, his 
retirement from politics and because witnesses from overseas 
might not be available. 

EC reform grants for Africa 

Five African nations have become the first beneficiaries of EC 
development aid aimed specifically at encouraging economic reor- 
ganisation writes Andrew Hffim Brussels. 

A total of Ecnll&n (8140m) has been granted to Uganda, Benin. 
Burkina Faso, Mali and the Gambia from the Ecollsbn of struc- 
tural adjustment funds which were inducted for the first time In 
the lO-year Lomd convention on development aid signed two 
yens ago. Separately; The European Commission announced 
emergency aid, in the form of an Eculm credit Ifoe, to help 
relieve the crisis in Zaire, 


Tension in Zaire as troops leave 

Zaire's new government suffered a first defection to the opposi- 
tion yesterday while Belgium's announcement of a final troop 
pull-out raised farther anxiety, Renta reports from Kinshasa. 

With the opposition on a coffiskm course wfih President Mob- 
utu Sese Seko, Belgium said its last soldier would Leave Zaire 
today. The opposition now fears bloody reprisals from Mr Mob- 
utu’s troops, 


Lisbon pressure over East Timor 


Portugal b pressing Indonesia to drop a ban oh an Australian 
journalist so that a Portuguese partfeminitary delegation can visit 
the disputed territory of East Timor under the terms of a UNne- 
gotiated accord, writes Peter Wise to Usboo. Portugal will send 
parliamentary delegations to all EC manber states, the US, Japan 
and other countries to why it considers Indonesia’s veto 

of JBlJbffiffie, one of six foreign JommaHds invited by Portugal, is 
a violation of the terms of the vMt 


Marcos son returns to Manila 

The son of President Marcos flew bark to the Philippines yester- 
day, the first member of the. Marcos family to return from «fla 
store the late dictator was overthrown almost six years ago. 
Renter reports from Manila. 

His mother, ftmdAa is due to return home In four days. 


from BACK SEAT to BIG SEAT. 
BUSINESS TRAVEL the CANADIAN WAY. 



- free LIMOUSINE 

At Airlines our approach to business cave! U quite simple. We believe :: 

should be stress free- (After all. if you arc flying all the way to Ctrudj on business, you 
should arrive m a fit shape to do business.) 

Thar's why we offer a free limousine service within an 80 mile radius ot" Gartviric ar.d 
Manchester airports*. That way you won’t be driven to distraction getting to the airport. 

l£ on the other hand, you intend taking the Gatwick Express from London's Vienna 
Station, may we suggest you check out our new check-m alongside platforms 13 and 14? 

You can off-load your luggage there, select your scat and pick up your boarding pass. 
Then you’re free travel light all die way to the airport. 

You will, in any case, find our check-ins at both Manchester and Garwick fits: 




fasj CHECK-IN luxury LOUNGES 

» 

and efficient. And our Empress Lounges tor international business flaw passengers quiet 

-nd welcoming. 

Once on board our aircraft there's a wide comfy seat waiting for you where you can 
put your feer up and enjoy our renowned in-flight service. 

Another surprise awaits you if your destination is Toronto. We fly into the spacious, 
new Terminal Three (which means we won’t keep you hanging around). 

The whole idea is that you should arrive relaxed and ready to As business. And well 
make n our business to see that you do. 

■ 

For reservations please contact your travel agent, or call 081-667 0666. From outride 
London nng Linkline 0345 616 767 (at local call rare). *FuO fare business doss possenge s «tfy. 



COMFY SEATS 
WITH FOOTRESTS 



Qmadian Airlines Inteiliattoaa! 
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You probably have a few We certainly did. Because the situation one of our 
best clients presented to us was one you might find familiar The case was as 
dramatic as it was simple. 

Motorola announced to all its suppliers that it was going to manufacture all its 
cellular phones on a just-in-time basis. That meant they needed a way to print a 
portfolio of 50 different Motorola cellular phone manuals, with the capability 
to constantly make revisions due to new product innovations. 

To the people at Rich Graphics, with a significant commercial printing 
business, this news was an opportunity to grow their company by using new 
technologies to meet Motorola’s ambitious quality demands. Helping them 
meet those demands was the job Xerox took on. 


It meant integrating personal computers and printers. It meant cutting out 
cutting and pasting so people could compose and edit on Xerox workstations. 
It meant creating text and scanning graphics by using workstation editing 




L^TteDoegiPCMChfflpg ^ aBrfPociimciiMadnucaareiiadcyidla. 


technology to create flawless laser-printed manuals to go with each cellular 
phone on a just-in-time basis. 

It meant working together to change work processes so that all this was done 
faster; for less money and with virtually no defects. The productivity gains from 
all this innovative work are in our headline. 

What we didn’t tell you is that by helping Motorola and other customers find 
more productive ways to put together their documents Rich Graphics has 
put together a printing business that has more than doubled in size, not to 
mention reputation. 

Which is the kind of results you get when you start out asking the right questions. 
To learn more call your local Rank Xerox office. 

RANK XEROX 


The Document Company 
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Menem sweeps 
away economic 
regulations 

By John Barham in Buenos Aires 


ARGENTINA is sweeping away 
dozens of rules, regulations 
and restrictions accumulated 
during 60 years of state control 
of the economy, in an attempt 
to improve economic efficiency 
and further reduce inflation. 

President Carlos Menem yes- 
terday signed a decree closing 
dozens of government agencies 
and eliminating the often petty 
bureaucratic controls on pri- 
vate business activities. He 
said the reforms would unleash 
the power of the market to 
stimulate economic growth. 
The decree, which has the 
force of law, does not require 
prior congressional approval 

Officials emphasised that 
controls would be tightened in 
health care, urban planning, 
competition policy and envi- 
ronmental protection. 

The deregulation package 
would abolish minor restrictive 
practices, such as that allow- 
ing only pharmacies to sell 
aspirins. More fundamental 
barriers to economic efficiency, 
such as the 36 agencies 
involved in regulating foreign 
trade, would be abolished. 

The Argentine economy 
remains burdened by huge 


inefficiencies born of over-reg- 
ulation, despite Mr Menem's 
considerable success in introd- 
ucing market reforms and 
reducing trade barriers since 
he took office in July 1989. 
Economists say restrictive 
practices, bureaucracy, corrup- 
tion and inefficient infrastruc- 
ture cost the public and private 
sectors over $8bn (£4.6bn) a 
year in added costs. 

Mr Domingo Cavallo, econ- 
omy minister, has been strug- 
gling since he took office in 
February to win congressional 
approved for a battery of bills 
deregulating individual sectors 
of the economy, such as the 
port system and the labour 
market. Apparently tired by 
the resistance of congressmen 
Mr Cavallo has now opted for a 
presidential decree. 

The government clearly 
hopes that the greater effi- 
ciency and stronger economic 
growth it expects to flow from 
the reforms will help reduce 
Inflation, currently 1-2 per cent 
a month. While very low by 
Argentine standards, infla tion 
at these levels threatens Mr 
Cavallo's policies, which hinge 
on a fixed exchange rate. 
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Peru sets out to win back investors’ confidence 

Terrorism and human rights are still problems in the search for foreign money, writes Sally Bowen 


P ERUVIAN President 

Alberto Fujimori, 
returning home this 
week from an eight-day tour of 
Europe with more than $300m 
(£l74m) in further EC and 
Spanish aid, immediately 
promised continued “aggres- 
sive economic diplomacy" in 
Europe and a tour of the Far 
East in search of investment 
The businessmen in his 
entourage stressed that the 
European trip was just the 
beginning of a long process to 
win back investor confidence. 
"We have to prove that we 
really are a new country," said 
Mr Jorge Carnet, president of 
the business confederation 
Confiep. “Re-establishing 
financial relations was just the 
start - now it's a question of a 
series or face-to-face contacts 
with our European counter- 
parts." 

In Belgium, France. Spain 
and Italy. Mr Fujimori fought 
hard to promote the Linage of a 
new Peru. A political unknown 
until he snatched unexpected 
victory in last year's elections, 
he can justifiably claim some 
positive results. 

Immediately upon taking 
office - and going totally 
counter to his “no-shock" elec- 
tion pledge - he instigated a 
draconian economic stabilisa- 
tion plan, correcting price dis- 
tortions overnight Since then, 
his government has refused to 
print money to subsidise ineffi- 


cient and loss-making state- 
owned companies. Public sec- 
tor wages have remained fro- 
zen for nine months, and a 
long-overdue slimming -down of 
Peru's bureaucracy is under 
way. 

Inflation is not yet dead, but 
the S.S per cent recorded for 
September was the most 
encouraging for months. Inter- 
national reserves, negative 
when Mr Fujimori took office, 
stand at about Slbn. The tax 
collection rate, while still an 
inadequate B per cent of gross 
domestic product, has doubled 
since early 1990. An avalanche 
of legislation has liberalised 
external trade, revolutionised 
land laws and made Peru the 
most liberal regime in Latin 
America - with the possible 
exception of Panama - in 
terms of foreign currency 
transfer and holdings. 

Less than six weeks ago, the 
international Monetary Fond 
approved the country’s eco- 
nomic stabilisation pro- 
gramme. Peru moved swiftly to 
reschedule its entire $6.6bn 
debt with the Paris Club, win- 
ning unprecedentedly favoura- 
ble terms and 15 months' grace 
on repayments. And the Inter- 
American Development Bank 
agreed an initial S425m tranche 
of aid to help strengthen struc- 
tural reforms and start repair- 
ing long-neglected infrastruc- 
ture. 

While Mr Fujimori was meet- 



Fujimori (left) and Bolona: taking 
diplomacy* round the world 



economic 


ing European heads of state, 
Mr Carlos Bolona, economy 
minister, negotiated in Tokyo 
the rescheduling of Peru’s 
3400m public debt with Japan. 
The terms provide for repay- 
ment at concessionary rates 
over 30 years with 10 years' 
grace. 

With international financial 
relations resumed, Peru’s focus 
must shift towards strengthen- 


ing existing trade relationships 
and opening up new markets. 
Attracting private investment 
is now considered a priority 
even by the left-wing groups 
who traditionally opposed it. 

The EC is becoming an 
important trading partner. 
Peru’s exports to the EC were 
more than Slbn last year, 
about a third of the total, while 
imports from the EC are also 


rising - from 5390m in 1989 to 
5560m last year, according to 
Pam’s Central Reserve Bank. 
The EC earlier this year cut or 
eliminated tariffs for a range of 
Peruvian products in an rffhrt 
to support economic alterna- 
tives to the illegal coca trade. 
On the other hand, the EC’s 
share of direct foreign invest- 
ment In Peru is small. Of an 
estimated $1.2bn in total 
investment in 1989, neatly half 
was from the US, only 12 per 
cent from die EC. 

Recent legislation guaran- 
tees identical treatment for for- 
eign and domestic investors, 
allows fan remittance of capi- 
tal, profits, dividends and roy- 
alties in any currency at any 
time, and eliminates cumber- 
some prior approvals. Peru has 
also joined the World Bank- 
sponsored Multilateral Invest- 
ment Guaranty Agency (MIGA) 
scheme, which provides insur- 
ance for foreign investors 
against political risk and 
uncompensated nationalisa- 
tion. 

With depressed levels of 
internal savings, Peruvian 
industry is anxiously seeking 
foreign money. Investment has 
been minimal for a decade and 
is urgently required in the 
decapitalised mining sector, 
while exploration of promising 
Peruvian oil fields lags far 
behind development in neigh- 
bouring Colombia and Ecua- 
dor. Peru has comparative hut 


undeveloped advantages in tex- 
tiles and agro-industry. 

However, despite all of 
Peru's potential, terrorism 
remains a disincentive for 
investors. Recent encouraging 
signs - such as the long- 
awaited constitution of the 
multi-sectoral “Council for 
Peace" and greater army 
emphasis on civil assistance 
rather than repression - have 
yet to make an impact on the 
level of violence. 

The human rights issue also 
continues to cause interna- 
tional concent Good intentions 
on the part of the executive are 
not sufficient to reverse a long 
record of police and army 
abuse, although recently 
granted permission for the 
International Red Cross to visit 
detainees held by security 
forces is considered an 


The “Fujimori Doctrine” on 
drugs — which aims to combat 
the cocaine trade by offering 
legality to coca-growers pro- 
vided they commit themselves 
to gradual crop substitution - 
was apparently well received 
by the president’s European 
hosts, as it had bean in Wash- 
ington. One of the least publi- 
cised but most promising of 
last week's initiatives may 
prove to be the commitment 
from a collection of private 
multinational companies to 
help in the substitution strat- 



Over the past few weeks, since Elan came 
under new ownership, the success rate for 
delivering parcels overnight has averaged 
99.6%.* On occasion this figure has been 
recorded as high as 99.9%. 

Thats a staggering track record when you 
consider the thousands of parcels Elan carries 
every day. 

All consignments are tended not by 
machine, but by hand. Elan believes there is no 
substitute for the human touch. So parcels not 
only arrive on time and at the right place, 
they arrive in the same condition they were 

despatched. 

Elan's success is due to the quality of its 


people. Every employee is trained to handle 
customers the same way parcels are handled. 
With the greatest of care. 

Whenever possible, business is conducted 
through a single point of contact who. like all Elan's 
staff, is always referred to on a first name basis. 

And in the unlikely event of a parcel being 
miS’routed, the slightest hint of a problem will 
have the Customer Service Centre making every 
effort to call the customer with an accurate solu- 
tion before he’s even thought he might need one. 


i~» 



Elan only operates a next-day service, so 
it really is the overnight specialist, delivering 
from company to company all over the UK, 
Northern Ireland and the Channel Islands by 
three specified times. 1 

Special requirements can also be arranged, 
from out of hours deliveries to placing Elan 
personnel and equipment on customers' 
premises. Elan will even act as consultants to 
plan a company's entire distribution operation. 

Overnight success is but a phone call away. 

If it all sounds too good to be true, you can 
put Elan's efficiency to the test right now. just 
dial 0345 21 21 20 and a friendly voice will be 
helping you out within four seconds. 
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NY financial woes 
shade Cuomo’s 


presidential hopes 


By Martin Dickson in New York 


THE growing financial 
difficulties of New York state 
are posing problems for Gover- 
nor Mario Cuomo, as he weighs 
whether to run for president in 
1992. 

The state, hit by a sharp 
regional recession, faces a 
8689m (£400m) budget deficit in 
this fiscal year. The Cuomo 
administration said the poten- 
tial shortfall in the $29bn bud- 
get. half-way through the fiscal 
year, stemmed from lower than 
expected revenue collections 
and increased social services 


spending due to the unex- 
pected depth of the recession. 

Mr Cuomo will produce 
plans to eliminate the gap in 
the next week and has called 
on the state legislature to 
reconvene for a special session 
to deal with the problem. Mr 
Cuomo has been debating 
whether to enter, the race for 
the Democratic presidential 
nomination, and most political 
analysts believe his national 
reputation and powers of ora- 
tory would make him by for 
the toughest opponent for Pres- 
ident George Bush. 

However, Mr Cuomo, who in 
typical style has been publicly 
agonising over the decision, 
says he finds it difficult to see 
how be could run for president 


while still being governor, and 
that if he quit the governorship 
he would be accused of aban- 
doning New York in a crisis for 
his own ambitions. 

The size of the deficit, and 
the problem of dealing with it 
in the midst of a presidential 
campaign, will now make his 
decision all the harder. 'Hie 
shortfall will also give the 
Republicans more economic 
ammunition, should he decide 
to run. 

Republican strategists are 
already excited at the possibil- 
ity of a television advertising 
campaign focusing on New 
York state’s heavy tax burden, 
low bond rating and the 
crumbling, crime-infested 
i nfr astructure of New York 
city. 

However, Mr Cuomo argues 
that the state's plight can be 
turned back on the Bush 
administration as an 
of Washington’s neglect of 
national social problems while 
favouring the wealthy. His 
aides point out that another 
Democratic New York gover- 
nor, Franklin Delano Roose- 
velt, won the presidency in 
1932 despite - or because of — 
the depression which over- 
whelmed both New York and 
the nation. 


El Salvador 


peace 
hopes rise 

THERE could be peace in El 
Salvador by Christmas, accord- 
ing to US Assistant Secretary 
of State Bernard Aronson, and 
therefore Congress should not 
try to impose new restrictions 
on US military aid there. Ren- 
ter reports from Washington. 

But several members of Con- 
gress said at a House of Repre- 
sentatives foreign affairs sub- 
committee hearing that US 
sup port ibr peace negotiations 
must not gWe El Salvador’s 
military free rein. 

Mr Aronson told the subcom- 
mittee on Wednesday he was 
optimistic even though vio- 
lence and war cantimse in El 
Salvador, some rebels still plan 
urban warfare and assassina- 
tion and conservative extrem- 
ists continue to threaten UN- 
sponsored peace negotiations. 

“The momentum In El Salva- 
dor towards peace is strong 
and, barring catastrophe, I 
beHeve it is Irreversible,” ha 
said. “The guns of war could - 
be stilled in El Salvador by 
Christinas. 

“Frankly, I find it incompre- 
hensible that some members 
lot Congress propose mUlfiuy 
aid restrictions) that would 1 
risk sending new and danger- 
ous signals to the parties 
involved in the process just as 
peace Is becoming visible.* 

But Representative Robert 
Torricelli, chairman of the sab- 
committee conducting the 

hearing; was among members 
supporting restrictions on US 
military aid to El Salvador. 

Mr Torricelli and Represen- 
tative Mel Levine Introduced a 
hill that would transfer giom 
(£5 An) of the S80m In US mili- 
tary aid approved to? El Salva- 
dor to economic aid accounts. 

It would transfer half the 
remaining aid to economic aid 
if the two military officers con- 
victed in the murders of six 
Jesuit priests, their house- 
keeper and her da ughter were, 
granted pardons or amnesty.- 


Chile move 
on political 
prisoners 

THE fThilwaw government 
yesterday obtained a court 
order to force-feed six political 
prisoners who have been on 
hunger strike for a month In 
protest at their imprisonment, 
Leslie Crawford writes from 
Santiago. 

About 50 political prisoners 
remain in Chile - mainly 
left-wing guerrillas who 
fought against Gen Angusto 
Pinochet’s 1973-00 dictator- 
ship. President Patricio Ayl- 
win decided not to decree a 
general amn esty when he took 
office in March 1990. Instead, 
he has reviewed each case 
indlviduafiy. 

The long review process has 
delayed a solution to one of 
the most delicate problems 
inherited from tire military 
r^faae. It has frustrated the 
prisoners and their tfrnrfiiw, 
who had expected an immedi- 
ate solution from the new 
dvffian gov ernm ent. 

A "free 1 political prisoners 
now” campaign is rapidly 
growing in strength and 
becoming more violent. There 
are weekly demonstrations 
outside foe grey-brick Capa- 
chinos Jafi in central Santiago. 
The last pretest was marked 
by the a p pe aranc e of Molotov 

coefctafis and ofiter incendiary 
bomba. Police dispersed the 
crow d whfe water cannons. 

lettering students have also 
held demonstrations at their 

- * * if ■ , 

Most of the 340 political 
prisoners hdd when Mr Ayi- 
win took office were released 
on lnfl, as many had been In 
jail for years awaiting trial. 
Some convicted prieocm 
received presidential pardons. 

Moat of the 50 guerrillas 
who fo jati have been 

convicted of crimes of . violence 
- alfhoticgh human rights 
gnmps sn the trials were 
firanaunsfas they woe based 

on contesfais extracted wider 
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huge success of our Long Term Disability 


products you can't do better than go 
with the specialist world leader. UNUM. 

<* UNUM 

WORLD LEADER IN DISABILITY INSURANCE 
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Alternative 
transport 
policy to 
be launched 

By David Owen 

A VISION of a world with do 
car . advertising and petrol 
costing more £5 a gallon 
is expected to be confined up 
by the Green party when It 
unveils a comprehensive new 
transport policy on Monday. 

Hie measures will be part of 
a programme to engineer a 
significant shift away from the 
private car and towards the 
nse of public transport. 

The party believes this is the 
only viable way of securing a 
meaningful reduction In trans- 
port-related pollution, particu- 
larly carbon dioxide emis- 
sions, over an acceptable time 
span. It claims to be the first 
UK political party to spell out 
what transport policies are 
required. 

Next week’s policy docu- 
ment is also expected to sug- 
gest ways in which Individu- 
als’ need for transport may be 
reduced altogether. These may 
include recommendations 
regarding the siting of build- 
ings used regularly by the 
public, such as offices and 
supermarkets. 

Green party leaders are 
already on record as advoca- 
ting higher petrol and car 
licence duties as part of a 
strategy of reducing society’s 
overall energy consumption. 

They have argued that car- 
bon dioxide emissions in 
Britain should be reduced 
much more rapidly than is the 
government’s present inten- 
tion. 


Traffic threat 
to London’s 
role in Europe 

By Richard Tomkins and John Wlllman 


REDUCING traffic congestion 
in London requires a London- 
wide strategic body, a draco- 
nian crack-down on persistent 
illegal parkers, a new superbus 
service and high-tech policing 
and Information systems, the 
National Economic Develop- 
ment Office (Nedo) said in a 
report published yesterday. 

The report which uses Lon- 
don os a model for its recom- 
mendations, suggests the city’s 
role as a centre for financial 
services is vulnerable to com- 
petition from other European 
capitals. 

Managing demand through 
road pricing may also be neces- 
sary. the report says, though 
any revenue from charging 
should be used to improve Lon- 
don's transport system. 

The report from Nedo's Traf- 
fic Management Working 
Party, predicts creeping paraly- 
sis in Britain’s urban areas, as 
city centre rush-hour condi- 
tions gradually spread into 
other periods of the day and 
into adjacent areas. 

“The result will weaken the 
economy, worsen the environ- 
ment and make the UK a less 
attractive place to live, both In 
absolute and relative terms, for 
an increasing number of peo- 
ple," the report says. 

A strategic body, however, is 
needed to coordinate and regu- 
late land use planning and 
transport In London, currently 


the responsibility of some 50 
separate bodies. The working 
party chairman Dr John Ash- 
worth warned yesterday that 
piecemeal actions to reduce 
traffic congestion would be 
resisted by potential losers. 

"Our package is designed to 
make everyone a winner." he 
said. "It should be imple- 
mented In its entirety if Lon- 
don is to remain the world city 
in Europe." 

The report recommends dis- 
couraging car-owning commut- 
ers from driving to work by 
giving local authorities the 
power to Impose a charge on 
businesses providing parking 
spaces. It also suggests trans- 
ferring vehicle excise duty on 
to fuel so drivers pay according 
to the distance they drive. 

Dr Ashworth, who is director 
of the London School of Eco- 
nomics, believes that a longer- 
term solution to London's 
problem is likely to involve 
road charging. A NEDO survey 
showed that the majority of 
Londoners would find road 
charges acceptable in peak 
periods in central London, pro- 
vided the revenue was invested 
in public transport and roads. 

Buses are seen as having 
particularly great potential for 
the relief of congestion because 
the; are the only public trans- 
port mode with substantial 
spare capacity immediately 
available. 



Logjam: London suffers from a ‘creeping paralysis’ and 
the economy could suffer, warns the Nedo working party 


Britain takes lead in researching road congestion 

By Richard Tomkins, Transport Correspondent 


ONE beneficial spin-ofT of 
Britain's traffic congestion dif- 
ficulties is that they have put 
the country at the forefront of 
research into a technology 
with immense potential. 

The world market for 
systems which monitor and 
manage traffic - an area of 
study known as road transport 
informatics - could be worth 
£27bn by 2010, Nedo says in its 
report. 

Britain is currently ahead in 
the evolution of many traffic 
management systems, the 
report says: but it warns that 
Japan and the US are catching 


up fast. 

Key technologies in the field 
of road transport informatics 
include systems for controlling 
traffic flows with traffic lights, 
in-car route guidance systems, 
video surveillance, automatic 
vehicle location, and electronic 
road pricing systems. 

Nedo says the market for 
these technologies is set for 
explosive growth as congestion 
worsens. The day is probably 
not far off. for example, when 
route guidance systems will be 
fitted as standard in more 
expensive cars. 

Britain has taken the lead in 


most of these technologies, the 
report says. Siemens Plessey 
and GEC Marconi, for example, 
have already developed elec- 
tronic road pricing systems. 

However, Nedo adds: "As in 
so many markets, the UK is 
renowned for its research, but 
not for making it a commercial 
success. This also applies to 
the technological developments 
in the field of road transport." 

The report says it is vital 
that new means of funding are 
explored to help with the 
development of traffic manage- 
ment prod acts. British compa- 
nies, it urges, must become 


more involved with EC pro- 
jects. 

It also recommends the 
establishment of a national 
information centre to promote 
the development of road trans- 
port informatics, as in Japan 
with the Japan Traffic Manage- 
ment Technology Association 
and in the US with the Intelli- 
gent Vehicle Highway Society 
of America. 

Application of technology in 
pilot schemes is also essential, 
it says to provide a shop win- 
dow for British technology. 

• Traffic wardens will wield 
hand-held computers as a 


deterrent to illegal car parkers 
envisaged by Nedo. 

As things stand, the working 
party’s report says, the low 
detection rate of illegal parking 
means the average cost of 
parking on a double yellow 
line is much less than the price 
of one hour’s lawful parting in 
London. 

The NEDO working party 
recommends a substantial 
increase in the traffic warden 
force to reverse the imbalance. 
It also wants to see technology 
employed to correct some of 
the inefficiencies of the present 
penalty notice system. 


BRITAIN IN 
BRIEF 



Five bid for 
£2bn defence 
contract 

Invitations to tender Cor one of 
the biggest UK defence con- 
tracts expected this decade 
have been issued by the Minis- 
try of Defence. 

Five electronics companies 
and consortia will bid to 
define, develop and produce 
the Bowman system - a new 
generation of battlefield 
mobile communications for 
British military forces. The 
project could eventually be 
worth up to £2bn. 

The companies invited to 
tender were British Aerospace 
(Military Aircraft), GEC-Mar- 
conl (which has teamed with 
Thomson-CSF, the French elec- 
tronics group), ITT Defence 
International, SEX-ALCATEL, 
and Siemens Plessey Defence 
Systems, tt is understood that 
British Aerospace will team 
with FIT. 


Workplaces 
shut in raids 

Government inspectors have . 
carried out the largest series of 
health and safety raids ever on 
1,416 factories and other work- 
places, shotting down 31 and 
demanding that another 116 
improve safety standards 
immediately. Five companies 
are being considered for prose- 
cution. 

The raids, by 50 Health and 
Safety Executive (HSE) inspec- 
tors and 55 environmental 
health officers seconded from 
local authorities, took place 
last week in West Yorkshire, 
South Yorkshire and 
northeast England- Dr Allan 
Sefton, HSE director and cam- 
paign organiser, said: "A sig- 
nificant minority of employees 
were working in such danger- 
ous conditions that inspectors 
had to take immediate action. 
Hazards faced included 
unguarded machines, flamma- 
ble liquids and harmful sub- 
stances”. 


SEAT in drive 
on jobs 


Rise in pension 
problems 


SEAT, Spain's biggest car 
maker, has singled ont 
north-east England in a 
recruitment drive. The Volks- 
wagen subsidiary has selected 
the region as the first area 
outside Spain to be targeted in 
its search for employees for 
the new plant tt is building at 
MartoreU, near Barcelona, 
SEAT said Nissan's favourable 
experience of north-east 
England had prompted the 
advert. 


Byatt warns on 
competition 



Mr Ian Byatt, (pictured above) 
director general of Ofwat, the 
industry's economic regulates:, 
has raised the prospect of more 
competition within the water 
industry, beyond, that already 
proposed. He welcomed the 
government's current plans to 
introduce an element of compe- 
tition, which will form part of 
the Citizen’s Charter outlined 


Enquiries to the Occupa ti onal 
Pensions Advisory Service 
(Opas) have doubled in the last 
sis months. Opas, which offers 
free -advice to those who have 
encountered problems with 
their pensions, also says that 
out of 12,000 enquiries received 
in the past six months, 1,400 
required detailed Investigation 
- four times the number of 
serious cases for the same 
period last year. 

More than a third of prob- 
lems arise when employees 
leave their jobs or try to trans- 
fer their pension from one job 
to another. "Transfers are a 
perennial problem," said Mr 
Donald Hall, chief executive of 
Opas. "Delays in payment are 
a common problem, as is the 
failure of trustees to provide 
information regarding trans- 
fers.” 

BNFL submits 
application 

British Nuclear Fuels has for 
the first time submitted a 
planning application directly 
linked to promises that, if Its 
request is 'approved, it will 
spend money on the commu- 
nity affected by its operations. 

The olannina proposal 
Is finked to a BNFL applica- 
tion for outline planning per- 
mission for eight new storage 
plants for intermediate 
unclear waste within BNPL’s 
SeUafield reprocessing site In 
West Cumbria. 


Courtaulds to 
close factories 


in the Queen's Speech, (back- 
ground, Page 12) and hinted he 
was considering other ideas. . 


Launch of new 
forward market 


The world's first wholesale 
forward market in electricity 
has been opened in London. 
Hie market was launched by 
GNE, the derivatives broker 
subsidiary of the London com- 
modity broker Gerrard and 
National 


Two midlands lingerie facto- 
ries are to dose with 200 job 
losses, Courtaulds Textiles, one 
of the UK’s leading textiles 
companies has announced. A 
reorganisation of Sheers, the 
women's underwear manufac- 
turer within the dnBiing divi- 
slon of Courtaulds, means that 
factories at Royston in Hert- 
fordshire and Biggleswade in 
Bedford will close. 


T.S Eliot 


Electricity sellers and buy- 
ers seeking contract cover to 
protect them from fluctuations 
in the wholesale, elertxlclty 
market or pool have been prac- 
tising trading contracts for the 
last two weeks. The new mar- 
ket will make It easier for the 
industry to swap and manage 
exposure to fluctuating prices. 



s found 


A fanner sorting through an 
attic ftall of bis late wife’s 
belongings nearly threw out a 
hoard of letters and unpub- 
lished poems by the poet T.S. 
Eliot, the British Library has 
said. The collection goes on 
display in London next week. 
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WE INTRODUCED OUR BUSINESS ClASS 
LONG BEFORE BUSINESSMEN COULD FLY. 


magine you were a 1 3th cen- 
tury merchant travelling from 
Beijing to Rome on the Silk 
Road. Your favorite part of the jour- 
ney would certainly be the Turkish 
land. Only when you get there, in- 
stead of the unrelieved trek, there 

a 

| would be visits to fine monuments. 

r\ 

i instead of bandits, trustworthy 

Hi 

01 

I guards to escort you aii the way. Ev- 
% ery evening, you would stop at 
| a caravanserai where you would be 
% safe. Your animals well-fed. Your- 

in 

| self feted with Turkish cuisine 

f served in man/els of Turkish pot- 

£ 

eery. You would also find a Turkish 
bath, even a physician if need be. Not to mention the library for the 
learned and the chess sets for the illiterate. And all free! 

Now, imagine how we would serve businessmen and women 
travelling on air today. Or, may we suggest that next time you fly to Turkey 
from business centers of the world and you need the best flight connec- 
tions possible, reserve a seat and discover our Business Class for 
yourself. Then you will see that it makes quite a difference to know 
what "business class* was, long before men had wings. 



TURKISH AIRLINES 




You should 


Whether you are contemplating moving abroad or are congratulating 
yourself for having done so, there is one magazine dedicated to 
you and your needs. 

it's called Resident Abroad, and from Calais to 
Calcutta it is acknowledged as the authoritative guide 
for British expatriates. 


take it 


As you'd expect from a 
Financial Times publication, 
our ABC Guide to 


Investment - from 

Accumulation Units to Zero Coupon 
Bonds - is both innovative and incisive. 1 

We also back up our in-depth analyses 
with comprehensive Offshore Fund 
performance statistics, which give you 


a monthly picture of how the funds are performing. 


But it's not all 
stocks and shares. 


wherever 


International travel features and gourmet tips from around the 
world will help broaden your horizons still further. Special 
y jHy reports on schools and motoring will inform and entertain 

and our UK news and property pages will keep you in touch 
with everything at home, in short. Resident Abroad has all the tips, news and 
views to help you make the most out of living abroad. 


you go 


To see for yourself how 
Resident Abroad really is 
the complete guide to life 
overseas, simply fill in the 
coupon below and send it to the address shown. To make things even more 
interesting, we will send you the next 2 issues of Resident Abroad free of charge, 
as part of a trial subscription. 


RESIDENT ABROAD - THE FINANCIAL TIMES MAGAZINE FOR EXPATRIATES 





1 




{* * 
1- 


IS 


* 


* 



4 


.r? 


" ^ 

1 

■ 

“ B 

.-1 

J 

S 

■< t 

• 4 

3 

J 

4 

■# ■ 

I 

: 1 


ii 
• » 


?! 

1 I 

/:! 

mm " ■ 

: -*.■ 

Zr 


31 

•Sj 

3j 

£ 1 

r 

JrT 


i-nl 

1?* 


* 

vV, 


■1 , 


a 

r 


.4* 


■:-v 


. N.-/ 




— yr* 


*- VI 


i 

* 

4- 


p 

l" 

I; 

1 . 

u 

4 









n 


PtBsi. 

■1 • a « 




FINANCIAL TIMES FRIDAY NOVEMBER I 1991 



-T-. ; -- 




XI 




n 




:r.. 






oun 

h'J^L 


e- 


s. 




C t 


/> 


* 



are 


j peo 
beinj 



e 



conn 


commercials 


epeo 

o pay 
them. 


c 


r 


Y OU ARE all too aware of the high costs 
of advertising on television. When you 
receive the bill, however, you will no doubt 
be comforted by the knowledge that tele- 
vision commands a huge audience and gives 
your brand status because of its impact and 
intrusiveness. 

At least, in common with hundreds of 
people in your position, this is what you have 
been told it does. 

But just how intrusive is it? A reveal- 
ing; new piece of research confirms that 
television has far less impact than most 
advertisers are being told. 

By putting a hidden camera into their 

television sets, a research psychologist 
called Dr. Peter Collett was able to video 
people watching* the commercials. 

Let s assume that your television budget 
is £10 million. How much of that money is 

actually doing you any good? 

Dr. Collett saw (literally) that 20% of 


the commercials played to an empty room. 

That's £2 million of your money spent 
communicating with inanimate objects. 

Another 10% of the commercials were 
missed as people used the breaks to flick 
through other channels. Curiosity accounts 
for a further £1 million of your money. 

Of the remaining 70% of the com- 
mercials that could have been seen, half 
were missed whilst the audience behaved as 
if the television wasn't there. (Some didn’t 
behave at all, they just canoodled). 

Which means that only one third of the 
commercials got the benefit of the viewers’ 
attention. 

Around £7 million of your £10 million 
was totally wasted. 

Now you know that television is less 
than half as effective as you thought it was. 
Or put another way, more than twice as 
expensive. 

To the advertising world, however, this 


will not be a bolt out of the blue. 

For years the advertising industry 
has known that millions of people do not 
watch the commercial breaks. 

It is well-known, for instance, that 
during the break after Coronation Street, 
the power and water industries experience 
massive surges' of demand. 

What could this be but millions of ITV 
viewers abandoning their sets to put the 
kettle on? 

In fact a long line of research studies 
beginning as long ago as 1956, has cast 
doubt on how much attention viewers pay 
to commercials. 

The problem is that if you hadn’t read 
about Dr. Colletts research here, most ad- 
vertising agencies r 
wouldn’t have fall- 
en over themselves 
in a rush to bring 
it to your attention. 

Naturally the 

television compan- 

nies cannot wish to 



highlight these facts. I 

But why should some people in the 
advertising industry join in a conspiracy of 
silence? 

The explanation is probably as simple 
as this: that some 1 

i < man BOOTS WITH FUR. | 

agements, creative Hyg | jj^g: 
people, and even BOfflS 

some clients, think 9H9L gg Si 

I ■iiMfc I an 

vision will make 
them more famous, 

win them more 3BKK 11 155* dfggS 

plaudits and, ultim- jjBfig: 3H8r~ 

ately, make them Lr , 

richer than advertising in the press. 

An idea that is, if nothing else, rich in 
irony. 

For Dr. Collett observed that some 
people who stop watching television dur- 
ing die commercials pick up a newspaper. 

The point of this advertisement is not to 
imply that television is a complete waste of 
money. 

Nor is it to suggest diat you demand of 
your agency that television never again 
appear on your media schedule. 

It is to ask why they have not kept you in 
touch with the real stoiy about how people 
watch television (or don't watch it). 

And why diey have not written you a 
press campaign as powerful as 
the ones featured here for VW. l 

and Timberland. 

If you'd like more informa- 
tion, please call 071-433 1500. 


This advertisement was placed by the Newspaper Publishers Association. 
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THE LEGISLATIVE PROGRAMME 


Major underlines co mmitm ent to European accord 


MR JOHN Major, the prime minister, 
underlined yesterday his hopes of a 
deal with Britain’s European part- 
nets at the Maastricht summit as the 
opening of the last session of the 
present parliament foreshadowed a 
lengthy and bitter general election 
campaign. 

Setting out his legislative pro- 
gramme in the Queen's Speech Mr 
Major also gave a broad hint that 
public spending would rise signifi- 
cantly again next year. 

He also offered a specific and 
indefinite commitment of increased 
real resources for the state-run 
National Health Service. 

The House of Commons debate 
was characterised by acrimonious 
and ragged exchanges between Mr 
Major and Mr Neil Kinnock, leader 
of the labour opposition. 


Mr Kin nock derided the prime 
minis ter for refusing to call an elec- 
tion this autumn, while Mr Major 
accused Labour of abandoning 
entirely its principles in the pursuit 
of victory In the election. 

Tory MPs jeered when Mr Kinnock 
replied that the government had not 
secured satisfactory undertakings on 
regional policy, growth policy and 
employment, without which Britain 
would be taken "naked" into the 
new arrangements in the EC. 

In a lengthy section of his speech 
on Europe the prime minister sig- 
nalled the crucial importance for his 
government of securing a deal on 
economic and political union in 
Maastricht In December. 

The prime minister, closely 
watched by Mrs Margaret Thatcher, 
his predecessor, from a seat in the 


upper-gallery directly opposite the 
Treasury despatch box, said the gov- 
ernment was working for an agree- 
ment at Maastricht. 

But he said. "It must be an agree- 
ment which I could make in the con- 
fident expectation that 1 could com- 
mend it to this House." 

The prime minister made clear 
that any agreement reached at the 
Maastricht summit in December 
must leave it to a future parliament 
to decide whether Britain accepted a 
single European currency. 

He replalred recent criticism of 
interference from Brussels in domes- 
tic British affaire with a much more 
positive tone, commenting that: M We 
too often overlook the extent to 
which Britain leads the Community: 
and too frequently recall the difficul- 
ties we sometimes face in it". 


Mr Major indicated that Britain 
would have to compromise in some 
areas. Hie issues would not be laid 
out in “black and white” and there 
would be "hard judgments to be 
made", be said. 

But on the eve of crucial bilateral 
talks in Bonn with Chancellor Hel- 
mut Kohl he set out the parameters 
for a deal which he could recom- 
mend to parliament 

Announcing that he would open a 
two-day debate on the summit in 
three weeks time, Mr Major repeated 
that Britain would not accept the 
imposition of a single currency. 

He then identified the key obsta- 
cles to a deal on political union as: 
new European defence structures 
which undermined the role of 
NATO; amendments which weak- 
ened Britain's control of judicial 


police and immigration matters; and 
proposals to enhance the powers of 
the European Parliament 
All three are areas in which Ger- 
many is pressing for substantial 
advances. German officials in Bonn 
were yesterday gloomy about the 
prospects that they would be bridged 
at today’s meeting. 

On the Strasbourg assembly Mr 
Major signalled, however, that 
Britain’s refusal to allow it equal 
powers of derision-making with the 
Council of Ministers did not preclude 
some increase in its authority. 

He also insisted that strengthened 
powers for the European parliament 
should be focused on improving the 
accountability of the unelected Euro- 
pean Commission and not erode the 
position of national parliaments. 
The legislative programme 


unveiled yesterday contained no sur- 
prises with the bBl to introduce the 
Council Tax likely to dominate par 
liamentary business. 

The text of the Queen's Speech, 
however, hinted that next week's 
autumn statement will show that 
the government will not meet its 
objective next year of reducing the 
share of public spending in the econ- 
omy. 

That would mark the fourth con- 
secutive year in which, the target has 
been missed. 

Ministers, however, said last night 
that the combination of recession 
and pre-election pressures for sub- 
stantial increases in spending an 
health and other sensitive areas 
made an overshoot inevitable. 

Joe Rogaly, Page 23 


Refugees to 
get speedier 
decisions 
on asylum 


THE GOVERNMENTS asylum 
bill referred to in the Queen's 
Speech yesterday is designed 
to speed up processing of appli- 
cations and reduce the number 
of what it perceives to be 
bogus requests for asylum. 

The proposals, which are 
expected to be published today, 
include finger-printing new 
applicants and introducing 
“fast track” appeal procedures 
for those who fail to win politi- 
cal asylum. 

They complement wider 
measures already being intro- 
duced to accelerate decisions 
on asylum, deny immigrants 
the right to free legal advice, 
and place greater onus for 
screening refugees on to air- 
lines and other companies 
which transport them to 
Britain. 

Both Mr John Major, the 
prime minister, and Mr Ken- 
neth Baker, the home secre- 
tary, have fuelled anti-immi- 
grant fears in recent 
statements that Europe faces a 
right-wing backlash if it does 
not stem immigration. 

The Home Office says the 
number of refugees seeking 
asylum has risen sharply from 
30,000 in 1990, to nearly 50,000 
by the end of this year. An 
estimated 500,000 refugees 
applied across all member 
states of the European Commu- 
nity last year. 

The government is con- 
cerned by a large number of 
multiple asylum requests from 
the same person, and wants to 
introduce fingerprinting to 
reduce the potential for fraud. 

The Home Office also hopes 
to reduce processing time for 
new applications to a matter of 
a few weeks through the fast- 
track proposals, and current 
plans to increase staffing. The 
bill is also expected to limit 
refugees' access to council 
housing while they wait for a 
decision. 

The Asylum Rights Cam- 
paign, a consortium of refugee 
and community groups, 
reacted angrily to news of the 
proposals yesterday. 

It warned that fast track pro- 
cessing could discriminate 
against torture victims, who 
are often unwilling to talk 
about their experiences for 
many months, especially offi- 
cials. 

Ms Jan Shaw, refugee officer 
for Amnesty International, 
said: “Most refugees are people 
with good careers who escape 
to the UK to face years of 
unemployment. It is intensely 
Insulting to say they are com- 
ing for economic reasons." 

Andrew Jack 


Maastricht and the economy set the political tone 


I T is a programme designed 
to exorcise past demons 
and to provide a glimpse of 
a brighter Conservative future. 
But the political debate in the 
approach to the general elec- 
tion will be shaped as much by 
developments outside parlia- 
ment as by any new laws. The 
economy and Europe mil set 
the tone. 

Sinking the poll tax, the flag- 
ship of the manifesto on which 
Mrs Margaret Thatcher won 
the 1987 election, is the first 
legislative priority of her suc- 
cessor. The bill to introduce 
the new council tax will domi- 
nate parliamentary business. 

Mr John Major's second aim 
is to persuade the voters that 
the measures in the Queen's 
Speech to implement his Citi- 
zens' Charter hold the promise 
of a better future rather than 
the threat of a dismantled wel- 
fare state. One of the few new 
phrases in the standard fare of 
yesterday's address was a com- 
mitment that "My government 
will attach the highest priority 
to improving public services". 

There were no surprises in 
the relatively short list of mea- 
sures with which the Conser- 
vatives plan to occupy the 
House of Commons for, at 
most, another S months. There 
are 12 bills but only half-a- 
dozen have substance. 

The programme is flexible 
enough for parts to be jetti- 
soned if - against present 
expectations in Downing Street 
- tbe opinion polls persuade Mr 
Major to dash to the electorate 
in the early spring. Under the 
government's plans to "guillo- 
tine debate” the council tax 
bill - the only vital ingredient - 
should be law by March. 

But there is enough also to 
allow ministers to look rela- 
tively busy if the general elec- 
tion is put back until May or 
June. The asylum bill and the 
legislation to introduce an 
offence of prison mutiny have 
a distinctive Tory appeaL 
There is plenty of scope for 



Parliamentary splendour: the royal procession pictured leaving the House of Lords after the Queen's Speech, which is written for the monarch by the government 


sound and fury. The assump- 
tion at Westminster is that Mrs 
Thatcher will be spared the 
embarrassment of supporting 
Mr Michael Heseltine’s replace- 
ment for the poll tax by oppor- 
tune offers of lengthy overseas 
lecture tours. 

But Labour says that it sees 
the bill's passage as a platform 
to remind the voters that what- 
ever the government says it 
will do they can expect another 
poll tax bill next April. If such 
clashes provide the focus for 
the political battle the atmo- 
sphere will be influenced cru- 
cially by events outside West- 


minster. 

Tbe economy - and its 
impact on the opinion polls - 
will condition the mood. Few 
doubt now that a recovery is 
underway - and Mr Norman 
Lament will underline that in 
his detailed autumn statement 
forecasts next week. What nei- 
ther side can judge is how 
strong and how rapid that 
recovery will be. 

Senior ministers are 
resigned to the loss of at least 
one and probably both of the 
seats the party is defending in 
next week's by-elections. For 
the next two months at least 


they anticipate that Labour 
will maintain a lead of any- 
thing between 2 and 4 points in 
the opinion polls. They are 
relying on a visible turnaround 
in economy in the first few 
months of next year to bring 
the voters back into tbe fold. 

They recognise the hazards. 
If the polls are worse than 
expected, Tory MPs will be 
gripped by the pessimism that 
leads to mistakes and rebel- 
lions. There is already much 
talk from party managers of 
the seed for steady nerves. 

Those nerves will be needed 
too on Europe. Mr Major made 


it clear yesterday that he 
believes be needs to secure a 
deal at the Maastricht s ummit - 
or at least to ensure that he is 
not singled out as the villain in 
any breakdown. He has 
invested greatly in his policy of 
returning Britain to the centre 
of Europe. As much as the 
repeal of the poll tax that 
defines his break with his pre- 
decessor. The Commons debate 
in three weeks time is designed 
to condition the mood among 
his own supporters for the 
compromises he wflj need to 
make. 

For Labour, the strategy will 


be to keep on the offensive on 
every front - the health service, 
the economy, tbe council tax. 
Tor; divisions over Europe; 
and anything else it can .think 
off. As long as they areTahead 
in the polls it seems to work. 
But Mr Neil Kinnock can take 
nothing for granted. Only two 
months ago Mr Major's expo- 
sure on the international stage 
brought a dramatic turnaround 
in the opinion polls. It could 
happen again if he gets a deal 
at Maastricht. 


Philip Stephens 


Higher education gets a facelift Hostilities begin on council tax 


THE bill to reform farther and 
higher education in England 
and Wales was described in 
yesterday's speech as a mea- 
sure **10 improve quality and 
choice". Sceptics, however, see 
It see it as part cosmetic sur- 
gery and part yet farther fruit 
of the government's antipathy 
to local government. 

The surgery applies to the 
status of the polytechnics. 
Under the bill polytechnics 
will be able to call themselves 
universities (adding another 
33 to tbe existing 41 if they all 
do so). 

The existing funding coun- 
cils for the universities and 
polytechnics will be dissolved, 
to be replaced by Higher Edu- 
cation Fundi eg Coanciis for 


England and Wales. The coun- 
cils will distribute state grants 
to support teaching and discre- 
tionary research. 

Polytechnics will, accord- 
ingly, be able to apply for 
state research funding for the 
first time - and although it is 
expected that they wUl con- 
tinue to be primarily teaching 
institutions, greater competi- 
tion for research funding is 
feared by many of the lesser 
universities. 

Ministers hail the reform as 
constructing a single, unified 
higher education structure. In 
practice, however, formal or 
informal divisions between 
universities will rapidly gain 
currency, akin to America's 
“ivy league". They are 


unlikely to correspond to the 
current divide between poly- 
technics and universities line. 

The bill will also remove the 
600 further education, sixth 
form and tertiary colleges 
from local authority control. 
Colleges will become self-gov- 
erning trusts, responsible for 
their own planning, budgeting 
and academic policy. 

They will not. however, be 
independent, since about four- 
fifths of their funding will con- 
tinue to come from the state. 
Instead of local councils, col- 
leges will be reliant on central 
government, which will dis- 
tribute grants through Further 
Education Funding Councils. 

.Andrew Adonis 


FORMAL hostilities over the 
handling of the council tax leg- 
islation began after the 
Queen's Speech as Labour 
rejected with outrage a 
detailed plan by the govern- 
ment on timing of the discus- 
sions on the bllL 

Even before publication of 
the legislation itself today first 
contact between the two par- 
ties to discuss the parliamen- 
tary consideration of the mea- 
sure resulted in a row which 
leaves the government ready to 
press ahead with its derision to 
impose a guillotine to speed 
through Commons discussion 
or the plans. 

The bill will replace the poll 
tax with a charge broadly 
based on eight bauds of prop- 


erty values, and is the single 
most controversial measure in 
the legislative programme. 

Labour believes that the gov- 
ernment will impose the time- 
table immediately after MPs 
first debate the bill, in about 
ten days' time. 

Ministers are “considering 
fully” Labour's request that 
the first debate on the bill 
should be extended from the 
normal one day to two days, 
but there is little overall flexi- 
bility in their plans to get the 
bill out of the Commons by 
mid- December. If the govern- 
ment is to stand any chance of 
meeting its target of complet- 
ing of the bill by March, the 
legislation has to be ready for 
House of Lords discussions 


when parliament resumes after 
the Christmas break. 

“It looks as if we are to have 
a complete rerun of tbe poll 
tax fiasco with a cobbled-to- 
gether mess rushed through 
without proper scrutiny” Mr 
David Btunkett, tbe opposition 
local government spokesman, 
said. 

In total. Labour estimate the 
the government’s proposals 
would allow only around 100 
hours for the bill's consider- 
ation by MPs - about half the 
amount of time taken by the 
poll tax bill in the House of 
Commons. 


Alison Smith 


MAIN POINTS 

• Legislation to replace 
the community charge or 
poll tax with a new council 
tax with effect from April 1 
1993 will be Introduced. 
The new tax will be based 
on the capital value of 
properly. The bill would 
also allow the government 
to restrain increases in 
local-government spending 
by capping budgets. 

• A bill to transfer control 
over colleges of further 
education and stxfh-form 
colleges from local 
councils to a new 
independent sector of 
further education wlH be 
introduced and new further 
and higher-education 
funding councils 
established. 

• Legislation enabling the 
government to abolish 
British Gas's statutory 
monopoly for gas supply 
up to 25,000 therms per 
annum wfH be Introduced. 
The four utifffy regulators 
wfU be given fresh powers, 
Including foe abJttty to set 
guaranteed service 
standards for incforidual 
consumers. 

• A Wll intended to 
accelerate and simplBy 
deenfon-making hi asylum 
cases will he i nt ro du ced, 
providing for a streamlined 
appeals procedure and the 
power to fingerprint 
ap pl ica n ts. 

• A MU transferring 
statutory responsibility for 
offshore safety from the 
Department of Energy to 
the Health and Safety ' 
Commission and Executive 
will be Introduced. 

'• Legislation will be 
presented to create a new 
offence of prison mutiny, 
carrying a maximum 
penalty of ten years' 
Imprisonment. The 
maadraum penalties for 
both aiding a prisoner to . 
escape and harbouring an 
escaped prisoner would be 
filled to 10 years' 
imprisonment 

• Legislation refo rm ing 
current arrangements for 
minions mg mi. 

In land- waterway and 
harbour projects by private 
act of parliament will be 
presented. New legal 
powers and penaWse 
rel atin g to drink and drug 
abuse by staff operating 
pubfip-transport systems 
would be Introduced. 

6 A policy paper on 
options for privatising 
British Ranis expected 
about the end of the year. 
Legislation tor the 
privatisation of both BR 
and British Coal would be 
introduced In the next 
parliament. 

• Britain wifi continue to 
pul pressure on Iraq to 
comply with United Nations 
resolutions including the 
elimination of Bs missiles 
and other weapons of 
mass destruction. The 
governm en t also 
underscored Its Insistence 
that Neto must remain the 
cornerstone of the defence, 
of Britain and Europe. 

• The prime minister 
plans to join other world 
leaders at a United Nations 
conference on environment 
and development In Brazil 
next June. . 

• Redevelopment of 
Cardiff's docklands, foe 
biggest scheme of Its kind 
outside London, will be 
boosted with a MU enabling 
e Cl 25m barrage to be bunt 

Cardiff flay. 


Chancellor claims UK is 


on the road to recovery 

By Peter Norman, Economics Correspondent 


MR NORMAN Lamont. the 
chancellor of the exchequer, 
last night declared that the UK 
economy was "an the road to 
recovery" and that the recent 
rise in business confidence was 
fully justified. 

The chancellor said the 
revival of confidence reflected 
failing inflation, improved cost 
control by British businesses, 
the prospect of increased prof- 
itability and a rising UK share 
of world trade. He predicted 
that the recovery would be 
nnn- inn.i t innary, and therefore 
sustained, and that it would 
provide tbe "ideal conditions 
for investment, enterprise and 
jobs". 

Mr Lamont's upbeat assess- 
ment on tbe 'UK's economic 
prospects will be fleshed out 
next Wednesday when he is 
due to deliver his Autumn 
Statement ou the economy. 
Last night his commitment to 
beating inflation was strongly 
supported by Mr Robin Leigh- 
Pemberton, the governor of the 
Bank of England, who called 
on families and businesses in 
Britain to "build up a constitu- 
ency for stability” of prices and 


policies. 

The chancellor's "Mansion 
House " speech is traditionally 
one o f the great events in the 
City calendar and the occasion 



Lamont: confident forecast 


for the chancellor to expound 
on monetary policy. But last 
night. Mr Lamont. who was 
delivering the speech for the 
first time, chose to discuss a 
wide range of issues, ranging 
from the forthcoming British 
Telecom share issue to the col- 
lapse of Soviet communism. 

The chancellor called on the 
City to help tbe Soviet Union 
develop an efficient banking 
system" by providing training 
and seconding staff as well as 
providing places for Soviet per- 
sonnel in businesses in London 
so that they could learn about 
a modern financial services 


industry’. He made bis plea 
after meeting President Nur- 
sultan Nazarbaev of Kazakh- 
stan yesterday morning. 

He also commented for :ac 
first time on the draft Emu 
treaty, unveiled earlier this 
week by the Dutch presidency 
of tbe European Community. 

He said the new Dutch tera 
"goes a long way towards 
meeting our concerns. But 
there is still much work to be 
done." 

lr. his speech, he also dis- 
closed that the government 
wanted unproved oxintinacon 
between bank supervisors fol- 
lowing the closure of Bank of 
Credit and Commerce Interna- 
tional. 

He urged action where bank 
subsidiaries and associates are 
located in offshore centres 
where transactions are "invisi- 
ble" to supervisors in tbe mam 
financial centres and suggested 
that countries where banks are 
incorporated should bear the 
cost of deposit protection. 

Otherwise his speech con- 
tained little for the City. In 
particular, he left unchanged 
the government’s foil funding 
rule, by which it sets out to 
finance tbe budget deficit 
through the sale of gilt-edged 

Editorial Comment, Page 22 


Treasury 
to launch 
Ecu note 

By Rachel Johnson 

MR NORMAN Lamont 
yesterday took steps to 
enhar.ee the City's European 
credentials by announcing the 
launch of a new programme of 
govern sent- backed three-year 
Treasury notes denominated in 
Ecu. 

“The future role of the ecu 
amongst tbe major world cur- 
rencies will be of great signifi- 
cance to the City, which has 
already established a clear lead 
in the Ecu market We wish to 
build os that." he said. 

The chancellor of tbe exche- 
quer. however, did not go as 
for as the City had speculated 
by announcing the launch of 
an Ecu gilt - which could 
have helped towards the finan- 
cing cf the public sector bor- 
rowing requirement tPSBRl, 
estimated to be around £L2bn 
in 1531-92 and approaching 
££0bn in the following year. 

Funds raised by the note 
programme, which will start in 
ISS2 after negotiations on 
European monetary union 
have finished, wifi enter for- 
eign exchange reserves. It will 
thus function as an extension 
of the Treasury bill pro- 
gramme. There have been reg- 
ular monthly tenders of bills 
sir.ee October 1SSS. 

Lex. Page 24 


BT could cut charges by £lbn a year’ 


By Hugo Dixon 

BT, the telecommunications 
group, could cut its telephone 
charges by about £lbn a year 
and still earn an average Level 
of profits, according to a Finan- 
cial Times investigation. 

The investigation, conducted 
with tbe help of stockbrokers 
Robert Fleming Securities, 
compared BT’s profitability 
with that of other telecommu- 
nications companies around 
the world, with the rest of Brit- 
ish industry and with its own 
profitability at the time of pri- 
vatisation in 1984. 

BT’s profitability was found 
to be considerably above aver- 
age on all yardsticks used and 
to have increased over time. 


The scope for price cuts - to 
bring profitability down to an 
average level - ranged from 
£6l6m to £ 1,464m depending on 
the yardstick used. 

If a Elba price cut was all 
given to residential telephone 
users by lowering line rental 
charges, the annual cost of a 
line before tax would drop 
from £73.64 to £22.42. If, 
instead, call char ges were cut, 
the cost of every minute spent 
using tbe telephone would fell 
by 16 per cent. 

The profitability compari- 
sons are published on the day 
BT reports its flrmnrifll results 
for the three months to the end 
of September. These results are 


the last before the government 
sells a second £5bn tranche of 
its BT shares next month. 

BT said yesterday: "We can- 
not possibly comment on this 
until we see it and get a 
chance to analyse it" But it 
added that its prices were 
among the lowest in the world. 

The profitability compari- 
sons will put pressure on OfteL 
which is responsible for regula- 
ting BT's prices, to explain 
why profits have been 'allowed - 
to reach such a level and what 
it proposes to do. Yesterday, 
Sir Bryan Carsberg, Oftel's 
director general, sain he had 
no comment to make. 

Mr Gordon Brawn, Labour's 


trade and industry spokesman, 
said: 1 repeat my call for a 
review of BT indodiag its prof- 
its and finance before farther 
privatisation.'' Mr Alex Cartile, 
the Liberal Democrats' trade 
spokesman, said: "It provides 
fuel for those who believe that 
BT’s virtual monopoly should 
be broken up.” 

• BT profits will cross the 
£100 barrier this morning when 
the company publishes its 
results for the three- months to 
the end of September, assum- 
ing it earns the forecast £800m- 
pius before tax. Hugo Dixon 
subjects the profits to some 
searching comparisons, 
page 23 


Ford workers reject two-year pay deal 

By Diane Summers, Labour Staff 


FORD, the UK's biggest 
volume carmaker, yesterday 
offered its 29.000 manual work- 
ers a two-year pay deal made 
up of a 4 per cent increase in 
the first year and au inflation- 
matching rise in the second. 

The offer was in response to 
union demands for a rise of at 
least 7 per cent, a cut in work- 
ing hours, the introduction of a 
job security scheme and 
improvements in pension bene- 
fits. 

Yesterday's management 
proposals, which were rejected 
by unions, come against a 


background of gloomy fore- 
casts for the company In the 

British market. 

A management memo to 
union negotiators yesterday 
summarised these forecasts as: 
"Poor financial results, 
reduced volumes and market 
shore, and the threat from 
increasing Japanese capacity." 

At the first round of the 
talks two weeks ago. Ford 
management warned that 
losses this year might be "Ear 
worse" than the £274 m 
reported last year when the 
company turned in its first pre- 


tax deficit for 20 years. 

Both unions and manage- 
ment indicated that the dial 
could be concluded at the next 
meeting between the two sites 
on November 14. 

Mr John Hougham, Ford UK 
personnel director, said that 
the offer was a "serious 
response" -to the unions’ claim. 
He indicated that there would 
be littfe movemot by the com- 
pany on the offer at subse- 
quent talks. . . 

Union claims <m ' hours 
job security woe rejected hy 
the company, although some 


concessions were agreed 
on improvements in pen- 
sions. 

• Mr Brie Ham mond, general 
secretary of the EETFU electri- 
cians* union, described the gov- 
ernment’s discussion docu- 
ment on trade union reform as 


In its response, published 
yesfentay, to the document, his 
union made no objection to 
legally enforceable collective 
9 was critical of the 
tor' unions to give 
bevel' days' notice of a strike. 
Toyota adopts- ABC, Page 24 
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FT LAW REPORTS 



Bingham inquiry can see confidential BCCI documents 


PRICE. WATERHOUSE v BCCI 
HOLDINGS (LUXEMEOTOG) 
SA AND OTHERS 
Chancery Division 
Mr Justice Millett October 18 
1991; October 21 1991 

REPORTS made by accoun- 
tants for the purpose of au 
investigation Into their cli- 
ent’s problem loans, and seat 
by them direct to the client's 
solid tors, are not protected by 
legal professional privilege, in 
ttat they are not part any 
ciient/solicitor communication 
and were not made for the 
dominant purpose of litiga- 
tion. 

CONFIDENTIAL banking 
information may be produced 
to a son-statutory inquiry into 
the supervision of a hawk, hi 

that the public interest in con- 
fidentiality gives way to the 
public interest Ln disclosure 
when necessary for the pur- 
poses of inquiry into past per- 
formance of the Bank of 
E ng la nd 's statutory functions. 

Mr Justice Millett so held 
when declaring (l> that the 
plaintiff accountants. Price 
Waterhouse, were not pre- 
cluded by legal professional 
privilege from complying with 
notices served on them by the 
Bank of England and the Seri- 
ous Fraud Office requiring pro- 
duction of documents prepared 
for the purposes of a commit- 


tee investigating problem 
made by companies in the 
BCCI group; and (3) that they 
were not precluded by confi- 
dentiality or legal professional 
privilege from supplying docu- 
ments to a non-statutory 
Inquiry Into the supervision of 
BCCL 

The defendants were BCCI 
Holdings (Luxembourg) SA, 
Bank of Credit and Commerce 
International SA, and other 
associated companies. The 
Bank of England, the Serious 
Fraud Office and the Treasury 
were joined as defendants, 

October 21 1991 

HIS LORDSHIP that from 
October 1990 partners of Price 
Waterhouse were members of 
an investigation committee 
established by the Abu Dhabi 
government and later reconsti- 
tuted as an internal BCCI com- 
mittee, to investigate problem 

loans made by companies in 
the BCCI group. 

The present application was 
prompted by service on Price 
Waterhouse of notices requir- 
ing production of specified doc- 
uments, issued by the Serious 
Fraud Office under Section 2 of 
the Criminal Justice Act 1987, 
and by the Bank of England 
under Section 39 of the Bank- 
ing Act 1987. 

Price Waterhouse found 
itself in a dilemma. It wished 
to comply with the notices but 
not to breach duties of privi- 
lege or confidentiality owed to 
its former clients. 


C H 
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NOW YOU CAN GET TO THE STATES 
AND BACK FOR HALF THE PRICE. 
(HAPPY CHRISTMAS.!) 

Here’sa really wonderful Christmas present fbryoti from Cunaid. 
Book a QE2 round tripair/sea Co the USA, departing Southampton 
on December 16th. and you can travel at half price. 

There could be no better wsfy to start the festive season than 
cnjqyiEg five days of pa mpe red luxury aboard the world’s only 
superfiner. The price? Believe it or not, is &om just £495 - in other 
words, it’s a gift and one you’ll be happy to accept. 

So make this a December to remexnben Gall Cunaid now on 
077 -491 3950 or contact ns at 30A Fall Mai London SW1Y 5LS, 
or see your travel agent. 
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First, it sought a declaration 
that it was not precluded by 
legal professional privilege 
from complying with SFO or 
Bank of England notices in 
respect of documents which 
came Into existence for the 
purposes of the investigating 
committee. 

Legal professional privilege 
attached to all communications 
made in confidence between a 
client and legal adviser for the 
purpose of giving or obtaining 
legal advice. Litigation did not 
have to be in contemplation. It 
did not matter if communica- 
tion was made through an 
agent. 

BCCI claimed that docu- 
ments brought into existence 
after the investigating commit- 
tee became a BCCI internal 
committee, attracted legal pro- 
fessional privilege under that 
head. It said toe committee's 
function was to report to 
BCCTs legal advisers to enable 
them to give legal advice to 
BCCL and that Price Water- 
house was the means of com- 
munication between BCCI and 
the legal adviser. 

The claim was untenable. 

Price Waterhouse was 
charged with the duty of bring- 
ing material Into wktenre. In 

so far as it reported to the legal 
advisers Of it did), it was not 
passing on a communication 
from BCCI; it was producing 
material for BCCI and, at 
BCCTs direction, forwarding it 
to the Legal advisers direct- 

A different privilege 


attached to documents brought 
into existence for the purpose 
of litigation. Where it was one 
of several purposes, legal pro- 
fessional privilege attached 
only if it was the dominant 
purpose. 

The dominant purpose of the 
investigation was to determine 
the extent to which the prob- 
lem loans were recoverable. 
That was quite independent of 
the possible need to take recov- 
ery proceedings. 

Accordingly the documents 
did not attract legal profes- 
sional privilege. 

The first declaration was 
granted. 

Second, Price Waterhouse 
sought a declaration that an 
otherwise proper claim to legal 
professional privilege did not 
of itself constitute reasonable 
excuse for non-compliance 
with the notices. 

Section 39(3) of the Banking 
Act provided that the Bank of 
England might require produc- 
tion of such documents as it 
might reasonably require for 
performance of its functions 
under the act Subsection (13) 
provided that nothing ln the 
section compelled production 
by a solicitor of a document 
containing a privileged com- 
munication. 

The question was whether, 
on the true construction of Sec- 
tion 39 as a whole, a person 
might be compelled to produce 
privileged documents. 

He might Although Section 
39 merely authorised the bank 


to serve a notice requiring doc- 
uments to be produced, a corre- 
sponding obligation to comply 
was necessarily implied. 
Except to the extent that they 
were excluded by subsection 
(13). privileged documents 
must be produced. 

In view of the answer on the 
first declaration it was unnec- 
essary to grant the second dec- 
laration. 

Monday October 21 1991 
HIS LORDSHIP said that the 
third declaration sought by 
Price Waterhouse was that it 
was not precluded by confiden- 
tiality or legal professional 
privilege from supplying docu- 
ments to an inquiry into the 
supervision of BCCL 

The inquiry, conducted by 
Lord Justice Bingham, had 
been set up at the end of July 
1991 by the Treasury and the 
Bank of England. 

It was non-statutory. it had 
no power to enforce attendance 
of witnesses or to compel pro- 
duction of documents. Its pro- 
ceedings would take place in 
private. The results would be 
made public. 

The secretary of the inquiry 
had requested Price Water- 
house to submit evidence, with 
copies of all supporting docu- 
ments. 

Price Waterhouse was anx- 
ious to comply, it considered it 
had a public duty to co-operate 
with the inquiry, which had 
been set up to serve an impor- 
tant public Interest It was con- 


strained by the fact that all 
BCCI documents in its posses- 
sion. whether privileged or not, 
were confidential 

As the inquiry was non-stat- 
utory. it must rely on volun- 
tary co-operation by witnesses. 

It was well-settled that 
where one party had informa- 
tion in respect of which he 
owed a duty of confidentiality, 
he was not ordinarily at liberty 
to divulge it without consent 

It was also well-established 
that although there was a 
strong public Interest in main- 
taining confidentiality, that 
might be outweighed by some 
countervailing public interest 
in disclosure. 

The Bank of England's 
power under Section 39 of the 
1987 act to obtain information 

and require production of doc- 
uments overrode legal profes- 
sional privilege ana banking 
confidentiality. 

In the particular circum- 
stances of the case the public 
interest in favour of disclosure 
ought to prevail 

The considerations which 
had weighed with the court 
were, inter alia, that there was 
an important public interest in 
the effective regulation and 
supervision of authorised 
banking institutions; by Sec- 
tion 39 parliament had chosen 
to accord greater weight to 
that public interest than to the 
maintenance of confidentiality, 
including banking confidential- 
ity, and even legal professional 
privilege; if it was in the public 


interest to require confidential 
information to be disclosed to 
the Bank of England to enable 
it to perform its supervisory 
functions under the act, there 
was at least as great a public 
interest in disclosure of such 
information to an inquiry set 
up to review the Bank's past 
performance of its statutory 
functions, provided dissemina- 
tion of that information was no 
wider in the latter case than 
would be authorised in the for- 
mer 

A declaration was granted, 
limited to material relevant to 
the terms of reference of the 
inquiry. Price Waterhouse was 
required to maintain the confi- 
dentiality of underlying hank- 
ing transactions, and material 
covered by legal professional 
privilege, except to the extent 
that disclosure was specifically 
requested by the inquiry. 

For Price Waterhouse: David 
Oliver QC and Paul Girolcmu 
(Herbert Smith) 

For BCCI and associated 
companies: Richard M Sheldon 
and Susan Prevezer (Lovell 
White D ur r an i) 

For the Bank of England: 
Nicholas Stadlen QC (Fresh- 
fields) 

For the Treasury and the 
Bank, re the Bingham inquiry: 
A W Queries and Philip Havers 
( Treasury solicitor) 

For SFO: Richard Drabble 
and Christopher Kaikowski 

Rachel Davies 

Barrister 


GHANA 


The FT proposes to 
publish this survey on 
December 20 1991. 
This survey will be 
distributed to 160 
countries including 
Ghana. 

In Europe 92% of 
the professional 
investment 
community regularly 
read the FT. If you 
want to reach this 
important audience, 
call Louise Hunter 
on 071 873 3238 
or fax 071 873 3079 

Data source: Professional 
Investment Community 
199/iAfPG Inc) 








Fly to the Olympic City in Meridiana’s Electa Club, 
(London Gatwick-Barcelona. Non-stop.) 

If you want to travel to Barcelona in greater comfort, fly with Meridiana, a 
private schedule flight airline which offers you the ELECTA Club. Now you can 
read your newspaper in peace or enjoy your meal without feeling cramped 


because there is more leg- 


room between ELECTA Club 


Destination 
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Friday 
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Sunday 
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airline. And this is only one of the advantages. Next time you travel to Barce- 
lona, try flying Meridiana. You will enjoy our world of comfort For more 
information, contact your travel agent or ring 071-839 2222. IP Meridiana 

Your Private Airline 


Bergamo ■ Bologna ■ Brussels ■ Cagliari ■ Catania ■ Cologne ‘Frankfurt ■ Genoa ■ Geneva - Hanover- 1 as bon -London -Milan ■ Munich 
Naples • Nice -Olbia- Palermo -Paris -Pisa -Rome -San Sebastian - Stuttgart ■ Turin Valencia - Venice - Veronti - Zurich 
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MANAGEMENT 


Selling hamburgers to Americans 

Martin Dickson reports on the lessons learned by the head of GrandMet’s operations in the US 



Ian Martin: “it’s not enough to be (or God and against sin" 


H ow does a European com- 
pany succeed with North 
American acquisitions? 
Ian Martin should have a 
pretty good idea, since for the past 
five years this deceptively soft-spo- 
ken Scotsman has been one of the 
most visible British businessmen in 
the US. 

As head of Grand Metropolitan's 
American operations, he led the 
group's $5.7bn (£3.3bn) takeover in 
1989 of the ailing Pillsbury foods 
group and the subsequent turn- 
round of businesses ranging from 
the Burger King fast-food chain to 
Green Giant canned com. 

At the end of this year, he will 
return to London to become Grand- 
Met’s chief operating officer and, it 
is widely assumed, heir apparent to 
Sir Alien Sheppard, the chairman. 

So what lessons does his US tuur 
offer? The main one seems to be 
that for all America's reputation for 
red-clawed capitalism and worka- 
holic temperament, the country is 
quite as susceptible to inefficiency 
as anywhere else, and so still offers 
good acquisition opportunities to 
foreign companies which can iden- 
tify undervalued targets and apply 


to them some simple, universal 
m anag ement techniques. 

"PiUsbury," says Martin, “was 
very typical of a mid-Westem corpo- 
ration which has had a very long 
and comfortable history and then 
suddenly finds the cold winds are 
blowing out of the north. I think 
there are quite a few American 
companies like that" But it is vital, 
he adds, that the potential pur- 
chaser carries out an accurate pre- 
takeover diagnosis of the target's 
strengths and weaknesses. 

GrandMet, for example, correctly 
judged that PiUsbury's headquar- 
ters staff had been allowed to get 
top heavy, that insufficient money 
was being ploughed into advertising 
the group’s excellent brand names, 
and that too little attention was 
being given to new product develop- 
ment, particularly In the burgeon- 
ing area of foods appealing to the 
health-conscious. 

America, says Martin, echoing a 
common complaint of expatriates, is 
surprisingly bureaucratic: “You 
have this vision of a great free 
enterprise society but 1 think the 
civil service bureaucracy is pretty 
damn close to France - and some 


of that creeps over into business." 

Do middle-ranking American 
managers lack initiative, as other 
European companies sometimes 
claim? Martin prefers not to gener- 
alise, but says that at PiUsbury be 
certainly found quite a lot of a “go- 
along, get-along attitude; don't put 
your head above the parapet And 
that's diametrically opposed to the 
GrandMet culture, which takes the 
view that sins of commission are Car 
more preferable to sins of omis- 
sion." 

O n the other hand, he says, 
one of the big pluses of 
managing in the US is its 
“can-do attitude" and the belief that 
anyone can get to the top. “Ameri- 
can employees respond well to deci- 
sive leadership. They want their 
objectives clearly spelled out and 
they want to be told to get on with 
it . . . there’s not so much delibera- 
tion about issues, there’s more ’let’s 
get going! 1 " 

This culture was very well suited 
to the Martin philosophy on how to 
turn an ailing company around. 
One of the keys, he says, is to get 
clear in your own mind a shortlist 


of precise goals and make sure 
everyone understands the m . 

“It’s not enough to be for God and 
against sin. You have to propose 
specifically what people have to do 
to better the situation.” 

In the case of Burger King, for 
example, four targets were set and 
then met: improving the quality of 
outlets; moving the customer mix 
more up-market; broadening the 
product range (such as a successful 
new chicken sandwich;; and getting 
the products priced right. 

It is also vital, he says, that these 
goals stretch people “so the; don’t 
have time to think about dangling 
over the cliff edge as they rope then- 
way across". Martin correctly 
judged before the takeover that the 
quality of PiUsbury's brand names 
meant the group employed some 
excellent middle managers and that 
its real problem was one of leader- 
ship. 

But he still had to "empower 
these folks and get them into the 
adrenalin of decision-making”. This 
was done partly by selective 
changes in the top management, 
although GrandMet tried to draw on 
people from within with a good 


track record and keep expatriate 
executives to a minimum. 

It was also achieved by example: 
far instance, eight days after the 
takeover, Martin ruled that an envi- 
ronmentally suspect chemical used 
in Green Giant freezers would be 
phased out - a move Pillsbury bad 
agonised over for years. 

“At first nobody would believe it. 
Nobody would believe a decision 
bad finally been taken.” More rigor- 
ous standards were also applied to 
financial incentives. Martin says 
one of his biggest problems was get- 
ting across to Pfllsbury’s managers 
that annual bonuses were not a 
right, but had to be earned. 

What lessons from America will 
he be taking back to Britain? 

One, he says, is how to deal with 
questions of race and gender, where 
the US seems further down the road 
than Europe. 

Another is community volunteer 
work and charitable giving, where 
many American mmpanips are well 
ahead of European counterparts. 
GrandMet happens to have a large 
and well-established programme of 
community involvement in the UK, 
but Martin says this has been 


reinforced by its US experience. 

A third lesson is the value of 
“corporate celebration". American 
managers, and employees, he says, 
“need to celebrate things more fre- 
quently and more overtly than 
European groups - whether its an 
executive's birthday or Secretary’s 
Day” (when American bosses tradi- 
tionally give their secretaries a 


present). In the US. he says, a cere- 
bral. understated British manager 
could find himself misunderstood 
and would have to become more 
demonstrative. 

But any GrandMet employees 
hoping that the cerebral, under- 
stated Martin will appear in the 
London headquarters turning cart- 
wheels should not hold their breath. 


If you want to 
get ahead in 
business get a 
shave. Men 
with beards 
have greater 
difficulty dim - 
bing the corpo- 
rate ladder 
than their clean-shaven coun- 
terparts, according to CMB 
Image Consultants, which 
advises politicians and top 
executives on making a good 
impression. 

Beards are often taken as a 
sign tbat the wearer has some- 
thing to hide or has anarchistic 
tendencies which would not fit 
in to the corporate hierarchy. 
In the public sector, by con- 
trast, beards are not a barrier 
and may even be seen as a sign 
of seriousness and commit- 
ment 

Women, too, may encounter 
subconscious discrimination 
based on their appearance. 
Women who wear make-up - 
but not to excess - are pro- 
moted more rapidly than those 
who allow nature to speak for 
itself, says Mary Spillane, 
director of CMB. For all the 
raft of legislation to stamp out 
discrimination in the fields of 
race, sex and disability, even 
subtler undercurrents may 



No more than a whisker away from success 


Charles Batchelor explains why a clean cut image can help an aspiring executive up the corporate ladder 



Exceptions to the rule (left to right): Richard Branson, Alan Sugar, Owen Oyston, Sir Graham Day, Lord Hollicfc and Peter Bonfleld 


affect your career prospects. 

In today's competitive mar- 
kets, business people who want 
to get on, impress a customer 
or clinch a sale must re-assess 
their image, according to Rob- 
ert Half, a large financial 
recruitment agency. Job appli- 
cants must look the part if 
they want to be successful, 
says Jeff Grout, UK managing 
director. 


Grout bases this advice on 
research which shows that 55 
per cent of the impact we make 
on people Is based on appear- 
ance - the way we dress, act 
and walk through the door. A 
further 38 per cent reflects the 
quality of our voice, our 
accent, use of grammar and 
overall confidence. Just 7 per 
cent is attributed to what we 
actually say. 


However much people like to 
think they are being judged on 
their true qualities these take 
time to show though and it is 
apparently trivial aspects of 
their appearance which really 
count 

"Your dress, hairstyle and 
even your briefcase will say 
more about your professional- 
ism, talent and dynamism in 
those all-important first few 


minutes than anything else,” 
says Grout. “If you make a 
good first impression, the 
interviewer will tend to filter 
out any negative qualities 
which subsequently emerge 
and remember only those 
points which reflect well on 
you. If you make a bad initial 
Impression the reverse will 
apply." 

But what about men with 


beards who have made it to the 
top of the business ladder such 
as Richard Branson, chairman 
of the Virgin entertainment 
group, Alan Sugar, founder of 
Amstrad, the consumer elec- 
tronics company and Owen 
Oyston, the Lancashire entre- 
preneur who until recently 
headed Trans World Communi- 
cations, owner of several inde- 
pendent radio stations? Are 


they not proof that a beard 
need not prove an obstacle to 
advancement? 

Unfortunately not. What 
they have in common is that 
they are self-made business- 
men who bufit their own com- 
panies and did not have to sub- 
mit to anyone else’s selection 
criteria. Men like Sir Graham 
Day, Canadian-born chai rman 
of British Aerospace and Clive 


(Lord) Holllck. managing direc- 
tor of MAL the financial group, 
are examples of that rarer 
breed who appear to have sur- 
vived the corporate selection 
process on other qualities. 

Peter Bonfidd. chairman of 
ICL, heads a sizeable company 
but he may have been helped 
by the more buccaneering 
image of the computer indus- 
try which, in its early years at 
least, was prepared to accept a 
more idiosyncratic style. In 
banking, by contrast, ortho- 
doxy is de riguatr and facial 
hair is actively discouraged. 

Day, Hollick and Bonfield 
may owe some of their success 
to taking care with other 
aspects of their appearance. 
Uniformly dapper, they all 
clearly pay attention to how 
they dress. 

In Britain, where business- 
men buy. on average just half 
a suit a year, the well-dressed 
executive has a bead start. In 
the US, where businessmen 
buy five suits a year, Germany, 
where they acquire two and 
France where they buy one 
and a half, they might not 
stand out quite so much. 

“Many people treat this sub- 
ject light-heartedly but the way 
you look is a serious matter.” 
says Grout. 


GAS TURBINE MANUFACTURER 
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The Joint Administrative Receivers, J.F. Powell and I.N. Carruttieis, offer for safe the business and assets of this 
world leading company In the design and manufacture of small gas turbine engines. 

Principal features of this Coventry-based business include; 


annual turnover of approximately £7 million 
blue chip International customer base 
involvement in major development projects 
equipment including plant and machinery 
slock and work in progress 


world-renowned technical team 

highest defence standards and CAA approval 

long leasehold premises 

products with o variety of applications; 
aero, defence, marine, auto and industrial 


Please address ail enquiries to: John Powell, Ion Carruthers or Kevin Haycock at 
Cork Gully, 43 Temple Row, Birmingham B2 5JT. 

Tel: 021 236 9966. Fax: 021 200 4040. 


Cork Cully Is authorised In the name al Coopers & Lybrand Delates by he Indttute at Chartered 
Accountants In England and Wales to oany on Invettneri Business. 


Cork Gully 



Composite Technics 

Limited 
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(In Receivership) 

Bicester, Oxon 

The above company’s main 
activity is the manufacture of 
advanced composites, jigs, 
patterns and moulds, mainly for 
the motor racing industry. 

• Projected turnover £2. 4m 

• Highly skilled workforce 

• Substantial order book 

• Prestigious customers 

For further details please 
contact the Joint Administrative 
Receivers: Edwin Antill or 
Roy Welsby, Grant Thornton, 

1 Westminster Wav. 

Oxford 0X2 OPZ. 

TU: 0865 244977. 

Fax: 0865 724420. 

Grant Thornton 
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The U.K. member firm uf Grant Thornton International. 
Authorised h y the Institute of Chartered AccounLinla in 
England and Wnlca to curry on invcaLmenl business. 
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TOY RETAILER 
(WEST MIDLANDS) 

Claicmoiif Enterprises Limited, trading as Fun Fayre Tbys, 
operates from 15 qualify toy retail outl e ts throughout the West 
Midlands, with headquarters in Shrewsbury. 

One of the retail outlets operates from freehold pro p erty, whilst 
other outlets and the headqnarteni are aerated ia leasehold premises. 

# Annual turnover approx imatel y £2% million 

• Over 60 employees 

For further contact the Joint Administrative Receiver 
AJ. Galloway 
BDO Binder Hamlyn 
Mander House 

Mander Centre | ffX rx AX 

Wolverhampton I D !✓ w 

WV13NF I BINDER 

Telephone: 0902-714*28 I HAMLYN 

Huu 0902-711475 fl ... — — 

Chartered Accountants 

Authonsedby the biuitm trf Chartmd Ac mt t mmt f in EnglmJ 
ami Wifnio wry an investment business. 
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& Treuhandanstalt 

Invitation to Bid 

The following company is being offered for sale 
in The German state of Sachsan-Anhaft by 19 November 1991. 

Hermes GmbH 

Dessauer Stra&e, 0-4050 Halle /Saale 

Products: 

Paper supplies for office and school. 

Location: 

Halle, 30 km from Leipzig and 180 km from Berlin. 

Production Potential: 

Sheet fed and rotary offset printing Installations, complete assembly 
of notebooks and pads, MZA book assembly line, screen printing 
machine, Unotronic film-set facility, bindery. 

Area and Existing Buildings: 

Overall factory aha: 22,800 sq. m. with rail siding, administration 
and recreation bufkfings. 

Employees: 

Printers, bookbinders, dulled workers In machine maintenance, 
administra to rs, equalling 100 persons. 

Exceptional Features: 

Market leader in the former GDft. well-known brand name. 

Viewing dates: 

For appointments please contact Mr. Nallessen. 

Telephone: (040) 46 4083 

Bidding conditions 

and other information can be obtained from Directorate U2A-Sales 
of the Treuhandanstalt in Germany by Fax (030) 3164*1583. 

Bids should be submitted by 

12 o'clock on 19 November 1991 In room 5286 of 

Treuhandanstalt Direktorat U2A 

Leipziger StraSe 5-7, 0 - 1086 Berlin 


,-ji Treuhandanstalt 

Invitation to Bid 

The following company is being offored for sale 
in the German state of Sachsen- An hah by 19 November 1991. 

Schuhfabrik Bemia GmbH 

Hallesche LandstraGe, 0-4350 Bernburg 
Products: 

Exclusive ladies' slip ons and slippers, sandals and high-heeled 
sandals. 

Location: 

Bemburg an der Saale on federal road 71, 40 km from Magdeburg 
and Halle, 165 km from Berlin. 

Area and Existing Buildings: 

20.600 sq.m, factory ate; production and administration buildings 
structurally sound (built 1972) covering BJ9QQ sq.m. 

Employees: 

Workers stilled in shoemaking and administration. 

Viewing dates: 

For appointments please conract Ms. Unner. 

Telephone: (0447) 8271 

Bidding conditions 

and other information can be obtained from Directorate U2A-Sales 
of the Treuhandanstalt in Germany by Fax (030) 3154-1563. 

Bids should be submitted by 

12 o'clock on 19 November 1991 in room 5285 of 

Treuhandanstalt Direktorat U2A 

Leipziger Stra&e 5-7. O - 1036 Berlin 


BUSINESS AND ASSETS Of ulvnit and 
Inaoivont coropamos for ur«. Business 
and Aesets Tei on 302 H&afM’on - Frl) 


COMPONENTS PRECISION ENGINEERING 
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The Joint AdmWsfrafive Receiver J.F. Powell and I.N. C c mrthers, oiler lor sale the business and 
assets of this components precision engineering company, based in Hlnkiey, Leicestershire. 

Principal features of me business include: 

• annua! turnover of approximately £1 million 

• blue chip customer base 

• freehold properly 

• modem high volume automated machinery 

• slock and work In progress 

Please address all enquiries io John Powell ion Ca furthers or Kevin Haycock at 
Cork Gully; 43, Temple Row, Birmingham B2 5JT. 

Tel: 021 236 9966. Fax: 021 2004040. 


Oft* GcJf k lA M MflM Of CUptrt a Lyfamd DHoh By n* of 

Pwifwvd A WfWftW hi Eagtaad and Wtfeq * pgiy pn te H wff uwtf Buftwa. 


Cork Gully 


ADVANCED SCIENTIFIC 
INSTRUMENTATION 
LIMITED 

Electroaie Wagfcibop 
Slock, Office Fatmtcre, 2 new 
channel Crack Mod oaring Sj 


camplac with ill SdAvus knd 

drawing* for producing Crack 
Monitoring Systems. 


Offers invited by hnree 
complete csjeu. Funbe: 
STEVENS CHAMPION & SLATER 
0214*3 1042 


Capital Gates 
Tax Loss 

I mcnmen i frxuficc Company 
with Immcducdy 
of £3 million jikl C.ip-taJ Gan* 
Tax fosses nfU million pfusfrr 

U vnr Bn « F“nrh rfil TdtfC^OiC 

Sooth e^rt filrkVr. LONDON 50 WL 
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TECHNOLOGY 


A round 7,700 tines a 
Jay* , workers at 
Whirlpool’s dish- 
washer and manufac- 
turing plant in Findlay, Ohio 
fold a cardboard box into shape 
and wrap a finished appliance 
before despatching it to a ware- 
house and onwards to retailers 
across the US. 

Soon, the products will be 
shrink-wrapped through a pro- 
cess developed at the Whirl- 
pool International dishwasher 

plant in NeunkircheiT^r- 
many. Apart from being 
cheaper, the see-through wrap- 
V-ng will show up any rinmago 
to the appliance during transit, 
and thus make a small contri- 
pnnon to overall product qua]- 

The change is a humdrum 
example of the technology 
transfer which executives of 
Whirlpool, the world's largest 
white goods producer, will 
increasingly be looking for,, 
over the next few years from 
the two-stage Jl.lbn (£630m) 
acquis i t i o n of the Philips appli- 
ances business, completed in 
July. The process, still in its 
early phases, is intended to be 
two-way - “what we hope to 
do is steal shamelessly from 
each other,” says Dennis Krue- 
ger, vice-president of the Find- 
lay division and plant man- - 
ager. 

It is a crucial element in the 
plann ed global integration of 
the two companies, which aicn 
includes industrial aspects 
sudu as common sourcing of 
parts, and marketing - swap- 
ping product features that 
have hitherto been a preserve 
of the US or European market 
The main strategic reason 
for Whirlpool's acquisition of 
the Dutch business was to give 
it a significant pan-European 
presence ahead of the Euro- 
pean single market reforms, 
where growth prospects are 
hi gh er than in the US. live 
years ago, Whirlpool was for 
the most part a domestic pro- 
ducer, little known in Europe. 

But David Whitwam, chair- 
man and chief executive, says 
the. integration strategy is 
essential if the takeover is to 
help the Michigan-based com- 
pany turn itself into a global 
competitor. “Being number one 
means nothing if we don't use 
our strength,” he says. 

This implies pooling the 
expertise of two companies 
which had been totally self-suf- 
ficient technologically, and 
creating what current manu- 
facturing Jargon calls a “world 
class company" from a discrete 
collection of local skills. This, 
inevitably, is a a slow process 
which requires the building of 
trust and breaking down of 
barriers. 


Andrew Baxter looks at the technology transfer 
between appliances from Whirlpool and Philips 

It will all come 
out in the wash 



Broadly, the technology 
swap win involve the “export" 
from the US of low-cost manu- 
facturing and product design 
techniques learnt over the past 
decade in a domestic market 
where the only way to grow 
has been to take market share 
from competitors. In the other 
direction, the flow will centre 
on the greater expertise of 
Philips in electronics, a legacy 
of the former strong lfafcs with 
Philips’ laboratories. 

Market conditions In the US 
have necessitated an approach 
to white goods manufacture 
that has Increasingly empha- 
sised innovation in process 
technology to reduce costs but 
also, says Ronald Kerber, exec- 
utive vice-president and chief 
technology officer,. a continu- 
ous effort to design costs out of 
the product itself. 

“We say, lets get X dollars 
out of the product, then we try 
to do the same the next year," 
he says. This approach has, 
perhaps, been less necessary in 
a Europe of separate national 
.markets, but is now more rele- 
vant in a pan-European con- 
text 

Consequently, Whirlpool 
executives believe their newly- 


acquired European plants 
could learn a few lessons from 
the techniques being intro- 
duced at Findlay. A $110m 
investment In a new dish- 
washer manufacturing area is 
producing a new range with 16 
per cent fewer parts than its 
forbears. 

This, says Kerber, stems 
from a more intensive effort on 
design for automation - which 
leads to greater consistency 
and, hence, quality. 

‘What we hope to do 
is steal shamelessly 
from each other’ 


For example, the latest plas- 
tic “tubs" - which form the 
interior skins of most US dish- 
washers - are designed with 
fittings that reduce the number 
of fasteners required by 40 per 
cent compared with older mod- 
els. 

As for the manufacturing 
itself; the new section of the 
Findlay plant has adopted a 
cellular approach, grouping the 
three primary functions - the 
tnb and major parts, the pump 


and motor, and the door - into 
cells. This type of manufactur- 
ing normally uses similar tech- 
nology as traditional produc- 
tion lines but tends to increase 
productivity and product qual- 
ity. 

Neunkirchen, says Ruggero 
Bodo, vice-president for plan- 
ning at Whirlpool Interna- 
tional. has been looking for 
ways to increase capacity, and 
cell manufacturing “would be 
one way of doing it” 

The US, in return, may be 
able to import some of the 
manufacturing flexibility that 
has been necessary in Europe 
because of smaller production 
batches and wide national dif- 
ferences in specification and 

fiaghfan. 

On a recent visit to a Philips 
refrigerator plant in Barcelona, 
William Marohn, executive 
vice-president of Whirlpool's 
North American Appliance 
Group, was impressed by the 
speed of turnover times from 
one product to another. Whirl- 
pool, he says, needs to find a 
way to serve small, niche mar- 
kets in the US with short-run 
production batches. Kerber, 
though, cautions that flexibil- 
ity is a “strategy that has to be 


costed”. That, it seems, has not 
always been the case In 
Europe. 

As for electronics in appli- 
ances, Philips’ relatively 
advanced position reflects not 
only the RAD expertise of its 
former parent, but also 
Increased market acceptance of 
technology in Europe, which in 
this respect lies somewhere 
between the US and Japan, 
where electronic gadgetry has 
elevated technology to an end 
In itself. A case in point is 
“fuzzy logic," one of the cur- 
rent vogue phrases in the 
domestic appliance Industry, 
which comprises a series of 
sensors to check the progress 
of a machine's operation and 
make adjustments. A lot of 
fuzzy logic is glitz, says Kerber, 
but he is interested in the 
parts that are functional. 

In particular, fuzzy logic has 
an environmental relevance. 
As in other sectors of engineer- 
ing, electronic control is often 
the key to reduced noise and 
energy cons uni pu on — areas 
where Germany has hitherto 
been ahead of the US. Some of 
the noise-reduction technology 
developed by Bauknecht, the 
up-market European brand, 
could also be incorporated into 
the US KitchanAid range. 

Another area being investi- 
gated for technology transfer is 
hand-held computers for 
repairmen. Here the UK has 
been in the lead, and Whirlpool 
is looking at developing the 
concept farther, through trans- 
atlantic co-operation, so that 
circuit diagrams can be 
beamed through from cus- 
tomer service centres to repair- 
men out on the road. 

One technology transfer hur- 
dle yet to be surmounted 
involves integrating the Whirl- 
pool and Philips computer- 
aided rfwrign systems, allowing 
designs to be swapped electron- 
ically. Integration is techni- 
cally possible, says Kerber, and 
is likely to be a priority 
because of Its relevance both to 
low-cost manufacturing and to 
accelerating the trend towards 
common design and manufac- 
turing, at least of the internal 
parts of appliances. 

There is a lot more to be 
done, Whirlpool concedes, on 
introducing common parts in 
its US and European appli- 
ances. But the process ought to 
be less time-consuming or 
risky than exporting entire 
products from one sale of the 
Atlantic to another. 

That w31 depend on rather 
less tangible influences than 
technology transfer - widely 
differing customer preferences. 
Whoever heard of plastic tubs 
in dishwashers, for example, 
an this side of the pond? 


The computer 
breaks into song 

THERE are few things more 
irri t atin g than a colleague 
who repeatedly hums a tune 
which has a nagging tamffier- 
fty, but the ttUe ol which you 
cannot remember. Japanese 
electronics manufacturer NEC 
may now have the answer. 

h has developed a personal 
computer-based melody 
retrieval system. When a tune 
is hummed or played into a 
microphone fee PC matches 
the dtlty to times stored on 
a database. NEC says the 
software can even recall 
tunes sung in the wrong key 
or beat. 

To do this if uses a system 
developed by NEC scientists 
known as the “ambiguous 
recognition method". This 
analyses the hummed tune 
for note structure and then 
matches this with melodies 
on the database which cBsplay 
the atoiBar characterist i cs. 

NEC believes the system 
wM be on the shelves in two 
years, Incorporated in prod- 
ucts for the home electronics 
and education markets. 

Fixing ‘errors’ 
of Alzheimer’s 

DOCTORS at St Mary’s Hospi- 
tal Medical School, in London, 
have discovered a “mistake” 
to the 717Vi “wort” of the 
human gene which could help 
pharmaceutical companies 
develop drugs to cure Alz- 
heimer’s dis e a se, a form ol 
senile dementia. 

The discovery, reported 
In this week’s Nature mags- 
zbie, brings to three the num- 
ber of m Makes known to 
cause the early onset of the 
dteaase, which affects 
between 500,000 and 750,000 
people In the UK and 4m In 
ttie US. All three mutati ons 
lead to an Increased deposi- 
tion of Hie amyloid protein 
In the brain, although the 
mechanism by which this 
occurs Is still unclear. 

Now that Hie protein has 
been identified as central to 
the disease process, H will 
become a dear target for 
drag treatment. A handful of 
drag co mpa nie s have already 
darted searching tor ways 
to prevent excess production 
of amyloid. 


from payphones 

BUSINESS people travelling 
through UK airports or using 
conference or exhtoition cen- 
tres may soon And they can 


use pa yphones to send fac- 
simile messages and do lhe 
photocopying as well as using 
them tor ordinary phone calls. 

London-based UK Telecom 
has developed a credit-card 
operated phone which does 
Just that. The company 
Intends to install the 
machines in public business 
centres where the site owners 
wilt get a percentage of the 
profits from lhe machines. 

The rates charged for using 
the fax, phone or copier can 
be changed from site to site. 

A further advantage for the 
site owner is that the fluores- 
cent dot matrix message dis- 
play, which can guide the 
user through the operation 
ol the machines in several 
languages, can be used to 
give Information on the sits 
— a Bpedal duty-free airport 
oiler, say - when the 
machine Is not In use. 

Data prices go 
on display 

FINANCIAL Institutions that 
want to Dnd out prices bitor- 
matlon from different coun- 
tries often have to switch 
screens to be able to get the 
the data they need. 

To do away wRh this need. 
Quick Europe, the London- 
based division of the Quick 
financial Information com- 
pany, of Tokyo, has devel- 
oped the Data Board, which 
displays Information from sev- 
eral sources simultaneously. 
The board, which can be fitted 
to a wal or be left free-stand- 
ing, can be as large as the 
organisation requires In order 
to enable all the people on 
the dealing floor to see the 
information, which Is dis- 
played to three colours. 

Developed In the UK, plans 
are also afoot to sell the 
board In Europe. 

Autumn leaves 
run off the rails 

FOR commuters on British 
Rail’s Network Southeast 
those Irksome delays blamed 
on autumn leaves faffing on 
the track could soon be a 
filing of the past, writes Mich- 
ael Terry. 

Leaves on the raft surface 
are squashed to form a thick 
mush which reduces fiis grip 
between wheels and rails. 

Network Southeast has 
Imported leaf-clearing equip- 
ment which has already been 
successfully used by Swetfisb 
Railways. 

Made by Mahler & Sons 
of Reason, Sweden, the 16 
rotating steel wire brushes 



WORTH 

WATCHING 

by Della Bradshaw 


with rubber scrapers are 
mounted on hydraulic, tele- 
scopic arms, driven by e 
Volvo Renta TD 121 turbo- 
charged diesel engine and 
slung under an existing BR 
wagon. The wagon Is pulled 
by an ordinary locomotive. 

The machine is capable of 
dealing up to 50km of rad 
per hour. If this autumn's 
tests prove successful, the 
equipment will become a per- 
manent feature of Network 
South East’s operations. 

Lifting the lid on 
the latest loos 

SINCE Thomas C rapper 
invented the flushing lavatory 
back to the last century there 
have been few real alter- 
ations in its bade design. 

Now a west London design 
company, In conjunction with 
file British Technology Group 
(BTG), has patented a flush- 
ing system which could 
replace the traditional plunger 
and piston. The only moving 
element In the Somerfleld 
Design model Is the water. 

When the flush button In 
the one-piece plastic system 
Is pressed, air Is pushed kilo 
the syphon. This displaces 
an air lock which acts I Bee 
a cork in the pipe. This air 
In turn pushes water Into the 
lavatory to flush IL 

As well as being less prone 
to breakage and needing little 
pressure to operate — partic- 
ularly Important for old peo- 
ple — lhe designers say that 
the dstern can be made in 
a variety of shapes and sizes. 
It could even be manufactured 
Just Bern thick, to hang on the 
bathroom wall. 


NEC: Japan, 03 3454 1111. 
& Wary’s Hospital: UK. 071 723 1282. 
UK TW ecw UK. CM 221 0431. Quick 
Japan: 83 3316 5911. Quick Europe: 
UK. 071 247 2222. Wuklur. Swudun 
024 209 50. BIOS UK, 071 403 0800. 
Sami i flil d D hiI j e UK, 081 008 5212. 



Some of our best 
watercolours are 
not in the Prado 
Museum. 

S Ths colours of lata afternoon 
{ are reflected in the waters of 

the lake and the glass of the 
Crystal Palace, in the Parque del Retire. 
You gaze at these colours avidly, as you 
did at the paintings of the great masters 
in the Prado, only hours ago. 

Even after some days in the town, Madrid 
will never cease to surprise ydu. 

Dine in the open air in the fashionable 
XVII century Plaza Mayor square. Wonder 
at the splendid Palacio Real, ancient 
monuments and fascinating museums. 
Discover the old quarter, with its 
traditional Spanish inns. Enjoy the 
never ending nights, the gastronomic 
delights. And sample the magic of nearby 
Toledo, with its rich heritage of Arab, 
Jewish and Christian culture; Avila, which 
is surrounded by beautifully preserved 
medieval walls; Segovia with its 
magnificent Roman aqueduct; El Escorial, 
a XVI century monastery; not to mention 
the incredible hanging houses of Cuenca... 
But now, as you walk on through the park 
and dusk begins to fall, Madrid is 
reawakening and the nightlife beginning. 
How will you be able to leave the city that 
has painted so many pictures just for you? 
Consult with your travel agency. ' 



Spain. 

Everything under the sun. 
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U-turn that surprised an industry 


Planning permissions granted on appeal 

40% 
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By Stuart Robinson 


W ith the development 
industry lying dormant, 
and the market struggling 
to recover from the effects of reces- 
sion, significant changes to the 
planning system in England and 
Wales have escaped close scrutiny. 

Many in the property industry 
are unaware of one of the most 
far-reaching changes introduced by 
the Planning and Compensation Act 
which gained royal assent this sum- 
mer. 

In a surprising policy U-turn the 
government's new planning regime, 
will be "plan-led'’ instead of market- 
led. This means local authorities 
will dictate the scope, form and 
extent of development In their areas 
through a new wave of plans which 
is sweeping across the country. 
According to the database of Hillier 
Parker, the commercial property 
consultants, IS new plans are being 
published on average every week in 
England and Wales. 

Only a quarter of the country is 
currently covered by development 
plans; the government Is putting 
pressure on local authorities to 
extend coverage to the entire coun- 
try by the mid-1990s. 


Faced with unprecedented cash 
difficulties, few developers have the 
time to spend to influence the for- 
mulation of these plans and to pro- 
tect their aspirations. 

So how did this switch from a 
market- led to a planning-led 
approach come about? 

It originated in the late 1980s, 
when the private sector was being 
encouraged to go its own way 
regardless of any bureaucratic hin- 
drances, and the government's envi- 
ronmental credentials were coining 
under increasing scrutiny. This was 
fuelled by Tories in the shire heart- 
lands enraged at seeing decisions of 
their councils being overturned by 
the Department of the Environ- 
ment’s inspectors on appeal. 

Furthermore, the DoE was begin- 
ning to realise that it could not han- 
dle such a large volume of planning 
appeals, let alone make decisions 
speedily. 

As a result, following the Conser- 
vative party conference in 1988. new 
policies were put forward as plan- 
ning guidance, which have now sur- 
faced in a more robust form in the 
act. This places the development 
plan at the heart of the planning 


What the Planning and Compensation Act 
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30% 


20 % 


10 % 


Y ear to Sep 91 
Quarter to Sep 9 
Months of Sep 91 


TOTAL RETURN (%) 

Retail Office 

^o!i -9.9 

0.9 —2.4 

0.5 -0.7 
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Unique Naturist/Health Resort 
Estep ona 

Costa Del Sol, Spain 
FOR SALE OR JOINT VENTURE 

Over 40,000 square metres situated on the beach with planning 
permission for apartments/hotd or both. 

The site adjoins an existing and successful naturist resort and 
could be an extension of that or be developed se par a tely as a 
health resort or a combination of both as they are growing niche 
markets even in the current economic climate. 

Also suitable for other residential uses. 

The site offers good income and capital profit potentiaL 


Bor full details write to: 


Abaca Group PLQ 

10 Bloomsbury Street 
London, WC11B3RX 
Or Fax on 071 436 0508 




High quality only. Property investments. 
Looking for funds or refinance? Rates from 10% 
fixed 3 year upwards. 70% LTV on wefl let offices shops 
& industrials. (J.iC, France, Spain, PortugaL 

Write Box A1683, Financial Times, 

One Southwark Bridge, London SE1 9HL 


5,000 - 10,000 sq ft 

Fully Fitted 

Air Conditioned Offices 
PARKGATE 
21 TOTH ILL STREET, 
SW1 

Initial Rent From £19.50 
per sq ft 

Apply Joint Sole Agents 

071 723 9198 
or 071 499 1001 


NW10 

PARK ROYAL 

Rent from £1 per sq. It 
OOjOOOsqJL id 16 QJOOO 
sq.fL High Quality 
Ihduscrial/Warehouse Space 

Gance Smith Melzack 
TEL 071 4931613 
Ref:DE/ML/5M 


ToL 071 629 8501 Ref: GG 


CONTRACTS & TENDERS 

NOTICE 

lo the holders of those of the 

US. 9 50,000,000 10 1/8 per cent Depositary Receipt* due 1900 
Yen 5,000,000,000 5 1/8 per cenL Depositary Receipts due 1993 
ILS. $ 17,000,000 6 1/10 per cent. Hybrid Currency 
Depositary Receipts due 1992 
Yen 3,000,000,0007.76 per cent NikkeMMcad 
Depositary Receipts due 1994 
Yen SfiQOfiQQJOOO 8 per cent. Foreign Exchange Linked 
Depositary Receipts due 1993 

US. 9 100,000,000 Floating Rate Depositary Receipts due 1996 
U.S. 9 50,000,000 Subordinated Step-up Floating Rale 
Depositary Receipts due 2001 

presently outstanding 
(together, the "Securities") 

of 

Banco dl Napoli 
(the "Bank") 

and 

Banco dl Napofl S.pJL 
(the "Successor Bank") 

constituted, respectively, by Trust Deed dared 2nd March, 1989. by 
supplemental Trust Deeds dated 6th April. 1989. 22nd May. 1989, 15th 
June. 1989 and 22nd June, 1989, and by Trust Deeds dated 19th December, 
1989 and 27th March, 1991 (together, the Trust Deeds”), all made between 
the Bank and The Law Determra Trust Corporation pJ.c. as Trustee other 
than the Trust Deed dazed 27tii March. 1991 which was made between the 
Bank and The Law Debenture Trust Corporation (Cayman) Limited as 
Trustee. 

NOTICE IS HEREBY GIVEN TO THE HOLDERS THAT: 

1- Wfth effect Inom 1st July, 1991 , as part of the reorganisation of the Bank 
pursuant to Law No. 218 o( 30th July. 1990 ol the Rapubflc of Italy (the 
"Amato Law"), the Bank transferred all of Its assets, rights and 
obligations to the Successor Bank (a subsidiary of the Bank, 
Incorporated with Bntited BabiBty In tfie Republic of Italy, wholly owned by 
the Bank together with the ItaJan Moisey of Treasury). 

2- Each of the Trustees, having been advised and being of the op i ni o n hit 
to do so Is not materia*/ prejudicial to the Interest of the holders, has 
agreed with the Bank and the Successor B ank to the substitution of the 
Successor Bank as holder of the deposits and as principal rtohinr In 
respect of the acknowledgements of deposits relaxing to each Issue of 
Securities, with the Bank, pursuant to Art 2560 of the IteBan Civfl 
Code, remaining abeoluiely and uncondtionaliy Sable therefore, together 
wiih the Successor Bank. 


3. Copies or the amending trust deeds effecting such substitution and 

transfer of the deposits in respect of which the receipts were Issued are 

available tor inspection by the Holders at the respective offices of the 
Paying Agents appnrnad in respect of the relevant tosue of Securities 

Dated 1st November. 1991 

Issued by Banco di Napoli and Banco d NapoO S.pJL 


to A change from fits current 
presumption In favour of development 

• Thera will now be a stronger 
presumption in favour of development 
plan policies in considering planning 
applications and appeals 

• Government policy on local plans 
now law 

• The requirement for district-wide 
local plana puts into legal effect 
current government policy 

to Most local authorities are now at an 
advanced stage in the preparation of 
their plans 

t Requirement for planning 
permission for demolition 

• Previously an area of considerable 
uncertainty in the law. the new 
provision for demolition rectifies this 
§ The General Development Order 
will set out ihe precise types of 
demolition which do not require 


process: it will dictate how. where 
and what can be built in any dis- 
trict 

Yet much of this development 
plan activity is going unnoticed. 
Local authorities are not obliged in 
law to notify landowners that they 
are reviewing the policies; rather, 
the onus is on private-sector compa- 
nies to stay informed. 

Failure to keep abreast of the 
changes could be disastrous for 
landlords. For example, a housing 
site, until now a pretty safe bet for 
planning approval, may in future 
fall within the green belt The open 
playing fields which had been desig- 
nated for a business park may now 


consent. These will require permission 
lor demolition ol houses 

• Greater vigour In enforcement 

• The maximum line for enforcement 
is Increased tenfold to £20.000 and can 
be imposed on a continuing basis tor 
as long as the breach occurs 

• The higher level ol lines and 
greater powers available will 
encourage local authorities to be more 
vigorous in enforcement action 

• UnOetstef planning obligations 

• Planning “obligations 1 * may now be 
entered Into unilaterally by a 
developer and without the agreement 
of the local authority In order to 
secure permission which could not 
otherwise be given. 

• This could be a major benefit to 
breaking the deadlock In appeal cases 
where a local authority is acting 
unreasonably in asking for an 


be securely protected on the new 
leisure and recreation policies. 

The old remedy of hoping for a 
successful appeal to the environ- 
ment secretary is unlikely to work 
this tiw>p around. 

The secretary of state has said on 
a number of occasions that the gov- 
ernment would support up to date 
local development plans. Indeed, 
there h as been a marked drop in the 
success rate of planning appeals 
since the late 1880s (see illustration 
on the right). This is particajariy 
acute where developers are pitted 
against local authorities armed with 
their latest blueprint 

But perhaps a more crushing 


excessive amount of planning gain. 

• Modification of an obligation more 
straightforward, with an appeal option 
if agreement cannot be reached. 

• Repe a l of compen sati on provisions 
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remaining In the legislation 

• Tha ability to sank an award of 
costs when an appeal Is withdrawn 
may deter local authorities from giving 
a favourable decision under pressure 
of a forthcoming inquiry unless the 
applicant gives an undertaking not to 
pursue costs 

• The new Certificate of Lawful Use 
or Development makes a breach of 
planning oontrol which has been 
established lawful, rather than simply 
Immune from enforcement 

• In effect, an unauthorised change of 
use can be made lawful after 10 years 
by obtaining an appropriate certificate 


blow for the property industry will 
be that costs can now be awarded 
against developers deemed to have 
challenged development plans 
unnecessarily. 

Taken as a whole the act's reper- 
cussions could be painful for the 
next wave of developers, when the 
market's buoyancy returns. Those 
in the industry who hope the gen- 
eral election will lead to a change in 
planning policy should brace them- 
selves: the new “plan-led" approach 
is supported by all three ^ polit- 
ical parties. 

The author is head of planning at 
BUtier Parker, c omm er cia l property 
consultants and agents 


Local plan coverage: England & Wales 

100ft 

80ft ^ 


SOft 

40ft 

20ft 


: '-iS . ■ 

.- - -n.i- li es? 

.. -■ -i 


■ # t ■ 

r'-i- 




1990 1991 1S92 

Score* AucctiflM cf Dead Comb 


1993 


I.-® 


v • 


Planning and Compensation Act: the main points 

A - Dmhwiaent plans given overriding weigh! 

Derisions in planning applications must he made in accordant? * ! ■ dsw3FM"s 
plans unless material co ns iderations indicate otherwise 
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fe^Hew planning gain provisions 

Agreements may now be entered into unilaterally by the deveicrct. arc ray 
contain previsions sHowng pfenning permission to be cbfrnsc t*? -‘Kai 
authority's agreement 

A- Established us 

Certificates of Lawfulness of Existing Use or Devetopnen: {CLEUD) irtredjcto lo 
top clarify the lawful pfenning use of property 

A >EafercasMfit provisions tightened 

Substantial increases in fmes and penalties, increased powers to ret* actrcnhn. 
toflinctiatK against unauthorised development 

A r Applications 

A local authority may dedlne to determine a pfenning applhat-o «• *s i 
application has been refused by the secretary of state m Rtc prtv&.-s 
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OXFORD CIRCUS, W.l. (close) 
SUPERB AIR CONDITIONED 
OFFICE DEVELOPMENT 

TO LET 

ENTIRE BUILDING 10,500 SQ FT 

PLUS 

3,400 SQ FT SHOWROOM WITH 
POSSIBLE CAR PARKING AND 
RESIDENTIAL FLATS 
OR 

FLOORS FROM 
2,500 SQ FT 

Apply Sole Agents 
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UPON THE INSTRUCTIONS OF THE JOWT L.RA RECEIVERS: 
AR WHTCESa MO J.R MAU/1SI ESO. 
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A PURPOSE BUILT CAR 
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A1NJD WORKSHOPS 




HEALEY& BAKER 

INTERNATIONAL REAL ESTATE CONSULTANTS 

With the property market becoming increasingly international and complex, 
shouldn't you be working with the experts in European property? 

in the UK, the Healey 8 Baker view is one of the most keenly sought 
after for advice on property matters. And at Healey 8 Bake we 
believe that the dearest view of the European market can only 
be gained from on-the-ground experience. That's why we 
have steadily built one of the strongest European 
networks and are actively helping organisations 
ail over Europe with their commercial real 
estate needs. Whether you need advice 
on property here in the UK or inter- 
nationally, let us heip you. 

Call James Hollington 
or Peter Macpherson at 
Healey 8 Baker on 
071 629 9292. 
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1 7-OOOsq ft. 

OLD. , 


White Druce 
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BUDAPEST 


CHANNEL ISLANDS 


DUBLIN 


DUSSELDORF 
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100% TAX RELIEF 

FOR INDIVIDUALS AND COMPANIES 

• New Warehouse and Office Unte • Premier Enterprise Zones 
induebng Corby and teem N^ey. Tynesde • Guaranteed Rent 
tor 3 years • Prices range From £551000 for individual properties 


FRANKFURT 


GENEVA 


GLASGOW 
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HAMBURG 


LISBON 


LONDON 


MADRID 
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A Developing Company 
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OFFICES 
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ST JAMES'S 


# V- 

f p 500 sq. ft. 
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RENT £25 per sq. ft. 
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Immedlaxe Occupation 
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071-895 1515 
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MILAN 


PRESTIGE 

HEADQUARTERS 

OFFICES 

To let in North Eats Eao. Tout Aeu- 
bility on lease Tenai and ComCikma. 
Rc c ti i mi Lu i Pic welcomes teb-touta 
to ahuc acoomiBOilatiiKL Rmfn aaty 
a per sq ft. 

Teh 0221 33955 Of 0206 577067. 


need 

an office, right? 
Furnished and rally 
serviced in Victoria. 

071 931 0660 


STEVENAGE 

New detached two storey 
office development. 9,750 
sq.ft. Self contained. Generous 
car parking. To Let/For Sale 
as a whole or per floor. 

Full from S.R. Wood Jt Son Tefc 

0582 401221. 
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STOCKHOLM 


50 CITIES ACROSS 
THE UNITED STATES 


VIENNA 


WARSAW 



INTERNATIONAL PROPERTY 


PROPERTY INVESTORS FOR WEST 
BERLIN AND FORMER EAST GERMANY 

For sale; PROPERTY, owned by our company; 

Berlin: golf course with hotel and various rented p ro p e r ties as 
investment. 

Former E. Germany: Industrial sites, castles, hotels, office 
buildings, etc. 

KLHNMICHEL GRUPPE Property Investment, Brancbe 
BENELUX and GB 

Vondelstraat 152 1054 GT Amsterdam Tek 31-20-4855072 

Fax: 31-20-6850925 


16 CAR SPACES 
5,000 sq ft 
A/C Offices 
For Sale/To Let 
RICHMOND 

C'7 1 - i 9 c 5 6 6 ■ ' $ ! -940 226 6 


WEST TEXAS EMPIRE 

144.962 acres (226 Sq. Miss) 
In Texas, U.SA 
20 milas of bontage on MO 
Two rakoads, 6,100 FL 
jet airport 

Great agricuturol and 
minerai potential 
with proven beryllium mine 
1 .524 metar average altitude 
88 rules from Internationa! 


$69 U.SVAcre 

The Atkfison Terry Company, Mic. 

Houston. Texas U.SA 
FAX: *3 771 1408 


Australia 

Dynamic and successful Australian 
dnefeomenl company nth proacn track 
reewd^ te seddawnf wnhse paikia fcr 

- n* cost ntsmenua 

- redone) rctaJ shoppStg ceatrs 

- mn range comaercW offices 

AS prefed are demand led and Cedd 
potentiw return SOX after paytag !5X 
Wool Pnojcds are bated on fte Gold 
Coast the fastest growing area ef 
Austrah. Hredar cunerOir feme UK. Cal 
Made Howard on 0704 214920 or mtc to 
Made Howard PA Bn B909. GeH Coast 
Mai Centre. Queensland. <217 Austria. 
Pfl SI ,75 *989811 Fas 61 ,75 ,792522 
In the rrfMe of dffftadt rises ks greet 
opjrertuntar - tte b £ 


cOmio banoind fe 1M Nw VI 

FREEHOLD 

At mlisuc price Bkxxnstaiiy WC1 
2 Iniercoamuinicating 
Period OCGcc Buildings 
4.900 sq & (vacant) 

Ground Floor Rsuril 
Pro du cing £51.000 Offers Invited 
SAVOY STEWART 
071 495 3666 


t he ult imate in luxury serviced 
JpFFitts wionu hms mm aximutnwnt In 

to IMM Of toyfilrPlNH MmSuiw D7t 

toy Stefi, London W1X SHG 

mteBLQXM ONLY £12 INCLUSIVE. 1mm 
MnUng 4$0rm9OD oq n In modern pm- 
omen bkxft. UvfcjHy fliVshed wWi 
many **c*ovh teabira. toduakya ample 
pMlngi»l4T3 1411. 

ffWW TW by Royal Oantan Hotel. Hn ma e 
mund door o«oe oidte. 1JQ5 ft. €23 
par aq ft. T«l; 071 7S3 0108 


I 


FOR SALE 
BY TENDER 


120 LEMAN 


I 


LONDON El 
Leasebold office 


41,400 sq. ft. on 8 floors 
plus impressive 
reception /entrance hall 

Closing date for tenders: 
12 noon 

3rd December 1991 
For further Mate at tm 


mm * fcxufii 
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Centre of 
East Sheen 


21^000 sq ft 

MODERN OFFICE BLOCK 
(wm&vidt) 

TT(D LET 

Parking for 53 cars 
£14p^f. 

all enquiries 



r i • 


MODERN 


6 Duke Street. Richmond TW9 1HP 

081-940 2266 



MIDLANDS 

4 miles West of S ini ii n gh 8 01 


with existing 46.000 sq-n- 
covered warehouse. 

36 ft. eaves height plus 
2,000 sq. ft office premises. 
Concrete based yard with 
space for 150 cars, 
together with further 
planning permission. 
Could be spiit or ptat let. 
Ideal potential 
industrial part 


Tel: 0334 41 1414, 
Telex: 333679 



500-3000 Sq Ft 
River View 
10 mins Waterloo 
£12.00 per sq Ft 
Reception plus 
conference room facilities 
available 

Tel 071-928 8966 


COMMERCIAL FUNDS. WOULD YOU RATHEItPAY 

II A% OR 1434%? G 

ThnMVnraacnanf fanil« mw l>7*n — w We 

cm oBw yea fimd cd« aaonqr Edboi 11 ,4ft ever a 3-25 yt period tor satctawi « 


BarflMhMMlaniMNmi edtlin Hpfa to» 

' Avon 947 3X14 or write to 

Baymist Ltd 74mgb SlMom 
WieMedoeVabgpSWIJSElO 


on OBI 9479 U 4 
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ONE OF the longest running 
debates in Nesbitt's, a famous Dub- 
lin bar where journalists and politi- 
cians rub shoulders and swap gos- 
sip. is "bow long can Charlie hold 


onr 


Charlie is Mr Charles Haughey, 
the prime minister and Caesar-like 
figure of Irish politics. At 66 years 
of age. he is a seasoned survivor of 
political skulduggery in the corri- 
dors of Leinster House, the seat of 
government. After he narrowly sur- 
vived a motion ot confidence vote in 
parliament recently, a senator from 
Fianna Fall, Mr Haughey's party, 
confided he had won LE250 in a bet 


The government puts on 
a business as usual face 


on the outcome. When asked if he 
was so sure of tbe result he said, 
“no. but I liked the odds". They 
were 2.5 to one. 

Such omens indicate that Mr 
Haughey's ides of March may 
finally be approaching. The finan- 
cial scandals which have recently 
broken over his government and 
had the press and opposition snap- 
ping at his heels for almost two 
months continuously, have taken 
their tolL The mood has changed 
within his Fianna Fail party, dem- 
onstrated recently when four rebel- 
lious young backbenchers made 
public their concerns over bis lead- 
ership and suggested that he should 
step aside. 


He has calmly reassured critics 
and doubters that he firmly intends 
to lead Fianna Fail into the next 
general election, due no later than 
2 It years from now. But a growing 
number of FF backbenchers and, if 
persistent rumours are to be 
believed, a cabal of cabinet minis- 
ters. are increasingly concerned 
that Mr Haughey is becoming an 
electoral liability. This is largely 
due to his public association with 
the prominent business figures who 
have been at the centre of the scan- 
dals and are the focus of govern- 
ment inquiries. The Progressive 
Democrats (PDs), who are the 
junior partners in the government 
coalition, share the concern. 

The fatal stab in the back will 
have to be delivered by one of his 
ministerial entourage, and none so 
far has shown much enthusiasm for 
wielding the dagger. If a succession 
were to take place, Mr Albert Reyn- 
olds. finance minister, is strongly 
tipped as the favourite although he 
politely eschews any questions 
regarding his alleged prime ministe- 
rial ambitions and continues to aver 
his loyalty to Mr Haughey. 

In the confidence debate in parlia- 
ment, deputies from the opposition 
Fine Gael party taunted Mr Reyn- 
olds with accusations that he 
“didn't have the guts to tell Charlie 
to go”. Mr Haughey, seated next to 
Mr Reynolds, smiled back serenely 
at the opposition benches from 
under hooded eyelids. 

The prime minister is well aware 
that none of the political parties 
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Charles Haughey (right) Is a seasoned political survivor but II a succession were to take place, 
Albert Reynolds, finance minster (centre) is tipped as favourite. Gerard Collins, foreign minister, 
says there is no weakness of resolve In Dublin over Its commitment to the Anglo-Irish agreement 

■POLITICS: ‘How long can Charlie hold on?’ 


The art of survival 


wants an immediate election in 
spite of the loss of political and 
business confidence that the scan- 
dals have triggered. Mr John Bru- 
ton, the Fine Gael leader, has been 
largely upstaged in recent weeks by 
Mr Dick Spring, the Labour party 
leader, as the principal opposition 


spokesman and he has not been 
able to capitalise on Mr Haughey's 
misfortunes. 

Opinion polls show Fianna Fail 
holding a strong grounds well of 
support with Fine Gael trailing 
behind in second place, although Mr 
Haughey's personal popularity has 


sunk. The Labour party, with only 
15 seats in the 165-seat Dai] (par- 
liament) wants more time to pre- 
pare for an electoral campaign. 

Mr Haughey is therefore gam- 
bling on a hope that the scandals 
will soon be forgotten, and that tbe 
new pad with the PDs will enable 


his government to effect sum 1 * turn- 
around of the economy in the com- 
ing year. TTie question is whether 
the "current inquiries into the 
Greencore sugar company, inc 
Goodman meat-packing plants and 
the Telecom property deal will turn 
up evidence of political connivance, 
as has been alleged. Prospect*; for 
on economic upturn depend on 
external factors, and arc largely 
beyond the control of ministerial 
intervention. 

Nonetheless, the government is 
putting on a business as usual face, 
and doing its best to project deci- 
siveness in the affairs or stale. 

Mr Gerard Collins, the foreign 
minister, in an assertive speech to 
parliament, recently said that 
Ireland "will not contemplate fail 
ure” at next month’s Maastricht 
s ummit on EC economic and mone- 
tary union, that CAP reforms must 
not affect its underlying treaty prin- 
cipals and that direct income sup- 
port for farmers “must be adequate 
for all sections of the fanning com- 
munity”. 

He reassured the opposition 
benches that there was no weak- 
ness of resolve in Dublin over its 
commitment to the Anglo-Irish 
agreement or to its interpretation of 
it. Mr Collins said he bad tackled 
the British government on a state- 
ment made by Mr Douglas Hurd, 
the British foreign secretary, at the 
Conservative party conference last 
month. Mr Hurd had said that 
“unity is no longer an issue" in 
Ireland. 
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will soon be forgotten 


in Northern lrobno hr uv* 
consent to it . . v.ociiT "•>: >*• ' 
balanced ip.-at-neni ot fix 
mom". He then adi< -J Li.-.l !r.* -v. • 
eminent "will spare ">• 
get the talks back or. coi:r- a : 

The spectacle of turn.';;] .n I'- 
lin must have- dr.v.y Littiu i.i n:r 
vinct tbe partner:- to any futLr*- 
multi-port:- tali--*, that :he trr.c ■- 
appropriate for ;r.:tia lives «:r 
taking. Uncertainly over the fti: pr- 
elections in the UK has tin:;. r.cv. 
been cited as the principal ubsta--I-j 
to further pngn.-ss. Tu tiia: 
now be added the uncertain*. • 
the future .n ihibi.r 

Tim Coone 




... 

i All 


" _ ftT v 


vga 

-■■■* ■ ^ 

- -a; — -- vi*f» 

if'r** ^ - A. 






T./Jf- ; > V - t» ,a 







iiflC 


*■‘■1 •- 1 


FOUR YEARS after it was first 
mooted, tbe International 
Financial Services Centre 
(IFSC) on the banks of Dub- 
lin's River Liffey is approach- 
ing completion. 

More than 180 financial 
institutions are committed to 
establishing operations in tbe 
offshore centre and the IFSC 
seems destined for the success 
cl aim ed by its promoters. Bat 
there are dangers. 

Recently a delegation 
including two senior Irish cab- 
inet ministers travelled to Ger- 
many to head off a challenge 
to the IFSC which could have 
led to disaster. The Irish gov- 
ernment continually points to 
the IFSC as concrete evidence 
of its modern thinking and 
commitment to the nation's 
future. As indeed it might. 

To a nation weaned on 
unfulfilled political promises, 
the IFSC stands out The dere- 
lict Custom House Docks site 
in the inner city was destined 
for an urban renewal scheme. 
Then in 1987 It was designated 
the perfect location for the 
government's great new idea 
- an international financial 
centre which would revitalise 
a decaying part of the city and 
provide np to 7,000 jobs. 


The International Financial 


Centre 


On borrowed time 


Four years later some of the 
world's largest financial insti- 
tutions have set up shop in the 
centre, including Chase Man- 
hattan, Citicorp, Sumitomo, 
Credit Lyonnais and Deutsche 
Bank. Finance arms of multi- 
national industrial concerns 
such as Pfizer and IBM are 
represented. They have been 
tempted by a 10 per cent cor- 
porate tax rate, doable rent 
relief and rates exemptions. 

The EC Commission, whose 
permission was needed before 
such a scheme conid be estab- 
lished. at first agreed to allow 
the privileges up to the year 
2000. The permission followed 
acceptance of the Irish argu- 
ment that tbe country's 
peripheral location was a 
severe disadvantage in a sin- 
gle market, and that some 
compensation was required. 

Earlier this year the Irish 
government persuaded the 
Commission to extend the spe- 


cial status of the IFSC for a 
further five years, although 
the Commission insisted that 
after 2005 no further extension 
would be countenanced. 

Although building on the 
site has progressed, there have 
been biccnps. The Custom 
House Docks Development 
Authority, which organises 
and promotes the centre, lost 
its second chairman in Sep- 
tember when he resigned after 
a political row. 

The first resigned after a 
boardroom dispute last year. 
The IFSC has its detractors. 
Many of the operations estab- 
lished there are Irish owned, 
leading to the suspicion that 
many of the jobs created are 
simply the result of businesses 
transferring from other parts 
of town. 

The 180 companies approved 
for the centre have promised 
to create 2,800 jobs, still short 
of the overall jobs target in 


spite of its downward revision 
to a less ambitions 5,000. Bat 
the IFSC’s promoters point oat 
that companies are waxy of 
forecasting likely staff num- 
bers until their operations are 
np and running. 

The Irish government has 
worked hard to convince its 
EC partners that the IFSC is 
not a tax haven, but provides 
wealth and employment which 
would not otherwise exist But 
a warning shot was fired 
across the bows of the Irish 
government in September 
when the German cabinet pro- 
posed an amendment to Ger- 
man tax legislation which rep- 
resented the most serious 
threat yet to the IFSC. 

A measure of the serious- 
ness with which the Irish gov- 
ernment viewed the German 
initiative was provided when 
the Irish minister for foreign 
affairs and the minister for 
finance travelled to Germany 



IFSC on the banks ol the Liffey: 180 companies have promised lo create 2,800 jobs 


to try to persuade parliamen- 
tarians there not to approve 
the draft legislation. 

The proposed law woold tax 
all German companies on the 
results of their overseas sub- 
sidiaries, regardless of their 
location or purpose. 

The German government 
had been told that it conid lose 
up to l£250m in potential tax 
revenue through German com- 
panies establishing operations 
in the IFSC. With more than 
25 German operations in place 
in the IFSC, the immediate 


threat soon became obvious. 

Two German bankers with 
operations in the centre 
warned that their clients 
might desert them, leading to 
the closure of their IFSC 
operations, if the legislation 
was passed. More potentially 
damaging was the possibility 
that other countries might 
imitate the German move if 
the tax law changes were 
implemented. This was in spite 
of their apparent conflict with 
an existing double taxation 
agreement between Germany 


and Ireland, and the fact that 
the IFSC's tax concessions 
have the approval of the EC 
authorities. 

The two ministers reached 
an understanding with the 
parliamentary committee con- 
sidering the draft law. 

The amendment to the legis- 
lation could be changed, if the 
Irish could provide detailed 
reassurances that the centre 
would not become home to 
brass plate companies - cash 
conduits rather than creators, 
that have been set up to cir- 


cumvent lax laws elsewhere. 

The Irish department 
finance and the tax authorities 
have since despatched h 
detailed report on tbe proce- 
dures for IFSC approval to the 
German committee. The 
encounter was a reminder th-it 
the IFSC operates on borrowed 
time and as the EC umucn 
towards a single market, mem- 
ber state's tolerance of it w:il 
have limitations. 

The Irish government 
believes that when tbe tax 
concessions allowed by the 
Commission come to an end, 
IFSC operations will Find other 
reasons to stay in Dublin. 
Among these may be the inter- 
national tax treaties - there 
are more than 20 - which 
give Ireland an advantage aver 
other offshore centres. 

Tbe Irish authorities will 
work to find other attractions 
to keep the foreign institu- 
tions in Dublin. The aim will 
be to ensure that after 2 
the cluster of office blocks on 
the Custom House Docks site 
will be a thriving and truly 
international financial centre, 
and not a high-technology 
relic of an era of optimism. 

John Maher 


IPROFILE: the Irish Labour party leader 

Bringer of storms 


AS Mr Charles Haughey's 
government has staggered 
dazedly from one scandal to 
the next over the past two 
months, one Merlin-like Sgure 
emerged to whip up the politi- 
cal maelstrom that had the 
government teetering on the 
brink of collapse last month. 

Mr Dick Spring, Irish Labour 
party leader and rising star of 
the Irish political scene, has 
become almost as familiar with 
TV audiences as the characters 
of a soap opera. 

He has appeared almost 
nightly on news and current 
affairs programmes, lambast- 
ing Mr Haughey for his han- 
dling of the crises. He has 
tilted at the most powerful 
business personalities in 
Ireland, some of whom are the 
focus of several government 
inquiries. 

Like a sprightly picador 
homing in on a wily but tiring 
bull, Mr Spring has drawn 
blood and seriously weakened 
Mr Haughey. one or tbe coun- 
try's most stalwart and experi- 
enced political in-fighters. As a 
result of Mr Spring’s attacks, 
Mr Haughey has had to dis- 
tance himself and his govern- 
ment. from some of the coun- 
try's top businessmen who 
were his erstwhile friends. 

Mr Spring. 40. is part of the 
younger generation or Irish 
politicians who entered the 
Dail (parliament) in the late 
1970s and early 1980s, and who 
are now challenging their older 
peers on style, image and ideol- 
ogy. "Many younger politicians 
in the Dai! want a clean break 
with the Haughey-style of poli- 
tics. He is of tbe past genera- 
tion. Their time is over," he 


says. He has been helped by a 
sympathetic press, a relation- 
ship which has grown out of 
mutual interest. Ireland is a 
highly litigious society, and 
writs are liberally slapped on 
publishers and broadcasters by 
those they try Lo expose when 
there is a whiff of scandal. 

Mr Spring, with his parlia- 
mentary privilege, can be 

*1 do not knock people 
just for the sake of 
knocking’ 


reported without fear of solici- 
tors banging on editorial doors. 
He has relished his role, and as 
such has become one of 
Ireland's principal whistle 
blowers. He has been at the 
forefront in launching barrages 
of allegations of wrong-doing 
and political chicanery against 
Mr Larry Goodman, the 
so-called Irish beef baron, Mr 
Michael Smurfit, the ex-head of 
Telecom Eireann and promi- 
nent businessman, and Mr Der- 
mot Desmond, head of NCB 
stockbrokers and whose brain- 
child. the International Finan- 
cial Services Centre, Is a flag- 
ship project of the government. 

Mr Spring replies to charges 
of political opportunism by 
c laiming , “i do not knock peo- 
ple just for the sake of knock- 
ing. I will not stand back and 
let a lack of business and polit- 
ical ethics develop in this 
country. 

“In such a difficult economic 
situation we need everything 
to be going right for us. Inward 
investment will be attracted by 
stability in government and 


straight dealing.” He admits to 
u eqjoying my role In opposi- 
tion". 

Having assumed the leader- 
ship of the Labour party in 
1982. he was a cabinet minister 
in the coalition government 
with Fine Gael until 1987. 

The party's fortunes have 
waxed and waned for the past 
SO years, never managing to 
break tbe grip that the two 
principal parties have held on 
Irish politics. 

Mr Spring sees his main task 
to reorganise the party at a 
national level, to field candi- 
dates throughout the country 
and "to win a solid block of 30 
deputies" in the DaiL 

The victory of Mrs Mary 
Robinson, the Labour candi- 
date in the 1990 presidential 
elections, has gone a long way 
to lifting party morale. “It her- 
alds an era of new politics,” 
says Mr Spring. 

He is reluctant to commit 
tbe party to any future coali- 
tion. preferring instead to see 
Fianna Fail and Fine Gael 
forced Into a coalition govern- 
ment, with the Labour party 
assuming tbe principal opposi- 
tion role. 

"1 was In a coalition cabinet 
for four years as a junior part- 
ner. It was very frustrating and 
i don't want to repeat the expe- 
rience," he says. His party has 
displaced Fine Gael into third 
place in the capital. 

He is not unhappy that Mr 
Haughey has survived the 
present crisis. “We are ready to 
fight an election but we will be 
in an even better position next 
year." he says. 

TC 




PROFILE: vice-president of Limerick University technological park attached t r. 
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Dick Spring, rising star of the 
Irish political scene (above) 
and Noel Whelan, Limerick 
University vice-president 
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McCann FitzGerald 


SOLICITORS 


Focused on the future 


LIKE MOST Irishmen, Dr Noel 
Whelan, the vice-president 
of Limerick University, is 
passionate about Ireland. Bnt 
his passion is not one of a 
romantic and vainglorious 
past. His is firmly Focused on 
the future. 

From his office window, the 
eye can savour a pastoral 
scene of well-tended meadows 
stretching down to tbe 
sparkling waters of the River 
Shannon. However, he quickly 
draws the visitor’s attention to 
a nearby construction site. 

He points to the workmen 
pouring cement into what will 
be tbe university's new l£15m 
post-graduate research centre 
by next year. Then he 
pours out facts, figures and 
prognoses on the strengths, 
weaknesses and needs of tbe 
Irish economy and the 
implications for Irish higher 
education 

The main role of Limerick 
University, Ireland's newest 
and fastest-growing university, 
“is to create graduates that are 
second-to-none and that are 
relevant to Ireland’s needs," 
says its vice-president. 

Dr Whelan points out that 
Ireland, as a small country on 
the periphery of Europe, with 
an open economy, has, as one 
of its principal comparative 
advantages, its well-trained 
and highly-educated workforce. 
However, the new graduates 
have to be attuned to the 
demands of the "global village 
we now live in", be says. 

He bad a distinguished 
career in tbe Irish civil service, 
which has took him from 
research evaluation in tbe agri- 
culture ministry, through the 
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finance ministry, economic 
planning department to the 
prime minister’s office. 

Dr Whelan has been at the 
centre of Ireland's decision- 
making process for most of the 
past two decades. He has been 
vice-president of the European 
Investment Bank (a post he 
still holds in an honorary 
capacity), which has given him 

’Our agricultural 
problems are the 
same as in 1973* 


a panoramic view of Ireland's 
place within the European 
Community. 

“We need to be keenly aware 
of what industrial and related 
sectors are Likely to survive 
and prosper in the EC post- 
1992. We need to target specific 
sectors' within Ireland which 
are in sympathy with these 
growth sectors,” he says. 

He laments the past focus of 
the Common Agricultural Pol- 
icy: “The structural problems 
of Irish agriculture are the 
same as when we entered the 
EC in 1973. If all the money 
that was spent on agricultural 
support had been rechannelled 
into infrastructural develop- 
ment instead, there might have 
been a longer-lasting benefit 
for Ireland". 

A government sectoral devel- 
opment committee which be 
chairs noted in a recent report 


"Ireland is well positioned in 
the manufacturing sectors 
which are the fastest growing 
in Europe: office and electronic 
data processing equipment, 
electrical engineering and 
pharmaceuticals. Its economy 
Is also very exposed to agricul- 
ture, a declining sector, and 
food and drink, a sector which 
will be characterised by rising 
concentration as competition 
for slow-growing food budgets 
intensifies.” 

Tbe new chairs of studies 
opened in the past year at Lim- 
erick reflect the committee's 
observations and concerns: 
telecommunications, aircraft 
engineering, accounting and 
finance, chemical engineering, 
law, Japanese studies, Euro- 
pean integration, and peace 
and co-operation studies. 

The new post-graduate 
research centre, and a nearby 


make Limerick “a national 
centre of excellence for 
research and development in 
advanced technnlogy." says Dr 
Whelan. 

Telecommunications, avia- 
tion research, power electron- 
ics. advanced materials, sen- 
sors. advanced manufacturing 
technology, analog circuit 
design and computer software 
are the priorities. The univer- 
sity has been designated the 
national centre for tourism pol- 
icy studies. 

By the end of the decade. 
Limerick University will be 
producing 2.500 graduates a 
year and Dr YVhelan antici- 
pates its contract research bud- 
get will be I£I0m annually. 
Well trained graduates are not 
sufficient in themselve:- 
according to Dr Whelan. Indus- 
trial policy “must also have a 
handi-on approach to tho»t.' 
sectors which have potential If 
not. we wifi continue to suffer 
from endemic and insidious job 
losses," he says. 
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Killybegs harbour: the home port to Hie bulk ol Ireland's fishing fleet 


FISHING INDUSTRY: heading for deeper water and 


An uncertain course 


ON THE wild, windswept coast 
of Donegal a lighthouse drives 
a thin pencil of light out 
through dense sheets of rain 
and spray sweeping in from 
the Atlantic. It marks the 
entrance to Killy begs harbour, 
the home port to the bulk of 
Ireland's fishing fleet 

In the cos; bars of the town, 
ruddy-cheeked trawlermea talk 
of the recent victory of the 
local Gaelic football team over 
the league champions. They 
lament the fact that most of 
the team will be at sea for the 
next match. The mackerel sea- 
son is starting and with it the 
busiest time of year for this 
close-knit fishing co mmuni ty, 

If the locals know how to 
find their way home by the Kil- 
lybegs light, they are far less 
certain of the course their own 
industry is taking. A fog of EC 
restrictions and quotas, a lab 
ter-day armada of Spanish 
trawlers marauding in Irish 
fishing grounds and a lack of 
political clout at home, has left 
many an Irish fisherman's 
horizon looking decidedly 
bleak. 

Mr Frank Doyle, the presi- 
dent of the Irish Fishermen's 
Organisation (IFO> says: “The 
outlook is not optimistic. 
Ireland's fishing policy is very 
unsatisfactory. There are no 
development criteria.” 

He points out that whereas 
Ireland has 16 per cent of the 
EC waters within its 200-mile 
limit, Irish trawlers take only 
3.2 per cent of the total EC 
catch. “It is 20 per cent of what 
we should be entitled to,” he 
says. 

Many of the rural communi- 
ties in the west of Ireland have 
few employment alternatives, 
with agriculture in decline and 
tourism offering only limited 
possibilities. “Fishing is the 
one resource which would pro- 
vide long-term economic 


returns to the coastal commu- 
nities,” says Mr Doyle. 

The problem is that Ireland 
missed the boat when the EC 
Common Fisheries Policy 
(CFP) was drafted nine years 
ago. and catch quotas were 
allocated to each member 
state's fleet on the basis of his- 
toric catch levels. 

In Killybegs, heads are 
shaken ruefully when the sub- 
ject is broached. “Today you 
can only buy new boats and 
modernise if you sell the equiv- 
alent tonnage outside of the 
Community,” says one leading 
trawler-owner. “Most of the 
coastal waters are now fished 


white fish catch capacity, an 
area in which Ireland has been 
unable to fill its quota. About 
20 licences are available. 

The Killybegs trawlermen 
say that a 90 feet or 400 tonne 
ceiling on boat size within the 
scheme is too low to e nab le 
them to exploit the deeper 
waters. The government's rea- 
soning is that it wants to dis- 
tribute the licences among 
communities all along 
Ireland's west coast, and not 
put the extra catch capacity in 
just a few large trawlers. 

The new boats will therefore 
have to compete in the increas- 
ingly overfished waters over 


The problem Is that Ireland missed the boat 
when the EC Common Fisheries Policy (CFP) 
was drafted nine years ago, and catch quotas 
were allocated to each member state’s fleet 
on the basis of historic catch levels 


out so we must move into 
deeper waters. We know the 
fish are there, but the Irish 
fleet Is not equipped with the 
big boats and powerful 
winches for deep water fish- 
ing.” 

A review of the CFP is due 
next year and a spokesman for 
the Irish marine department 
says: “Ireland got a bad deal 
out of the CFP. We agree with 
the fishermen cm this. We ghall 
be pressing very firmly for a 
better deal during next year's 
review. There should still be 
room for development of. the 
fisheries here”. Any increase in 
the present Irish annual quota 
of 183,000 tonnes must be at 
the expense of other member 
states and is likely to be 
strongly resisted. 

The one glimmer of hope is a 
government scheme for a mid- 
water fleet to help increase 


the continental shelf. Mr Pat 
Conneely the owner of a white 
fish trawler at Killybegs says: 
"At one time you could go out 
in one day and return with a 
full hold. Now we have to go 
six or seven days. It's certainly 
not the Irish fleet that's over- 
fishing, we don't have the 
capacity. It’s the Spanish and 
French.” 

fisheries protection is expen- 
sive. One estimate puts the 
present cost of patrolling at 25 
per cent of the total value of 
the national catch, the latter 
. being worth some UlOOm 
annually. The seven patrol ves- 
sels of the Irish Naval Service 
are simply insufficient to 
police some 100,000 sq miles of 
ocean under Irish jurisdiction. 

"The chances of being 
caught are very low” says Mr 
Doyle. He Is lobbying for 
higher penalties. "At their 


present level they are clearly 
not working. Owners that are 
caught treat the fines as part 
of their operating costs.” 

Some have abandoned trawl- 
ing and turned to salmon farm- 
ing. At Inver Bay. lust along 
the coast from Killybegs. the 
site manager of one salmon 
farm says: “The s mall fisher- 
man cannot make a living here 
any more. The fish just aren't 
there. I gave up four years ago 
and started with salmon”. 

Salmon sea farming in 
Ireland earns more than 
trawled catches. However, it 
has ran into a storm of criti- 
cism from environmen talis t 
and anglers who claim the fish 
farms pollute the sea estuaries, 
and escapees are interbreeding 
with the wild salmon, affecting 
the quality of the wild product. 
Both claims are vigorously 
denied by the salmon farmers. 
They are facing bad times due 
to competition from Scottish 
and Norwegian producers who 
dominate the market. 

Trawlermen and salmon 
farmers fear the Norwegians. A 
15 per cent tariff on processed 
fish products gives the Irish an 
edge against the Norwegian 
competition. EC officials are 
negotiating a free trade agree- 
ment with the Efta countries 
though, and fisheries has 
become one of the main stick- 
ing points with the Irish voic- 
ing the loudest objections. 

With no change in EC quotas 
or an increase in regional 
development funds, the thriv- 
ing coastal communities such 
as Killybegs, face stagnation or 
eventual decline. 

"There is a fundamental 
clash between the CFP and 
regional development policy 
within the EC. One or the 
other has to give,” says Mr 
Doyle. 

Tim Coone 


MAGRICULTURE: the real world is closing in on the bucolic bliss 

Small farmers forced to 
bow to the winds of change 


IRISH FARMERS, like many of 
tbeir EC colleagues, tend to be 
a proud and conservative 
bunch. Change is anathema. 
They like to be left to get on 
with their farming with as lit- 
tle interference as possible. 

For the past rwo decades, the 
EC Common Agricultural Pol- 
.-jy (Cap) has encouraged them 
to do just that. Price supports 
and intervention buying have 
insulated them from the out- 
side world and their competi- 
tors in the Argentine Pampas 
and the New Zealand 
year-round postures. The Irish 
countryside is dotted with 
modern, double-glazed bunga- 
lows displacing the stone-built 
cottages of the last century as 
the typical image of the rural 
lifestyle. Gleaming, powerful 
tractors ran be spotted nestling 
in a shed on the smallest of 
holdings. 

The General Agreement on 
Trade and Tariffs (Gatt) has 
changed all that. The real 
world and the global market 
place is breaking in on this 
bucolic bliss. The need for the 
Urge trading partners of the 
world to come to an agreement 
in the Uruguay Round of Gatt. 
to liberalise trade and to sus- 
tain worid economic growth 
into the next century, has sig- 
' rifled that small farmers in the 
\ndustria!ised North will 
increasing iv have to cede mar- 
ket share to their counterparts, 
in the developing South and 
eastern Europe. 

Mr Ray MacSharry, the EC 
agricultural a ‘tu mission er and 
Irishman from rural Sligo, is 
not loved bv his compatriots. 
He has had 3 tough time? con- 
vincing the farming lobby at 
home that the package of 30 
per cent cuts in farm support 
covering the period 1986-96 
being proposed as part of the 
EC-Gatt negotiating package 
will be compensated by a sys- 
tem ol direct payments to pro- 
ducers. Recent talk of further 
flexibility by the EC on the 
agriculture issue, has worried 
farmers still irtore- 
The theory of comparative 
-advantage i< lust on the aver- 
age Irish farmer A typical 
reaction is one of "I don't want 
dole money or social security. I 



Ray MacSharry, the EC agricultural commissioner and 
Irishman from rural Sligo, is not loved by fife co mp at riots 


want a fair price for the prod- 
ucts of my labour”. 

Mr Brian Barry, the execu- 
tive secretary of the powerful 
Irish Farmers' Association, 
says the MacSharry proposals 
"sent shock waves through the 
system. There is greater 
despondency now than has 
been seen for a long time". 

"There is a feeling that the 
European farmers are being 
forced to become the safety- 
valve in the worid dairy mar- 
ket,” he says, referring to the 
milk quota cuts that first 
began to bite in 1967. When the 
MacSharry proposals were first 
made last year, the IFA organ- 
ised protests outside the US 
Embassy in Dublin and in Mr 
MacSharry's home town of 
Sligo. 

The quota cuts have forced a 
decline in the number of milk 
producers in Ireland from a 
level Qi 64,000 in 1963 to 46.000- 
at present. A recent study by 
the IFA notes that farm 
incomes fell by 12 per cent in 
real terms in 1990. A farther 
fall of 1L5 per cent is predicted 
for 1991. 

"This major cut in fanners’ 
living s tand ards has been suf- 
fered before the Gatt support 
cuts or the Cap reform process 
have even begun.” the report 
says. The IFA calculates that 
farm income from a typical 30- 
cow dairy herd has fallen from 
a level of 130 per cent of aver- 
age industrial earnings in 1989 
to a forecast 53 per cent this 
year. 


The structural problem of 
Ireland's agriculture is farther 
complicated by the fact that it 
is largely grass-based. This cre- 
ates strong seasonal peaks of 
output in both milk and beef 
through the spring, summer 
and autumn. Processing plants 
have to invest in machinery to 
cover the peaks, but then are 
mothballed through the winter, 
or kept just tirirmg over, mak- 
ing them less competitive than 
their EC neighbours which 
have a more continuous 
year-round supply. 

Mr Alan Gillis, president of 
the IFA, warns that the Cap 
reform and Gatt proposals 
"will force fanners to choose 
least-cost production, which is 


The fanning lobby in 
Ireland is a powerful 
one, and the fight is 
expected to be a 
tough one 


mainly from summer grazing, 
thus further accentuating the 
seasonality problem”. 

Some farmers have 
responded to the problems in 
the dairy industry by convert- 
ing their herds into beef, but 
there is limited scope. "What 
pays is milk." says Mr Barry. 
The capital investment in 
dairy equipment makes conver- 
sion difficult Quota cuts are 
forcing a rationalisation and 


concentration in the dairy pro- 
cessing industry. Many of the 
smaller co-ops have been 
absorbed by the larger ones in 
recent years, a trend that Is 
likely to accelerate. 

If the cuts are being viewed 
almost as inevitably as a rainy 
g limm er in Dublin, what are 
the alternatives? A growing 
number of producers are going 
into part-time farming and 
cashing in on the growing 
tourism trade. In some parts of 
Ireland, such as Donegal in the 
north-west, tourism contrib- 
utes more to local wealth than 
fanning. Others have opted for 
more exotic but potentially 
profitable niche markets such 
as mushrooms and deer fann- 
ing. 

Mr Barry is sceptical that 
such alternatives can provide a 
lasting solution. Many of 
Ireland’s farmers are ageing, 
and reluctant or unable to deal 
with change. The traditional 
outlet for sons and daughter is 
emigration. 

"The social dimension is so 
important here. Ireland has a 
unique dependence on agricul- 
ture. 15 per cent of the coun- 
try's workforce derive their 
incomes from agriculture, one 
of the highest ratios in the EC. 
There has to be a special recog- 
nition of Ireland's problem," he 
says. 

Mr Gillis's alternative strat- 
egy is to propose that imports 
into the EC must be controlled 
and stabilised, while produc- 
tion controls should seek to 
b alanc e the internal EC mar- 
ket. 

"Prices for farm products in 
the EC must reflect production 
costs and living standards In 
the EC,” he told farm and busi- 
ness leaders recently. The 
farming lobby in Ireland is a 
powerful one, and the fight is 
likely to be a tough one. But as 
the EC turns its attention 
increasingly to the problems of 
stabilising eastern Europe and 
a possible expansion or the 
community, it is difficult to see 
how the Irish farmers can long 
hold out against the inexorable 
forces of change. 

TC I 


iilNWARD INVESTMENT: foundations for high-tech infrastructures 

Emphasis on service secto 



TWO OF the biggest industrial 
projects to be seen in Ireland 
for decades got under way dur- 
ing the past year. 

By the Shannon Estuary, the 
vast I£SOm hangar and air- 
craft maintenance facility of 
Shannon Aerospace is rising 
like a monument to Ireland’s 
launch into the aviation indus- 
try. The project, a joint ven- 
ture involving Lufthansa, 
Swissair and CPA. the world’s 
largest aircraft leasing firm, 
should see Shannon Aerospace 
servicing narrow-body jets 
from the world's air fleets by 
this time next year. 

Near Cork. Sandoz, the 
Swiss pharmacentlcals com- 
pany. is in the process of 
building a new I£200m produc- 
tion facility where eventually 
45 per cent of its international 
business in pharmaceuticals 
will be manufactured. 

The two projects are sym- 
bolic of the country's success 
In attracting inward invest- 
ment to lay the foundations of 
a high-tech industrial infra- 
structure and to provide jobs 
for the ever-growing numbers 

of secondary school leavers 
and graduates. Ireland's low 
corporate tax rate of 10 per 
cent, a highly-skilled work- 
force and low unit costs lie at 
the heart of this success. 

The Irish chemical industry 
is one of the fastest-growing in 
Europe, according to figures 
from the Federation of Irish 
Chemical indnstries (FICI). 
“The rate of reinvestment in 
the industry Is running at 
some I£60m annually,” says 
Mr Neil Buckley, the director- 
general of FICI. 

In the aviation sector, the 
opening of the 110-acre Shan- 
non aviation park last month 
is designed to capitalise on 
Shannon's free zone where a 
strong electronics industry has 
grown up in the past two 
decades alongside the interna- 
tional airport 

Attractive cash grants for 
capital, training and R&D 
costs are being made available 
from Shannon Development, 
the government development 
agency for the region, to pro- 
mote the park and to bring in 
international industries in 
manufacturing and services. 
Ms Ina Redden, the marketing 
manager charged with admin- 
istering the programme, says: 
"We want Shannon to be to 
aviation in Ireland what Sili- 
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‘Inward investment is not the answer in Itself to job creation’ 


con Valley was to electronics 
in the OS." 

Not all has been going as 
well as planned. Last year, 
some of the leading OS elec- 
tronics and software compa- 
nies, such as Wang, cut back 
output considerably and laid 
off hundreds of workers. 

Financial and political pres- 
sures upon tbe government 
have led to a questioning of 
the tax concessions and cash 
giants given to the corporate 
sector. Last month, tbe two 
coalition partners in govern- 
ment agreed to an overhaul of 
the tax system, with a view to 
eliminating a wide range of 
tax breaks and loopholes, to 
facilitate a reduction of per- 
sonal income tax levels over 
the next two years. 

Details of how the cuts will 
fall will probably not be 
revealed until the Budget in 
January. "It is inconceivable 
that there would be anything 
In that package that would 
affect the government's com- 
mitment to retaining a maxi- 
mom corporate tax rate of 10 
per cent until the year 2010,” 
says Mr Buckley. 

However, it is most unlikely 
that the government will 
renege on its pledge, although 
Mr Albert Reynolds, the 


finance minister, has politicly 
questioned whether the pres- 
ent system has achieved the 
desired goals in job creation, 
and said that the long-term 
goals of the country most be 
to develop indigenous Irish 
industry. 

The execution of Ireland's 
industrial policy largely falls 
to the Industrial Development 
Authority (IDA), and its 
smaller sister Shannon Devel- 
opment which has specific 
responsibility for the Shannon 
region. 

"Inward investment is not 
the answer in itself to job cre- 
ation, but it is making a sig- 
nificant contribution,” says Sir 
Dan Fllnter, the IDA executive 
director for overseas industry. 
Tbe IDA has a capital budget 
of l£ 100 m a year In grants or 
for investment in new indus- 
tries. This is split 55:45 
between local and foreign com- 
panies respectively. Much of 
the funding comes from EC 
regional development foods 
and there is hope that this will 
be increased as a counterpart 
to tbe planned redactions in 
the level of EC farm support. 

Criticism of IDA policies, 
snch as "using a shotgun 
rather than a rifle in targeting 
indnstries” (as one university 


professor put it) has caused a 
shift in focus in the mid-1980s 
to a mure careful anal ysis of 
trends ana industrial markets. 

**We have to make judg- 
ments on the best use of our 
scarce human and financial 
resources.” says Mr Flintcr. 
The overage cost of every job 
created with grant aid has 
fallen from over I£20,(H)0 in 
1987 to about 1£ 15,000. 

Mr Fllnter says that more 
emphasis will be placed on 
encouraging tbe private sector 
to build advance factories, and 
for the IDA to Lake equity 
stakes in new companies 
rather than giving capital 
grants in even’ instance. He 
expects a growing emphasis to 
be placed on service indus- 
tries. 

The opening of the new 
International Financial Ser- 
vices Centre in Dublin this 
year, which is an IDA- funded 
project, grew out of the IDA 
experience in drawing sen' ice 
industries into other locations 
around the country. 

Tbe ultimate yardstick of 
the LDA's success wilt be 
whether the jobs that it helps 
create wiil remain. The pace of 
restructuring in the Irish econ- 
omy is breathtaking, with 
almost as many jobs being lost 
every year as are created with 
the help of IDA funds. 

“Oar strategy is to support 
companies with a long-term 
competitive advantage. The 
baling-out of companies in dif- 
ficulties with no real future is 
not the answer.” says Mr FI In- 
ter. 

The development of high- 
technology industry, accompa- 
nied by consolidation in the 
food industries, and supported 
by a growing and efficient ser- 
vices sector with a view to 
companies being able to hold 
their own against EC competi- 
tion. is the coarse being 
charted out by the IDA for 
industrial development in 
Ireland. 

The role of foreign invest- 
ment has been vital in laying 
the foundations for that game 
plan. "Irish and foreign com- 
panies can find the senior 
executives here in Ireland 
with the necessary interna- 
tional experience which will 
be needed for future growth. 
That wasn't the case two 
decades ago," says Mr Flinter. 
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The colour of money is green 


TOURISM HAS become an 
increasingly important part of 
tbe carefully balanced Irish 
economy. 

The country, which is pre- 
dominantly agricultural, has 
never enjoyed a strong indus- 
trial base, in spite of successive 
governments’ intensive and 
often expensive efforts to 
attract foreign manufacturers 
over the past 30 years. 

By bappy accident, Ireland 
has avoided many of the envi- 
ronmental problems associated 
with some modem industries. 
This is an obvious advantage 
for tourism and the Irish gov- 
ernment has realised the need 
to capitalise on it. identifying 
success in this sector as one of 
the keys to economic stability 
and future prosperity. 

According to a report pre- 
pared for the Irish Tourist 
Industry Confederation and 
published in October, tourism 
revenue represents about 7 per 
cent of Ireland's gross national 
product and the tourism indus- 
try made a contribution of 
more than I£i.lbn to the exche- 
quer last year, compared with 
less than I£700m in 1985. 

Irish holiday makers abroad 
spent only l£700m last year and 
just l£400m in 1385. Ireland has 
maintained its position as a 
substantial net beneficiary in 
the increasingly global tourist 
trade. 

The industry's l£438m contri- 
bution to the current account 
last year amounted Lo more 
than half the country's balance 
of payments surplus. But the 
Irish government, fi ghtin g an 
unemployment level approach- 
ing 20 per cent of the work- 
force, has consistently urged 
the industry to measure its 
success in terms of numbers 
employed as well as revenue. 

In 1988 the government 
directed Bord Pailte, the state 
tourism promotion authority, 
to double annual visitor num- 
bers and revenue in the five 
years to 1992, and to create 
25.0M jobs over the same 
period. This required a growth 
rate of about 15 per cent per 
annum, a target which 
appeared daunting but has so 
far been largely achieved. 

Not only has revenae grown. 



Street artist in Dublin 

Last year the industry 
employed 90,000 people com- 
pared to 65,000 in 1989. The 
Gulf war ensured that 1991 
started badly, with gloomy pre- 
dictions of a national tourism 
disaster. 

About 440,000 US tourists 
visited Ireland last year. This 
accounts for only 14 per cent of 
the total tourist market but US 
tourists make a disproportion- 
ately large contribution to the 
industry. They tend to be 
richer and more willing to part 
with their money than other 
travellers. 

The Gulf war and the 
increase in international ter- 
rorism which was expected to 
follow it kept bookings from 
the US at extraordinarily low 


levels in January and Febru- 
ary. Mr Martin Dully, chair- 
man of Bord Failte, predicted 
that the number of US arrivals 
this year could drop by 
between 20 and 40 per cent 

In the event, numbers 
largely held up, with a speedy 
end to the conflict bringing 
renewed interest and bookings. 
In the period from January to 
June, the latest for which sta- 
tistics are available, the US 
business fell by 29 per cent 

However, increases in tour- 
ists from elsewhere left the 
overall downturn at just 3 per 
cent 

An ambitious 30 per cent 
growth target had been set for 
the number of visitors from 
European countries in 1991. In 


1990, 74.000 Europeans came to 
Ireland. The growth rate 
achieved up to the end of June 
was 12 per cent. 

A surprising consequence of 
the year’s unique booking pat- 
tern was an unprecedented cri- 
sis in the car hire industry dur- 
ing its peak summer season. 
Unlike hoteliers and restauran- 
teurs, who can only gaze in 
dismay at empty rooms and 
tables when bookings are low. 
car hire operators can vary the 
size of their fleets according to 
expected demand. 

In Ireland, tourists account 
Tor about 70 per cent of the car 
hire trade. During August 
many travel agents found it 
impossible to find cars for their 
clients, because the trade had 
predicted a drop in tourist 
numbers and had accordingly 
reduced the size of its fleet by 
16 per cent. The problem is 
expected to be solved before 
□ext year's peak season. 

A similar problem overcame 
the ferry trade, and it seems 
likely to recur. 

A shortage of capacity on 
Irish Sea routes caused severe 
difficulties for travellers in 
July and August. The main 
carriers are studying the prob- 
lem but in spite of the tourism 
promoters’ best efforts, the 
ferry companies have yet to be 
convinced that the purchase of 
additional vessels can be justi- 
fied. 

Bord Failte has succeeded in 
increasing the impact of its 
advertising overseas with 
selective campaigns, in spite of 
contracting budgets. 

Irish communities in the US 
are specifically targeted 
through periodicals and cable 
television. Takin g space on the 
French Minitel home computer 
information service helped 
double inquiries from France, 
and tourism and consumer 
shows in Austria and Germany 
helped lift interest in those 
countries. 

Direct mailing lists are com- 
piled so that special interest 
groups overseas, such as 
anglers and golfers, can be 
advised of new developments 
in their fields. Much of the 
funding for new tourist pro- 
jects comes directly from Euro- 
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pean Community grants, but 
the Irish government has 
played its part. 

New hotel accommodation, 
and tourist orientated facilities 
such as marinas, have been 
fiinded indirectly by the exche- 
quer through the Business 
Expansion Scheme, which pro- 
vided tax concessions for pri- 
vate investors. 

Earlier this year, the govern- 
ment announced a I£12m "agri- 
tourism’’ scheme offering grant 
aids to farmers for the develop- 
ment or leisure pursuits, with 
funding fear up to half the total 
casts of a project available. 

Reflecting the increased pop- 
ularity of golf worldwide, 1991 
has seen the construction of an 
unprecedented number of golf 
dubs and courses in Ireland. 
At last count there were more 
than 40 under way. 



John Maher Trinity College, Dublin 


AOSDANA IS 10 years old, and 
all but one of its 150 places are 
occupied. It is quietly trans- 
forming the arts scene tn 
Ireland, yet hardly anyone, at 
home or abroad, is quite sure 

it ic 

"It's that thing that gives 
handouts to writers and art- 
ists” is the sort of definition of 
Aosddna that is current, even 
among the artistic cognoscenti 
of Cork and Dublin. Well, it is. 
and it Isn't. 

The modern Aosdana was 
invented by Mr Charles 
Haughey with the help of the 
poet Anthony Cronin, his cul- 
tural adviser. It was Inspired 
by the Celtic social order in 
which the aes dana - the men 
of art - formed a special social 
caste slightly below the nobil- 
ity but way above the com- 
moner. 

Today's Aosdana is a self- 
electing academy limited to 150 
painters, sculptors, writers, 
composers and film makers. 
The late Samuel Beckett gave 
it his blessing, it accepted his 
nomination as a founder mem- 
ber and subsequent honours, 
but, elusive as Godot, never 
attended a meeting. 

New members, who must be 
over 30 years old. have to be 
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The most frequent 

business flyer. 


In the skies between London and Ireland you'll see 
more Aer Lingus flights chan all the other airlines put 
together. 

But frequent flying isn't the only way in which 
Aer Ungus does the business. We’re also the most 
punctual airline between Heathrow and Dublin. 
And that’s not an Aer lingus claim. That’s official, 
confirmed by The Civil Aviation Authority, who 


monitor arrival and departure times at Heathrow. 

But just because we’re the business doesn’t mean 
it isn’t a pleasure to fly Aer Lingus. Every fare on every 
flight offers you a complimentary meal and drink, a 
newspaper of your choice on morning and evening 
Sights - and service with an Irish smile. 

All in all, when you travel to Ireland, we think you 
should make the natural choice and fly Aer Lingus. 


Aer Ungus ft Naturally 

For reservations call (0B1 ) 369 5333 or Linkline 0345 01 01 01 (outside London). Or contact your local Travel Agent 


IPROFILE: Aosdana, transforming the arts 

A little-known 
creative academy 


nominated by two members of 
their own discipline and 
elected first by their own disci- 
pline in a postal ballot and 
then by the general assembly. 
Quality of work rather than 
quantity or commercial suc- 
cess is the criterion. It helps if 
you have won a few prizes. 

Election to Aosdana is 
undoubtedly an honour; for 
those with a social conscience 
it implies a certain responsibil- 
ity. But its best known aspect 
is its practical one: an optional 
annuity (known as the Cnuas) 
to the value of £6.300 which 
allows the artist to devote his 
or her time wholly to creative 
work. Names of recipients are 
not released, but it is known 
that 60 of tbe 149 members 
receive iL 

The existence of the Cnuas is 
remarkable in a state which 
has been better known for cen- 
soring its artists than subsidis- 
ing them. It is not to be con- 
fused with tax exemption 
which has been on the statute 
books since 1969. also thanks 
to Mr Charles Haughey, and 
gives all creative artists resi- 
dent in Ireland exemption from 
income tax on money earned 
from work which is judged to 
be "of creative or artistic 
merit”. 

The Cnuas is conditional 
only on need. The recipient 
must be permanently resident 
in Ireland (the north or the 
republic) and must apply for it 
in writing every quarter. 

Its administration, according 
to Ms Patricia Quinn, develop- 
ment officer of tiie Arts Coun- 
cil and assistant registrar of 
Aosdana, is "very liberal and 
humane”. 

Income is reviewed on a 
three-year basis so that prizes 
and big commissions can be 
spread, and people decide for 
themselves when to stop apply- 
ing. Irish artists, it seems, are 
an honourable lot and she 
could not think of any case 
where the request for a Cnuas 
had to be refused or even ques- 
tioned. 

Aosdana meets in general 


Aosddna costs £0.5m 
a year out of a total 
budget for the arts 
of £9.4m 


assembly (attendance volun- 
tary) at least once a year to 
elect new members, debate pro- 
cedural matters, discuss devel- 
opments on the arts scene and 
intervene in them if necessary. 

While no one person can be 
typical in a group of such dis- 
tinct individuals as Aosdana, 
Dermot HeaJy. 42, novelist and 
playwright (two Hennessy Lit- 
erary Awards among others), 
now living in Sligo, is repre- 
sentative of its younger mem- 
bers. He was elected three 
years ago, and the Cnuas was 
his first experience of a regular 
income, albeit one that he 
describes as "somewhere 
between a lowly paid civil ser- 
vant and a highly paid dale 
person." 

He explained the difference 
it has made: "In London, while 
I was writing my first collec- 
tion of stories I spent three or 
four days a week labouring on 
the buildings. At the moment 
I'm editing Force Ten, a maga- 
zine of new writing: and I’m 
closely involved with the 
Seven Woods theatre company 
here in Sligo. I couldn't do that 
sort of thing before because 
any work besides my writing 
had to be oat and out profit. 

"But Aosdana is not just 
about the Cnuas. The meetings 
put a new perspective on the 
business you’re in. We tend 
when isolated to become any- 
thing from paranoid to naive. 
This is good In terms of work, 
but it's also good to meet your 
peers and elders because it 
takes away a lot of misconcep- 
tions. And Aosdana gives you a 
voice; at the moment Fm try- 
ing to get the next general 
assembly to discuss having 


regional meetings of members 
to deal with things happening 
on the ground in their own 
locality which I think would 
encourage more people to take 
a responsibility for the arts in 
their community’.” 

Aosdana costs £Q.5m a year 
out of a total budget for the 
arts of E9.4m. This leaves scope 

Quality of work rather 
than quantity or 
commercial success 
is the criterion 


for more traditional arts sub- 
sidy which, in Ireland as else- 
where. is chiefly concerned 
with providing facilities for the 
public in order to increase 
enjoyment of the arts. While 
corporate patronage of the arts 


is actively encouraged threw 
ers and banks have proved 
generous). Mr Haughey does 
not believe that private patron- 
age. m a state as small as 
Ireland, can supply the necei 
snry steady support to individ- 
uals. This is the gap that Aos- 
dana is meant to fill. 

Its most obvious achieve- 
ment is :o have encouraged 
many Irish writers and artists 
living abroad to return homr. 
thus invigorating the local 
scene. Perhaps the best indica- 
tor of its success is the high 
degree of consensus that it 
inspires in the normally con 
tentious Irish arts world Whn 
after alL is going to bite the 
hand that, if it is not feeding 
them now. may well be doing 
so in a Few years rime? 

Alannah Hopkin 
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Area 60.890 sq km 

Population 3.503m 

Head of State President Mary Robinson 

Currency Irish Pound 

Average Exchange Rate 1990 SI = 1.66 Latest SI - 1.53 

ECONOMY — 


Total GDP (Sbn) 

Real GDP growth (%) 

GDP per capita ($) 

Components ot GDP 

Private Consumption 

Gross Fixed Investment 

Slockbulldlng 

Government Consumption. 


Imports. 


Consumer prices' (% growth). 

Unit lab costs 3 (% growth) 

Ind. wage rates 3 (% growth).... 

Ind. production 3 {% growth) 

Unemployment* (% lab force). 


Reserves minus gold* (9>n) 

Narrow Money* (% growth) 

Broad Money* (% growth) 

Discount rate* (% pa) 

FT A share price Index' 


Gross government debt (Sbn)... 

Debt os % of GDP 

Budget deficit (5m) 

Current Account Balance (Sbn). 

Exports* (Sbn) 

Imports* (Sbn) 

Trade Balance" (Sbn) 


Main trading partners (% 19901 

UK 

US 

Germany 


Netherlands. 


1990 

Lam: 

42 5 

n/a 

6.5 

m'a 

12,143 

n/a 

56.5 

n/a 

18.1 

n/a 

04 

n/a 

15.4 

n/a 

66.9 

n/a 

57.2 

n/a 

3.3 

3.5 

2.4 

12 

3.9 

4 2 

4.7 

4.8 

17.3 

19.0 

5.223 

5.636 

7.5 

1&0 

8.9 

9.3 

11.3 

10.3 

-28.5 

+20.7 

43.86 

n/a 

103.1 

n/a 

766 

n/a 

14 

n/a 

238 

13.9 

20.7 

11.8 

3.1 

22 

Exports 

imports 

34.0 

43.7 

82 

14.1 

11.8 

8.2 

10.3 

4.4 

5.7 

4.0 


Notes: All growth rates are percentage increase over same 
period in the previous year. 1991 latest figure is for (1) third 
quarter (2) first quarter (3) May (4) August (5) second 
quarter (6) First two quarters f7) end September 

Source: Central Bank ot Ireland , IMF. Datastream. EIU ~ ~ 
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vivid clash of black and white 



>hn Muafangejo was Namibia’s 
most admired artist and he 
.worked entirely in Mack and 
^ white. A new exhibition of more 
than. SO of his prints reveals hurras an 
artist whose work is accessible and 
more provocative than one ™yht at 
first sight think. His work was used as 
the - backdrop to the Nelson Mandela 

this the exhibition of a 
political black African- artist? Not 
exactly. Jhc surprise of John Muaftm- 

^ at the Museum 

- of Modem Art in Oxford (until January 
SjTel 0865-722733) is to find that 
Muafaugejo’s art is rooted in the older 
symbolic clash of black and white- the 
struggle between God and Satan. 

- Muafangejo was bore in Qw ambo an 
area whkb straddles the frontier 
between Angola and Namibia. When his 
fat her di ed, his mother moved to an 
Anglican mission in Namibia. Mustan- 
gs was educated at misslop arhnnfo 
and then went on a bursary to study at 
Borke’s Drift In Natal, at a school estab- 
lished in 1962 by the Sweetish evangeli- 
cal church to teach aits and crafts to 

bla c k s. Far from home, the young man 

- suffered' from the Intense depression 
. which was to afflict him all his life. 

He. became a teacher and settled 
eve ntua lly in Windhoek, to live 

In Owambo because of the war between 
South. Africa and Angola. During the 
1960s his. work won him as one 

of southern Africa's leading artists. He 
died in 1987 at the age of 44. 

The subject matter of these amaz- 
ingly vibrant llnocuts ranges widely. 
Some illustrate the stories and customs 
of the Kuanyama, Muafangejo’s tribe, 
as in Strong Man is Strangling the Afri- 
can Lion. Others record historical 
events such as the epic Battle of Barked 
Drift, and two scenes of the assassina- 
tion of Owambo chiefs. However a more 
si gnificant part of Mualangejo’s work is 
directly autobiographical. It deal s with 
love, the death of parents, and his crav- . 
ing for the isolation in which he could 
become an artist 

Muafangejo's style is '‘naive” in the 
formal sense. A picture will often be 
divided into sections and vividly pat- 
terned like an African textile. Muafan- 
gejo seems often to have felt that the 
images alone were insufficient so 
he included ribbons and blocks of text. 
The spelling is quaint, there are spoo- 
nerisms, and letters are often the wrong 
way round - not surprisingly, sinne 
they have to be carved in reverse on a 



One of Mnafaagcjo’s historical linocnts, “Battle of Rorke’s Drift” 


frnocut But we should not be misled by 
the artless look of these texts; they con- 
tain a powerful cine to the artist’s real 
intentions. 

Lonely Man, Man of Men has just 
such a straggling text, which continues 
“who is very happy and enjoying wiht 
[sic] his art work”. In the right hand 
panel Is the artist, holding an outsize 
scraper and Hnoboard. On the left is the 
ordinary life he shuns, two scenes of a 
drinking session and amorous coaples. 
John’s Mother Was Died 1980 shows his 
mother's grave. Under it the son 
expresses his sorrow that he could not 
attend her funeral because of the war, 
and a biblical list of his mother's 
descendants. Both in language and 
imagery, the hflde is strongly present in 
these eloquent prints. Muafengejo him- 
self denied befog a political artist, com- 
menting that the world, and not he, was 
political. The texts he used are not the 
rhetoric of the armed straggle, nor does 
it even seem that he took poverty and 
deprivation for his themes. Muafangejo 



as root and branch an African 
Anglican Christian, and perhaps some- 
one who felt morally obliged to use his 
education to convey the eternal Word of 
God. 

In a print recording the bombing of 
an Anglican seminary, be challeng es 
his fellow-believers. “If we are truly 
Christian faithy, we most give 10 per 
cent of our properties to bishop when 
he will be ready fur rebuild’*. Handing 
this, one has a strong sense of Muafan- 
g£jo as belonging above an to a beauti- 
ful congregation. “Father hear our 
prayers . . .nope and be strong, peace- 
ful.’' So runs the message with the pic- 
ture of Archbishop Desmond Tutu’s 
enthrone ment Christ on the crucifix is 
half black and half white and the con- 
gregation is both black and white. 

Is this an image of a goal to be 
str iv en for by politicians and activists? 
Or did Muafengqjo’s vision draw its 
force from the traditional that 

Christians must endure oppression, 
their lot in this black and white world. 


and console themselves by longing for 
the next world where all men will be 
brothers? For anyone who feels doom; 
about the dismal state of explicitly reli- 
gious art in this country, 1 recommend 
this exhibition. Here is ait used as it 
was five centuries ago, stamped with 
the urgent eloquence of faith. 

★ 

Another artist who concentrated exclu- 
sively on images of humanity was Ernst 
Barlach, the German expressionist who 
“enjoys a higher official status than any 
other German artist” 1 quote from the 
catalogue of the interesting exhibition 
at the Goethe Institute (50 Princes Gate, 
London SW7 Tel 581-3944) until 15th 
November, Ernst Barlach: The Misery 
and Grandeur of the Human Condition. 
This striking show of lithograph and 
woodcuts from the 1920s and *306 is a 
good introduction to the powerful if 
rather limited aims, of this artist whom 
the Nazis condemned as “degenerate”. 

Patricia Morison 


Julius Caesar 

ROYAL SHAKESPEARE THEATRE, STRATFORD-UPON-AVON 


Julius Caesar always seems cold and 
un affecting alongside other Shake- 
speare plays. Coleridge found it perplex- 
ing and Johnson uninviting. TO make it 
compelling, the director has to find a 
dramatic language for political - debate 
which extends beyond rhetoric, -and has 
to extract and refine the play’s polemics, 
on kin g shi p , tyranny and republican- 
ism. Stephen Pimlott's production of 
Julius Caesar at Stratford comes dose 
to understanding the realities of the 
play, but loses itself in wayward, over- 
lavish staging.. 

The problem is how to make the 
play's arguments work dramatically. In 
1983 Rem Daniels used a giant video, 
screen to broadcast the play's public, 
rhetorical element Pimlott’s answer is 
a folding postmodernist set in crimsons 
and blues which rightly dwarfs his act- 
ors in a larger perspective, bat wrongly 
dissipates the attention away from the 
play's real action, its political debate. 

At first, that debate between Republi- 
canism with its justification of tyranni- 
cide, and a Divine Right theory may 
seem to have little to offer in 1991. If the 
first audience in 1599 saw Julius Caesar 
as an investigation into the scope and 
rights of people and monarch, the 1991 
audience, in light of the Western Euro- 
pean culture of federalism and the East- 
ern European ethic of separatism, 
should respond to the play's thinking 
about the morality involved in political 
conduct. 

Shakespeare keeps his Romans at 
arm’s length, treating them as players 
fo a predetermined historical pattern, 
much given to extemporised graoitas. 
The current theatre favours emotion- 
ally rather than intellectually sympa- 
thetic characters, so Pimlott tries to 
make his Romans accessible by focus- 
ing on the four principals. But it Is 


really Brutus’s tragedy, he has a pagan, 
rationalist conscience trapped in a 
Roman environment. 

Jonathan Hyde, as Brutus, brings out 
the tensions, and it is his relationship 
with David Bradley’s superbly cast Cas- 
sius, sculpted of pure purpose, which 
.carries Urn production from thrir first 
circumspect {dotting to their stem fere- 
well on the hattiefirid- if Owen Teale’s 
muscular Mark Antony were less boor- 
ish, be might qualify as the cynical 
manipulator be really was, and if Rob- 
ert Stephens* Caesarwere less tensely 
imperious, the argument about his 
death might make emotional as well as 
intellectual sense. Bernard Gallagher 
plays an eloquent and energetic Casca; 
the other conspirators are all portrayed 
as decent republicans acting in their 
country’s best interest. 

The speeches at Caesar's death are 
both weft-orchestrated, and the brawl- 
ing, fickle pop ulus a feather for each 
wind that Mows. These are the most 
effective scenes of the evening; because 
they rely solely an the arguments pres- 
ented in the verse. 

Unfortunately, the production offers 
no view on the legitimacy of Brutus’s 
conduct, or even on the probity of his 
motives. In the republican sentiments 
of the Discourses, MachiaveQi delivers 
tins fundamental truth: “Mai do not 
know how to be either wholly good or 
wholly bad but choose a middle way.” 
He knew that ultimate values are often 
mutually incompatible, and that politi- 
cal decisions operate at the level titreal- 
podtik. In Ju l iu s Caesar, knows 

this, but Brutus does not To know the 
worst is not to be liberated from its 
consequences, but it is still preferable 
to innocence. . 

Andrew St George 


Berio and others 


ROYAL FESTIVAL HALL 

The outcome of the South Bank’s new 
residency scheme, due to start in 1992/ 
3, may not be what was expected. As 
the resident orchestra, the London 
Philharmonic will be assured of 50 
concerts a year; but the Philharmonla, 
its most voriferous rival for the 
position, will be getting a minimum 
of 40 and presumably not much less 
vifiSdlity before the public. 

A European dimension has come 
to bear on this local issue. Earlier 
in the year the Philharmonla 
announced a novel residency of its 
own at the Thdfitre da Ch&telet in 
Paris, where it will enjoy the sort of 
working conditions unknown to 
London orchestras in the past Hie 
South Bank will be a beneficiary and 
could ironically find itself with two 
sources for the adventurous and 
well-prepared programmes that were 
originally the aim of the sole residency 


In the past few days both orchestras 
have been flexing their muscles. On 
Wednesday the Philharmonla offered 
an Imaginative concert devoted to 
the Italian composer Lodano Berio 
- mostly his arrangements of music 
by Brahms and Mahler (Berio has kept 
TO a symbiotic relationship with past 
masters), but also a performance of 
his new work Oondnuo for a huge 


Berio hhmirif describes the piece 
In architectural terms: “an airy yet 
solid construction . . -a 
non-permanent building*’. But to a 
first-time Hutmw other anal ngfag 
suggest themselves: a leopard in slow 
motion perhaps, with grace and 
iangnour of movement and yet whose 
Mood vessels hold an unceasing rush 
of energy. For there is a bubbling 
activity in this music, however slow 


tiie overall pace, and its sound-world 
seems to be made up of countless little 
restless organisms, ft is Berio at Us 
most evocative. 

fra the adaptation of Brahms’ 
Clarinet Sonata, Op.120 No.1, Michael 
Collins was the excellent soloist, while 
Thomas Sampson sang with his 
customary strength and verbal clarity 
fo the two sets of early Mahler songs. 
The composer had so much to go on 
here for his orchestrations, not least 
in Mahler’s own similar Des Kndben 
Wunderhom settings, that he could 
hardly fell to capture the right 
Mahlerian atmosphere. But sadly even 
Hampsan was sometimes lost from 
view as a result of heavy-handed work 
on the part of Berio the conductor. 

★ 

The night before, the concert by the 
London Philhar monic may not have 
ventured down such esoteric paths, 
hut U was still far from the crowded 
Anstro-German highway. 

The Four Legends on the 
Lenmtinkainen story by Sibelius are 
not often heard together in concert, 
and the orchestra's Music Director, 
Franz Welser-BSSst, riQ probably not 
have been the first candidate in mind 
to deliver them. But he did so with 
a fine sense of drama and atmosphere 
that made the pieces seem, if not 

rtimnlaHinply flip equal «f a ay mphmy , 

at least strong In their own right. One 
sensed the orchestra ftally exercised 
by the music-making, and the 
performance set a few sparks dying. 

If rivalry over residency status 
means that orchestras strive to raise 
their standards and the quality of their 
rogrammes, then it can only be to 
audience's benefit. 

Richard Fairman 


pro 

the 


Figaro's Wedding 


COLISEUM 

Ten weeks into the season and English National 
Opera has unveiled Its first new production of 
1991-92. The company's nod towards That Bicen- 
tenary is a staging of Le nazze di Figaro, pro- 
duced by Graham Vick with designs by Richard 
Hudson, and sung in a specially commissioned 
translation by Jeremy Sams So Figaro's Wed- 
ding it has become - not only a literal version 
of the title but an accurate one, for the opera 
concerns not Figaro's marriage but bis wedding, 
while the marriage that is very much under 
scrutiny is the Count’s. 

It is a wonderfully stylish, intelligent show: 
gorgeous to look at, much mere than adequately 
sung, and a verbal delight. Sams' ear for rhyme 
and metre is faultless, his ability to fit the most 
toothsome image effortlessly into recitative or 
aria inexhaustible. “That bastard Figaro", thun- 
ders Bartolo fo his first-act aria: “What’s this, 
the Spanish Inquisition?” demands Figaro in the 
third, who is liter warned: “Fight with the big 
boys and they're certain to beat you”. It Is all 
beautifully done, never overdone; the natural 
shapes of the lines, their inner stresses and 
rhythms, are always respected. Above all it is 
wonderfully funny. 

With a steady supply of laughs assured, Vick 
has been able to concentrate upon teasing out 
the themes, and to ensure that the production 
works logically and economically from moment 
to moment Costumes are faithfully 18th-cen- 
tury. and Hudson has supplied simple, spare 
backdrops fo primary poster colours. The space 
expands act by act until the fourth is played fo 
a deep, velvety outdoors of emerald green and 
midnight blue, strewn with a random litter of 
ftxrniture that includes Figaro's bed from the 
opening of the opera, and permeated with the 
nocturnal sounds of crickets, har king dogs and 
the cry of a vixen. 

There is a minimum of extraneous business 
and no contrived slapstick, just a lucid concen- 
tration upon placing the characters precisely 
and meaningfully fo each scene. The breakdown 
of the Almavivaa' marriage is at the core; this Is 
no mock weighty counterpart to the jovial spar- 
ring of Figaro and Susanna but a partnership In 
serious disrepair, whose cracks are only tempo- 
rarily sealed by the redemptions of the final 
scene. Around the troubles of that couple - 
physically overbearing Count, steely, uncompro- 
mising Countess - the others orbit and some- 
times collide. 

Tim discipline and the tight focus on every 
character pay dividends fo aQ the performances, 
from John Graham Hall ’s ridiculously camp 
Basilic (deprived of his Act 4 aria) and Sally 
Harrison’s affpHHng Barbarina, through Eidd- 
when Hanky's Marcellina (most authoritative 
in her final-act turn) and the virtuoso patter of 
Donald Adams’s Bartolo, to the protagonists. 

On Wednesday Christine Botes sang Cheru- 
bino as a late replacement; she was due to take 
over the role from, the fla-ridden Elizabeth 
McCormack later in the nm, but offered a gan- 
gling, nicely awkward youth, still coming to 
terms with his sexuality. Anthony Michaels- 
M oo re’s Count and Bryn Terfel’s Figaro are 
large, dominating figures, both with a jealous 
temper barely kept in check. Ifichaels-Moore is 
less the suave charmer than the sexual bully, 
and delivers his arias with a powerful swagger, 
while Terfel’s power resides properly fo his 
quick wits and his verbal dexterity; be delivers 



Bryn Terfel: panache 

Sams’ lines, relishing their conceits, with more 
panache than anyone. 

Cathryn Pope's Susanna began awkwardly 
but gained steadily fo authority, and acquired a 
dry, carefully tended wit She is much less the 
manipulator than convention usually provides, 
and very much the inferior of Joan Rodger’s 
Countess, who is perhaps the most powerful 
figure of all in this production, not just through 
her limpid, unfailingly elegant singing (“Dove 
sono”, so elegantly decorated, was unquestion- 
ably the highpoint of the evening), but fo her 
complete emotional control and fierce determi- 
nation to rescue her marriage as best she can. It 
is she who realises that the reconciliations of 
the final scene are only a temporary truce; she 
has won a battle but not the war. 

Paul Daniel is the conductor, showing less 
aggression than fo his Don Giouamti for Opera 
North earlier in the year, but still swift and 
often rather anonymous; most of the tune one 
hardly noticed he was there, which may be a 
compliment of sorts, but a rather back-handed 
one. In this context of this Figaro, though, it is 
more than acceptable; every component, musi- 
cal and dramatic, has its place and contributes 
to the memorable effect of the whale. 

Andrew Clements 


Mozart in 1786 


BARBICAN HALL 

The English Chamber 
Orchestra's chronological 
“Mozart 200” series is now well 
into its final stretch, and on 
Wednesday they reached 1786. 
Just at the start, they sounded 
a little tired: the Overture to 
The Marriage of Figaro - or as 
we ought to start caning it, 
“Figaro’s Wedding'* - was 
quick but soft-edged. Bright 
semi-quaver runs were 
self-effacing instead, and the 
sforzando comic jabs neither 
sharp nor gleeful enough. 

From the C major piano 
concerto, K.503, everything 
went better. At the keyboard, 
Andr&s SchifTs touch was 
immaculate, his address 
thoughtful and intense; the 
conductor Jeffrey Tate was as 
usual a sensitive collaborator. 
Between them they seemed to 
have agreed upon a strong and 
sober reading of the piece, 
never forgetting the fact that 
this is one of Mozart’s 
trumpets-and-drums concert! 

Schiff did allow himself a 
cadenza that slipped briefly 
into Figaro, but he delivered 
the Andante with firm 
seriousness - and very 


forward tone: in fact the 
piano-sound predominated fo 
the whole performance, just 
occasionally to the loss of 
orchestral voices. 

As for the final Rondo, 
which dear old Girdlestone 
thought “so uninspired” (as 
the programme-book reminded 
us), Schiff fo effect retorted, 
“No, really, this is a very 
serious piece!” 1 think a better 
riposte would be “No. hear 
how jovial and buoyant it is!” 
- but that’s a matter of taste, 
and Schiff and Tate put their 
own dignified case with clean 
conviction. There continued to 
be places that made one think 
how much easier a rapport 
with Mozart's orchestra would 
be for a fortepiano, instead of 
the hefty modern pianoforte. 

The young mezzo Cecilia 
Bartoli came to sing only the 
EL505 scena “Ch’io mi scordi di 
te". It would have seemed too 
little had she not invested it 
with such artful depths - fo 
the most natural-seeming way. 
She is a new star, and she 
fulfilled the keenest 
expectations. The voice wields 
a enviable range of dramatic 


colour, which she used here to 
conjure up a whole character 
from this concert aria alone, 
the better to project every line 
with its own expressive, 
unforced sense. 

The music seemed to have 
been waiting for her to come 
along. So did Scbiffs piano (for 
K505 is the disguised love-duet 
that Mozart wrote for himself 
at the keyboard and Nancy 
Storace's soprano): he melted 
beautifully, and became a 
gallan t, gentle partner. 

In Tate's delicate bat 
searching account of the 
“Prague” Symphony. K.504, 
which ended the concert, there 
were enough fresh, musiciaiily 
touches to keep the most jaded 
ear alert 

Perhaps his final Presto 
came too near pr estissimo for 
the comfort of his players: they 
sounded hassled, too anxious 
about just keeping up to strike 
sparks off their individual 
phrases. Still, Mozart's 
counterpoint tingled with rare 
clarity. 

David Murray 
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TODAY’S EVENTS 

E 


The Mozart bicentenary has had 
so much attention this year that 
Prokofiev - born 100 years ago 
- has lost out In toe anniversary 
stakes. But some cities are paying 
belated tribute. The biggest 
celebration takes place over the 
next month In London, in a 
Prokofiev Festival presided over 
by Mstislav Rostropovich, who 
knew the composer personally 
and for whom the Slntonla 

Coocertanto was written. 

The festival opens tomorrow 
at the Barbican, with a series of 
talks and discussions involving 

Rostropovich and Prokofiev’s son 

Oteg- On Sunday at the Festival 

Half. Rostropovich conducts too 

London Symphony Orchestra and 
children’s chorus, with Sergey 
Letfeikus, in the epic cantata 
Seven They Are Seven and me 
concert version of film music lor 
bran the Terrible- Over the . 
following four weeks, Rostropovich 
wifi conduct Hie LSO In ail seven 

symphonies, plustoe^Mo^^ 

concertos with disungtusnea 
sotolst&r On Dec 1, he win also 
play the Smfonia Concertante and 
th. nremfere of Fugue tor 


solo coho. There wilt be chamber 
imisle concerts (beginning on Mon 
with a programme Including toe 
Cello Sonata pl a yed by 
Rostropovich) and a reefed of 
songs by Ellsabeft Soderetrom 
(Nov 12). 

The tedhraft o pe r atic content 
consists of a new production of 
Prokofiev’s seventh opera, 
Betrotoal in a Monastery (The 
Duenna, after Sheridan), at the 
Gtriktoati School at Music and 
Drama. Rostropovich will conduct 
toe tost three performances (Nov 
11, 13, 15). There win also be 
screenings of fifims tor which 
Prokofiev wrote the soundtrack 
(071-638 8891). 

Paris pays tribute to Prokofiev 
this month wRb Andrei Serban’s 
production ot The Fiery Angel, 
which receives eight performances 
hi the original French at the Opera 
Bastille starting on Wednesday. 
Lawrence Foster conducts, and 
the cast fs led by Marilyn Zsehau 
as Renata and. Philippe RoulDon 
as RuprodiL Chicago's Lyric 
Opera is also staging one of 
Prokofiev’s rare opera’s this 
month- Its English-language 
production of The' Gambler opens 
on November 9. 

EXHIBITIONS GUIDE 

BERLIN 

BrOcfce Museum Karl 
Schmidt-Rottiirff (1884-1976): a 
comprehensive retrospective of 
watercolours by toe German 
expressionist, with. 140 works from 
all periods of his creative life, 
many of them being shown in 
public (or the first time. Ends Feb 
23. Closed Mon 


FRANKFURT 

Stzktol Velasquez and Goya: 
portraits of Philip IV and Charles 
III, two of the greatest 
masterpieces from the Prado. 
Ends Jan 19. Also the Stddel 
Modems 1906-37: paintings 
dubbed degenerate by the Nazis, 

. Including work by Beckmann, 
Chagall, Gauguin, Klee. 
Kokoschka and Matisse. Ends Jan 
12. Daily 
LONDON 

Barbican Japan and Britain: an 
aesthetic dialogue 1850-1930. with 
works by Whistler, Rennie 
Mackintosh and others who 
contributed to the exchange of 
Influences. Ends Jan 12. Daily 
Ha y ward Gallery 
Toulouse-Lautrec: toe most 
comprehensive exhibition of hi3 
work ever held in UK. Ends Jan 
19. Daily 

National Gallery The Queen’s 
Pictures: nearly 100 paintings 
tracing the growth of the royal 
collection over 300 years. Ends 
Jan 19. Daily 

Tale Gallery Gerhard Richter 
(b1932): the' first major survey in 
Britain of one of Germany's most 
eminent living painters. Using 

photographic images chosen 

specifically for their everyday 
banality, Richter shows toe 
potential of painting to offer an 
alternative reality. Also Anthony 
Caro (b1924): new and recent work 
by the British sculptor. Plus 
Turner’s Rivers of Europe. Ends 
Jan 26. Dally 
MADRID 

Muaeo National Centro de Arte 
Relna Sofia Andrfr Breton 
(1896-1968): wide-ranging 
exhibition recreating the aesthetic 
world of one of the leading 


theorists of Surrealism. Ends Nov 
30. Closed Tues 
Museo del Prado Jusepe de 
Ribera: retrospective, drawn from 
the Prado’s own collection, of the 
17th century painter whose 
Spanish realism was softened 
by contact with the Carracci, 
Velazquez and the Venetians. 

Ends Dec 29. Closed Mon 
MUNICH 

Vina stock Wolfgang von Werain 
(1882-1976): more than 200 works, 
including porcelain, glass and 
ceramics, by the artist who made 
an important contribution to 20th 
century German Industrial design. 
Ends Dec 8. Closed Mon 
NEW YORK 

Metropolitan Museum of Art 
American Watercolours: 150 
masterpieces from the museum's 
own collection. Ends Dec 10. Also 
a major Seurat exhibition and 
another devoted to his 
neo-impresslonlst followers. Ends 
Jan 12. Also French 19th century 
drawings: 30 recent acquisitions. 
Ends Dec 1. Also Renaissance 
tapestries and armour from 
Flanders, Germany and Italy, on 
loan from the Patrimonlo National 
Madrid. Ends Jan 5. Ends June 
92. Closed Mon 
PARIS 

Gaferie <fArt St Honorfr Flemish 
landscapes of the 16th and 17th 
centuries: from toe earthiness 
of Peter Brueghel the Younger's 
country life scenes to toe visionary 
mountain landscapes by Josse 
de Momper the Younger. Ends 
Dec 20. Closed Sat and Sun (267 
rue St Honors) 

Gaferie Michele Heyraud Terry 
Haass: geometric volumes in 
plexiglass, which enchant with 
their purity, their reflections and 


prisms. Ends Nov 30. Closed Sun 
and Mon (79 rue Ouincampoix, 
next to Centre Pompidou) 

Grand Palais From Watteau to 
David: Lea Amours des Dieux. 

70 works from the school of 18th 
century painting, in which 
mythological themes offer a 
pretext for glorifying feminine 
nudity with pleasing sensuality. 
Ends Jan 6. Closed Tues, late 
closing Wed 

Grand Patels GSricault a 
retrospective marking toe 200th 
anniversary of artist’s birth. 
GOricauft replaces David’s cold 
neo-classical style with a romantic 
vision of prancing horses, gold 
and scarlet uniforms and dramatic 
subject matter. Ends Jan 6. Closed 
Tues, late closing Wed 
Grand Palais A Golden Age ot 
Decorative Art 350 works from 
the period 1814 to 1846, much of 
ft commissioned by toe Bourbon 
monarchy. The style Is technically 
perfect but heavy, with 
overwhelming decorations. Ends 
Dec 30. Closed Tues, late closing 
Wed 

Musde des Aits Decorafifs 
Dubuffet the artist’s personal 
collection of his awn work. Ends 
March 29. Closed Mon and Tues 
Mus*e de I’Orangerie des 
Tufierles Derain: more than 60 
works by one of the original 
Fauves. focussing on his early 
years and including a recording 
of the artist describing his 
formative influences. Ends Jan 
20. Closed Tues 

Mus6e Picasso Picasso: 100 works 
from toe years 1883-1905. Ends 
Nov 25. Closed Tues, late dosing 
Wed 

MusAe (POrsay Munch and France: 
the interaction between Munch 


and French art resulting from his 
visits to Paris between 1885 and 
1908. Ends Jan 5. Closed Mon, 
late closing Thurs 
Pates Gander The Art of Ballet 
in Russia: photographs, drawings 
and costumes from St 
Petersburg's museum of theatre 
and music, evoking two centuries 
of mutual influence In the French 
and Russian world of ballet. Ends 
Dec 1. Daily, except opera matinee 
days and exceptional events 


Palazzo Ruspofl Lucian Freud 
(b1322): first major Italian showing 
of one of Britain's most 
distinguished living artiste, giving 
a vivid idea of how toe painter's 
style has evolved - from toe 
meticulous, static, almost 
caricatural early portraits, to the 
baroque flourishes of the later, 
more relaxed self-portraits and 
nudes. The sense of unease 
evoked in much of his work goes 
back to his German roots (he was 
bom in Berlin, toe nephew of 
Sigmund Freud), and puts him 
squarely in the Grosz and Otto - 
Dix tradition. He also has close 
affinities with Durer In his 
exquisite botanical drawings. Ends 
Nov 17. Daily 

vma Metficl Matisse: Themes and 
Variations. Nearly 100 works, 
including paintings, sculpture, 
collages and tapestries, lent by 
the Henri Matisse Museum in Nice. 
The title reflects an attempt to 
show how Matisse explored his 
favourite themes (temaie nudes 
and laces, stilMifes of fruit and 
vegetables) in different techniques, 
from charcoal sketches to oil 
paintings and sculpture. The 
exhibition includes photographs 
and films of toe artist at work. 


Ends Dec 29. Closed Mon 
VIENNA 

Kunstferhaus From Eisenstefn 
to Tarkovsky: paintings and 
drawings by 11 film directors from 
Russia and Ukraine, showing how 
they used painting to express 
ideas which the Communists . 
would have banned on film. Also 
From the Revolution to 
Perestroika: Soviet Art 1906-90 
from the Ludwig Coflection in 
Cologne. Ends Jan 6. Dally 
WASHINGTON 

Hfrshhom Museum and Sculpture 
Garden Saint Clair Cemln: first 
solo US exhibition by the 
Brazilian-born artist including 
sculpture, furniture and popular 
culture items made of bronze, 
marble, redwood and steel. Ends 
Jan 19. Also Alfredo Jaar, tine 
Chilean-born artist whose work 
expresses social concerns via 
a fusion of sculpture and 
photography. Ends March 29. Daily 
National Gallery of Art Albert 
Blerstadt Art and Enterprise. The 
most comprehensive collection 
of work ever assembled of toe 
epic American landscape painter 
of the 19th century. Ends Feb 17. 
Also Circa 1492: Art in the Age 
of Exploration, with work by artists 
as diverse as Leonardo da Vinci, 
Durer, Shen Zhou, Islamic scribes 
and bronzecasters of Benin. Ends 
Jan 12. Dally 
ZURICH 

Kunsthaus Visionary Switzerland: 
From Niklaus von Fffle to Martin 
Dialer. An expression of toe Swiss 
creative identity in art covering 
several centuries and Including 
work by artists as diverse as 
Adolphe Appia, the Giacomettis, 
Jean Tinguely and Ferdinand 
Hodler. Ends Jan 26. Closed Mon 
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Lament tours 


the horizon 


IF ONE has little new to say on 
anything, the best approach Is 
to say something about a great 
many things. This, at least, 
was Mr Lament's solution at 
the Mansion House, where - 
apart from drawing lessons 
from the BCCI collapse - he 
applauded the UK's experience 
in the exchange rate mecha- 
nism, the recovery in the econ- 
omy, the full-funding rule, the 
Treasury's approach to the BT 
share offer, progress in the 
European Community’s negoti- 
ations on economic and mone- 
tary union; and the revolution- 
ary changes in eastern Europe, 
it is not just that the chancel- 
lor is complacent, but also that 
he might as well commend 
what be cannot alter. 

Mr Lamont inherited ERM 
membership from his predeces- 
sor, his boss then and now. He 
also inherited the aftermath of 
the Lawson boom and his pre- 
decessor's unwillingness, or 
inability, to bring the needed 
recession forward in time. Con- 
sequently, he inherited an eco- 
nomic cycle irrevocably out of 
synchronisation with the polit- 
ical one. Mr Lamont has also 
had little choice In his brief on 
Emu: to reach agreement on a 
treaty that pushed the evil day 
well into the future and did not 
commit the UK to join even 
then. It has, in short, been Mr 
Lamont's fate to do little. But 
be has done that little rather 
well 

The heart of monetary policy 
is the setting of the short-term 
rate of interest That is now to 
be done in the light of the posi- 
tion of sterling in the ERM. 
Fortunately, as Mr Lamont 
observes, the growing 
short-term credibility of the 
pound has allowed a 4K per 
centage-point reduction in base 
rates and Britain's lowest 
interest rate differential with 
Germany for a decade. 


Narrow bands 


Improving prospects 

Unfortunately, the price has 
been a deep recession from 
whicb the economy is very 
slowly emerging. The chancel- 
lor may prove right to extoll 
the improving prospects, even 
though measures of confidence 
are still the principal swallow 
to announce an economic sum- 
mer. He is too complacent, 
however, on the convergence 
of inflation with levels in the 
European Co mmuni ty (since 
the headline rate, as he knows 


Central Bank. Judged by yes- 
terday’s Bundesbank-like 


terday’s Bundesbank-like 
words from the governor of the 
Bank of England, on the need 
for “stability of prices and sta- 
bility of policy”, the Old Lady 
of Threadneedle Street is 
already practising for Its future 
role. 


The sheep 


and the goats 


THE RIGHT of refugees to 
political asylum has become a 
central political issue in Ger- 
many, where the number of 
applications has lately been 
running at 30,000 a month (60 
per cent of those filed in the 
whole of the EC). It need not 
be one In Britain, where the 
rate appears to have peaked at 
4,442 m April, faille back to 
2,947 in September (though 
that is still seven times the 
1988 level). 

What Is worrying in both 
countries is the excessively 
long time it takes - sometimes 
as much as five years - to 
decide whether applicants are 
bona fide refugees or not This 
subjects successful applicants 
to prolonged and unnecessary 
stress. It also enables unsuc- 
cessful ones to evade immigra- 
tion controls - often perma- 
nently. since the longer they 
have been in the country the 


As Ear as possible the immi- 
gration and asylum issues 
should be kept separate - 
which is what the bill, at least 
ostensibly, is intended to da It 
does not include Mr Baker's 
objectionable proposal, which 
is to make the UK Immigrant 
Advisory Service a monopoly 
supplier of legal aid to asylum 
applicants. UKIAS itself is 
rightly resisting this, and Mr 
Baker is resorting to methods 
outside the legislative process 
(the time-honoured combina- 
tion of bribery and threat) in 
an attempt to bring it into line. 


more difficult it proves In prac- 
tice to send them hack. Many, 
without winning legal accep- 
tance as refugees, are granted 
“exceptional leave to remain" 
on humanitarian grounds. 

These are not artful dodgers, 
but people whose valid reasons 
to fear returning home do not 
quite amount to the 
“well-founded fear of being per- 
secuted for reasons of race, 
religion, nationality, member- 
ship of a particular social 
group or political opinion” 
which defines a refugee tinder 
the 1951 Geneva Convention. 


Asylum bill 

Mr Kenneth Baker, Britain's 
home secretary, will today pub- 
lish his bill “to enable applica- 
tions for asylum In the united 
Kingdom to be dealt with 
quickly and effectively”, prom- 
ised in the Queen’s Speech yes- 
terday. The stated objective is 
laudable and enjoys all-party 
support But Mr Baker is sus- 
pected of angling for an anti- 
immigrant vote. He did. after 
all, choose to annnnncp his bill 
at last month's Conservative 
party conference, where he 
accused his Labour opposite 
number of “attempting to pan- 
der to ethnic minorities"; and 
there is an election next year. 
The Labour party, however, is 
iH placed to cast stones on this 
score, having itself pursued a 
highly -restrictive immigration 
policy both in and out of office 
since the 1960s. 


Fingerprint provisions 

The bill does include a pro- 
posal to fingerprint applicants 
with a view to weeding oat 
multiple applications to differ- 
ent EC member stoles. That is 
offensive to civil libertarians 
but can be justified, at least in 
cases where applicants arrive 
without legal documents. It 
also includes a variety of pro- 
cedures, some more summary 
than others. These should be 
scrutinised carefully, no appli- 
cant should be excluded with- 
out at least one opportunity to 
explain his circumstances 
directly to the person taking 
the decision. But ultimately 
the bQl should be judged an 
whether it provides sufficient 
resources, especially in the 
form of suitably trained per- 
sonnel, to overcome delays 
which in most cases are of 
bureaucratic rather than 
strictly legal origin. France, 
which receives 20 to 25 per 
cent of all asylum applications 
in tibe EC, has shown in recent 
months that increased 
resources can speed up the pro- 
cess without sacrificing the 
applicants' basic rights. 

The British government 
accepts that this problem is a 
European one rather than a 
purely national one - as is 
shown by Mr Baker’s emphasis 


on avoiding multiple applica- 
tions to different EC members. 


tions to different EC members. 
That being so. it is unlikely to 
be solved until member states 
adopt common criteria for 
deciding who is a refugee and 
who is not. The Commission 


has drawn up proposals on the 
subject and the Dutch nresi- 


suhject and the Dutch presi- 
dency is expected to table a 
paper for consideration at the 
Maastricht summit it wDl not 
be the least important matter 
an that crowded agenda. 
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T he fate of one of the most 
ambitious and difficult inter- 
national economic negotia- 
tions ever undertaken will be 
decided this month. The door is clos- 
ing on officials from more than 100 
countries who have been trying for 
fire years to reach agreements that 
would extend free trade and rejuve- 
nate the global trading system. 

The Uruguay Round, conducted 
under the auspices of the General 
Agreement on Tariffs and Trade 
(Gatt), has been reprieved once after 
skirting disaster at the meeting of 
world trade ministers last December. 
Now. the US. the European Commu- 
nity and other trading powers have 
agreed it would be pointless to let the 
talks drag on into 1992. when US poli- 
ticians will be focusing on the presi- 
dential election and the Europeans on 
choosing their new Co mmissio n. 

Political breakthroughs on all the 
outstanding issues have to be made in 
November, if the detailed trade con- 
cessions are to be negotiated and legal 
texts prepared before March, consid- 
ered to be the latest date at which 
agreements can be presented to the 
US Congress for ratification. 

It was disagreement over how to 
reform world farm trade that nearly 
scuttled the talks last December. 
Now, once again the outcome of the 
whole Gatt Round hinges on agricul- 
ture. Specifically, it depends on 
whether an apparent change of atti- 
tude within the EC will allow its 
negotiators to reach a speedy compro- 
mise with the US and other farm-ex- 
porting countries which are demand- 
ing fundamental revision of current 
systems of subsidy such as the EC’s 
common agricultural policy (CAP) 
which pay fanners to grow high-cost 
surplus produce and then subsidise 
tbe export of tbe surpluses. 

The import of the Gatt talks is not 
lost on angry French farmers who 
have been burning public buildings, 
blocking roads and railways, sacking 
trucks carrying imports of meat and 
fruit and harassing visiting ministers. 
Their actions raise crucial questions. 
Will President Francois Mitterrand 
and France’s battered socialist gov- 
ernment have the nerve to accept a 
farm deal in Gatt that would satisfy 
the US and its partners? If Mr Mitter- 
rand decides that be cannot take the 
risk, will German Chancellor Helmut 
Kohl really leave him isolated. 

Without a deal on agriculture the 
Round will grind to an Ignominious 
halt. Too many countries will refuse 
to sign the other trade- liberalising 
and trade-expanding agreements that 
have been painstakingly pieced 
together over the past five years. The 
vision of a reinforced, liberal, global 
trading system that inspired govern- 
ments to launch the Round at Punta 
del Este, Uruguay, in 1986 will be 
shattered. 

At stake is a broad range of impor- 
tant agreements: 

• A general accord on trade in ser- 
vices (Gats) which would help to 
remove barriers to exchanges of com- 
mercial services in the same way as 
Gatt stimulated the expansion of 
world trade in goods after the second 
world war. Services, ranging from 
hanking and insurance to telecommu- 
nications, transport and tourism, are 
now the fastest-growing sector of 
many economies. The value of trade 
in services is currently well over 
$700bn a year. Liberalisation would 
give added impetus and a healthy 
stimulus to world economic growth. 

• Agreements on intellectual prop- 
erty rights and on foreign investment 
The former would harmonise rules for 
patents, trademarks and copyrights 
and make it more difficult to pirate 
the results of costly research and 
development programmes. The latter 
aims at stimulating investment flows 
by establishing guidelines for the 
trade-restricting conditions that gov- 
ernments impose on foreign investors; 
they may, for instance, demand that a 
foreign manufacturer buy a certain 
proportion of local materials or export 
a given percentage of his production. 


very well, flatters to deceive) 
and on labour costs (where pay 
settlements are still twice as 
high as they will need to be). If 
the public now Heels entitled to 
share his complacency, then 
the chancellor must share the 
blame for the consequences. 


Given the central role of the 
ERM in UK monetary policy, 
the only important announce- 
ment the chancellor could have 
made would have been a move 
to narrow bands. He presum- 
ably concluded that such a 
shift would have gained him 
nothing, while increasing his 
risks. He could also have modi- 
fied tbe funding rule, but did 
not The chancellor dismisses 
the present very low growth of 
broad money as being of little 
importance. One hopes he 
proves right. The Immediate 
precedent - Nigel Lawson's 
views between 1966 and 1968 - 
is not altogether encouraging. 

Nevertheless, funding policy 
is a mar ginal matter, as is the 
suggested issue of 3-year ecu 
notes. The central issue is the 
role to be played by the UK in 
toe EC's monetary future. On 
this the government’s stance is 
self-defeating. For the UK to 
remain outside Emu would 
probably not he the disaster, 
either for tbe economy or even 
for the City, that many fear. 
What is certainly true, how- 
ever. is that to be in an 
increasingly rigid ERM, but 
not in Emu, is to bear the costs 
of the link to Germany without 
tbe benefit of tbe German rate 
of interest Having made the 
decision to enter the ERM last 
year, it makes little sense for 
the UK to pretend it might stay 
outside Emu. It should not 
and, when the time comes, it 
will not 

One can already envisage a 
future when the chancellor has 
even less to offer on monetary 
policy than yesterday. The 
cynosure of all eyes will be the 
governor of the Bank of 
England, speaking as an influ- 
ential member of toe Govern- 
ing Council of the European 


Once again, the outcome of the whole 
Uruguay Round of the Gatt hinges on 
agriculture, savs William Dullforce 


The final 


showdown 


WHAT'S AT STAKE IN WORLD TRADE 
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• The removal of what many devel- 
oping countries consider to be a grave 
Injustice at the heart of the Gatt sys- 
tem, the Multi-Fibre Arrangement 
which governs the SZOQbn Mimai 
trade in textiles and clothing. Origi- 
nally designed to give manufacturers 
in the importing countries a breath- 
ing space in which to adjust to Third 
World competition, the MFA has con- 
fined exporters to a straitjacket of 
bilaterally negotiated import quotas 
for the past 30 years. 

• Within Gatt's traditional field of 
action, the roughly S2,500bn-a-year 
trade in manufactures, the Round is 
poised to give a growth-stimulating 
injection through an overall reduction 
of one third in tariffs and the removal 
of many non-tariff barriers. Mrs Carla 
Hfils, the US Trade Representative, 
recently estimated that such a reduc- 
tion would be worth some $5 ,0001m in 
extra growth to the world economy 
over the next decade. 

A revamping of Gatt itself has been 
a core idea in the Round. For two and 
a half decades after the second world 
war, world trade in goods was stimu- 
lated by the application of Gatt's 
basic most-favoured-nation (MFN) 
rule, under which a government has 
to extend trade benefits granted to 
one country to all other Gatt mem- 
bers, and by Gatt’s simple concept 
that protection against imports 
shoald be achieved by means of non- 
discriminating to riffle 

However, in tbe 1970s governments 
started to clog up the Gatt system by 
subsidising industries threatened by 
competition, by making dubious and 
more extensive use of Gatt rules that 


allow countries to retaliate against 
alleged dumping and by striking vol- 
untary export restraint deals. In tbe 
Round negotiators have been trying 
to firm up Gatt rules and to agree on 
improvements to its dispute settle- 
ment mechanism that would sgnifi- 
cantly increase Gatt's credibility as 
the watchdog of world trade. 

Big trading nations would like to 
wrap up the Round with an agree- 
ment to convert Gatt into the fully 
fledged World Trade Organisation 


the loss in trade g r owt h, there would 
certainly be a surge in the number of 
trade disputes. Anti-dumping mea- 
sures, currently one of tbe favourite 
defensive weapons of both the EC and 
the US, would multiply. An enfeebled 


Gatt might well be incapable of han- 
dling disputes adequately, leading to 
a situation in which the powerful 
trading blocs would rely more and 
more on their own muscle to assert 
thear will in trade matters. 

Mr Richard Gephardt, the Democrat 
majority leader in the US Congress 
and the godfather of the so-called 
super 301 le gisla tion, which enjoins 
toe US administration to take unilat- 
eral, punitive action against countries 
considered to be trading unfairly, has 
already proposed that a “super super” 
301 be enacted. The European Com- 
mission has plans to introduce coun- 
terpart legislation for the Community, 
should the Round collapse. Failure 
would also renew demands from some 
parts of EC industry for wider use of 
voluntary export agreements with 
Japan and the newly industrialised 
countries. 

Among the most anxious to avoid a 
disastrous end to the Round are the 
east European countries. They see the 
reinforcement of the global trading 
system as a guarantee that their 
switch to market economies will not 
be thwarted by the kind of difficulties 
in finding outlets for their exports 
that they have already experienced 
with the EC. 

What then are the chances of bring- 
ing the Round to a successful conclu- 
sion by next March? The odds 
improved after the quadripartite trad- 


Failure of the Round 
would accelerate the 
movement towards the 
formation of competing 
regional trading blocs 


(WTO) which it was originally 
intended to be. In Geneva last week 
both the EC and the US reiterated 
their desire to have the results of the 
Round, including the Gats and the 
agreement on intelle ctual property 
rights, gmhptided in a WTO. 

Set against these ambitions, the col- 
lapse of the Round would be an enor- 
mous and humiliating setback. Fail- 
ure would accelerate the movement 
towards the formation of competing 
regional trading blocs based around 
the EC's single market, the North 
American Free Trade Agreement 
under negotiation between the US. 
Canada and Mexico and a Pacific 
grouping with Japan at its centre. 

While it is impossible to quantify 


tag powers - EC. US. Japan Can 
ada - decided in September to muse 
a concerted effort to fulfil the pieto 
by toe leaders of t he sever, big icdus 
triaiised countries at their London 
summit to complete the Round before 
the end of 1991. The “quad's" decision 
enabled Mr Arthur Dunhe*. Carts 
director-general, to force tot- P^re- 

He gave the seven group* which 
have been negotiating toe agreements 
- on agriculture, services, intellec- 
tual property rights, marke* access, 
textiles and clothing, strengthening ol 
Gatt rules and Gatt institutions - 
until the end of October to finish their 
work and come up with draft texts. 
By yesterday s deadline, however, no 
drafts were available- Mr Dunkel has 
run into a mutiny. Many counines. 
notably some leading developing 
countries sucb as India. Brazil and 
Argentina, have declined to come to 
terms until they can sec what benefits 
they will draw from the overall pack- 
age of results. This package wul be 
embodied in a 1 , 000 page “block- 
buster” of draft agreements that Mr 
Dunkel has to present before the end 
of this month. 

Although much work has been done 
to narrow differences in the past 
three weeks, particularly in the ser- 
vices group, delegations have in fact 
been waiting to see what will happen 
in agriculture. Negotiators have had 
texts a t at least parts of texts to work 
on in all other areas. There is no 
document yet on farm reform; the 
assumption h-** g been that Mr Dunkel 
would produce a draft agreement. 

Before he can do that, he needs a 
signal from the protagonists. The sce- 
nario has been for the EC and the US 
to negotiate bilaterally; any ideas that 
emerged would then be put to toe 
Cairns Group of 14 farm-exporting 
nations led by Australia and to Japan. 
If the shape of a compromise emerged. 
Mr Dunkel would be given the signal 
to go ahead. 

But tbe timetable has slipped. Mr 
Guy Legras. EC director-general for 
agriculture, and Mr Richard Crowder. 
US agriculture under-secretary, only 
started full-scale talks in Washington 
on Monday and were continuing yes- 
terday in Brussels. 

Hope for a compromise rests on toe 
“elbow room” given to Mr Legras by 
tbe German cabinet’s derision, subse- 
quently embraced by EC trade minis- 
ters, that concessions had to be made 
over form subsidies, in order to secure 
the substantial benefits that would be 
available for EC industry and services 
companies from a successful Round. 
For toe first time EC industrialists 
lobbied their governments vigorously 
to obtain the change of policy. 

Chances of a form deal have cer- 
tainly improved since the trade minis- 
ters' meeting in December, at which 
toe EC offered to reduce its domestic 
supports by 30 per cent over 10 years 
counting from 1986 while the US and 
Cairns Group held out for cuts of 90 
per cent In export subsidies and 75 
per cent in internal supports and bor- 
der protection. The EC has since 
agreed to negotiate reductions in all 
three areas and has Implicitly 
accepted the principle of converting 
all Import constraints into tariffs and 
then progressively reducing them. It 
has also embarked on its own CAP 
reform. 

The US and Cairns Group are ready 
to compromise on toe size of the ini- 
tial cuts but insist that a mechanism 
must be put in place which binds aB 
governments to continue reducing 
trade-distorting farm subsidies. 
Argentina, Brazil and Uruguay - all 
members of the Cairns Group - are 
looking for some immediate opening 
of markets. 

A form deal is needed urgently. 
Even with a compromise over agricul- 
ture as a catalyst, many knotty and 
intricate issues have to be settled in 
other areas as governments try to bal- 
ance the trade gains they will receive 
a gainst the concessions they have to 
make. The only certainty is that tbe 

Round IS HOW heading for its final 

showdown. 


Glasnost 

rebounds 


Obser ver 


» The Madrid peace 
conference may one day make 
world heroes of the Israelis 
and Arabs taking part But 
it could well have dealt the 
coup de grace to the lingering 
international prestige of Soviet 
president Mikhail Gorbachev. 

He has been completely 
eclipsed by George Bush in 
toe Spanish capital, as witness 
an incident when the two of 
them were giving a press con- 
ference at the Soviet embassy. 

How, someone asked, was 
the US supposed to grant aid 
to the Soviet Union while the 
union was itself falling apart? 
Many of its components were 
refusing to abide by Moscow- 
led economic and arms agree- 
ments, the Ukrainians bring 
tiie outstanding examples. 

Bush's reply was aptly non- 
committal: "Well. X think it's 
President Gorbachev’s feeling 
that they will co-operate on 
economic matters.* 

Gorbachev - despite his 
failure to win Ukraine support 
for his economic agreement 
between 12 other republics and 
Moscow - was far firmer. 

“Friday morning I spoke 
with the prime minister of the 
Ukraine, Mr Vn Urin, " he 
declared. "This gave him the 
opportunity... to tell us and 
report to us that, in fact, he 
will sign - maybe he's already 
signed it since I left Moscow 
- but in these last several 
days be will have signed this." 

Boom, Glasnost rebounds 


were paid such handsome 
sums for such a long time. 

The sooner shareholders are 
allowed to vote on directors 
service contracts the better. 

In toe meantime one can only 
wonder why Ultramar’s big 
shareholders such as Morgan 
Grenfell, Robert Fleming and 
Schraders, did not take the 
matter into their hands sooner. 

They might legitimately 
argue they were relying on 
UZtramar’s nonexecutive direc- 
tors who are well known in 
City boardrooms. Lord Rem- 
nant, deputy chairman since 
1961, sits on boards ranging 
from Union Discount to tbe 
Bank of Scotland and National 
Provident. As a former partner 
of accountants Touche Ross 
and chairman of the family 
fund-management firm for 
nearly a decade, he should 
have been a reassuring name 
for investors. 

Fund managers describe 
Jimmy Remnant as a delight- 
ful gentleman. However, he 
seems to be a throwback to 
days when the City was a 
susaD village and non- 
executive directors found their 
Jobs through tbe old boy net. 


HOSPITAL] 


unify in g Europe’s disparate 
road and rail networks, their 
Czechoslovakian hosts were 
abruptly excluded from the 
proceedings when their trans- 
lation service was cut off. 

A disembodied voice told 
other delegates through their 
earphones: “We regret that 
the Czechoslavaldan interpret- 
ers have stopped work on 
lanming that their remunera- 
tion Is different from that of 
the Interp re ters in the other 
booths." 

Plus ca change, as the 
Czechs don’t say. 
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UNICATIONS" 


Tunnel vision 


s/w* 


“Two years isn’t so long 
to wait, I suppose” 


Object lesson 


ket learned the monopoly was 
ending. The DTTs announce- 
ment did not appear on Topic, 
the exchange’s share price and 
company news service, until 
one minute past one: an hour 
and a half lata 

Reuters did better. But not 
all that much, getting the news 
out at 1222. 

A bit more competition 
needed, perhaps? 


■ June IS 19 93 is tbe crucial 
date, the day tbe first paying 
passengers are due through 
the Channel tunnel. Only then 
will Eurotunnel’s Sir Alastair 
Morton know whether the 
inaugural “Far Sighted Award" 
he received yesterday is a 
happy omen or a poisoned 
chalice. 

There was still plenty of 
scope for him to trip over his 
own bootlaces, he mod when 
accepting the trophy in London 
from the industry-tacked 
Invest In Britain Oumpaign. 

But he felt more confident now 
he had learned how to deal 
with government. 

The trick was to go on pub- 
licly voicing loud criticisms 
until eminent figures began 



2 THE BEST INCENTIVES^ 


■ Did the London Stock 
Exchange deserve to lose its 
monopoly over gathering price- 
sensitive information on listed 
companies? the exchange itself 


Bruised kiwis 


st oning up to you and mutter- 
tag: “You do realise that whei 


A week later tbe world can 
see that Volkta has done no 
such thing and that the 
Ukraine says it has no 

intention of doing so. 


appropriately answered toe 
question. 


Post mortem 


■ The abrupt departure of 
Ultramar’s old guard raises 
some rather disturbing ques- 
tions for toe City. The first, 
and most obvious, is why the 
top management of a company 
with an unimpressive record 


The Department of Trade 
and Industry’s announcement 
that the monopoly would go 
came at IL30 yesterday morn- 
ing. The obvious beneficiaries 
are competitors like Reuters, 

which will now have the 
chance to get news out to the 
market faster, and could sell 
more terminals as a result. 
Reuters' share price was up 
9p by 12 o’clock, and later 
showed a 24p gain at one stage. 

But it wasn’t through the 
exchange that fee stock mar- 


■ Little known statistic from 
one of tbe world's rugby-mad 
countries. The 1991 annual 
report of New Zealand’s Acci- 
dent Compensation Corpora- 
tion shows that the number 
of male road accident victims 
totalled 5,455 while the number 
of rugby players compensated 
for accidents was 7,225. 


Czech off 


■ Harmonisation was never 
going to be easy. As transport 
ministers and officials from 
25 European countries met in 
Prague to thrash out ways of 


tag: “You do realise that when 
you go over the top, people 
stop listening". That was a 
clear sign you were at last get- 
ting through, Morton said. 

Besides the for sighted tro- 
phy for upholding the UK’s 
long-term interests. Invest in 
Britain is also inaugurating 
tbe “Myopic Award" for doing 
the opposite. This year it goes 
collectively to the clearing 
banks “for thrir ability to 
aggravate the recession by 
penalising small businesses". 

“If any clearing hunk chair- 
man cares to get in touch with 
me," Clive Stone, chairman 


Mid Glamorgan is the closest 
Government 'Development 
Area" to London and the 
South Bast on the AM. with 
excellent communications by 
rood, rail, sea and air, 
bringing the whole of the U K. 
and Europe within Fast and 
easy reach. 

AAid Glamorgan 
offers unbeatable 
financial 
incentives, the 
largest range of 


srtes and industrial property in 
Wales and opportunities for a 
superb lifestyle in an attractive 
environment. 


Find out bow you can join the 
growing number of successful 
companies who have chosen 
the County for a new startup, 
expansion or relocation 
project. 

CEp the coup an below or 


enquiry hotline on Cardiff 

(0232) 820770 today. 


Name 

rate 

Company 

Nature of Business 
Address 
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Pa»f Coda 
Tel No 


of spectacle-makers Dollond 
and Aitchison which sDonso: 


and Aitchison which sponsors 
the prizes, “well arrange for 
a free eye-test" 


Business Dev e lopme nt Town, 

Mid Gtamorgan County Council. 
Grayfriars Road. Cardiff CF! 3LG. 
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I t has become some thing of 
a - ritual for the tabloid 
press to calculate the prof- 
its of BT, the British tefeeom- 
nmnicarioos group, as so many 
pounds per second. By this 
measure profits will cross the 
£100 barrier this morning when 
: the company publishes its 
. results for the three mnnivu? to 
the end of September, assum- 
ingr it=emns the forecast £800m- 
plus la&ffi tax. . 

Judging the company's prof- 
its, by such a measure is clearly 
crude. It . takes no account of 
the. amount of money already 
invested in the business or the 
need' to fay dividends and to 
finance future investment. 

But these calculations do hit 
on an important point Even 
.the more sophisticated mea- 
sures of profitability back up 
the claim that BTs profits are 
high. Comparisons with British 
industry, the level of profits 
enjoyed by BT at the time of 
privatisation and the profits of 
telephone companies elsewhere 
show that the company is mak- 
ing profits which are consider- 
ably above average. 

Six different yardsticks are 
used in the figures In the 
accompanying table, provided 
by stockbrokers Robert Flem- 
ing Securities. If BTs profits 
were reduced to what these 
measures show to be an aver- 
age level, customers' - bills 
could be cut by between £6i6m 
and £i.46bn - depending on 
the yardstick used. 

The debate ‘about BTs prof- 
its is putting the Office of Tele- 
communications, the body 
responsible for regulating BTs 
prices, on the spot. It will 
increase pressure on Sir Bryan 
Carsberg, Oftel's director-gen- 
eral, to explain why the com- 
pany's profits have risen so 
high and what he plans to do 
about it. It may also compli- 
cate decisions for those con- 
templating whether to buy 
shares this month in the priva- 
tisation of the next tranche of 
BT, in which the government 
still . owns a 43 per cent stake. 

Any discussion of whether a 
monopoly's or a near-monop- 
oly's profitsare too high has to 
be based on a definition of rea- 
sonable profits. In assessing 
what a company's reasonable 
profits might be, the definition 
favoured by the economics pro- 
fession is based on "cost of cap- 
ital*. This is calculated by 
working out wbat it would 
have to pay investors to raise 
hands, using a mixture of debt 
and equity. 

The cost of capital, according 
to economic theory, should be 
equal to the company's “return 
on capital employed" (ROCE) 

- profits as a proportion of net 
assets. The amount of money it 
is earning is then enough to 
give shareholders a suitable 
return and to finance future 
investment. Ideally, all calcula- 


Competition in 
* postal market 

From Mr Tarty Hockley. 

Sir, Roland Rudd reports 
that the government has 
rejected a “big bang” approach 
to eliminating the postal letter 
monopoly (“Plan for competi- 
tion on first-class letters", 
October 30), and that there will 
be a stage by stage process 
instead. The Post Office has, 
unsurprisingly; endorsed this 
plan and would like to see com- 
petitors initially limited to a 
50p mtnimnm charge. 

If such a policy is to succeed 
in developing a contestable 
postal market, and in encour- 
aging new entrants and inno- 
t vation, then lessons from past 
deregulations must be tearnt. 
It is vital that the cost struc- 
ture of the Royal Mail’s service 
is made visible to potential 
competitors. This would raved 
the extent of cross-subsidies 
and reduce the risks of entry. 
The need for continuous intru- 
sive regulation 'which is a fea- 
ture of the telecommunications 
market, would then be dimin- 
ished. In this aspect the grad- 
ual approach to deregulation 
requires more boldness by the 
government than would have 
been necessary if it had 
brought a postal big bang. 
Tony Hockley, 

44 Marsham Court, 

Marsham Street' 

Westminster, London SWI 

Fax service 

LETTERS mjv Sc taws on 071-673 5030. 

They should be dearly typed and not 
I h and w n t trn Pieaae eet to madflna tor 

line nesofunoi’ 


A lot of money on 
the line for BT 

Hugo Dixon subjects the UK telecoms group’s 
profits to some searching comparisons 
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tions should be done on as 
inflation adjusted basis. 

Earlier this year, Ofwat cal- 
culated the cost of capital for 
the water industry at 5-6 per 
cent in real terms. Unfortu- 
nately, because BT stopped 
publishing its accounts on a 
current cost - inflation 
adjusted - basis in 1384, com- 
parisons for the telecommuni- 
cations gro u p cannot be made 
in real terms. 

As a result, comparisons 
have to rely on historic cost 
accounts. Nevertheless, on all 
six measures used for the pur- 
poses of this article, BT was 
shown to have profits consider- 
ably above average. 

Two were domestic; 

• BTs ROCE vis -ii- vis the 
rest of British industry. The 
company's profitability cm this 
measure for tiie year to the end 
of March was 22.6 per cent 
compared with 17 per cent for 
all large companies in 1990, as 
measured by the Central Sta- 
tistical Office. 

• BTs current 22.6 per cent 
ROCE as compared with the 
17.5 per cent at the time it was 
privatised in 1984. 


The other four yardsticks 
compared BT with other lead- 
ing quoted telecommunications 
carriers around the world: the 
seven regional Bell operating 
companies in the US. popularly 
known as the “Baby Beils' 4 ; 
Japan’s Nippon Telegraph and 
Telephone; Italy’s Sip; and 
Spain's Telefonica (see table). 

The four yardsticks are; 

• Return on net property, 
plant and equipment - a mea- 
sure very similar to ROCE. 
Because different carriers face 
different finanring costs, this 
measure was adjusted for inter- 
est rate differences. 

• Profit margins. 

• Profit per line, defined as 
after-tax profits divided by the 
number of telephone lines 
served. 

• Cash surplus. 

The investigation then calcu- 
lated how much BT’s operating 
profits - profits before interest 
and tax - would have to fall to 
bring them to the average level 
of UK industry, the level at the 
time of privatisation and the 
average level of profit made by 
the Baby Bells. 

On all measures, the amount 
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BTs profits would have to fall 
to bring them to an average 
level was large. It ranged from 
£616m to £1.46bn. This is a 
rough measure of BTs scope to 
cut prices while Still earning 
an average level of profits. 

BT is withholding comment 
on the above comparisons until 
it has had a chance to analyse 
them. But there are two obvi- 
ous answers to the charge of 
excessive profits. 

The first is that BT needs 
the money for investment The 
feet that the company is still 
generating large amounts of 
surplus cash - a possible total 
of £9bn over the next six years 
after investment and dividends 
- negates this. 

The second is that the com- 
pany's profits might be a 
reflection of a high level of effi- 
ciency. BT's efficiency was 
therefore compared with that 
of the other carriers using the 
standard industry measure - 
number of telephone fines per 
employee. Rather than being 
the most efficient company, BT 
was the least efficient on this 
measure (see table). 

Given that BTs prices have 
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‘Untenable’ position 
faced by ITV over ITN 


From Mr David Plowright 

Sir. Many in television wifi 
have been, moved by the spec- 
tacle of Samuel Britten emerg- 
ing tattered from the franchise 
auctioning imbroglio but still 
waving aloft the remnants of 
the Peacock Committee’s ban- 
ner. And' if the arguments he 
advances In his article ("TV 
auction outcry for wrong rea- 
sons", October 28) bring him 
the sort of field-dressing com- 
fort he needs, he should be 
allowed to enjoy it undis- 
turbed. Serious debate can 
more usefully be focused on 
the other aspects of the Broad- 
casting Act which now 
threaten- British television. 

. One -requiring early adjust- 
ment concerns ITN. This 
organisation was set up by the 
ITV companies to provide their 
regular bulletins of national 
and international news, ft is 
generally acknowledged to 
have performed with distinc- 
tion. Under the new act, it has, 
rightly enough, been selected 
as the news provider for Chan-, 
nel 3 with effect from January 
1 1993, for a no mina ted period 
of 10 years and subject to a 
review by the ITC around the 
end of 1995. 

Under the act, however, JTV 
companies are required to 
reduce their collective share- 
holding in TIN to less than 50 
per cent Yet Channel 3 compa- 
nies are required, as a condi- 
tion of their licences, to broad- 
cast “news programmes -of 


high quality dealing with 
national and international mat- 
ters’'. They are thus, by impli- 
cation, being given responsibil- 
ity for the standard of news 
coverage while being deprived 
of the authority to run the 
company effectively. On key 
management issues, they could 
be outvoted in the boardroom. 

This is an untenable situa- 
tion. The right of a major tele- 
vision organisation to run its 
own news service is recognised 
worldwide, ft is incomprehensi- 
ble that the government should 
seek to make an exception of 
ITN, which, has a consistent 
record of achievement and has 
been lauded by the political 
parties for its fairness of pre- 
sentation. No cogent explana- 
tion has been given for impos- 
ing the change, nor does 
account appear to have been 
taken of the fact that a news 
service of the calibre of BBC 
and ITN cannot make the 
profit a privatised ITN would 
be expected to produce. 

The idea of the ITV compa- 
nies being restricted to a 
minority interest in such a 
vital aspect of broadcasting as 
news coverage is Impractical 
and irrational We would press 
the government to allow them 
to continue the relationship 
with ITN which has worked so 
well in the past. 

David Plowright, 
chairman, 

Granada Television, 

Manchester 
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The transition from personnel to the boardroom 


From Mr Geoffrey King. 

Sir, Michael Dixon used as 
the basis of his article, "The 
Importance of being expert" 
(October 23), a report published 
by my company entitled "Can 
personnel make the transition 
to a central strategic function 
- some preliminary findings". 

I must take issue with bis 
article because it does not rep- 
resent the arguments pres- 
ented in our report. In particu- 
lar Dixon implies that we 
undervalue specialist know- 
ledge within the personnel 
community. This simply is 
untrue. We found that some 
personnel professionals do not 
have all the attributes for 
senior management, but this 
does not mean we recommend 
they should be replaced by 
bright managers from other 


backgrounds, as Mike Dixon 

fas stated. 

Wbat our findings show is 
that effective personnel people 
have many of the characteris- 
tics to enable them to -make 
the transition from a marginal 
function of specialisms to a 
central strategic function. We 
argue that the function must 
be seen to add value by being 
part of the strategic decision- 
making process. What we have 
found is that the effective 
group we studied was quite 
good at this but that they 
lacked the ability to follow 
things through. We concluded 
that if this is generally so, 
companies need to be more 
concerned about team building 
within the personnel function 
so that it contains bofh strate- 
gists and implementors. 


Dixon comments on another 
finding which describes effec- 
tive people as having a certain 
lack of toughness. Our argu- 
ment is that In many of the 
day-to-day aspects of personnel 
work, this will not present a 
problem, because, personnel 
people still have to assume 
nurturing and caring roles. 
However, it could present prob- 
lems when they are dealing 
with emotionally charged 
issues in the board room. Our 
position Is that this finding 
should act merely as a waning 
signal to companies for the 
future construction of their 
personnel departments. 
Geoffrey King, 
managing director, 

Cambridge Recruitment 
Consultants. 

11 Eng's Parade, Cambridge 


Linking aid to 
democracy 

From Mr Harry Shim. 

Sir, Robert Mauthner’s asser- 
tion (Foreign Affairs, October 
23) that Britain has "made it 
clear” at the Commonwealth 
conference that its aid policies 
wifi he firmly linked to respect 
for democracy and human free- 
doms can hardly be left 
unchallenged. 

Perhaps the best illustration 
of the realities of British policy 
on h uman rights and the devel- 
oping world Is provided by its 
relations with Kenya, a coun- 
try where the abuse of these 
rights and the government's 
open contempt for the demo- 
cratic process is quite as great 
as ever it was in the unre- 
fonned Soviet bloc of eastern 
Europe. Yet on his recent visit 
there Britain's foreign secre- 
tary bluntly rejected the notion 
that the UK should exert any 
pressure on the Kenyan 
authorities to introduce 
reform. Meanwhile, the defence 
white paper shows that the 
taxpayer is still being asked to 
maintain a British infantry 
battalion in Kenya -- even 
though it only acts as a prop to 
this detestable regime. 

It is because they are so well 
aware of such realities that 
Commonwealth leaders, many 
presiding over regimes with 
human rights records as bad as 
Kenya's, are perfectly happy to 
subscribe to vacuous declara- 
tions on the subject and to tol- 
erate the rhetoric of Mr Major. 
Until western leaders are pre- 
pared to give a more practical 
demonstration of their resolve 
on this issue few of these 
authoritarian regimes are 
likely to feel threatened, 

Harry Shutt, 

19 Tennyson Close, 

Horsham, West Sussex 


Clever ‘Sid’ 

From Mr Mari TehranL 
Sir. I think, “Sid" is being 
very clever. As the privatisa- 
tion of public utilities draws to 
an end. he has decided to vote 
Labour, banking on the prom- 
ise of a Labour government to 
rp-nati nnalise these utilities. 
Once re-nationalised, he will 
vote Conservative on the prom- 
ise or a conservative govern- 
ment re-privatising these utili- 
ties and the promise of a 
another quick profit 
Mori Tehrani, 

4 White Gables, 

53 Carlisle Road, 

Eastbourne 


been regulated since privatisa- 
tion, how have the company's 
profits been allowed to grow to 
such a high level? 

Part of the explanation is 
that it is indeed BTs prices, 
not its profits, that are directly 
regulated. The company is not 
allowed to increase its prices 
by more than a set amount 
each year - currently, the rate 
is &25 per cent less than infla- 
tion. The idea is that such a 
regime gives BT the Incentive 
to be more efficient because it 
gets to keep any extra profits. 

BT might therefore argue 
that, although it is not as effi- 
cient as the Baby Bells, it has 
been making strides to 
improve efficiency. It might 
say that it would be unfair to 
take away its higher profits 
now given that Oftel agreed to 
the current pricing regime. 

Nevertheless, Oftel has 
always made it clear that BT 
could not expect to enjoy 
higher than average profits for- 
ever. And in any case, it seems 
that Oftel misjudged the scope 
for BT to increase Its efficiency 
and its profits when the com- 
pany's prices were last compre- 
hensively reviewed in 1988; in 
other words, it set too loose a 
price cap. 

A second reason Oftel 
allowed BTs profits to climb 
was that it did not initially reg- 
ulate the company's interna- 
tional prices, believing that 
competition from Mercury 
would drive them down. In 
fact, the company's profits 
from international calls contin- 
ued to rise. 

Sir Bryan tried to remedy 
this earlier this year when he 
forced BT to cut its interna- 
tional prices by 10 per cent on 
average, included International 
calls ta the price cap and tight- 
ened it from RPI minus 4J5 to 
the current RPI minus 6X5. 

So how could prices and 
profits be reduced on the sort 
of scale these figures suggest? 

Action will probably have to 
wait until Oftel's price review 
next year, although there 
would now seem to be a strong 
case for the Monopolies and 
Mergers Commission to con- 
duct its own thoroogh investi- 
gation. Either way, there will 
be two main options: 

• Tightening the price cap 
further. This would be consist- 
ent with previous Oftel prac- 
tice but it would mean that 
benefits seeped through to con- 
sumers slowly. 

• Forcing a one-off cut in BTs 
prices. Customers would then 
get the benefits immediately. 

There may also be calls for a 
clawback of previous above- 
average profits. This would be 
controversial because it would 
imply that BT had been at 
fault in making very large prof- 
its. In feet, it seems the com- 
pany has been merely exploit- 
ing a loose regulatory regime. 


Joe Rogaly 


Parish pump pomp 


1 The pomp of 

--WV Britain's par- 
- w 1 i a m e n t 
Sfvjarf *3? increases in 
inverse pro- 
jU '/^Ws t portion to its 

stance. The 
^-^■less it has to 
offer, the more absurd do its 
ceremonials become. Yester- 
day we were given a repeat 
showing of the familiar pup- 
pet theatre. There was the 
paraphernalia of a royal sum- 
mons to the Commons to 
attend on the House of Lords. 
Someone in fancy dress 
quaintly called black rod 
knocked three times; he half- 
pirouetted as be strode down 
the aisle. Grown men and 
women took a childish delight 
in their jewels, velvet, and 
silks. A preposterous flunkey 
cradled a copy of the prime 

minister's speech. Reverently, 
he h.mried it to the Queen to 

read aloud, then stumbled 
backwards down the stairs 
that lead to the throne. 

Centuries of glorious 
English history might have 
flashed by the mind's eye, had 
the speech itself not been so 
inglorious. 

Glory never was the inten- 
tion. This was a municipal 
speech. It was a parish pump 
of a speech, a county speech, 
a speech for the boroughs, an 
address suited to a district 
council, a corporation speech, 
the speech of the ghosts of 
local government past and 
present It was not quite down 
to the laying of drains, 
although perhaps aimed at 
the draining of Labour. For 
having very nearly demol- 
ished local government, the 
Conservatives are tidying up. 

This could be awkward. We 
will have a Tory replacement 
for the poll tax introduced by 
the Tories two years ago and 
a Conservative rolling review 
of the local government 
boundaries imposed by a Con- 
servative government nearly 
20 years ago. Removing fur- 
ther education and sixth form 
colleges from local control 
means a new funding council 
is required. Local education 
authorities are to have dimin- 
ished responsibilities; central 
government wfll insist on the 
publication of school perfor- 
mance tables, truancy rates 
and the like. Work on the 
regeneration of the cities will 
continue. There will be a Car- 
diff Bay barrage. 

So much for local govern- 


ment. 

Having sunk the commu- 
nity charge - the Thatcher 
flagship - the prime minister 
goes into battle against 
Labour at the head of a flo- 
tilla of Tbatcherite measures, 
including the privatisation of 
coal and the railways. We 
need not dwell on the Citi- 
zen's Charter legislation, 
which sets out to protect the 
consumer where the market 
cannot, or the strengthening 
of regulators' powers, or the 
further controls on the entry 
of immigrants who claim 
political asylum, or the bill 
for the better regulation of 
charities. Important though 

Everything is in 
place for the 
general election — 
actors, script, props 

each ofthese proposals may 
he, they will not, taken either 
singly or collectively, move 
the political debate beyond 
the simple question: do you 
want more of the same, or do 
you want the other lot? 

That is where it is likely to 
stick. So Car as I can tell 
everything is now in place for 
the general election - actors, 
script, props. The prime min- 
ister. Mr John Major, is ada- 
mant that there will be no 
cabinet reshuffle. He argues 
sensibly, that it would be 
regarded as a panic measure 
and, predictably, that his cabi- 
net is now well settled and 
experienced in office. The 
only possible variable in the 
drama is therefore the back- 
ground, the economic scene. I 
will come to that in a minute. 

For Mr Major has shot just 
about everything he has in 
his locker: an emollient 
approach to the European 
Community; the package out- 
lined above; a certain grit as 
the recession has persisted 
and inflation has fallen; his 
own charm. None of it has yet 
moved the Conservatives 
from the 40 per cent mark in 
the polls. They appear to be 
fixed there awaiting the slow 
lapping of the incoming eco- 
nomic tide. The only political 
event in sight that could help 
them might be a triumph in 
the intergovernmental negoti- 
ations on political, economic 
and monetary union. We will 
know about that before 


Christmas. 

The debate that followed 
the speech showed just how 
ratty our politicians are likely 
to become during this period 
of waiting and phoney war. 
The Labour leader, Mr Neil 
Klnnock, sunk to the occa- 
sion. His speech contained 
nothing new. The achingly 
familiar attacks on the gov- 
ernment were only lightly 
leavened by a precis of 
Labour's policies for training 
and industrial recovery. Mr 
Klnnock has acquired an aura 
of self-confidence lately. He is 
doing his best to look like the 
next prime minister, and he is 
beginning to succeed. He is a 
more formidable opponent 

than the Tories will allow. 
But yesterday be reverted to 
the oratory of a mere leader of 
the opposition, 

Mr Major's approach was 
hardly more elevated. The 
attack on Mr Kinnoch for 
inconsistency was unoriginal. 
The carefully culled quota- 
tions, the laboriously trun- 
dled-out debating points 
constituted evidence that be 
is willing to fight - but is be 
able to wound? In this mucky 
business of politics it is Mr 
Major's cabinet that lacks the 
experience. It has no folk 
memory of the possibility of 
losing. Mr Kinnock and his 
shadow cabinet have eight 
long years of hard slog behind 
them. They know all the 
tricks, think about them all 
the time, and hardly ever 
miss one. 

Everything therefore 
depends upon whether the 
recession ends in time for the 
Tories to reap the benefit In 
bis Mansion House speech 
last night the chancellor, Mr 
Norman Lam on t, did his best 
to talk up the CBI quarterly 
trends survey showing a 
return of confidence. This was 
reasonable enough, but there 
is a great difference, in politi- 
cal terms, between a bottom- 
in g-out of business confidence 
and a growth in the feeling of 
ordinary people that their 
jobs are safe, their houses are 
not depreciating in value and 
that it is OK to spend money 
again. 

While we wait to see when 
that will happen, and to what 
extent, Britain will be treated 
to further bouts of parliamen- 
tary debate better suited to 
the council chamber, the pub- 
lic bar, and the street corner. 
We had better pile on the 
ermine. 
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Miyazawa watches as pub brawl erupts 

Japan’s new leader seems powerless to end factional fighting, writes Robert Thomson 


T HE Japanese political equivalent 
of the pub brawl has erupted 
since Mr Kilchi Miyazawa was 
chosen to be the country's next leader, 
with factions and individuals slugging 
it out over seats in the new cabinet and 
executive posts in the ruling Liberal 
Democratic Party. 

It is a measure of Mr Miyazawa's 
political weakness that he has been a 
spectator to the bare-knuckled settling 
of scones among his LDP colleagues, 
who agree that the end of Mr Toshiki 
Kaifu's '‘clean” reign means that the 
taint of scandals past is no longer a bar 
to cabinet membership. 

The factional farce, spiced with pub- 
lic throats and childish insults, has 
reinforced the popular perception that 
not much has changed in Japanese poli- 
tics, despite the recent debate on ambi- 
tious reforms to the political system. 

Having watched the dally melodrama 
of scorned politicians lamenting that 
they have “missed their turn" at the 
top, one newspaper simply asked, “what 
is the LDP doing?” and demanded that 
Mr Miyazawa step in and break up the 
fight. Another said that the new prime 
minister has as little authority over the 
party as his predecessor and dubbed 
him an “English-speaking Kaifu". 

For Japanese who presumed that the 
rise of the sophisticated Mr Miyazawa 
would mean stronger leadership and a 
more sophisticated LDP. this week's 
events have proved disappointing. New 
appointments are made without regard 
for an individual's capability, and are 
intended to maintain the balance, or 
unbalance, among the party's five fac- 
tions. 

Mr Michio Watanabe, a faction bead. 



Spectator: Kiichi Miyazawa has 
been unable to impose authority 


senses that he should be more of a 
statesman if he is to realise the ambi- 
tion of becoming prime minister, so he 
has asked for and apparently received 
the post of foreign minister. This is the 
same Michio Watanabe who has been 
forced to apologise several times for 
racial slurs, although his sometimes 
thoughtless “straight-talking” is cited 
by supporters as his most valuable 
asset, apart from the factional base. 

The return of the tainted is best high- 
lighted by the choice of Mr Koko Sato, 
63, as chairman of the LDP's executive 
council. He was given a two-year 
suspended prison term on charges aris- 
ing from the Lockheed bribery scandal, 
but stayed in parliament, and returned 
to tbe LDP after his probation period 
ended in July 1988. 


He had generally been known as Tak- 
ayuki Sato, but his office staff now 
insists that the Chinese characters be 
rendered as Koko Sato, and say that the 
change has nothing to do with the tar- 
nishing of his reputation - the two 
Chinese characters in contention are 
translated as “filial piety”. 

Had Mr Miyazawa a free hand In 
choosing his senior officers, both Mr 
Sato and Mr Watanabe would probably 
have missed out But the new prime 
minister, to be installed formally next 
week, has been overshadowed by the 
“godfather", Mr Shin Kanemaru, the 77- 
year-old head of the powerful Takeshi ta 
factiou- 

Mr Kanemaru has a Marlon Brando 
mumble, an expressionless face under 
close-cropped bair, and an unnerving, 
vacant stare. His "late-night phone 
calls" are reported breathlessly by the 
Japanese media, which presumes that 
the godfather is a master manipulator 
and that his judgment, a judgment that 
comes In short sentences, is tbe last 
word on most issues. 

The godfather is not infallible, and is 
clearly more at home In the smoke- 
filled backroom than on the interna- 
tional stage. During the past two years, 
Mr Kanemaru has left a trail of foreign 
policy debris: on a visit to North Korea, 
he promised Pyongyang financial com- 
pensation for its isolation of the last 
four decades; and, in Beijing, he 
insulted the hosts by offering himself as 
a "honest broker” in bringing Taiwan 
back to the Chinese fold. 

Part of Mr Kanemaru’s skill is in cul- 
tivating younger LDP politicians and in 
maintaining ties to construction compa- 
nies and property developers, important 


suppliers of political contributions. He 
has publicly claimed the credit for 
choosing Mr Miyazawa and for picking 
the moment to dump Mr Kaifu, who 
was dependent on the Takeshita faction 
for support 

It doesn’t pay to cross the godfather. 
A member of the Mitsuzuka faction, the 
second largest recently suggested that 
Mr Kanemaru represents the bad, old 
ways of Japanese politics, and that he 
should retire as a sign of the party's 
commitment to political reform. 

That comment and the more general 
animosity between Mr Kanemaru and 
tbe faction’s head, Mr Hiroshi Mitsu- 
zuka. who was a prime ministerial con- 
tender. prompted the godfather to 
announce that no Mitsuzuka man 
would take an executive post The Mit- 
suzuka faction then threatened to cross 
the floor during the parliamentary vote 
on Mr Miyazawa's appointment as 
prime minister, and ultimately got what 
it wanted. 

The man most likely to be the next 
finance minister, Mr Tsutomu Hata, 56, 
does have the respect of ordinary Japa- 
nese. He had been a bus company 
employee, selling season passes ana 
working on a midnight run, and is still 
fond of describing himself as the "salar- 
yman’s politician”. 

More recently, he has twice served as 
agriculture minister, impressing the 
ministry’s bureaucrats with his detailed 
knowledge of policy. Mr Hata, a mem- 
ber of the Takeshita faction, favours 
strengthening the cabinet's role, mak- 
ing it less of a transit lounge for politi- 
cians seeking the cachet of a cabinet 
post, and better equipped to serve 
Japan's interests. 


Major and Kohl are still far apart 


By Quentin Peel in Bonn 

THE CHANCES of Britain and 
Germany bridging differences 
over European political union 
were seen as remote yesterday 
on the eve of a meeting 
between Mr John Major, the 
British prime minister, and 
chancellor Helmut Kohl. 

The sensitivity of the Bonn 
talks means they will take 
place under a virtual news 
black-out. Only the closest 
advisers will be present and no 
press conference will be given. 

Discussions will include 
common European defence pol- 
icy, majority voting on foreign 
policy and social affairs, and 
strengthening the powers or 
the European Parliament. 

British officials were ada- 
mant that if Mr Kohl wanted 
the Community to agree a 
treaty on economic and politi- 
cal union in six weeks, it 
would be on Britain's "realis- 
tic" terms. 

"It will be very much a 


working meeting. It wouldn't 
be in the Prime Minister's style 
to go and stomp in with a 
blunt instrument. But he's 
clear that he is in a strong 
position. He will be making 
clear what the strength of 
(British) opinion is on key 
issues," one official said. 

The meeting comes three 
days after talks on the same 
issues between Mr Hans-Diet- 
rich Genscher, tbe German for- 
eign minis ter, and Mr Douglas 
Hunt, his British counterpart. 

"We cant be very hopeful if 
the Genscher- Hurd talks are 
anything to go by," a German 
official said. "We try to help 
Britain as Ear as we can, but 
we have limits, too.” 

Both sides are stressing their 
efforts to find room for compro- 
mise in the six weeks before 
the EC summit in Maastricht, 
which is meant to achieve trea- 
ties on European political and 
monetary union. 


Relations between Mr Kohl 
and Btr Major are better than 
between the German chancel- 
lor and Mrs Margaret 
Thatcher, and there Is sympa- 
thy in Mr Kohl’s Christian 
Democratic Union for Mr 
Major's lack of room for man- 
oeuvre in his own Conserva- 
tive Party, especially in the 
run up to a general election. 

However, there is also real 
frustration in Bonn at what is 
seen as Britain's failure to 
compromise on key questions. 

"We have to discuss and dis- 
cuss and discuss again to find 
out where the fields of compro- 
mise are," said a German For 
eign Office spokesman. 

The most difficult issues 
include Eroding means to 
strengthen the powers of the 
European Parliament to pro- 
vide democratic control of EC 
decisions, and a way of increas- 
ing the area of majority voting, 
above all in foreign policy and 


social policy questions. 

British officials hope that 
British support for intergov- 
ernmental co-operation in 
fighting crime and drug-traf- 
ficking, and backing for Chan- 
cellor Kohl's vision of a "Euro- 
pol” joint police force, will be a 
helpful gesture. 

But at the heart of their dif- 
ferences remains a British 
desire to keep the lmnrimiini 
number of European policies 
subject to intergovernmental 
arrangements, and not the 
institutions of the European 
Community. Bonn thinks the 
opposite on most questions. 

There was no sign of move- 
ment yesterday on the exten- 
sion of majority voting to 
wider areas of social policy, 
when Mr Michael Howard, 
British employment minister, 
met Mr Horst Gfinther, Ger- 
man state secretary for labour 
and social affairs, in Bonn. 


Germany to cut federal subsidies by 8% 

By Christopher Parkes In Bonn 


THE GERMAN cabinet 
yesterday applied the brakes to 
runaway public spending with 
an agreement to cut federal 
subsidies next year by 8 per 
cent. 

Demanding “strict budgetary 
discipline" in all sectors. Mr 
Theo Waigel, finance minister, 
told the cabinet that total 
financial aid and tax subsidies 
handed out by Bonn, state gov- 
ernments and local authorities, 
had soared this year by 24 per 
cent to DM98bn <S59.25bnj. 

About DMllbn of the 
DMl9bn increase had been 
poured into the east, which is 
soaking up resources at an 
increasingly alarming rate. 

The meeting was also told of 
mounting deficits at the Treu- 
hand. the organisation charged 
with privatising east German 
industry. Mr Waigel said it was 
expected to record a shortfall 
of DM30bn next year - tbe 
maximum allowed under its 
constitution - after a DM25bn 
deficit in 1991. its first year of 
operations. 

In an effort to relieve the 
pressure, the cabinet backed a 
proposal put forward by Mrs 
Birgit Breuel. the Treuhand 
president, that German and 
foreign banks should be 


encouraged to take over east 
German companies, use their 
expertise to rationalise them, 
and later sell them on their 
own account 

“There are some thing s that 
banks can do more easily or 
better than state agencies," Mr 
Dieter Vogel the government 
spokesman told journalists 
later, although he stressed that 
the cabinet fully supported the 
publicly-funded Treuhand. 

Mr Waigel completed his pic- 
ture of the strains and costs 
now evident in the reconstruc- 
tion of the former DDR with a 
report that all of this year’s 
DM12bn budget for "upswing 
east” - a two-year programme 
for social and educational 
improvements - had been 
swallowed up by the middle of 
this year. Part of next year’s 
tranche had already been allo- 
cated. 

This project is runded by a 
7.5 per cent income tax levy 
which is due to be scrapped 
next July. 

The cabinet approved the 
minis ter's suggestion that sub- 
sidies from federal coffers, 
which account for almost 40 
per cent of total hand-outs, and 
which have risen by 28 per 
cent this year, should be cut to 



Theo Waigel: demanding 
strict budgetary discipline 


DM35. 6m. It also reminded 
state and local governments 
that the coalition had agreed 
on a freeze on public services 
expenditure. In schools and 
hospitals, for example, 
increased spending on materi- 
als or services has to be offset 
by cuts elsewhere. 


Public housing and supports 
for coking coal and agriculture 
are among the heaviest con- 
sumers of direct federal and 
state aids, while tax reliefs for 
home owners cost at least 
DM5bn. 

According to Mr Waigel’s 
report, almost 3,800 of the 8,000 
companies under Treuhand 
control had been privatised by 
the end of September, with the 
purchasers guaranteeing 
720,000 jobs. The sales had 
earned the agency almost 
DM14bn. After starting 1991 
with 2£m employees under its 
protection, this was expected 
to be reduced to L6m by the 
end of the year. 

The opposition Social Demo- 
crats (SPD) called for an imme- 
diate change of tactics. Most of 
the companies privatised so for 
were small to medium-sized 
enterprises sucb as hotels, 
shops and cinemas. That was 
only the first and easiest step, 
said Mr Wolfgang Roth, an 
SPD economics spokesman. 

Less than 3 per cent of the 
Treuhand’s expenditure had 
been spent on the most diffi- 
cult and costly process of 
rationalisation and restructur- 
ing of heavy industry, he 
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Two sides stake out positions at Mideast talks 


Continued from Page l 

invite our partners to this pro- 
cess to come to Israel for the 
first round of talks." he saiH 

Earlier Dr Haidar Abdui- 
Shafi, the chief Palestinian del- 
egate, condemned Israel's 
“blind and violent occupation”, 
demanded an immediate halt 
to Jewish settlements on Arab 
land, and repeatedly made 
clear his loyalty to the Pales- 
tine Liberation Organisation, 
which has been excluded from 
the conference at the insis- 
tence of Israel. 

Quoting the 1974 “gun and 


olive branch" speech to the UN 
by Mr Yassir Arafat, the PLO 
leader, he said: “ Let not the 
olive branch of peace Call from 
my hands." Israeli delegates in 
the palace's Hall of Columns 
grimaced and fidgeted as they 
were subjected to an unprece- 
dented series of public rebukes. 

In Ramaliah in the occupied 
West Bank, Pales tinians took 
to the streets in a demonstra- 
tion in support of Mr al-Shafi. 
delighted that their cause had 
been given such international 
attention. They adorned Israeli 
army vehicles with olive 
branches as soldiers - who 


earlier yesterday had been fir- 
ing teargas to disperse demon- 
strators - smiled. 

Although Mr Shamir made 
no concessions, Israeli officials 
were hoping that his measured 
address would set the tone for 
the rest of tbe day, and they 
expressed disappointment at 
the Arab speeches which fol- 
lowed. “They were full of vitu- 
peration. full of slander and 
condescension." said Mr Biny- 
amin Netanyahu, the Israeli 
deputy foreign minister. 

"If you read the texts, these 
speeches effectively call for the 
dismantling of Israel." 


Mrs Hanan Ashrawi, spokes- 
woman for the Palestinians, 
was similarly dismayed by Mr 
Shamir's speech. Accusing him 
of racism, she said: "It reflects 
the attitude and tone of an 
occupier and a brutalising 
authority and the extreme 
right-wing position of his gov- 
ernment .. .He did not mai» 
a single conciliatory gesture to 
the Palestinians." 

It was dear that each side 
had succeeded only in pleasing 
its own people. In Israel gov- 
ernment supporters and oppo- 
sition spokesmen praised Mr 
Shamir’s speech. 


Toyota in 
single-union 
agreement 
for British 
car plants 

By Kevin Done in London 

TOYOTA, the Japanese car 
maker, has signed a single- 
union agreement for its UK car 
and engine plants which are 
due to open next year. 

The agreement with 
Britain's AEU engineering 
union adds significantly to the 
fierce competitive pressures 
facing established car makers 
in Europe. Japanese vehicle 
producers are developing a 
capacity to build at least 1.2m 
cars and light commercial 
vehicles in Europe by the end 
of the decade. 

They are introducing labour 
practices and production meth- 
ods that are forcing European 
car makers to seek urgent 
reforms at existing plants. 

The Toyota agreement iso- 
lates Honda as the only one of 
the three Japanese car makers 
developing plants in the UK 
not to have conceded union 
recognition. The AEU has a 
similar agreement with Nissan. 

Mr Bill Morgan, AEU execu- 
tive councillor, said the union 
would seek a meeting with 
Honda "as soon as possible” to 
digrams recognition. 

Mr Bill Jordan, AEU presi- 
dent, and Mr Bryan Jackson, 
human resources director of 
Toyo ta Motor Manufacturing 
(UK), said the agreement was 
not a “no-strike deal". Mr Jor- 
dan said it was "a no-intention- 
to-strike deal”. 

The agreement includes flex- 
ible working practices and 
team-working and calls for dis- 
putes to be settled through 
consensus. The workforce will 
elect ten representatives to sit 
b esi de top executives on a 17- 
member company council, the 
Toyota Members Advisory 
Board, which will will include 
responsibility for reviewing 
salaries and working condi- 
tions. There will be “peer 
group involvement” in any dis- 
ciplinary procedures. 

The AEU, a leading force in 
the campaign for a shorter 
working week, has conceded a 
38-hour week at the car assem- 
bly plant at Burnastan, near 
Derby, the engine plant at 
Deeside, north Wales. 

The plants will be "single 
status''. All workers will be 
paid a monthly salary without 
having to "clock in”. They will 
receive free medical insurance 
and five weeks' holiday. 
Toyota said "job security shall 
be and shall remain a constant 
priority. The company aims to 
provide long-term stable 
employment.” 

The AEU won the Toyota 
deal in the face of stiff competi- 
tion from four rival unions, the 
TGWU transport union, the 
MSF general technical onion, 
the GMB general union and 
the EETPU electricians union. 

Ford UK workers reject two- 
year deaL Page 12; Nissan 
profits fall 56 per cent. Page 25 
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Three overboard 
at Ultramar 


The resignation of U1 tremor's 
chairman and two directors in 
response to Lasmo's hostile bid 
is a novel defensive ploy that 
deserves a place in takeover 
history whatever the outcome. 
The Ultramar option can be 
taken when the bidder’s attack 
on a discredited, over-paid top 
management manages to 
obscure the central question of 
asset value, threatening to 
secure its victim quickly and 
cheaply. The target company 
admits its mistakes, but turns 
tbe tables. The vulnerable 
managers resign and waive 
part of their contractual rights 
in a belated gesture towards 
their shareholders. The re- 
vamped board Is then free to 
make its defence on grounds of 
its own choosing, while bask- 
ing in the glory of having swal- 
lowed its own poison pilL 

So for, so good. Desperate 
times call for desperate mea- 
sures, and Ultramar may just 
have bought itself a little sym- 
pathy from tbe institutions. 
The precise shape of its 
defence has yet to be revealed. 
If it is any thing like as radical 
as yesterday's move, Lasmo 
may have a fight on its hands. 

Ultramar has begun to 
address the issue of its gover- 
nance. But remaining board 
members still face a difficult 
task in rallying support. Since 
yesterday's resignations were 
presented as voluntary, share- 
holders might reasonably ask 
why they should sanction sev- 
erance payments, even where 
the individual managers might 
have bung on for much larger 
sums. One suspects changes in 
Ultramar’s board will have to 
be more for-reaching to secure 
shareholder support. Judging 
by yesterday's share price 
movements, the market is 
awaiting a higher offer from 
Lasmo or a third party. 

UK economy 

The Chancellor was predicta- 
bly confident about the econ- 
omy in last night's Mansion 
House speech. Yet there was 
not much, apart from the 
unusual Guildhall location, to 
make his first such appearance 
an occasion of any note. Per- 
haps that was simply because 
the ERM constraint has left tbe 
government with little 
short-term policy choice, but 
Mr Lamont seems more than 
ever prepared to let the recov- 
ery develop of its own accord. 

Unperturbed about the slow 
growth of broad money, he did 
not even give the gilt market 
its hoped-for relaxation of the 
full-funding approach to the 
Public Sector Borrowing 
Requirement. There will be 
Ecu note sales next year, but 
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the proceeds will be fed into 
the reserves and will not count 
as funding. At least the gilt 
market now only has to wait 
until next week's Autumn 
Statement for a closer, and pre- 
sumably still more depressing, 
idea of how much new paper it 
will have to absorb. 

Beyond that, he waited into 
the debate on bank deposit 
insurance after the BCCI affair. 
His support for tbe notion that 
the insurance cost should be 
borne by the country of incor- 
poration may boost the cause 
of those now arguing for such 
a rule at European level But it 
is hard to see how it would 
work in practice. In the context 
of last night's speech it looked 
merely a small political sop to 
the clearing banks who are 
furious at having bad to stump 
up for BCGL 

ICI 

For the first time in several 
hectic months yesterday ICI 
took the stage primarily as a 
bellwether stock. The market 
now has a clear choice between 
the studiously dead bat of a 
leading industrialist and the 
more positive rhetorical shots 
of a senior politician. 

The lack of any confirmation 
of an upturn apart, the main 
interest in ICL's predictably 
improved third quarter figures 
was the progress of its cost 
reduction programme. At the 
very least this looks to be on 
target with a little under one 
third of the £400m annualised 
savings promised by 1994 now 
achieved. The depressing thing 
from the company’s point of 
view, though, is that these are 
needed just to stand still. ICI 
may be a geared recovery play 
but at last night’s price of 
E1L.71 you have to look into 
1398, through rose tinted spec- 
tacles at that, to find value on 
fundamental grounds. 

Some sort of bid premium is 


obviously justified but exactly 
bow much only the good Lord 
knows. Hanson may be boxed 
in for the moment by tbe dirty 
tricks brigade, political timing, 
and the quietly winning ways 
of ICTs new chief operating 
officer, Mr Ronnie Hampel. Sig- 
nificantly, though, Beazer has 
provided an alternative preoc- 
cupation, enough to be getting 
on with between now and the 
window of opportunity which 
some see in the middle of next 
year. At that paint Id's figures 
may start to look less Impres- 
sive by comparison with ear- 
lier quarters, a potential source 
of shareholder disquiet which 
from Hanson's perspective 
would sit nicely with Mr 
Major's re-election. Privately, 
the ICI board may be praying 
for Labour. 

Thames Water 

It is hard to think of a nor- 
mal company which would be 
grateful for the opportunity to 
present a subdued, recession- 
hit interim result But that was 
precisely tbe impression given 
by Thames Water yesterday 
when it announced pre-tax 
profits growth of just 4 per 
cent The picture, though, is 
not exactly grim: it may be 
politically inconvenient but 
Thames is well on course to 
exceed last year’s annual prof- 
its by around 10 per cent 

The modest 7 per cent half- 
year dividend increase is 
another sign of how things 
have changed. A year ago. 
T ham es confidently hoisted its 
pay-out by 19 per cent and 
helped trigger intervention by 
tbe industry regulator. One 
suspects the company wants to 
keep open the possibility of a 
bonus next July should the 
present government win the 
election. Doubtless the rest of 
the sector will be similarly 
tempted. 

Reuters 

Yesterday's 4 per cent jump 
in Reuters shares suggests that 
speedy access to the news does 
not always make for correct 
Interpretation. The govern- 
ment’s decision to end the 
Stock Exchange's stranglehold 
on corporate news announce- 
ments will not boost Reuters 
revenues much, though it is a 
convenient marketing boost for 
the company's new UK equity 
service. By contrast it spells 
trouble for the Exchange's own 
Topic news service, which ail 
the unconvincing flap about 
regulatory problems and disor- 
derly markets can ill conceal. 
Perhaps that was why Topic 
was so slow to publish the min- 
isterial release. 



The Chamber Orchestra of Europe, 
Mozart, Mendelssohn, Schumann, Haydn 
and the best seats at the Barbican 



‘Where belter than the best seats 
at the Barbican to enjoy the highly acclaimed 
Chamber Orchestra or Europe in ooncert - and 
by invitation From the FT 

WeVc negotiated a special Jy discounted 
ticket price of £16 for best seals at two 
forthcoming concerts and to complete your 
enjoyment of the evening your concert 
programme is compliments of the FT,- V 
together with an invitation to join t u 
for a glass of wine in interval. 

If you accept the FTs ^ ... ^ 

invitation to one or both of these concerts you can 
abo buy a double CD box set of tbe Brandenburg 
Concertos recorded on Deutsche Grammophon 
by The Chamber Orchestra of Europe at a special 
"less than hair price of £12.00*. 

R.S.V.P. by completing the 
coupon opposite or calling the 
Barbican Box Office 
on 071-638 8891. 


EtijgiL gffLMff; Conductor F rans Brugsc 

Mcndchsohn-Hcbrtdcs Overture. FineuL s Cave, 

Moari-SinJbaia Cn n«rtante for violin and »ioU KJ 
Schumann- Symphony No. 4 

Sponsored by CJase Manhattan Bank 

Frans Bruegc 

Wilh ,he T4j! » Chamber Cho 
Spoo*ored by S.G.Wjrbm|| Group. 

***■ 

| toe™wm!SS! SI1 

CONC ERT 

I — nd IVcobcr £|5 

j 23d) November £15 

I COMPACT nisra 
| DouNeCDBotaci tij 
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Grand Toml _ 
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j Phase chary , my ACCESS □ AMEJv a VISAC 

I cardno annutEaT 

EXP.RYMTE blCNATl l R £ " 

1 TITLE INITIALS 

| ADDRESS 
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SURNAME 


•Offer available to concert goen only. TELEPHONE iDoyi,*** 


POSTCODE... 







= - * 
• .,-h -jt- 




. .± 


T 


* 

-•r 


* 









'■--rcr 


• a 1 
*r. 








i 


* 


i 











! 


FINANCIAL TIMES FRIDAY NOVEMBER 1 1991 


TfJt» ib ■ 


: ■ ■ 


RECRUITMENT 



JOBS: Swiss bank’s survey gives rare comparison of lower-ranked 


arc! 

r 


which it seemed 
/% always afternoon." Thus the 
xJL poet Tennyson d es r ri hf*! the 
leisured . home of the lotus-eaters 
(or,, in his spring, lotos-eaters). 

The' patch the Jobs column 
Inhabits is different a land where it 
seems to be always nearing 530 on 
a Tuesday evening, the deadEne 


What leaner cats earn across the world 


correct it, being 1 dependent for 
my data on pay surveys made by 
consultancies which concentrate on 
the said upper ranks. 


hold budgets in each city, mahiing 
it to assess what the nk pay of 
each of the jobholders is worth in 
buying power. Because of technical 


in the mid-30s. They have about 10 
years' experience since qualifying; 
and work in the publicly financed 
education service. 


Youngest of the lot are the 
secretaries, being around 25 and 
not married. They have been doing 
the work for five years or so, and 


are proficient in one foreign 
language. As may be seen. Union 
Bank's check showed them better 
off for buying power than the 


married teacher 10 years older in 
four places. They are Madrid, 
Singapore, Vienna, and perhaps 
more surprisingly Oslo, although in 
Copenhagen and Stockholm also 
the secretaries and teachers were 
on a par. . 

Even so, the biggest surprise for 
me is the London*based production 



Each- 

, ; toducfion department head 

Primary school teacher 


Secretary 



ange 

Gross 

Net 

Buying 

Gross 

Net 

Buying 

Gross 

Net 

Buying 

City 

rate 

pay 

pay 

power 

pay 

pay 

power 

pay 

pay 

power 


C1 = 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

New York 

1.7 

99.386 

39,848 

40391 

19,300 

14,787 

14951 

16.153 

12.234 

12.370 

Oussefdorf 

£.9 

41,036 

26,902 

2BJB6S 

19,419 

15,737 

76,685 

18,172 

11783 

12.106 

Toronto 

2.1 

34,563 

23,695 

26.445 

20,785 

14.431 

17.324 

12,827 

9.145 

10,978 

Vienna 

20.7 

30,762 

21,676 

23,406 

12,293 

9.145 

9376 

13540 

10774 

11095 

Paris 

10.0 

31.593 

22,151 

22 m 

12.471 

9,680 

9990 

12.293 

8.670 

8.94? 

Geneva 

29 

36,404 

2S.833 

22.590 

34.444 

25,714 

22,576 

21.735 

16.094 

14.130 

Tokyo 

247.6 

37.116 

29.099 

21302 

19,00* 

15.678 

11,477 

13,006 

11.105 

8,130 

Brussels 

00.4 

41336 

18,410 

27,016 

13,481 

8,314 

9,491 

14,609 

6,135 

9955 

Hong Kgng 

14,3 

18,113 

15,203 

20057 

12730 

11.105 

74,650 

7745 

6,592 

8,897 

Amsterdam 

33 

27,674 

15781 

79,745 

12.946 

9764 

11992 

12.412 

8.849 

11959 

Singapore 

3.2 

19.507 

13,540 

77,699 

5,760 

4^76 

5.5 90 

6.532 

4.810 

6288 

Sydney 

2.4 

21.201 

14.550 

17001 

13.718 

10793 

12.3SB 

11,937 

9764 

11215 

Dublin 

1.1 

25.536 

15500 

17.184 

13,837 

10.689 

11950 

11,521 

7,542 

8.361 

Copenh'n 

11.3 

30.287 

16.866 

15559 

17281 

10,452 

9942 

17J281 

10,452 

9fi42 

London 

1.0 

20.013 

15y500 

15,500 

15575 

12,530 

12930 

11,996 

9764 

9264 

Helsinki 

7.0 

34,266 

19,004 

74,077 

18,788 

12.471 

9238 

14^371 

10,036 

7,434 

Milan 

2195.0 

19.360 

13.659 

14038 

11,680 

8,789 

9,033 

11.165 

8.373 

8905 

Madrid 

183.0 

16,450 

12.174 

10JB2B 

14,015 

10.630 

9,542 

14,490 

10868 

9.756 

Stockholm 

10.8 

22.923 

9305 

5963 

16,687 

7,542 

5,705 

16.687 

7.542 

5,705 

Lisbon 

255l0 

7,601 

«iQ?Q 

5904 

5.998 

4.810 

7211 

3,919 

3707 

4JB0B 

Oslo 

11.6 

16,747 

9.739 

7.104 

12,471 

8,076 

5991 

14.609 

9,027 

6584 















European Equity 




Sales 


Paris/London 


£ Excellent 


jJTW 


Our client is a recognised market leader in 
European equities with a strong reputation for the 
high quality of its written research. As part of 
their continued expansion plans they are seeking 
additional equity sales personnel to complement 
their established teams based in London and Paris. 

Successful candidates must have at least three 
years' experience selling UK or European equities 
to an established institutional client base. For the 
Paris -based positions, knowledge of the 
French equity markets is preferred, as is 
fluency in a second European 
language. 


Attractive packages including a generous 
performance related bonus will be offered to 
successful candidates. Initial interviews will be 
held in Paris and London. 

Interested applicants should contact either 
Mike Brennan at Michael Page City, 

Page House, 39-41 Parker Street, London 
WC2B 5LH. Tel: 071-831 2000, 

Fax: 071-831 2612 or Jan Wsk, 

Michael Plage City Paris, 

10 rue Jean Goujon, 75008 Paris, 
France, Tel: 010 331 42 89 30 03, 
Fax: 010 331 42 89 39 07. 


Michael Rage City 

International Recruitment Consultants 
London Amsterdam Brussels Dusseldorf Paris Sydney 





r. 


Private Client Stockbroking 
City 

* Major Business Producer? 

* Inadequate Compensation? 

* Supporting Less Productive Colleagues? 

Our client is an independent firm with a long and successful history of profitable 
agency broking. It has an established reputation for a conservative and professional 
approach to investment management and stockbroking. 

Following considerable investment on settlement and valuation systems, there is 
additional capacity to recniit exceptional individuals (or teams) with a substantial 
and quality client base. 

* Remuneration packages are competitive, negotiable 
and flexible. 

For a strictly confidential discussion please telephone or write to John Field 
quoting reference xxxx, at FLA, 16 Old Bond Street, London, W1X 3DB. 

Tel: 071-491 3811. 




FLA 


SEARCH, SELECTION 
AND CONSULTANCY 
SERVICES 


j 


BANKING 



Western Trust b part of the worldwide Manulife Group 
and offers a wide range of banking and other financial 
services through our Head Office, Sales network and 
financial intermediaries. 

We are seeking to fiU two vacancies within our expanding 
Commercial Lending Department based in Plymouth. 

BUSINESS DEVELOPMENT/ ACCOUNT MANAGER 

An excellent opportunity exists Tor an experienced and seff- 
motrvated individual with good credit analytical sdkffls to join the 
Bank's Management Team. 

This is a progressive position and the successful applicant 
will be responsible for preparation of new and 
lending propositions, the development of new business and 
the servicing of existing accounts. 

SECURITIES/ ADMINISTRATION OFFICER 

This position will suit an ambitious and self motivated 
individual with good analytical skills. The successful 


applicant will have a thorough knowledge of commercial 
lending securities /loan documentation and legal require- 
ments together with a sound general banking background. 

Both roles are regarded as crucial to the success of the 
Commercial Leading Department and otter an attractive 
remuneration package including the usual financial sector 
benefits and relocation expenses. 

If you are looking for a challenge and feel that you could 
meet the exacting standards which wfl? be required of you 
write to the address below endasmg a Curriculum Vitae 
explaining briefly why you feel you are suited for the 
position applied for and how it fits into your career plan. 

Janet Bald, Western Trust & Savings LUL, 

The Moneycentre, Plymouth PL1 ISE. 

Telephone (0752) 224141 


Western Trust is on equal opportunities employer 


Western Trust 

HEAD OFFICE: THE MONEYCENTRE, PLYMOUTH PL I ISE 



The Manulife 
Group 


F i n fin ci a i R o c n i Umont 3 r> e c i a list 


FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 


I X V I T E YOU TO 
BUSINESS BREAKF 

HOW TO MAKE 

ACCOUNTANCY RECRUITMENT 

MORE EFFECTIVE 

ON THURSDAY 23ST NOVEMBER 1991 
AT THE SAVOY HOTEL. 

STRAND. LONDON WC2 
8.30AM - 9.30AM 


Tho laal in the current scries. this Financial Times Broakrost 
Briefing is designed for all those Involved in tho recruitment or 
Accountants. The talk will be given by loff Grout, loint UK 
Managing Director of Robert Half, and will covcn- 

- CHARA CT ER ISTIC S OF THE CURRENT ACCOUNTANCY 
(OB MARKET 

• WHAT ACCOUNTANTS ARE LOOKING FOR 

• ACCOUNTANCY SALARIES 

- WHERE TO ADVERTISE AND HOW 

• MAKING THE INTERVIEW MORE EFFECTIVE 

• THE ROLE OF RECRUITMENT CONSULTANCIES 

A specialist is Accountancy Recruitment for more than 10 years. Jeff 
Grout is a frequent contributor lo various newspapers and journals 
on the subjects of job hunting and recruitment. A regular speaker, ho 
has been a guest on numerous radio programmes and appeared on 
Sky Iblovisioii. He has advised many companies on how to improve 
their recruitment process and has presented in-house recruitment 
seminars and interview workshops for companies such as Marks & 
Spencer. Vickers, Guinness. Heron Corporation and Paribas. 


Michael Speckling, Group financial Controller, MAI pic 

* An excellent presentation on recruiting Accountants in today's job 

marks!". 

Graham Coabao, Perso n nel Manager, MEPC pic 
“Valuable and enjoyable". 

Ian Freeman, Financial Controller, Black A Decker " Very good, 

well expressed seminar which was definitely worth attending". 

■ 

)bn Whitfield, Director of Financial Services, British Steel pic 
M Time woll spent, vary useful refresher course. Excellent". 

Peter Knight, Group Chief Accountant, WUUs Co moon 
“Mere* Impressed. 1 look forward lo the next one". 

Ryan, Personnel Manager, LyouTfaUey 
"Very useful, even for Personnel 1 *. 

Cathy Knapp, Staff Development Manager, Qian trey Vellaoott 
"Not just enjoyable, but extremely informative". 

Richard Piper, Director, UK Finance, Logica 
“Both entertaining and in Tor native 1 *. 


Please note that places al ihe Breakfast are strictly limited. 

If you wish to attend the Business Break fas L write to Rachelle Nelson at Robert Half, Freepost, Walter House, 

418 The Strand, London WC2R- Telephone: 071-836 3545. 


Corporate 

Affairs 

Professional 

North East 


NORTH UMBRIAN 
WATER GROUP plc 


TIMES F°mA Y NOVEMBER Mgl 

Northumbrian Water Group through 

dynamic business seeking “ a)mmirmcnt lo qialuv B 

concern for customers, employee in«jb em a w ^ ^ w3lcr ■■ 

and care for the environment. Aiming wuer is B 

and wasKtnamicm based group by l9W.N h ljjl5 

expanding beyond its core business and is poised to 
on both a national and an international scale. 

A high priority is given to effective comm'micatk.ro v^th H 

audiences. The Group is therefore looking for an addrnu rpo 
Affaire Professional. 

You will be a key figure in a highly ' B 

all aspects of corporate and financial communicatio 
with she Go rpo rare Affairs manager, you will: 

# Plan and Implement the Group's communications sir3lc ^ i |H 

•fc Manage and develop financial PR/lnvcstor relations prog** 

* Promote cultural change and a new corporate Identity. ^B| 

A broad aw areness of business and an interest in the City will be 
essential to the qualities you possess, as will effective oral an ^ n . ^ 
skills. You may also have corporaie/financial PR consultancy experience. 

Of graduate calibre and already in an executive role, you must he able to 
demonstrate creative flair, strong interpersonal skills and sound poll |^B 

fudgement. 

In return you will enjoy an excellent reward package, which Includes a 
car, contributory pension scheme, private health care and relocation 
assistance where appropriate. II^H 


Please send full CV, quoting r eferen ce 
Goeforth, Newcastle upon Tyne, NE3 3 


iber MS1474 to> Martin Spencer. CPCR Ltd, Eldon House, Begem Centre, 
Telephone: (091} 213 0990. Fax: (091) 284 2109- 


■CPCR—! 

(Human Resource FfiTuTN 

■Consultants ■(** 


FUND MANAGEMENT MARKETING 


an opportunity to lead the marketing strategy 

competitive salary 

Our client, a London based international private bank, has the substantial resources to achieve its objective of providing 
high quality banking and investment products to successful and discerning private clients and their companies globally. 

The small fund management team has now established a base from which to grow and is seeking to appoint a client 
executive to develop and implement the marketing strategy. The bank has a full range of banking products to enable you 
to offer a comprehensive financial service to your clients. With the responsibility for the generation of additional 
discretionary funds to manage, you will also be expected to make a major contribution towards the bank's global 
investment strategy. 

Probably in your mid-thirties to mid-forties, you will be a proven portfotio/clierrt relationship manager with experience in a 
diverse range of international market instruments and be familiar with modem portfolio management techniques. Your 
background will be in a private banking or similar financial services institution dealing with high net worth individuals. 
Above all you should be P.C. literate, highly self-motivated, with strong Interpersonal and communication skills coupled 
with an imaginative and creative flair. An additional language skill would be a distinct advantage. 

This is a rare opportunity to participate in and actively Influence the growth and direction of the fund management division. 
Remuneration and benefits will reflect the bnportance placed on this role. If you are suitably qualified and ready to accept 
this exceptional and rewarding challenge please telephone or send your curriculum vitae, in strict confidence to: 

Ian Dodd, Executive Director. 


MTBWATKMAL FINANCIAL RECRUITMENT CONSULTANTS 


7Birchln Lane, 
London EC3V9BY 



Tel: 071 8958050 
Fax: 07 16262092 


A member of The Devonshire Grcwp Plc 


'<*■<. +%»i. 




£ Comprehensive 
expatriate package 


Hong Kong/ 
Singapore 


. V ... **.,.♦***»«• . , 


Peregrine 


Economist 


Trained economist to join small economics team with very successful, highly regarded Asian based 
institutional broker. lively, independent, sales -driven culture has underpinned rapid, profitable growth. 
Strong balance sheet, excellent c or por at e finance team and international distribution capability. Offices in 
Hong Kong, Singapore, Thailand, Indonesia, Malaysia, Vietnam and the Philippines with further regional 
expansion underway. Competitive remnneratfon reflecting shills and experience. 


THE ROLE 

■ Reporting to the Director of Economic Research as pair of a 
small, highly mod voted, commercially oriented team. 


■ Responsible for 
digest. 


preparation and presentation of regular economic 


■ Producing independent, thoughtful analysis and forecasts for 
regional economies. Ad hoc analysis to support sales team. 


THE QUALIFICATIONS 

■ Lace 20’s early 30s, seasoned* ca pable economist from commerce 
or academe. Most articulate economic issues succinctly and add 
▼due in reporting. Knowledge of region desirable but not esscnriaL 

■ Ex peri en ce of macro-economic analysis at country and regional 
level. Excellent writer. Good communicator for client and sales 
team inreractiocu 

■ Bright, personable self-starter with initiative and small team 
orientation. Ambitious to progress within group. 


London 071-973 0889 
Manchester 061441 3818 


Selector Euro p 

A Spencer Scuarr Company 


reply, enclosing full details 


071-9 73 MW 
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asiMka to denhp aid lead a tyamk me. "A* tad edwatai nhriiwaa-Aaed 25-35. 

Senior Settlements Officer £25,000 

Protigfcmft (Sy tareflnml Bank neks to ittnA a Jynanfc. degm educated 


Settlements Snpervtm aged 24-38, for iU Rsed hmaae SeOleunb 
Ptaduds Do be covered taoidr Enmtiea. Bonds. Ikeamries and al oil 


mtf i n mftits. 


ft r tr ft v rtO tT<KiMiw wr T t il pedHpn 
oeveiop atn oentanuiqg nae- 


itiea. Bonds, T teawri es and al other fhedkicone 
tafouBposaonamohiHnrfSmn iaa 
and tune Ibe confidence ud nwu required to 
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Credit Analyst r toc nnn 

lyBbUy* TflUBI-QwlW flPfWituBn 1 HIT Bl unfa itifhw fnni .ti^ 1 1 h »i S 

Jata *o cstahisbed name In Cofpot»te fcmflng. a “ a " umH - a»U™Ued Infindiul la 


For brthviriannidmfit^UIiptwne or KrimW. to J^Roax Assads** BtOCoan Hoax. U BhnrTttM 

0TI-63SSZS6 ear Ofl-332 9417. 

A McmbcrofchcUcBxificld Group of Cotnp«i«cs 


THE ROYAL I N S T I TU TE OF INTERNATIONAL AFFAIRS 

CHATHAM HOUSE 

Invites appPouiom for the post of Head of the Enefgy and En v ironmen tal 
Progr am me. The sucoessnil cudidaie should have a track record of 
substantial nadies. Heftfae wtO be m po onbl e for npcmsng the wok 
of in-house research staff, c o nunfai tonin g papers Cram g a d s ashon, 
promoting wotiaho pt and fanmaxs. It wifi also be important bo imumin 
suung Hob with in i cnwik mil and dfimftrie conmwiqil, goranmofll 
and academic oiganisanaas concerned with cnei gy and cavinamcdu In 
addition to acaduic skills, candidates should be aide to demonstrate 
adminutmthits (Vznd -fairing opiiwirtiw. 


[corporate communications] 

I back ^ ^nd seeks post with | 

^ ®tp6riance with record of 1 


i 


Astisum Dbortor (ffum A IVzaamKUi 
RIlA, LO&Jamrab Square. London SW1Y4LE. 
Ctofllna date December 6th Ml. 


L 


R n a n cSr^^^^® 1 Bri d ^ 

London SE19HL 
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ffilSsfrffl tsaxtfinutylObuiklteamTierc & bsn^ 
.business. Todaywe are recruiting mm people with the 
potential to become the senior managers of tomorrow. 

Hill $3Wt mil remain the Merchant Bmking and 
Corporate {£ntiing^rftteTSBGKX$, and d&r 
strategies tevB teen agwed fir , the development of Ite 
bank* businesses 

Now^tothsenwingnwfrihsm^tereaiMng 
CoqxxateBanh^lctrailtfourspe&isaddBSteandM 
Ml be. looking for Individuals wth flair and toe potential to 
Asojme/j^mwOT^ 

Htll Sacwete Commercial Banking Division Includes the 
Mowing specific areas: 



International A Project Finance 
Hfe have opportunities in both sees For Project Finance, 
successful candidates wit be MBAS, preferably with m 
engineering background 

For toe bitgrrational team we are looking hr graduates In 
Mr late 20$ wtomW be able to oteretop business 
particularly in Fiance, Spain and Portugal end who aie 
ftwtf in one or mom of these languages 

UK Corporate Banking 

Wfe raguma fljadiafe or ACS quaffed in fife of her mkl 
^sdficieRltyeqierienced to assmetteity contort of 
ssverel UK accounts &>dlo work tibstey with a senior 
madding team on the aetitoo of naw business. Ttusisa 
ht^imsureappoirmie^wilbthepoMial^ 
considerabb career rewards. 



+ UK financial Institutions 

Expansion is planned for ali o f these areas . . 
Prospective afipficants are asfced to register lfter 
irtfersst now for consideration at the earliest 

opportunity. 

Mb have an IrnmediatB requirement tor Corporate Bankers 
ki these areas: 


HILL SAMUEL 


MERCHANT BANKERS 

A MEMBER OF THE TSB GROUP 
A MEMBER OF THE SECUHVDBBt FUTURES AUTHORITf 


HIU SAMUEL IS AN EQUAL OPPORTUNITIES EMPLOYES 




UK Financial Institutions 

Graduates In toefrmhJ 20s an required for our (K 

Firancsal institutions desk. A minimum of dime years' 

expcriemxbesseifflasbtoeabllfytocommunkzte 

Ituenby and rxmbdarify with senior executives both outside 

end witointoeconpany,and to ptaya positive role in 

developing nee business. 

tiyoucaninm^iBwitoyaaMi^a&ttMtog 
and articulate approach to axporatebanktry, and yw lave 
individuality combined 'with tfse ability to gppfgdaie the 
rote of dynamic teamwork, we went lo meet you. In 
particular vw will be footing for safftocretottr^ntog. a 
prom track record of aocowt management and 
demonstrable fmtBarity with alt aspects of your chosen 
arm.Ris{S{MrieR^sig^essiutapp(iQ3^miltw 
between three and seven yeas’ experience of totting. We 
can detmnstratetteaxnmtment, the resaffcss 2nd 
determination to succeed. You will need to Identify with 
these objectives. 

Now Is the time to join. 

Apptkznte tor dt areas should torw3rt a Mcvniculm 
wtee in strictest confidence to: 

Mrs Arm Dadord, Assistant Dbsctor- Personnel 
Department, Hill Samuel Bank Liml&d, IDO WOod Street, 
London EC2P2AJ. 







Leopold Joseph 

CREDIT ANALYST/ 
MARKETING OFFICER 

We are looking to recruit an individual to join a 
small team of high quality professionals 
marketing general banking products to, 
primarily, private clients and small to medium 
UK corporates. The successful candidate will 
have a good degree and preferably be an AQB. 
He or she will have spent two to ten years in a 
similar environment in the City and have a 
sound understanding of credit analysis. 
Current exposure to marketing and a positive 
personality are essential. 

Salary and benefits will be well up to industry 
standards. 

Preferred age group 25-32. 

Candidates are asked to submit CVs to: 

The Personnel Manager 
Leopold Joseph & Sons Ltd 
29 Gresham Street 
London 
EC2V 7EA. 

Member of IMRO 


QUANTITATIVE ANALYST 

Investment Management 


Prudential Portfolio Managers is one of the largest 
investors in the UK and, with over £43 billion under 
management, one of the prime players on global markets. 

PPM applies the most advanced and innovative 
techniques to the investment management process. Central in 
the development and implementation of these strategies is the 
Global Policy Unit, a high calibre group of Economists, Market 
.Strategists and Quantitative Anal^ts. To expand this team we 
are currently looking for a Quantitative Analyst, eager to 
contribute to the research, development and implementation 
of leading edge investment techniques within an 
intellectually stimulating environment 

You should have a good degree (a higher degree is 
desirable) with a high quantitative component: 



Of 

PRUDENTIAL 

Prudential Portfolio Managers 


strong computer skills are vital. One or two years of 
quantitative analysis in fund management could be an 
advantage, but is not crucial. Confidence, strong 
communication skills and a genuine interest in the 
application of rigorous quantitative procedures to financial 
markets are prerequisites. Recent graduates, especially 
those with a relevant postgraduate qualification, are 
welcome to apply. 

We are offering a competitive salary, depending on 
experience, plus valuable financial benefits. 

Please write, enclosing your CV. to: Christina 5quier, 
PPMSPS, Prudential Portfolio Managers Ltd.. 

1 Stephen Street, London W1P 2AP. 

We are an equal opportunity employer. 


APPOINTMENTS 

ADVERTISING 

appears every 
Wednesday & 
Thursday (UK) 

& Friday 

(in the International 
Edition only.) 




SOLICITOR 

Must have background F.S-A. 

and limited partnerships 
property. Scotland based. In- 
house position. Top pay and 
benefits for right person. 
Fax Resume 
(0382) 456726 


Management Positions 

Expanding business seeks 
highly motivated people for 
fimttBd number of 
management positions. 
Contact DJ.T F lana gan, 
Senior Partner NETCO on 
"071-376 7070 


11 j 




INTERNATIONAL BOND 

ECONOMIST 


Midland Montagu’s highly successful International Bond 
Research team is currently seeking a first class Economist to 
assist in expandingits International Fixed Income presence. 

A graduate Economist, preferably with three years financial 
experience gained in a Capital Markets environment, you will 
already have demonstrated the ability to originate and 
develop new research ideas. As part of a small team, the work 
will predominantly involve the analysis and forecasting of 
trends across a range of European bond markets and . . .. 

economies. 

This high profile role offers dear opportunities for career 
development and an attractive remuneration package, 
including the full range of investment h anking benefits. 

Please write with full personal and career details including 
current remuneration to Roger Bootle, Midland Montagu, 

10 Lower Thames Street, London EG3R 6AE. 



Banking Director 

An exceptional opportunity has arisen in a 
conservative but highly successful British 
merchant bank for a key executive with 
extensive experience in the field of property 
lending. 

The candidate must not only have entrepreneurial 
ability, but must also have extensive experience 
in the field of loan assessment as well as in active 
administration of a property loan book. 

The appointment would be attractive either to 
candidates who fulfil a similar role within their 
own organisation, or to commercially oriented 
lawyers who specialise in the field of property 
lending. 

Candidates are likely to be attracted by this 
exceptional opportunity of joining a small and 
highly professional team of experts at a senior 
level. Suitable applicants must be able to 
demonstrate strong motivation and commitment 
to meet the demands of this challenging position. 

The remuneration package offered is highly 
attractive which will reflect the challenging 
nature of the position- 

Please write in strictest confidence to our solicitors, 
MacFarlanes, 10 Norwich Street, 

London EC4A 1BD (Reference PJB.) 


MkllaiMf Montagu is the tncsrneaioncdajid trtioesan^ b o aikiz i g arm i/Midladtd Group. 
Iwsued by Midland Bpnkpte, a tnembcrqflMRDmidneSmirittogmdFunim Authority 
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MARKETING MANAGER 

Salary circa. £28k 

An opponent I** lo fill tbo sbovo pen a ihe EtfanSiad ftmfaom Extiwy, HatapA lodBig qnaqgy juAn Xbr 

4 *—* *+ wnd optiooR- The E xc h i nfl cft bmiiictf hit become ccainl 10 padiog and n» «gsn>cmttlfacimm 

energy mx&xi and ii candily cxpczieadng jobitxaiial growth Md dcydopmaotTliB Miikosog fttos^willxapQad cotfac 


ofths 


Eftdwgd' 1 Thee will ifro be eomufesshlo 

-ihe job hWa will pUy • Wm rdo wiih EubOBenabss. «Nbv-YoA eScc md Tokyo igcocy. 

KvwUmUl m applsc&ttt wOl hive hid pretf joos iMiiigMWt vpfidaiCQ ud be eble to l irm o nmi ig muig aotMtioo and 


A^plidiioaf tfl wrina* tes 


AhtiattRMOi* 9 I3bccUX<dMhkdtog&'RcsBKnAi 


1 StKnhnntfs War, London B1 9UN 


PENSION FUND 
INVESTMENT 


Fixed Interest 


Package up to £I00K 


K well known Gey Investment bouse which currently has over 
£1 bn of funds under management Is diversifying into the fixed 
interest sector of the pension fund market U requires an 
experienced manager who, with the help of the existing highly 
professional team, will establish and expand this side of the 
business. 

You will be professionally qualified and unlikely to be 
under 30. Your fixed Interest skills will be fully developed and 
your contacts with pension fund managers and independent 
pension fund advisers already well established. Additionally, 
you will have the general management qualities which ensure 
your early appointment to director IcrveL 

This appointment is being handled with the utmost 
confidentiality and discretion, hcncc die brevity of this 
advertisement. Candidates who seriously believe that they 
should seize thb opportunity should write to Keith McNcish, 
enclosing career details. 


CICl&IP 


CC&P International Untiled 
26/28 Bedford Row 
London WC1R4HF 


APPOINTMENTS WANTED 


INTERNATIONAL PROMOTION 
AND COMMERCIAL MANAGER 

ttaCaa MKiitfee, 90, Wlan/CngRib 
bfrvMlfluwsFpeock 


Musby or tradi*. Wok MpaiUnoac 10 
yaari with Italian leading 
o ngb oo ri nfl/oo ott nfCtio n oonpany b 


Mk Studio BW 8+A* Vh dmgfi 
Aidntadd % 2D129 Iflu, HaL 911515 


Yocng Gonan Broker (32) 


based (relocation potable). 
Japanese equity Mirtnx wirkei Ri- 
co: Bngliah, French and Dutch, 
Good knowfcdpfi of JapoefB. T.20D 
KujL VAnoifity degree. Seda new 
f,| »» | *nrr in portibUo maBagaimu or 
io dodfag noon avmimnciiL Avail- 
able now. 

R Kmer. 37 firidwefl Fleet, 
London El 
Td; 071-702 2914. 


Due to expansion in their London operation this International Securities House has an 
immediate position for an experienced salesperson in the Far East Equity Markets. 
Applicants will possess a minimum of 18 months -2 years exposure in the Korean, Hong 
Kong and Taiwan equity markets and be self-motivated for this new position. 
A knowledge of settlement procedures in these markets would be advantageous. 
Age mid-late 30's. 

Rati Income Sales cjGMVOOO 

A weQ established European Bank is seeking to recruit an additional salesperson in the 
Fixed Income Markets. Predominantly targeting UK institutional clients, candidates will 
have gained 3-5 years experience in Fixed Income Sales covering the major European 
Issues. Age late 20's early 30%. 

Senior Eurobond Safes to £50,000 

A highly regarded European Bank has identified a need fora Senior Eurobond Salesperson 
in the Fixed Income Markets. Reporting to Head Office you will primarily concentrate on 
the sales of Government Bonds to the UK market with additional responsibility for other 
major European Issues. Applicants will have a minimum of 3 years experience in a similar 
role, possess German language skills, and have good man management skills. 

For farther detagsy please a i nt ac t Steve Qtw cither by fdephoq co 

GORDON BROWN & ASSOCIATES LTD RECRUIT*^ 

5th FLOOR, 2 LONDON WALL BUILDINGS, LiOfOON EE2M 5PP. TEL 071-628 7601 FAX: 071-638 2738 


UK and 

European 

Equity 


Yamaichi Securities is one of the world's 
leading securities houses, with 40 offices 
spanning 24 major financial centres. In 
London, Yamaichi International (Europe) is its 
European flagship employing over 320 people 

from twelve countries. 

As a result of the steady expansion of its UK & 
European equity operations, the company is 
broking for highly motivated sales executives to 
support its strategic plans for further growth in 

this sector. 

Supported by a dedicated Pan-European 
equity research team, the primary 
re sponsibi lilies of the positions will be to 
market a full range of European equities to 
both institutional and corporate clients across 

continental Europe and Britain.. 

Ideally, candidates will have 3 to 5 years 
experience of working in equity sales, 
possibly with a grounding in fund 

mortoaae subs management or equity research. Excellent 
a a . a communication and presentation skills, 
DOnUS and together with a good educational 

GenerOUS background, are essential for success in this 

^ competitive and challenging environment. 


City of London 
Age: 25 - 33 years 


Salary: Negotiable, plus 


banking benefits 


Applicants should submit a detailed CV, in 
confidence, to Jonathan Cohen, 
JP Search and Selection, 
4 Whitchurch Parade, Whitchurch Lane, 
Edgware. Middx. HAB 6LR 
Tel: 081-954 8166 Fax:081-954 1755 



BBANK 


NMB POSTBANK GROEP NV 
London Branch 

Credit Analyst 

The continuing expansion of NMB's established London Branch 
means that we are looking for an experienced Credit Analyst to join our 
existing team to work on all our lending propositions which would include 
spreading balance sheets, P&L Accounts and cashflows, full written 
analysis of financial information and making the appropriate approval 
recommendations. 

You should ideally be a graduate aged between 24 and 35 with a 
minimum of 3 years’ experience of Credit and Market Sector Analysis, and 
be famili ar with standard loan documentation. 

In return, we can offer you a highly competitive salary plus excellent 
fringe benefits. 

Replies with an up-to-date CV, indicating how your career might be 
satisfied by this appointment to: Mrs Janice Wilson, NMB Rjstbank 
Groep NV, 2 CopthaU Avenue, London, EC2R 7BD. 
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BRANCH CORPORATE BANKERS 

TAILOR MADE: 

THE RESPONSE TO OUR CLIENTS 
OUR AIM FOR YOUR FUTURE 
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HSSamoe/isconMHngtoifKrsassiscofnmeraal 
banking activities fa 88 ams, bothprofessionaSy 
andgwgraphica8y. Opportunfiesfort&anted, 
forwardlooldnglntBviiAtateaidstatmanyofour 

branches. 

London, Birmingh a m, Bristol, Glasgow, 
Manchester, Reading, Southampton. 

manexpBndngo&busnessatiMtiesinat 
5edars.ral5ingaurprolileandaimk1gtolead.oncB 
agaftthBfield<dmerchambanldngln1heUK.WB 
hsvalhehrfcorrwnimenland supported theTSB 
Group. Ourpmfosskxrakmlsaftheh&iBstcaSbre 
witostendardsmalritatnedbysorne of the brightest, 
most defeated people m barddngtoday. 

If you possess the drive and the talent wears looking 
for.ffyouseelnH&SemieltherjgttichaBengefor 
yourprvfessionalskSs, therightmnrdsfbryour 
cameraspiraltons, nowfathetimetojotn. 

Banking Manager -Lending 


graduate or A CIB quaUfed candidates. If 

successHyoundtekecontrolofthe 

prapaidUonofnawandexisdng 

leocSngpropositlora,the 

development of new hustness 

andthemoritoringand 

servjdngofourcamplBte 

landing portfolio. Yourexpenence 

shouklmdudasecvriSaBandloan 

documentattanandyoushoMposaesa 

stmngcm&analysfsskills. 


Assistant Banking Manager 

CandkMBSwSneedarnnimumofAlevelor 

gquvetontaiKlshoukibeAaBqua&Mtamakea 

post dvecontrBMdkmtoourtonr^ralaSonshlps, the 

devetopmentafnewbustoessandcrodSappraisal 

BswafasmaMakmglhelemBngpaitfoSa. 

IdeeayyourexperiencevaindudeMyoarsala 

deeringbank. 

Banking Manager- Administration/ 
Loan Control 

AppticantsshouldbeAClBqua&edorequIv&enL 
Your mspcxiaMtoasurS indude manitoringaf 
existing fedBtes andseeuntyperiOcSon. 
Yoirexpenememustmctedecorporatelentfing 
andathoroughkncwledgeofseariies 
documentation. 



HBJ.SAIAUELISANEQUAL 

OPPORTUtBmSBdPLOYBi 


Banking Manager - Recoveries 

TtesuccessfuiappScantw&beagraduateorACIB 
quaSSed, wSisignBicartexperisncaoftxmmett 
landing. TttsisahlghfyrBspons&fepoatian 
entaBngthedayJo-day control, monitoring and 
analysis ofaSour g ri ding accounts. 
Youahaddbaarikulato, confident, andcortcemed 
tomainteinhighsterKiardslnconjuTKtkxi^ 
professionals retained bythebar± 

Assistant Manager- Administration 

YoushouMbeACEquafiRadartianrelBvant 

experience. YourdudeawSincludBstjpBrvisIngand 

ahardkiadngstaffacdrillBa,supporilngour 

wpendsorsandpreserdngmanagameitiaports 

andinfarrnatkxiasweeasttecompilafa 

banUngbcomeralums. 

ExperiBnceoffaral^imdstaringa diu l n ist isSo n Is 
essential. 

Securities Cleric 

ThblsanidealpasItnnlbrAlertcarKfidetBS 
whoarastiBstudyingfortoelrACIB 
quriSceSonandareseaklngtodevelop 
(haft-carom wJhii\8msfof merchant 
bank-YounasponsBOSeawB 
Mudehdphgtoconqjtanporis 
forau&ois.mortiQringsecurity, 
Inst r ucSngandUaiang wkheoBc&ors 

andstoddmkamandpariacSng 
saciMltlesfbradvanca&ApasttvBattihide 
andcorpontosacuriBasexperiancoam 


CredftAnalyst 

Thera is a vacancy fora Cracfit Analyst at our 
London He ad Office. CandUatasshoiMhavea 
mkrknmof2years'exp6hencagainedlnadearing 
bank. 

Safrsiesand benefits brthesepoqdomr wSbe 
Nghfyoo mpaN hia. SuccesslulcanrSdatesvaSBnd 
HUSamueltobea & m ia ting,lbrward4ooklng 
company withamputation furhelping the best 
people move forward GdcUybyprovkSngsupport 
and basting In thelrchosen saasaf merchant 
banking. 

WaamracnerigMvkhjala\irithBakandind^vB,S 
youhavathequaBBeavnlabQ&igfor.fonratdafuS 
curriculum v^ae to: ISary A Home, Assistant 
Manager-Persof^HSSafmieiBankUmted. 

100 Wood Street, London EC2P2AJ. 


HILL SAMUEL 


MERCHANT BANKERS 

K MEMBER OF THE TSB CROUP 
A MEMBER OF THE SECURITIES & FUTURES AUTHORITY 
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Private Banking 


Senior Manager 


c.«£40-50,000 + Benefits 

Key appointment in an established worldwide private banking opOTtlon. ^ 


City 


W3 


THE COMPANY 

♦ Major international bank with well established and 
significant London presence. Profitable and poised for 
growth. 

^Established private banking operation providing 
banking and Investment services to high net worth 
clients and banking services to corporate clients. 

O Private Banking operations in London, the Channel Isles 
and Hong Kong. 

THE POSITION 

^ Run the retail and private banking operation in 
London with total budgetary and profit responsibility. 
Develop the existing client base and market private 
bonk and also group products. 


Manage and develop a sizeable ream. Report to 
^Managing Director of private banking subsidiary . 

aged 35-45. Preferably ACIB ACIh or ACA with 
oexoerience of International Banking. 

, Soiidmarketing and relationship banking ex perw - 
Knowledge of offshore trusts and investment sen ices 

^ Sound commercial judgement and Hair. Team builder 

with vision jit d drive- .. 

Please reply in writing, enclosing full cv. 

Reference K-t2b2 

54 Jermyn Street, London, SW1Y 6lX 


LONDON • 071 493 639-2 _____ 

SLOUGH - 0753 694844 • BIRMINGHAM ■ 021 2334656 - 6W08n 

BRISTOL • 0272 291142 • GLHGOW • 041 20a 4334 • ABERDEEN ■ 0224 638080 


0625 539953 


L^SRttK- 


Financial Services Manager 


Our client is a£100m turnover pic, manufacturing leading consumer brands 
and marketing them either to independent retailers or direct to consumers 
through its own retail outlets. The wholesaling side of its operations is 
supported by making secured loans to retail businesses winch supply its 
products. 

Small independent retailers often look to the company for commercial and 
financial advice, and our client sees this as an important service to its trade 
customers in developing mutually profitable business. A Customer 
Financial Services Manager is to be appointed to provide this service. He or 
she will also ensure that the company's investment is adequately secured, 
and will monitor all aspects of die fiducial relationship between the 
company and its retail customers. 

This challenging post requires a combination of financial, legal and 
commercial expertise. The preferred candidate will be a qualified 
accountant with specialist experience of loans security, financing small 
businesses, and maintaining business viability in difficult trading conditions. 
Experience m the banking sector, or wider financial services, would be 
particularly appropriate. 

The company is well-established and profitable, offering in the short term 
an excellent salary and benefits package, and in the lodger term the 
prospects of promotion into senior line management. To find out more 
please call Alan Bach on (0992) 552552 or send your CV and salary details 
to him at Macodtan Davies Consultants, Safobtny House. Bluecoots, 
Hertford, Herts. SG14 IP LI, quoting reference MD2750. 


Leisure Industry' 


Midlands 


c. £30,000 + car 




Macmillan Davies 



FINANCIAL MIS & EIS CONSULTANT 

City 

Applications are invited from Systems Analysts, experienced ki fra dealQn and Ifijiternem a flon of 
Management and Executive Information Systems, capable of dreohg Nb function tar hi 
London Branch of Ms tearing Austrian Bank. 

Reporting to tfie Financial GonMtar, you wB bo mponable for vnodfying and converting 
existing systems from an IBM mainframe (Mdas), onto a PC environment' and creating new 
systems according to management raqUrementa. 

The ideal cantidaie w3l be educated id degree level and have a thorough underst an d ng of 
Banting and Accounting Systems and a comprehendve hnow to dg o of DBASE and 
MastermodeDer SnanciaJ modelling software. 

An accoundngteudtfng background together with experience irv writing procedures and &sHng 
staff is essential. 

An attractive lemuneration package, commerwuiate whh experience and aMitea, wM be 
offered to the right applcam. 

Please write in confidence to Dionne Hunefl 
Pe rso nnel Officer, GJvezentrale Vienna 
68 ConMI, London EC3V 3QE 

The dosing dale lor receipt of appti cations Ls Friday 15 November. (No Agencies please). 


Girozentrale Vienna 


BANK 
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S.G.WARBURG SECURITIES 

INTERNATIONAL ECONOMIST 

FIXED INTEREST RESEARCH 

S.G. Warburg Securities is seeking to recruit an economist to join 
its highly regarded international bond research team in London. 

The successful applicant will play an important role in developing 
the Group's research and advisory capabilities in European bond 
markets, with special emphasis on Southern Europe and 
Scandinavia. 

Working for George Magnus, Chief International Economist, in 
the Fixed Interest Division, the position requires the economist to 
interpret economic data and policy as well as market 
developments and formulate transaction-oriented strategies. 

Applicants should ideally be aged 25-30, have experience of both 
international bond and foreign exchange markets and be able to 
present views confidently in a trading room environment and to 
clients. Foreign language skills would be advantageous. 

Applications, enclosing a curriculum vitae, which will be treated 
in strict confidence, should be sent to:- 

Anita J. Sp rules, 

Director, 

Group Personnel, 

S.G. Warburg Group Management Ltd., 
i Finsbury Avenue, 

London EC2M 2PA. 

lllfllHIIlinmilKIIlMllllflllllllllMHIlIIIIIIIHMIHIIIMIIIK 


EUROPEAN EQUITY ANALYST 

SCOTLAND 

We are retained to advise a major Scottish Institution on the 
above appointment. 

Candidates will have a disciplined investment approach/ strong 
interpersonal skills and a high level of commitment. He/ she will 
have a minimum of two years' equity analyst experience within a 
reputable house, including time following the European sector. 

Those interested should send their curriculum vitae (including 
package details) or telephone in confidence: Richard A Fletcher, 
Managing Director, Fletcher Jones Ltd, 9 South Charlotte Street, 
Edinburgh EH2 4AS. TeL (031) 226 5709, Fax (031) 220 1940. 

_ Fletcher Jones ud ■ 

EXECUTIVE RECRUITMENT 


Venture Capital/Buyouts 

Newly fanned Europcan/US venture capital and buyout firm seeks 
professional with 2+ years* experience in European venture \ develop* 
mcnr) capital and buyouts or in merger* and acquisitions. 

Required credentials: - 

* fcunibanty with accounting and financial regulation* of at least 
veto countries: France. Italy. Spain. Germany. UK. 

* educated to degree /MBA level, 

* fluency ■ in English plus l or 2 languages: French. Italian. 
Spanish, German. 

4 EC citizen preferred. 

To apply, please forward a detailed CV to Anthony loncs, Career Plan 
Ltd., 33 John'* Mew. London, WON 2 NS. TeL 07b 242 5775. 

All correspondence will be forwarded directly to the client company. 
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An opportunity within the Risk Control Unit of a 
prime European bank. In respect of Derivative 
products generally, with on emphasis on Futures 
and Option* the responsibilities will require 
a comprehensive product knowledge and 
understanding of related risk, as well as the ability 
to Dane effect i vely with traders. 

Msnignr CmRl to £50,000 

A newly created position within a specialist Credit 
Control Group of a highly rated international bank. 
Suitable candidates aged c.35 wiD be wed educated/ 
quatifierf and able la demonstrate prqv q r credit 
analyds/riak assessment skills Obtained within a 
dtadjpffned bank credit environment 

ItilalhuiiiTiln ha &QJOOQ 

As a result of expansion an established European 
bank seeks to strengthen the Commercial Banking 
team. The role wfli combine marketing, relationship 
and credit re s p o nsi bi lities targeting UK corporate 
clients generally in i asp ect of a range of products/ 
services. 


An international bank especially active in London to 
the credit team and accordingly seeks an 
high calibre and experienced analyst for 

” * ■ candidates 

offer a background of formal credit training In 
international banking together with further 
potential. 

Ajqfcft Manager Cradti to £90,000 

A long established mayor international bank 
currently has a vaamey within the credit team for a 
competent credit analyst to support group 
marketing. The duties require previous experience 
of large corporate business, analysis and 
communication skills plus a knowledge of Lotus 
1-2-3 or tfanilu 

For further deftaQs, please contact frank Hoy 
dher by telephone or hi writing. 


to £80000 

A m aj or European bank currently seeks a senior 
customer dealer aged early 30's to lead up* their 
Corporate desk. Pre-requisites for this appointment 
include ap p ropriate teadereblp qualities, at least five 
— developing UK Garoorate 


years 
custo 
exchange, treasury 


customers and a thorough _ _ 

' and on balance sheet products. 


ba&OjOOO 

On behalf of a major international bank are currently 
seek a tedor Individual with spedaUst currency 

The appointee Is likely to be 
aged 25-35, of graduate cvibte and currently 
employed at an active name m the curroicy options 
market. 


On behalf of several major bank clients we seek spot 
dealo* candidates lo str e ng the n ending desks. 
Applications are invited from individuals who 
possess at least two years experience trading Spot 
Yen, ECU Cable and EM5 currencies. Negotiable 
salaries will accurately retfled the degree of experience. 

Spfft riwiwr £ xaqg 

For a senior position within a first daas European 
bonk we currently seek candidates aged 30-36 with 
c.10 years expaience in the spot market and currently 
employed at a maj or tradfog bank. The role requires 
fanmiarity with trading on a s tra tegic type baara and 
the abfflly/potentlal to manage the foreignexdiange 
function. Salary to not seen as a Bmlttiig factor. 

Due fo expansion a first da» European Bank seeks to 
reauit a senior sales person aged 30-38 to be 
responsible for estobfishfog a new margin trading 
function. Applicants will possess a successful 

background primarily developing high networth 
accounts etc., plus a sound knowledge of systems 
and a ccoun ti ng procedures. 

Krdebib,|ikuec[ 

dthtt by telephone or in writi n g . 


Marketing Strategy 
Consultant 

T.F Consultin 8 is a leading international channel marketing 
"*■ r ■ sw f reg y consulting linn. We are seeking outstanding 
professionals who can demonstrate records or growth and achieve- 
ment within their career Helds. 

Your work experience will be related to the management or 
establishment ol one or more distribution channels with demons!’ 
rated success and increasing responsibility. You are likely ic be 
employed as a management consultant or as channels manager, 
franchise manager, general manager or sales manager for a mariret 
leader in industries such as: 

• Computers • Office Products • Rctaii Franchising 

• Automotive Aftermarket • Building Products S 

Your undergraduate degree will be in economics, commerce. 

en 8 ,nw nng or a similar analytical discipline and 
may already be augmented with an M.BA P 

Yoc T * rriaen “oti verbal expression must be outstanding and vou 
most have competent spreadsheet and financial skills. 

If you fit our requirements and have the inrcerilv drive and 

‘m 1 •£?.'? *« * vi»o™, nrSdV u "^ 

application to David Archer. Managing Director. 

I'F Consulting 

James House. I Babnvaes Street 
St. James's. London SWI Y 6HD 
Telephone: 44-71-925-2616 
Facsimile: 44-71-925-2636 




GORDON BROWN & ASSOCIATES LTD RECffUJTMENT CONSULTANTS 

Stii FLOOR, 2 LOraXM WALLBUUWIGS. LDNXM EC2M 5PP. TEL: 071-628 7601 FAX: 071-6382738 
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FINANCIAL TIMES EUROPE’S BUSINESS NEWSPAPER 

desire voua fain part d v ua accord pubtidtaire avec 
LES ECHOS 

quotidien de rCcooomie te plus Important en France. IFn onnonoe dons la mbrique "Offtes d 1 
uoaaJes N dins la FINANCIAL TIMES ci LES ECHOS augment ed , de ta con subetanrieUe i'imt 


lot 

impact de vom 


message sur les cadres dirigeantt en Europe. Chaque semaine les annonecs paraltrom dans les Echos le mardi « 
dans sc Floandal Times le mercredi (le vendredi dans r Edition Internationale du Financial Times)^Dur de plus 

amples rensdgnemems, venillez contseter 

STEPHANIE SPRATT 071 873 4027 


EUROPEAN EDITOR 

sa ^ a - ** 

a weekly Ms. ^ 1 Mdtineikeu. ndiuuiee and eeaHW. ca 

The socccwfiti ca ndi da t e Wfl] btve:- 

• Experience of mvextnwn mafyits 

and underaandiiig of European companies and fininriil 
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FINANCIAL TIMES .FRIDAY NOVEMBER 1 1991 

; SENIOR ACCOUNTANTS 

Caribbean HQ ; • c.US$ 75,000 pjL 

.We arc a large and successful Caribbean-based group of 
companies active in mamifacturiiig, trading and tourisnL 
Due to expansion, we need to add to the team of senior 

accountants based at onr Caribbean bead office. 

■ ■ 

We are looking for qualifed accountants (preferably 
chartered) probably aged 35 to 45, with some experience 
of working in the accounting profession, plus at least five 
. years' experience working as an accountant in industry or 
commerce. Computer literacy is essential. Previous 
overseas experience, will be a definite advantage aru ^ you 
must be prepared to travel (there f ore energy and g fluhinp 
arc essential). Candidates should have a strong concent 
for basic principles, plus the ability to analyze problems 
intelligently and present solutions effectively (to 
as well as non-jQnancial managers) and have a "hands on" 
a cimdfl to implementation. 

Successful candidates will be expected to contribute to a 
wide range of activities: improving internal controls; 
enhancing our computer systems and management 
information systems; preparing divisional operating 
budgets and capital expenditure plans; analyzing operating 
results and cash flows (in various currencies); wip in g 
with new projects and acquisitions; helping to motivate 
and develop our financial controllers and their staffs. 

An attractive salary will be supplemented by a range of 
benefits (including furnished housing, an attractive bonus 
scheme, medical cover and a car) relocation costs will 
be reimbursed. Interested candidates should write, 
enclosing a CV and details of current remuneration to our 
consultants: 


urc IlKitistn- RMA (FT), PO Box 104, Dorking RH5 6YN 

"* *■ Ml 




ACCOUNTANCY COLUMN 


Assessing the profitability of UK life assurance 


by Richard Lapper 

AFTER two years of pafnateTring 
work, tbs UK insurance industry 
appears to be no nearer to a solution 
to the highly terfinffai - but exceed- 
ingly controversial - Issue of how life 
assurance companies should account 
for their profits. 

Everyone agrees that change is 
needed to the current statutory meth- 
ods - under which the majority of 
profits are realised near the end of the 
life of a life assurance policy - if the 
UK is to come into line with the new 
European standards being elaborated 
in Brussels in the EC's Insurance 
Accounts Directive. 

Yet despite a thoroughgoing pro- 
cess of consultation there appears is 
no agreement about the alternative. 

The industry appears divided. On 
the one hand the majority of listed 
life insurance wimpanifts favour the 
adoption of the secsliedi "accruals" 
method, which would boost stated 
profits and enhance the value of their 
companies for shareholders. 

On the other hand the UK’s equally 
powerful mutual companies - owned 
by their policyholders - are opposed 
to change. Although the mutuals do 
not declare profits, they are worried 
about potential tax implications. 

Standing in the middle - as poten- 
tial arbiters of the dispute - are the 
country’s actuarial and accountancy 
professionals and for the moment 
they appear to be tilting in favour of 
the mutuals. 

All of which la hi g hl y frustrating 
for Mr Michael Lawrence, the finance 
director of the Prudential, the UK’s 
biggest publicly-listed life assurance 
company, who has been chairing the 
industry committee working on the 
issue and who has been a arch advo- 


cate of the accruals technique. “The 
present method is completely unsatis- 
factory," says Mr Lawrence. 

Under present arrangements - the 
so-called statutory basis - profits 
recognised on with-profit policies 
increase each year with big increases 
is the final year. 

Shareholders receive a portion - 
usually about 10 per cent - of both 
reversionary bournes, which are paid 
at the end of each year, ami terminal 
bonuses, paid at the end of the policy 


expenses - marketing 
efforts, commissions 
and policy costs - are 
incurred by the life 
company shortly 
before and shortly 
after the ooliev is sold 


term. The largest portion of profit is 
therefore recognised many years after 
the policy is written. 

On the other hand, the bulk of 
expenses - marketing efforts, com- 
missions and policy costs - are 
incurred by the life company, shortly 
before and shortly after the policy is 
sold. The financial risks associated 
with possible lapses by policyholders 
are also greatest at the beginning of 
the policy period. 

Many life companies believe that 
statement of profits understates a 
company’s financial strength because 
valuations do not take into account 
the future stream of profits 
contained within the life fund - the 


company’s so-called embedded value. 

Concern within the Ufa industry 
has mounted for a number of reasons. 
First, there is pressure from the EC. 
The Insurance Accounts Directive, 
which could come Into law in the UK 
as early as 1995, would press UK 
insurers to give a “true and fair" view 
of their accounts, a requirement from 
which, under the terms of the Compa- 
nies Act, they are currently exempt 

Taking a “true and fair” view 
would Involve companies more ade- 
quately reflecting the enormous hid- 
den strength represented by their 
embedded value in the balance sheets 
in their accounts. 

Second, a number of life assurance 
companies believe that traditional 
accounting methods lead them to 
understate the profits they obtain 
from conventional with-profits poli- 
cies, assurance that still accounts for 
about 50 per cent of all business 
underwritten In the UK. 

With many companies in the highly 
fragmented and over-populated UK 
life industry either vulnerable to take- 
over ftom continental European, 
United States and Australasian insur- 
ers or limited in taking full advantage 
of the opportunities for expansion 
abroad, this has become a pressing 
concern. 

The takeover of Pearl Assurance, 
one of the country’s biggest life 
offices, by Australian Mutual Provi- 
dent, in 1989 triggered widespread 
concern. 

According to Mr Paul Rutteman, of 
Erast & Young, the statutory methods 
leave propr i et a ry companies “liable to 
takeover. The AMP acquisition of 
Pearl was at a price thought to be too 
cheap because the market had not 


recognised the latent profits from 
existing business." 

In response to these diffleuitieg, in 
the late 1980s a number of co mpan ies, 
fapinttiwp Lloyds Abbey Life, TSB and 
Barclays, began to use changes in the 
embedded value in their life funds as 
a basis for measuring profit. 

This involves discounting, at a risk 
rate of return, the profits emerging 
from contracts currently in force, 
allowing for a more balanced recogni- 
tion of profit But it does not take into 

Many UK companies are 
either vulnerable to 
takeover from European, 

US or Australasian 
insurers, or limited 
in taking full advantage 
of the opportunities 
for expansion abroad 


account individ ual insurance transac- 
turns and therefore fells foul of the 
sew European standards. 

The new “accruals” method repre- 
sents an attempt to resolve these 
problems. Like the embedded value 
technique, the accruals technique 
would allow companies to bring for- 
ward some of their future profits into 
present earnings, allowing them to 
more accurately match efforts and 
rewards. But by developing the con- 
cept of “planned profit margin", the 
budgeted profit that a company would 
expect to realise on each life assur- 
ance contract written, it would also 
be transaction-based and aim to pres- 
ent a “true and fair view”. 


It would increase the transpar- 
ency of life company performance. 
According to Mr Lawrence, “To the 
extent that the accounts become more 
transparent, we are helping to pro- 
mote an efficient market." 

To Mr Lawrence's consternation, 
the latest draft of the accruals propos- 
als has sparked a surprisingly strong 
rejection from the country's actuarial 
and accounting professionals. - 

In a joint response the Institute of 
Actuaries, and its Edinburgh-based 
counterpart, the Faculty of Actuaries, 
p«iH there were “too many potential 
pi tfalls '* Among their criticisnis: 

9 The proposals focus only on the 
shareholders’ profit and loss account 
and do not lead readily to true and 
fair accounts for an insurance under- 
taking as a whole. 

• They will reduce consistency 

between companies and may increase 
the volatility of reported profits. 

• They are not easily compatible 
with the EC Accounts Directive and 
“would take UK practice further away 
from that in continental Europe”. 

• They do not apply to mutual com- 
panies, nor do they provide informa- 
tion of value to policyholders and 
their advisers. 

The two parties are now locked in 
stalemate. Mr Lawrence is frustrated. 
He dismisses the actuaries' objections 
as nit-picking. “To any insider you’re 
dealing with a whole series of objec- 
tions that are inherently contradic- 
tory." Another insurance executive, 
close to the process, laments the stale- 
mate. “Eventually with goodwill we 
could reach a compromise. The prob- 
lem is that there are too many people 
who believe that their approach repre- 
sents the only true religion.” 
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Head of Finance 

Kensington c£jo,ooo 

Or diene is an established and profitable Healthcare Services Croup or the 
premium end of the market, operating throughout the UX The Group, which has 
a current turnover of £jm, is anbariffog on a substantial programme of 
expansion and growth, both organically and through a sustained programme of 
Capital Investment. 

The Head of Finance, as a member of the core management team, will 
report directly to the Chief Executive and will be folly responsible for the financial 
operations of the Group, the maintenance and improvement of appropriate 
controls over die Group’s accounting function and the development of enhanced 
management information systems. 

The successful candidate will be a qualified Accountant, with experience 
in a computerised accounting environment, substantive exposure in management 
accounting and accustomed to stria reporting deadlines. Wefl developed 
managerial and interpersonal feilk and the ability to secure the commitment of 
people working within a decentralized operating structure are essential, attributes. 

This is an opportunity to make a significant contribution at a senior level 
in an expanding business environment. 

A derailed Carrico] urn Vitae, which will be treated in stria confidence, 
should be sent immediately to: Mr Bony (Yowfey, PARC (UQ Ltd, 

24 Adam and Eve Mews. London W8 6UJ. . 


UNITED DISTILLERS 

TheSpiriu Company of Guinness PLC 


BELL’S 


International M&A 


pm 


GORDONS 


Dewar’s 


PIMM'S 


BUSINESS DEVELOPMENT 


MANAGER 


With its portfolio of internationally renowned brands 
and turnover in excess erf £2 billion. United Distillers is 
the world's most profitable spirits company and the 
major contributor to the successful Guinness Group. 

The company has acquired a powerful network of 
whollyowned subsidiaries and controls directly, or 
through joint venture agreements, over 85% of its 
worldwide distribution with operations in 29 countries. 
Business development strategy is now focused on 
acquisition of regional brands around the world and 
penetration of new markets. 

Located at International headquarters in London, this is a 
senior new appointment reporting to the Business 
Development Director. As part of a small team, the 
remit will be to contribute to the financial aspects of 
strategy and to evaluate and implement business 
development opportunities, including acquisitions and 
collaborative joint ventures. This will involve dose 
liaison with Regional management, specialist 
departments, company principals and external advisors. 
There will be a significant level of international travel. 


Up to £60,000 Package + Car 

Candidates will be commercially astute Chartered 
Accountants in their late 2 Os/ early 30s, with significant 
experience in mergers and acquisitions work, ideally 
gained with a major accounting firm, or possibly an 
investment hank. They must have a thorough 
understanding of accounting and fiscal issues, strategic 
planning processes and experience of managing 
overseas transactions. Knowledge of a second European 
language is desirable. Personal qualities will indude 
strong negotiation and influencing skills, a dynamic 
approach, team orientation, and high level of 
commitment 


Please reply, in confidence, giving concise career, 
personal and salary details to Susan Cooksey, 
quoting Ref. L 612. 


Egor Executive Selection 
58 St James's Street 
London SW1A 1LD 
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Unted Kingdom - Belgium - Denmark - France - Germany - Italy - Netherlands - Portugal - Spain - Sweden 
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ROYAL Audit-International Banking 

TRUST - Salaries from £27,000 + Car + Mort Sub 


Royal Trust is Canada's largest bust company, with 
assets under administration in excess of £73 billion 
worldwide. They provide a wide range of financial 
products, services and advice. These include personal 
and corporate banking sendees, as well as investment 
advice, portfolio management and administration for 
private and corporate clients. 

As a result of recent internal promotions they are now 
looking to recruit THREE staff for their high profile 
International Audit Team. Successful applicants Win carry 
out a variety of risk based audits and investigations into 
Royal Trust's international business and operations. You 
will be based in London, with approximately 35% of your 
time spent in European and Far Eastern locations 
including, JERSEY, VIENNA, ZURICH. HONG KONG 
and SINGAPORE. 

In addition to control and efficiency audits, there wilt 
be opportunities for you to develop broader experience 


through non-audit assignments and special projects 
involving high level reporting. 

The Bank’s auefit department is an excellent route into 
senior financial and operational banking rotes, and as 
demonstrated with the recent promotions, career 
progression in the UK and overseas is exceptional. 

All THREE positions require qualified graduate ACAs 
with 1 to 3 years post qualification experience. Applicants 
should be aged mid 20s to early 30s with some banking 
or financial services audit experience. ONE of the posts 
also requires a knowledge of German, ideally to degree 
or at least A Level standard, although additional 
language tuition will be available if needed. 

All applications should be sent to Andrew Fisher, 
JPMS Recruitment Consultants, 3 Catherine Place, 
Westminster, London SW1 E 6DX. 

Tel: 071-233 5204. Fax: 071-233 6971. 


Chief Accountant 

An opportunity to work in a prestigious international law firm. 

City £45,000-£55,000 

Our client, a thriving City law firm. Is anxious to recruit a suitably qualified individual who, after a three month "hand 
over" period, will replace the current Chief Accountant who win be retiring from the firm in 1992. 

The varied workload wlU Involve overseeing a department of fifteen staff working in five sections, namely: cash and 
banking, billing and ledgers, salaries, bought ledger and data processing. The incumbent will also take responsibility 
for monthly and annual profit and loss accounts and balance sheets. 

Ukely candidates tor this role will be mature Individuals who can demonstrate solid experience ol managing a busy 
accounts department either In another law firm or a large commercial organisation. An ability to lead a team In an 
Informal but authoritative fashion would also be regarded as important. 

Applications are Invited from professionally qualified individuals (AC A ACCA, CIPFA, ACMA or ACIS) who enjoy 
working In a professional environment, have excellent communication skills and are good administrators. 

Interested candidates should send a CV together with present remuneration details, day and home telephone 
numbers to Anna Ponton quoting reference H0752. 

M-vt/ij ' Selection & Search 

2-3 Dorset Rise, Blackfriais, London EC4Y 8AE 
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FINANCE DIRECTOR 

South East c.£32k + Car 

This new appointment in an autonomous medium-sired UK subsidiary of an European 

Engineering Company aims to strengthen fee financial ami management accounting contrib u tion to fee 
profitability and growth of fee business. 

The Company seek a young qualified accountant as Finance Director reporting directly to fee Managing 
Director with re ypous fl n H ty for Fina ncia l and Management Acco unt ing, Co m pan y Secretarial, administration 
and the development of IT. Key result areas will be fee achievement of high standards of financial management 
and contribution to fee commercial development of die business. 

This is an excellent opportunity for a qualified accountant in his or her early thirties who has 
a financial or management accounting function in industry: Experience' in C om p a n y Secretary. TT and 
international group financial reporting would be advantageous. 

The remuneration package wtil include profit-related bonus and excePent benefits together wife relocation 
assistance where necessary. There are- good prospects for development wi thin fee Com pa ny or Group. 

Applicants should write, in confidence, giving foil personal and career details, quoting reference 950. to; 



StJ 




MANAGEMENT RECRUITMENT 
'AMES’S 33 St. James* Street, London SW1A 1HU 
. (071-4931788) . 

TbeRecruitmeiVLDMSiOnofJahiLkr^&PartnmUnut^ManagemeniConsukana 


Marefield Hospital 

DIRECTOR OF FINANCE 
& INFORMATION 

Salary c£32,000 pfan performance bonus 
and ot h er benefits 

®*vl treapketuioe, *Mtti i tspuCttiou for quoflty ind bmovadon. h has 
■n amuS Dimmer t ra tfcm £25m and ample)* onr 700 saff. The hospital 
be co me an NHS that b) April 1991 

VW ire laoldre far ra e nriwU a i te end en er g t d e Dfceoor of Fina n ce a Kormn wn 
who wB lead and dewlap file BiumU and Information nruepes and functions 
wWdn die hospital an eaeJdng period id donee- AceoumM* to the Chief 
Eaxudw. die posheider wB be in erauthc Amor on the Bawd. wMdi «dl 
be r es pons ib le so the Department of Health far the hoapioft perfonranee. 

Tfcu wfl be i qtaffind xcomam, wkh expertm* ol du&« with foncU ptmfcg 
•saw* ensocfwly and stfatagoUjr at ■ senior level. Ybu should pmfnUy have a 
prawn track record of acMmmen fa tandal xcumby, budnen ptuvft* and 
cc«t and erfcj andyafa. slanted ^itfac necessary ureteral and co rpor ate Branca 
ridL A»an effect^ cn snnttrt at of with a level of Intarpervo nti tidk. you 
ifaxM be «*fl placed fie. manajt motivate and develop die hospital's fina n ce and 
Mcrmadan eaains. b> addMon, jau dudd tew a dor imfcraaft^ aW experience 
of d» appScadsn of bdanMtion uehnofegy. 

"fe Phms 'Wfc* mdoiteg • hill currfejium vine era Helen %lc. 
Penoctnd Department. Hmfidd Hoeplai, HareflWd, Klddfeam UB9 
«JH (from whom further drab my be obtained). 

B-wdi filial Qppsrtuniaei 


The London office of a major international bank 

requires a 

HEAD OF INTERNAL AUDIT 

Candidates must have an ACA/ACCA qualification 
with at least three years post-qualifying experience 
in the banking sector. He/she will be required to 
manage a small team of experienced auditors, 
who are responsible for reviewing all areas of the 
Bank, including EDP and SFA requirements. 

Salary commensurate with age and experience. 

Please send full personal and career details to Box 
A 424, Financial Times, One Southwark Bridge, 
London SE1 9HL 

All applications will be treated in strictest 
confidence. 
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FINANCIAL TTMESTRIDAY NOVEMBER V 1991 



Finance Director 

East Midlands - €.£45,000 inc. bonus + car & benefits 

Successful £2flm turnover subsidiary of highly acquisitive UK pic seeks Finance Director to 
support Managing Director in achieving- ambitious future growth plans. Outstanding 
reputation for product excellence and internationally acknowledged as market leader. 

THE ROLE 

I Provide strong leadership within finance function ensuring prompt meaningful information 
to local executive and group. 

■ Central role in commercial and strategic decision making. 

i Enhance financial controls and develop reporting systems to evaluate business performance. 

THE QUALIFICATIONS 

■ Extensive awareness of systems applications and their contribution to profitability. 

I Strong background in engineering and manufacturing, preferably wife experience of handling 
significant international projects. 

■ Communicative self-starter with fee ability to manage change. Mature and diplomatic. 

Please reply in writing to 174a Ashley Hoad, Hale, Cheshire WA15 9SF, enclosing a full 
curriculum vitae and quoting reference RBH 1001. 


0. 


ROBINSON BR0ADHURST & PARTNERS 

-SCAJtCH AND SELECTION- 


HAL 


YORK 






jiff*; ft&xl .VS&^afcjfr: $+j&£M 


c £60,000 Package 
+ benefits 


Remploy 
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London 




Michael Page Finance 

International Recruitment Consultants 

REVIEW OF 

UK SENIOR 



Over 7000 senior executives, predominantly 
Managing Directors and Finance Directors, 
received the Spring 1991 issue of dhis series of 
publi cations . The Autumn issue' is currently in 
production and will be available in November 
1991. - *■" 

Compiled by Michael Page Finance, in 
conjunction with the Financial Times, this 
Review is the only comprehensive analysis of its 
type. It is an essential arid to manpower planning 
and budgeting, the determination of recruitment 
personnel and salary policies, and provides an 
immediate, up-to-date guide to die financial 
recruitment market. 

* 

Its contents include the identification of salary . 
levels and recruitment volumes within the' 
accountancy discipline, analysed by sector, size of 
company, level of appointment and geography. 
Comparisons are provided which demonstrate 
trends on an ongoing basis. 


Distribution is exclusively to relevant executives 
and is available strictly on a requested basis. 

If you did not request the initial Review, but 
would like to consider the publication's relevance 
to your organisation, we will be pleased to send 
you a complimentary copy of the current issue. 


PLEASE ATTACH YOUR BUSMCSS CARD HERE 


AND SEND rTFORTHE ATTENTION OF 
UNDACRUNDWELL, 

THE UK FINANCIAL APPOWTMENTS REYEW. 
. 3M1 PARKER STREET. 

LONDON WC2B5LH. 


FT 
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inance Director 


c JE28k negotiable 


North London 


The newly established North London Training 
and Enterprise Council has just become 
operational. Our role is to spur business growth 
and help develop a trained workforce in the 
Boroughs of Barnet, Enfield and Haringey. 

We now seek a Financial Director to take 
responsibility for the financial operations Of 
the TEC during this exciting period. As a key 
member of our sensor management team your 
primary rote wiH be the production and analysis 
of management and financial Information to 
the board, and the Secretary of State. 

You’d be expected to develop and maintain 
systems aimed at improving the TEC's plan- 
ning. forecasting. Investment and accounting 
control procedures and be responsible for the 
provision of final year accounts for audit and 
publication. 

Candidates must be qualified accountants 
(ACA, ACCA or CIMA) with a proven record 
of achievement in financial management. 


ideally acquired in a similar environment 
Experience of computerised and management 
information systems is essential and an 
exposure and knowledge of purchasing and 
contracting practices preferred. 

Personal qualities will include well 
developed interpersonal and leadership skills, 
a practical, analytical approach and the drive 
to mate a positive contribution in a challenging 
environment. 

Currently based in Central London, we 
are moving to new offices in Palmers Green. 
London N13 in November this year. 

North London TEC welcomes applications 
from both men and women, members of ethnic 
minority groups and people with disabilities. 

Please send a full CV to Lesley Watson, 
Personnel Officer, North London TEC, 
19*20 Woburn Place, London WC1H 0LU. 

Closing date for receipt of applications: 

1 3th November 1 991 . 
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Financial Analyst 


The frfeai stepping stone lor a bright commercially minded analyst to join the core of this major 
finance im A critical position created to support varied one off projects as part of an important 
process of change. Exceptional prospects for onward progression in this worldwide business. 


THE ROLE 

■ Part of a small dose knit team rep or ting to (he Group Finance 
Director. Concentrate on broad range of key financial and oper- 
ational projects with internal and external emphasis. 

■ Lead financial analysis and planning initiatives that will create 
a model for change, critical to die fiimre evolution of the finance 
group. 

■ Play an influential role in instilling new disciplines across man- 
agement accounting, production costing, cash How control and 
competitor analysis. 


THE QUALIFICATIONS 

■ CIMA, ACA ur MBA. probably late 20s, with direct experience of 
a finance function, preferably Head Office. Highly numerate and 
computer literate. 

■ Outstanding intellect with aggressive commercial approach to 
project orientated work. Analytical by nature, capable of delivering 
macro and micro financial planning. 

■ Confident and at ease working with board level management. 
Excellent presentation skills. Ambitious and eneigetic with a real 
interest In being close to derision makers. 


London 071-973 0889 
Manchester 061-941 3&18 


Selector Euro pe 

A Spencer Smart Company 


Please reply, enclosing fuB dftrih toe 
Selector Europe, Ref F4091011, 


r , ii ■ » ] 
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Strategic Planning 

AND AQUISITIONS 


South West Water Plc 


Based Exeter 

cJE45,000 + car + share option 
+ benefits 

With its emphasis on service quality, reliability and protection 
of the environment. South West Water’s diversified business 
activities are firmly focused on customer satisfaction. 

Principally engaged in the supply of drinking water and 
the disposal of waste water, the company is committed to 
continuing investment and large-scale change to improve 
efficiency and value for money. A programme of 
expansion has resulted in the establishment of such non- 
core activities as scientific instrumentation, property 
development and recreational facilities. 

A recent promotion to Director level creates this excellent 
opportunity for a business-orientated accountant with very 
strong influencing skills to play a key role in furthering 
the group's profitability. 


Working closely with the heads of the operating 
companies, you will assist the Group Finance Director 
with corporate strategic planning and the evaluation, 
negotiation and integration of resulting acquisition targets 
and new business developments. You will also advise on 
funding, structure, reporting and taxation implications. 

You will be a qualified accountant, in your late 30s, 
preferably with a degree in economics or similar. In a 
successful career to date, you will have gained experience 
of financial control, strategic consultancy and 
management of acquisitions. 

Benefits include a generous relocation package 
incorporating a guaranteed house-purchase scheme. 

To apply, please send a brief cv, indicating current salary, 
to Hilary Cunningham, Ref: 5333/HC/FT, 

PA Consulting Group, 123 Buckingham Palace Road, 
London SW 1 W 9SR. Tel: 07 1 -730 9000. 

Fax: 071-333 5050. 



T>\ Consulting 
LTi. Group 


SOUTH WEST WATER PLC 


XjTIl Group 

Creating Busine^ Advantage 

Executive Reqriuncat ■ Homan Remote Coasataocy - Advcnfemg and Cosmnttakrations 


Group Chief Accountant 


International Enterprise 

Central London £30,000-£35,000 


Our client is one of the five largest cement enterprises in the world. The Group handles about 20 million tons 
of cement annually in production, trading and plant management operations through wholly and partly 
owned subsidiaries and associated companies. The entire operation has recently undergone reorganisation 
resulting in the transfer of reporting responsibility for a number of companies into the UK, hence the 
requirement for a Group Chief Accountant. 

Reporting to the Group Head of Finance, the Group Chief Accountant will taka on the day-to-day 
responsibility Tor the accounts of the UK intermediate companies and Ihe consolidation of their management 
accounts. He or she will have responsibility for reporting to the board, and Ihe co-ordination of all year end 
statutory reporting by all subsidiaries. The appointee will also be responsible for ensuring that all group 
companies comply with UK accounting and tax regulations. 

The challenges of this role are likely rq suit ambitious chartered accountants who possess around two years' 
post qualified experience. This is likely to have been gained In one of the larger accountancy firms who will 
have offered exposure to a wide variety of clients of both a domestic and international nature. Candidates 
who have undergone a secondment in a European country will be of particular interest to the client. 

Interested candidates should send a CV together with present remuneration details, day and home telephone 
numbers to Anna Ponton quoting reference 00760. 


Selection & Search 

2-3 Dorset Rise, Blackfriars, London EC4Y 8AE 














. . ■ > m. 


. '• — ’ * 

• • V . 

"• - K.-.'. 

• • . 

<r - ■ * 


vm 


FINANCIAL TIMES FRIDAY NOVEMBER^ IWI 


Whats important to you. 

IS IMPORTANT TO US. 
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Assisi^ 

TREASU 

Financial 
/ Package 


Portman la the largest Building Society 
ng exclusively in the South of England, 
its Principal Office based in Bournemouth, 
assets of over E2 billion. 
oHowtng a restructuring of the Treasury 
an opportunity has arisen for an 
Treasurer, reporting to the Group 
r, to help fonnulale tong-term funding 
nt strategy and to control the day- 
Ing activity. 

should ideally be Members of 
n of Corporate Treasurers, or 
the diploma, and should have at 
treasury management with a 
institution, together with a 
e of risk management and 
capital markets, off-balance 
foreign exchange and 
ing. An understanding of 
lation would be an 

able to make this 
to the Society's 
ase write with full CV 
to Anne Blackburn, 
, Portman House, 
Corset BH2 6EP. 
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ACA’s - City Based 

International Financial Services 

c£26* 32,000 + Mortgage Subsidy + Benefits 



Our client is one of tbe world** leading infernal) anal banking group* 
whose global activities span an extensive range of financial services. 

Established in 1987, operational audit is a high-profile, influential team 
of ten professionals- They are responsible for perfor m ing financial and 
operational reviews of the Group’s merchant banking, stockbroking, 
investment management, commodity broking and insurance 
subsidiaries- The role includes appraising business activity, control 
procedures and information systems to ensure that risk is identified 
and controlled, that reporting is reliable and to promote efficient 
business management. 


Recent promotions to roles elsewhere in die Group j*. 

to recndtwro new members to tbe team. Successful 
high-calibre, graduate ACA's with up to three years post 
experience iTTudit, and are likely to have «P er,e,K:t ,n 

financial services through training with a "Big 

They must be able to demonstrate academiv 

achievement, analytical abilities, a high level of ,, 

and stsoqg interpersonal skills. Also important ts the 

although London based, team members may spend up 

rimp conducting reviews in the world's major financial cen 
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These are challenging voles providing a high level of exposure to senior management throughout die Group and offer ambitious young 

accountants e x c ell e nt opp or tunities for career progression within a prestigious international bank. 

Interested candidates should contact Janet Bullock on 072*248 3653 (08W58 8418 cvmingsfweckcnds) or wile, sending a detailed C\ to 
the address below or use our confidential fin: line on 071*248 2814 - All applications will be treated in the strictest confidence . 

Tel: 071-248 3653 Fax: 071-248 2814 
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Corporate Finance /Business Appraisal 

Leading UK multinational 


W. London 

This world famous PLC enjoys an enviable reputation for its financial 
strength and innovative marketing in a global services arena, renowned 
for intensive competition in respect of quality of service and value 
for money. The Group is committed to maintaining its leading 
international position through the continual pursuit of excellence in 
every aspect of its business. 

There is a need for an accomplished financial strategist to play a pivotal 
role as part of a sailor management team. 

Working mainly on a project basis, your brief will be to ensure effective 
financial analysis throughout the group. This will entail: 

• Evaluation and appraisal of strategic options, including acquisitions, 
divestments and large-scale business development; 

• Identification of key financial measures and ratios of 
performance including analysis of shareholder value; 


l 


Bor. Jamie © 

ASgOCIATlES 


£50,000+Car+Benefits 

• Negotiating cm behalf of the group with business partners and 
professional advisors; 

• Evaluation erf investment/divestmerU opportunities using advanced 
risk analysis and evaluation techniques. 

Aged 30-35 and an MBA possibly with an accounting qualification, your 
skills wiD combine recognised consulting experience with diretit 
commercial exposure in a fast-moving, multinational environment 
Essential attributes for this highly visible role are excellent interpersonal 
skills, a high level of numeracy, a sharp intellect, commercial flair, 
resourcefulness and a high degree of self-motivation. 

Opportunities for advancement within this challenging environment are 

excellent 

Interested applicants should write; enclosing a detailed CV, 
to James Hyde at the address below, quoting reference 085J. 


MANAGEMENT SELECTION 

32 Old Burlington Street, London W1X 1LB Fax: 071-287 2821. Telephone: 071-287 2820 
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FINANCIAL CONTROLLER 

.... to Consulting Engineers 

London c £35,000 

Rapid growth in recessions!? times is the exception rather t h a n the 
norm. Yet oar clients hare achieved significant growth and a regional 
network employing several hundreds of people in a highly competitive 
business. 

Acco rdingly an exceptional qualified accountant is required to take 
up the Number Two role in their Finance Department initially to help 
implement a major computerisation programme. 

In addition to ensuring the smooth running of the accounts te am on 
a day to day basis as computerisation proceeds, new management 
information ayst ^ rn s will need to be devised to keep pace with business 
control and growth. If the successful candidate grows at a similar rate, 
promotion to the Number One slot on the retirement of the current 
incumbent within the next 18 months is a real possibility. 

Aged mid 1 30’s or older, candidates will need exposure to complex 
costing systems, a hi ghly disciplined background, sound commercial 
ac umen «^d the "gravitas” to gain credibility with engineers of 
excellence. 

Please send a comprehensive curriculum vitae including details of 
remuneration and a day time telephone number, quoting reference 
number 246, or telephone Peter Willingham for a confidential discussion. 
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London 


©onument 

Taxation Adviser 

£ Excellent + profit share + benefits 




Monument is a leading listed UK independent oil and 
gas exploration company. A success story of die late 
80s, the company started the 1 990s with its first major 
exploration success, substantial overseas 
diversification and an impressive increase in operating 
profits of over 100% to £5.6 million. 

Monument's strategy is to develop its core business 
internationally through continuing its impressive 
exploration and appraisal programme. As a result of 
the group's sustained expansion they now seek an 
additional tax adviser reporting directly to the Group 
Taxation Manager. 

The role will encompass all aspects of LHC and 
overseas compliance, together with monitoring 
PRT and royalty positions. There is ample 
opportunity for involvement in tax 


planning given tbe group’s youth and outs tanding 
growth record. This is a highly autonomous position 
with significant scope and responsibility for all UK 
companies as well as direct tiaisoa with the 
OTO/DOE. 

The successful candidate will be a qualified 
accountant, ideally at assistant manager level either 
within the profession or commerce, aged 27-35 with 
2-4 years’ strong corporation tax experience. Prior 
exposure to the energy sector is advantageous bur not 
a prerequisite. 

Interested candidates should contact Chris Nelson on 
071-831 2000 (evenings/weekends on 08 1-785 6545) 
or write to him at Michael Page Taxation, 
Page House, 39-41 Parker Street, 
London WC2B 5LH. 
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Michael Page Taxation 

Specialists m taxation recruitment 
London Bristol Windsor Sv Albans Leatherbead Birmingham 
Nottingham Manchester Leeds Glasgow & Worldwide 
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Project Accountant 




NTCORE 


pic 


Chief Financial Officer 


IR £93,000+ 


Greencore pic., the Dublin based holding 
company for one of Ireland’s largest and 
most successful food groups, wishes to 
appoint a Chief Financial Officer (CFO) and 
it is envisaged that the appointee, in due 
course, will be invited to join the Board of 
Directors. 

Previously In state ownership, and then 
known as Irish Sugar pic., the Company was 
privatised earlier this year. ’Greencore’ has 
a pivotal role in Irish food and agribusiness, 
and assuming that the proposed acquisition 
of Food Industries pic is completed, the 
Company will have annual sales in excess of 
IR£400m. and will employ over 2,000 people. 
It plans to sustain the rapid growth it has 
achieved in recent years by further 
acquisitions in related industries p rind pally 
within the EC. 

Reporting to the Chief Executive Officer, 
the appointee will become a member of the 


top management team and will have a key 
role in the planning process, including 
strategy formulation. 

Candidates, already at head of function 
level in a 'pic* environment, should be 
accountants with at least eight years of 
relevant post qualifying experience 
including significant exposure to 
acquisitions and corporate finance, as well 
as a proven record of success in financial 
control and systems management 

The compensation package will be 
negotiated and will include salary, incentive 
plan, stock options, executive car and other 
benefits appropriate to this high profile and 
Important position. 

Please write - in total confidence - to 
Barry Herriott at MSL Group Limited, 
Newmount House, 22-24, Lower Mount 
Street, Dublin 2. Nothing will be disclosed 
without the express permission of 
candidates. 
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CONSULTANTS IN SEARCH AND SELECTION 


West London 

Our riient is a highly successful £100m turnover 
nationwide subsidiary of a £l3bn turnover 
international conglomerate and a leader in its field 
of specialised engineering. Over the past two 
decades the business has experienced significant 
growth, responding to the demands of its broad 
industrial client base. 

The expansion of the company results in a need to 
strengthen its finance team with the recruitment of 
a Project Accountant. The position will report to 
the Financial Director of the company and primary 
responsibilities will include: 

Merging two accounting functions. 

■H* Introducing a common accounting 
system, into the future organisation. 



c £33,000 + FX Car + Benefits 

Establish accounting controls. 

-& Co-ordinating the responsibilities of the various 
divisions within the company. 

Successful candidates should be qualified 
accountants with industrial experience. The 
position demands strong int e rpersonal and 
organisational skills, Nafcing with remote sites and 
senior management throughout the UK. Previous 
experience of IBM AS400 and contract accounting 
systems would be desirable but not essential. 

Interested candidates should send their Curriculum 
Vitae co Peter Germed, 

Michael Page Finance, Page House, 
39-41 Parker Street, 

London WC2B 5LH. 
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Michael Page Finance 

Specialists in financial recruitment 
London Bristol Windsor St Albans Leatherbead Birmingham 
Nottingham Manchester Leeds Glasgow & Worldwide 
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Top Opportunities 

appears every Wednesday 

Elizabeth Arthur For advertising information call: Stephanie Spratt 
071-873 3694 071-873 4027 


FINANCIAL 
CONTROLLER 

Central London 

Salary Negotiable 

A qualified accountant is 
required for a successful 
Middle Eastern Investment 
co mp a n y. 

Based in new offices in 
Mayfair (his position 
represents an attractive 
opportunity far the successful 
candidate to develop their 
career in financial 
management. Responsibilities 
include review and analysis 
of financial reporting, 
forecasts and budgets for the 
company’s worldwide 
investment portfolio, and new 
investment appnrisaL 
Candidates should possess a 
high degree of flexibility and 
commercial aewnen. They 
should be of graduate calibre 
with good technical and 
communication skills. 

Please send foil personal and 
career details including 
currant remuneration level and 
daytime telephone number to 
Box A425, Financial Times, 
One Southwark Bridge; 
London SE1 9HL 


Group Treasury/Tax Accountant 

Reading c.£32,500 + car + benefits 

Tilbury Douglas Pic te a significant new force in the construction 
industry, resulting from the recent acquisition by Tilbury Group of RM 
Douglas Holdings, both well-established, successful companies with 
a combined turnover in 1990 In excess of £530 million. 

A new opportunity has consequently been created in our small 
Group Finance Department Reporting to the Group Chief 
Accountant your primary responsibflities will be to control the group 
treasury function including the ‘hi traduction of new procedures to 
satisfy the enhanced requirements of the enlarged group, and to 
provide a planning and compliance service on all UK tax matters and 
liaison on overseas taxation. 

You will be a Chartered Accountant with at least 3 years’ 
experience in a large commercial organisation. You must presently be 
active in a treasury capacity with experience of funding methods * 
interest and exchange rate management and money market dealings 
and procedures. Additionally you must be conversant with UK 
corporate tax. 

The position carries an attractive salary and benefits package 
which includes fully expensed car, and tow cost pension andife 
assurance scheme. 

To apply, please write enclosing full personal and career details 

Tilbury Douglas Pic 
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American Brands 
buys Seagram names 

American Brands, the Connecticut-based 

consumer products company, Is to 
pjay.S372.5m for the trademarks of seven spirits 
brands, currently owned by Canada's Seagram 
Company., The purchase includes the Wolfsch- 
Vodka, Ronrico Rum and Calvert Gin 
brands. Page 28 

Thames Water ahead 4% 

Interim results from Thames Water, the UK’s 
largest water company, illustrate it Is not 
Immune to the economic downturn. Pre-tax 
profits, which were slightly below forecasts, 
rose only 4 per cent to E1l8m t$205m). Page 30 

Vicious cycle for aluminium 

.With consumption of aluminium generally tied 
to levels of economic activity, efforts by the 
International Bauxite Association to boost the 
use of aluminium products in developing coun- 
tries have been less than successful. It has 
now concluded that higher demand for the 
metal may lie in tailoring more products specif- 
ically needed by these markets. Page 32 

GPA on route to $250m 

GPA, the world's biggest 
aircraft leasing group 
headed by Dr Tony Ryan 
{left), has lodged a pre- 
liminary fiiing with the 
US Securities and 
Exchange Commission 
to raise up to $250m in 
the form of a public 
bond issue. This will be 
the first public offering 
by the private Shannon- 
based group, whose flo- 
tation Is scheduled for next year. Page 31 


Nissan declines 56.8% to Y35bn 


By Steven Butler in Tokyo 

NISSAN MOTOR, the Japanese 
car maker, yesterday reported a 
5&B per cent decline in pre-tax 
profits to Y35.4bn C$270 Jm) in the 
six months to the end of Septem- 
ber as a result of sluggish sales 
and rising operating costs. 

Sales during the period rose 
1.9 per cent, compared with the 
same period last year, to 

Y2,088bii, However, the increase 
was offset by a Y88.3bn rise in 
the coat of sales, and a Y98bn 
increase in general and adminis- 
trative expenses. As a result, 
operating Income fell 70 per cent 


to Y21.74bn. After-tax earnings 
wen off 48 per cent to Y243bn. 

Mr Atsusni Muramatsu, execu- 
tive vice president, said Nissan 
would stick to plane for Y260bn 
in capital spending this year. 
Spending on research and devel- 
opment was expected to rise in 
the second half of the fiscal year, 
after staying flat for six months. 

Although Nissan's liquidity 
had Improved In the first half 
after falling sharply at the end of 
last year, the increased spending 
could force Nissan to raise up to 
YlOObn In fresh borrowings or 


bond issues by next March. Cost- 
reduction programmes had saved 
Nissan YlObn. However, increas- 
ing sales at home of less profit- 
able smaller cars at the expense 
of luxury vehicles, had cut Y25bn 
from earnings, he said. 

A similar shift of demand in 
the US was responsible for an 
Y8bn reduction in profits there. 

A net loss of Y15bn was attribut- 
able to the rising value of the 
yen. In spite of higher foreign 
currency export prices and a pro- 
gramme of forward currency pur- 
chases. Depreciation expenses 
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Japanese industrial groups rise 

Leading heavy industrial companies in Japan 
reported generally higher sales for the first 
half to the end of September, but said currency 
fluctuations and erratic orders for ships had 
hurt pre-tax profits, and the slowdown in 
domestic economic growth will be reflected in 
full-year results. Page 27 

Sunshine and clouds in Oslo 

Recent good news for the Norwegian stock 
market includes a rise In oil prices, higher alu- 
minium prices, and inflation of only 3 per cent 
But the sense of euphoria Is held in check by 
persistent troubles in the banking sector. Back 
Page 


Empire State Building sold? 

The empire State Bulld- 
- I - ! ing, one of America's 

t ' - best-known landmarks, 

I is expected to be sold 

] shortly to members of 

■ I . one of America's lead- 

yJL . ing business families for 

SnB about $40m. But It is drf- 

- ficutt to put a value on 
. the building. Although it 

is owned by the Pruden- 

- tisl, America's biggest 
insurer, which put it on 
the block In May, it is 

controlled by a complex leasing arrangement 
dating from the 1960s, which prevents any 
owner from taking control before 2076. Page 26 
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AEG 

Akzo 

All Nippon Airways 
American Brands 
American Inti 
Anglo St James 
Banesto 
Bosch-Siamens 
Carre four 
Daimler-Benz 
Daishowa Paper 
Data General 
Den Norske Bank 
Derwent Valley 
Dominic Group 
Dominion Textiles 
Euromarche 
Faber Presi 
Fanuc 

Fidelity Invs 

Ford 

GPA 

General Dynamics 
General Re 
Glaxo 

Grand Metropolitan 
Gresham House 


Hoogovens 
Hunter Douglas 
I DC 

IshikawalJ-Haiima 
Japan Airlines 
Kawasaki Heavy 
Macartfiy 
Maxwell Comma 
Mitsubishi Heavy 
Nissan Motor 
Polly Peck Inti 
Rio Algom 
Ritz Design 
Rosa Group 
Sasol 
Seagram 
Sentmchem 
Serco 
Smart (J) 

Southern 

St David's Inv Tst 
Stellar Group 
TVS 

Thames Water 
United Airlines 
W.R. Grace 
Wamford Invs 
Whitbread 
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Chairman’s letter may be a watershed for 
securities house, writes Patrick Harverson 

Salomon begins to 
pick up the pieces 

O n Tuesday morning, the Yet 106 employees earned $lm or since the summer it has 
phones in Mr Deryck more that year. series of measures to co] 

Manghan's office at Salo- Mr Buffett said employees the after-effects of the scj 


O n Tuesday morning, the 
phones in Mr Deryck 
Manghan's office at Salo- 
mon Brothers rang non-stop. 

The calls were to congratulate 
the chief operating officer of Wall 
Street’s most troubled firm for 
the newspaper advertisements it 
ran across the country that day. 

The double-page ads carried 
Salomon’s third-quarter results 
and a letter to shareholders from 
its chairman, Mr Warren Buffett 
That letter may prove a water- 
shed in the fortunes of the once 
all-powerful securities house. 

‘’Corporate America loved It," 
said Mr Maughan. By the end of 
the day, four of the 11 big corpo- 
rations which suspended rffiaTiwgg 
with the firm over the bond mar- 
ket scandal had returned to the 
Salomon fold. 

The letter’s contents were not 
remarkable; a 2200m provision to 
cover liability stemming from 
Salomon's illegal activities in the 
bond market; the revelation that 
$53bn of assets had been sold to 
reduce leverage; the- pledge from 
the chairman that the firm would 
in future conduct “first class 
business in a first class way”. 

What was remarkable was the 
tone. 

The letter read like an apology 
to shareholders. Mr Buffett critic- 
ised the “lopsided” nature of 
Salomon’s past profits, with a 
few highly profitable businesses 
carrying the rest 
The strongest criticisms were 
of Salomon's system of compen- 
sating employees, which had left 
shareholders with too small a 
slice of the cake. In 1990, wrote 
Mr Buffett, Salomon’s securities 
imit recorded a return on equity 
of about 10 per cent, well below 
the average for US companies. 


Yet 106 employees earned 21m or 
more that year. 

Mr Buffett said employees 
would be paid according to their 
contribution, and the bulk of 
bonuses would be in stock, not 
cash. 

In the third quarter he took 
back $U0m which had been put 
aside for bonuses during the first 
half. At the end of 1991, which 
but for the scandal would proba- 
bly have been a record year, Salo- 
mon will pay slightly less in 
bonuses than it did last year, 
when profits fell by over a third. 

In his letter the chairman 
invited those who did not like the 
new system to leave - to be 
replaced by people “who share 


£ I don’t just want 
to rebuild what we 
had before. It’ll take 
a long time, sure, but 
I think we can build 
something better, j 


our thinking and values". 

Some senior executives may 
also leave after a 2100m bonus is 
distributed early next year. 
“There Is no question that a 
number of people have been 
Hanging around here just to col- 
lect their cheque," says Mr 

The federal authorities have 
yet to antinimnp the results of 
their investigations Into Salo- 
mon’s bond market activities, 
and multi-million dollar fines are 
expected to follow. There are also 
lawsuits to fight. Meanwhile, 


since the summer it has taken a 
series of measures to cope with 
the after-effects of the scandal. 

The immediate priority was to 
reshape the firm's huge balance 
sheet Almost overnight, says Mr 
John Macfarlane, Salomon’s trea- 
surer, "our objectives changed 
from revenue maximisation to 
preservation of liquidity”. 

This meant stripping the bal- 
ance sheet of low-yielding, low- 
quality assets - $52bn in total, 
all of it sold Into the market In 
just six weeks between mid- 
August and the end of Septem- 
ber. Helped by favourable market 
conditions and some astute trad- 
ing, Salomon completed the big- 
gest asset sale In Wall Street’s 
history without attracting atten- 
tion. Its balance sheet is valued 
at 297bn. 

Mr Eric Rosenfeld, the new 
head of government trading, 
says: "The balance sheet is down, 
so our market-making ability is 
not as good as it was before, but I 
hope to change that over the next 
few- months when we deploy .a 
little more capital.” At every 
Treasury auction, Mr Rosenfeld 
has a compliance officer at his 
elbow on the trading floor, keep- 
ing an eye on Salomon's bids and 
trades. During the auctions Salo- 
mon still cannot bid on a cus- 
tomer's behalf because of the 
Treasury's ban. Some clients 
have also left the firm or 
suspended business dealings, 
although Salomon claims more 
than 90 per cent of its clients 
stayed loyal. Revenues however, 
have suffered, and profife from 
principal transactions in the 
third quarter fell 35 per cent to 
2608m. 

The parts of the Salomon 
empire that have performed 


London SE to end news rule 


By Richard Waters in London 

THFl Stock Exchange haa 

been forced to abandon rules 
requiring companies to nhannai 
all stock market anwramt-PT wamta 
through the exchange's regula- 
tory news service. 

As a result, listed companies 
will be able from the beginning of 
next year to hand price-s en s iti v e 
announcements to commercial 
news companies, such as Reuters 
and Extel, at the same time as 
they give them to the whangw 

The Department of Trade and 
Industry said yesterday that Vr 
John Redwood, corporate affairs 


minister, bad been advised that 
the exchange’s rules run counter 
to article 86 of the EC Treaty. 
This prohibits any institution 
from abusing a dominant posi- 
tion in its own market 

The Stock Exchange warned 
that the DTTs decision to end the 
rule would mean the flow of 
information to the market would 
be less controlled. This could lead 
to a chaotic market when big 
announcements were made. 

The rule change follows a long 
battle with the Office of Fair 
Trading over the distribution of 


company news. The exchange's 
current arrangements, under 
which information is channelled 
first to its regulatory news ser- 
vice before being released to com- 
mercial news organisations, were 
introduced only a year ago in 
response to OFT concern. 

The exchange said It had made 
informal soundings of both the 
OFT and DTI while redesigning 
its arrangements, and so was sur- 
prised that these were now 
judged to be inadequate. 
Observer, Page 22 
Alarm bells, Page 31 


Norma Cohen on what happens when the boss leaves 



Forrenfl Intomflom! 


Burton Group 


Want WMts 
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The history of handshakes 


THE large sum paid to the 
departing management of Ultra- 
mar has revived the issue of UK 
executive -compensation. 

Encouraged by the Bank of 
ttngtond, the Institutional Share- 
holders’ Committee, a gro u p com- 
posed of the UK's largest fund 
managers, is expected' to urge 
shortly that the basis for execu- 
tive compensation be disclosed as 
a footnote in the company’s 

report. Thus, sharehold- 
ers will be able to see the amount 
of performance-related pay and 
non-cash remnnexittuHi. 

“We’re interested in paying for 
results,” said Mr Andrew Thread- 
gold, executive director of Pos- 
Tel, the UK’s largest employee 
pension fund. “But where a com- 
pany is not performing, we think 


remuneration should be more 
modest" 

There have been several highly 
public examples of UK company 
directors who departed with big 
compensation payments. Sir 
Ralph Halpern received compen- 
sation of £2m (23.44m) at the time 
of his departure from Burton 
Group. Mr Edwin Margulies, for- 
mer ftharrmran of commodity and 
property group Berisford, was 
one of a group of directors who 
received £3 -3m in compensation 
upon departure. 

Sir Derek Alun-Jones received 
a £477,500 package when be left 
Ferranti International, just six 
months after the company 
announced it would lose £ 215 m as 
a result of fraud at its US-hased 
International Signal subsidiairy. 


Sir Roland Smith, the former 
part-time executive rha^rman of 
British Aerospace will be paid 
£300,000 per year until 1993. His 
departure was forced in Septem- 
ber by BAe’s non-executive direc- 
tors after the company 
announced that this year’s prof- 
its would be sharply lower than 
expected. 

Some departing executives get 
less than expected, however. Mr 
Philip Birch, the chairman of 
Ward White before it was 
acquired in a contested bid by 
Boots in 1990, received a payment 
of about £lm, less than the £4.7m 
he had originally sought And Mr 
George Davis, who sued for 
wrongful dismissal from Next is 
thought to have received no cash 
compensation. 


rose Y13bn, and labour costs 
Y7bn, although these were offset 
partially by a Y7bn decrease in 
business taxes. 

Mr Muramatsu said Nissan's 
UK production had nearly dou- 
bled to 62,000 vehicles during the 
period. In spite of a decline In UK 
sales from 59,000 vehicles to 
17,000 because of Nissan's deci- 
sion to end business relations 
with its distributor, exports to 
Germany had picked up, and Nis- 
san's UK production facilities 
were operating at capacity. 
About 200 new UK dealers had 


been selected by the end of Sep- 
tember and were expected to 
start business early next year. 

Worldwide, Nissan's vehicle 
production rose 0.8 per cent to 
1.51m, with a 4 2 per cent decline 
in Japan offset by a 20 per cent 
rise in overseas production. 
Domestic sales fell nearly 5 per 
cent and exports rose slightly. 

Mr Muramatsu said sales were 
expected to be slightly better in 
the second half than last year. 
Pre-tax profits would be 50 per 
cent down at Y80bn and net 
income a third down at YSObn. 
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badly also face change. Salomon 
will sell its unsuccessful invest- 
ments and refocus Investment 
banking operations. The real 
estate investment banking side 
has already been restructured. 
Salomon’s US equities business, 
which has struggled of late, is 
also due for a shake-up, although 
Mr Maughan declines to show his 
hand. Salomon says Fhibro will 
stay within the group for now. 

Salomon’s optimism about the 
future may yet prove misplaced. 
Analysts have warned that the 
firm could get bogged down in 
lengthy litigation which diverts 
management attentions from the 
business and keeps the scandal 
in the papers. 

The new management has dis- 
tanced itself from the Salomon 


run by Mr Gutfreund. Doubts lin- 
ger, however, about the 
Long-term effects of the scandal 
on the firm's client base. Some 
staff members fear a stream of 
departures by top performers 
unhappy with the new compensa- 
tion scheme could undermine 
Salomon's bond market strength. 
Mr Maughan replies: “We will 
give the major producers every 
reason to stay " 

Hngely painful though the 
scandal has been, Salomon's new 
management believes it has pres- 
ented a chance to reshape the 
firm. “It's a once ■ in -a-lifetime 
opportunity.” says Mr Rosenfeld. 
1 don’t just want to rebuild what 
we had before. It’ll take a long 
time, sure, but 1 think we can 
build something better." 


Disposal 
helps ICI 
to strong 
increase 


By Paul Abrahams 
in London 

IMPERIAL Chemical Industries 
yesterday warned there was fit- 
tie sign of an economic upturn as 
the company posted a 22 per cent 
increase In pre-tax profits for the 
third quarter. 

Sir Denys Henderson, ICI’s 
chairman, said: “While economic 
conditions may not be deteriorat- 
ing farther, there is, as yet, little 
qig n of any significant improve- 
ment In trading conditions in 
most of our major markets.” 

The results were in the middle 
range of analysts’ expectations. 
JCTs shares closed down 16p at 
£12.71. The profits rise, from 
£iG0m to £l96m, was helped by 
the £14m sale of ICI’s stake In 
the chemicals distributor, Ellis & 
Everard, and favourable cur- 
rency movements. 

The company said the 
improvement was mainly 
because of continuing vigorous 
cost measures with trading con- 
ditions in many countries 
remaining difficult. Mr Colin 
Short, finance director, said the 
cost-cutting and disposal pro- 
grammes were ahead of target. 
The disposal programme had 
realised £200m to £250ra. 

Analysts were told the cost- 
cutting programme had saved 
£75m since the beginning of the 
year and was achieving an ann- 
ualised rate of £125m. 

Meanwhile, Mr Martin Taylor, 
vice-chairman of Hanson, the 
British conglomerate which 
holds an 8 per cent stake in ICI, 
said he had nothing to add to his 
comment on July 26 - when Id 
reported its first half figures - 
that his company would he moni- 
toring ICTs performance with 
great interest. However, confirm- 
ing that a Hanson bid was 
unlikely in the near future. Lord 
Hanson, the company's chair- 
man, was reported by The Spec- 
tator magazine as saying: 
"Because of the changes that ICI 
has been forced to Introduce, 
anyone now considering a bid 
will have to sit back and wait If 
ICTs profits collapse or if they 
are seen to fail, then perhaps 
someone will come forward.” 

Lord Hanson has strongly crit- 
icised ICTs behaviour since Han- 
son became a shareholder. “ICI 
has turned MPs, Its workforce 
and even little old ladies from 
Huddersfield against ns, trying 
to make out we are unlit to gov- 
ern a public company. This is a 
dangerous thing for industrial- 
ists to do," he told the magazine. 
ICI's advisers had used “dirty 
tricks”. He had hoped Hanson 
could help ICI, but its managers 
panicked. “Our plan back-fired." 
Lex. Page 24 
Details, Page 30 



Are you going to make 
a European acquisition? 


How to find the right company, structure a deal 
attractive to the seller, at the right price and, most 
important, understand the cultural, tax or legal 
environment in a foreign country like France, 
Germany, Spain or Italy? 

Answers to these questions are provided at 

Acquisitions Monthly’s 
annual conference on 

‘ACQUIRING IN EUROPE’ 

on February 20th and 21st 1992 
at the London Marriott Hotel 

Eighteen European experts take you through the 
acquisition maze in each European country. 

To receive full details, contact 
Fiona Pink 

Acquisitions Monthly Conferences 
2nd Floor, 11 Gloucester Road 
London SW7 4PP 

Tel: 071-823 8740. Fax: 071-581 4331 


ACQUISITIONS MONTHLY is the leading mergers 
and acquisitions magazine in Europe. For all the 
latest on European acquisition tactics and 
techniques, pricing of deals, information on 
dealmakers, you cannot beat It. 

For a free sample copy please contact 

Jan Hogwood, Tudor House Publications Ltd, Lonsdale House 
7/9 Lonsdale Gardens, Tunbridge Wells, Kent TNI 1NU 
Tel: (0892) 515454. Fax: (0892) 511547 
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By Ronald van de Krol in Amsterdam 


HOOGOVENS, the Dutch steel 
and al uminium group, expects 
to make a loss in 1991 because 
of sharply lower steel and alu- 
minium prices. 

The forecast, which marked 
an unexpected downwards 
revision of earlier forecasts 
that the company would 
merely break even In the 1991 
second half, caused Hoogovens' 
shares to fall by more than 5 
per cent to close down FI 2.60 
(81.37) at FI 46.10 on the 
Amsterdam Stock Exchange 
yesterday. 

Aluminium prices have come 
under pressure from shipments 
from the Soviet Union, while 
steel prices in western Europe 
have fallen as a result of com- 
petition from the former East 
Germany and other parts of 
eastern Europe as well as from 
Third World countries. These 
price cuts are exacerbating 
existing problems caused by 
stagnant demand from leading 
metalworking sectors such as 
the car and capital goods 
industries. 

Hoogovens, the Netherlands' 
only steel producer and the 
seventh-largest in Europe in 
terms of production, said its 
core al umin ium and steel divi- 
sions will make a loss this 
year, though smaller activities 


such as steel trading and tech- 
nical services are expected to 
be in the black. 

Overall, the company said it 
expected a “very modest 
profit" on ordinary activities, 
but added that this result 
would be offset by a provision 
of “several millions of guil- 
ders" needed to finance the 
restructuring of an aluminium 
rolling mill In Duffel, Belgium. 

Last week, Hoogovens 
announced it was pruning its 
total aluminium smelter pro- 
duction by 10 per cent in 
response to continued oversup- 
ply on the market. 

The company, a medium-cost 
steel producer by European 
standards, is already mid-way 
through a programme aimed at 
improving the performance of 
its steelworks and lowering 
production costs. 

Hoogovens has said that the 
increase in productivity will 
involve the loss of 2^00 jobs 
out of a total workforce of 
some 26,000. 

Hoogovens* latest forecast Is 
a sharp revision of Its August 
statement that full-year net 
profit would not differ greatly 
from the FI 55m posted in the 
first half, implying that it 
would break even In the sec- 
ond half. 


In 1990, Hoogovens' net 
profit before extraordinary 
items totalled FI 292m. The 
1990 figure was itself 28 per 
cent down on the year before, 
prompting the company to 
reduce its 1990 dividend by 
nearly 25 per cent. 

• Hunter Douglas, the Rotter- 
dam-based manufacturer of 
window coverings and archi- 
tectural products, is warning of 
substantially lower earnings in 

1991. 

However, the group expects 
to return to profit growth in 

1992. 

The company, whose win- 
dow shades are sold under the 
Luxaflex name, blamed the 
downturn on the cost of reor- 
ganising its Australian 
operations, recession in its 
principle English-speaking 
markets, and the effect of 
lower al uminium prices on its 
smelter business. 

Thanks mainly to acquisi- 
tions, sales rose by 8.4 per cent 
to FI 1 -32bn (8695m) in the first 
nine months of 199L They are 
also expected to be higher for 
the year as a whole. 

The company, which does 
not publish quarterly profits, 
said in August that first-half 
results had fallen by 40 per 
cent to FI 41.6m. 


Akzo holds net profit steady 


By Ronald van de Krol 

AKZO, the Dutch chemicals 
group, yesterday reported vir- 
tually unchanged profit figures 
for the third quarter. Net profit 
was FI 161.5m (SS5.9m) against 
FI 165.8m last year, while oper- 
ating profit fell slightly to 
FI 279.9ni from FI 286.6m. 

“The figures show that there 
are as yet no clear signs of a 
market recovery." the com- 
pany said. 

Turnover was down 1 per 
cent at FI 4.1b, with higher sell- 
ing prices and favourable 
exchange rates more than off- 
set by divestments and lower 
sales volumes. Akzo's Interim 
dividend was held at FI 1.50. 

Akzo posted higher operat- 
ing profit in three of its four 
main businesses - chemical 
products, coatings and health- 
care products - but its fibre 
activities fell into the red, 
reflecting the depressed Indus- 


trial fibres markets. The fibre 
division's operating results 
showed a loss of FI 13m com- 
pared with a profit of FI 36m in 
the 1990 third quarter. 

The figures were in line with 
analysts' expectations that 
Akzo, with its relatively lim- 
ited presence in bulk chemi- 
cals, would be able to weather 
the slump in the chemicals 
industry, prompting a modest 
rise in the company's shares 
yesterday on the Amsterdam 
Stock Exchange. 

Akzo's results contrast 
sharply with those of DSM, the 
Netherlands' other big chemi- 
cals group, which on Wednes- 
day reported a 50 per cent 
decline in operating profit and 
a 38 per cent drop in net profit 

Ur Syb Bergsma, Akzo's 
financial director, said the 
recovery of the fibres business 
would depend on an end to 


CONSOLIDATED REVENUES UP 15.4% 
FOR THE FIRST NINE MONTHS OF 1991 

Paris, October 24tfi, 1991. 

For the nine months ended September 30, 1991, CANAL+- scales 
rose 15.4% to FF 5.16 billion, with a 12.6% increase in subscription 
revenue accounting for 70% of the FF 688 million gain wer the com- 
parable prior period. Proceeds from other goods and services were 
up a sharp 45%, reflecting the parent company's sales of brood- 
cost rights, higher revenues from Studio CANAL+ and the full con- 
solidation of CANAL+ Editions and the Spanish company Gnepoq. 

During the third quarter, the network welcomed 105,340 new 
subscribers and recorded 58,521 cancellations. Over the full 
nine months, the net gain in subscriber? was 182,000, compared 
to 70,000 in the year-earlier period and 161,000 in 1989. As of 
September 30, 1991, CANAL+ was serving 3,214,760 households 
(including 26,840 with en ha need-definition D2MAC service) 
in addition to 158,035 institutional subscribers. 

Rapid growth was sustained outside of France, with cumulative 
subscriptions in Germany, Belgium and Spain rising over 120% 
in just nine months to 471,900, from 214,000 at year end 1990. 

Group earnings projections will be unaffected by the non-renewal 
of TV5 Entertainment's license to broadcast in southeastern 
England, since provisions hod already been set aside for this con- 
tingency. TVS Entertainment is a 12%-owned CANAL+ affiliate. 


REVENUES 
(FF mf'JJjonsJ 

9 months 
ended 

5 epf.30 
1991 

9 months 
ended 
Sept 30 
1990 

Change 

SUBSCRIPTIONS 

4,333 

3,847 

+ 12.6% 

ADVERTISING 

AND SPONSORING 

202 

195 

+ 3.6% 

OTHER GOODS 

AND SERVICES 

628 

433 

+ 45.0% 

• Of which Manufacturing 

389 

377 

i 

GROUP TOTAL 

5,163 

4,475 

+ 15.4% 
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CAL Fatauits Lid 
Windsor Home 
50 Victoria Street 
London SWIHONW 
Td: 071-79° 2233 
Fax: 071-TO 1321 


Mongage Securities 
(No 1 ) Pic 

£45,200.000 

Class A 

Mortgage Backed 
Floating Rate Notes 
due 2023 

In accordance with the 
provisions of the Notes, notice 
is hereby given that for the 
Interest period 3 1 si October, 
1991 to 3 1st January, 1992 the 
Notes will cany an Interest 
Rate of 10.8% per annum. 

Interest payable on the relevant 
interest payment date 3 1st 
January, 1 992 will amount to 
£2.72119 per £100.000 Note. 

Aaent Bank: 

Bank of Scotland 


Mortgage Securities 
(No 1 ) Pic 

£20.000.000 

Class B 

Mortgage Backed 
Floating Rale Notes 
due 2023 

In accordance with the 
provisions of the Notes, notice 
is hereby given that for the 
Interest period 31st October, 
1991 to 3 1st January, 1992 die 
Notes will cany an Interest 
Rale of 1 19b per annum. 

Interest payable on the relevant 
interest payment date 31st 
January. 1992 will amount to 
£2.772.60 per £100.000 Note. 

Agent Bank: 

Bank of Scotland 


recession in Important markets 
such as the US- For the fourth 
quarter, Akzo expects compa- 
nies which use fibres to con- 
tinue to draw down invento- 
ries, indicating that sales will 
not revive in the short term. 

Since the summer, Akzo has 
sold its 57 per cent stake in the 
loss-making Spanish fibres 
company La Seda de Barce- 
lona, whose figures are no lon- 
ger consolidated by the Dutch 
company. It is also cutting 
1,000 fibres jobs In Germany 
and the Netherlands. 

The company gave no new 
forecast for 1991, but Mr 
Bergsma said the third-quarter 
result would make it easier for 
the group to meet its previous 
prediction that full-year profits 
would be down some 10 per 
cent from 1990 levels. In the 
first nine months, net profit 
fell 5 per cent to Fl544^m. 


names 

By Nikki Taft in New York 

AMERICAN Brands, the 
Connecticut-based tobacco and 
consumer products company, 
yesterday agreed to pay 
$37SL5m for the trademarks of 
seven spirits brands owned by 
Canada's Seagram. When the 
deal closes in December, it will 
also acquire Seagram's stocks 
of finished goods. 

The transaction will move 
American Brands' Jim Beam 
drinks subsidiary from fourth 
to third place in the US spirits 
market, behind Britain’s Grand 
Metropolitan and United Dis- 
tillers, part of the UK-based 
Guinness group. 

Seagram, which reiterated 
its policy of concentrating on 
“core” brands, falls into fourth 
place, followed by Bacardi. 

News of the deal comes a 
day after American Brands 
failed to win a £35 3m hostile 
bid fbr Britain’s Invergordon 
Distillers. However, both 
American Brands and Seagram 
said that discussions had been 
under way for some time and 
that the timing was coinciden- 
tal 

American Brands ended up 
with a 40 per cent stake in 
Invergordon, which it claimed 
yesterday was a "long-term 
proposition," although it 
declined to say categorically 
that it did not plan to 
sell. 

The brands involved in the 
deal sell mainly in the US, and 
comprise the Lord Calvert 
Canadian Whisky and Kessler 
American Blended Whiskey 
products. Wolfschmidt Vodka. 
Ronrico Rum, Calvert Gin, Cal- 
vert Extra American Whiskey, 
and the Leroux line of cock- 
tails. 

Their combined sales in 1990 
were around 8235m. 

The only significant sales 
outside the US are for Lord 
Calvert in Scandinavia, where 
Seagram is retaining the trade- 
mark. Commenting on the sale, 
Seagram claimed that It was 
aiming for "share of margin 
rather than share of 
market". 

It said that while the brands 
represented about a quarts' of 
House of Seagram's sales vol- 
ume in the US, they comprised 
"a significantly lower percent- 
age of operating Income". It 
declined to give numbers. 
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Residential Property 

Securities No. 2 PLC 

£200,000,000 

Mortgage Backed Floating Rate Notes 2018 

The rate of interest for the three month period JOth October, 1991 to 
JOth January, 1992 has been fixed at 10.825 per cent, per annum. 
Coupon No. 14 will therefore be payable on 30th January, 1992 at 

£2,721.04 per coupon. 

Aggregate interest charging balances of Mortgages redeemed during the 
previous Interest Period: £8,405,617.98. 

Aggregate in retest charging balances of Mortgages redeemed as at 
30th October, 1991: £153,059,322.11. 

The aggregate principal amount of Notes outstanding as at 

30di October, 1991: £137 v 700 ff 000. I 

S.G. Warburg Sc Co. Ltd. 

Agent Bank 
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= THE BANK OF NOVA SCOTIA 1 


(A Canadian Chartered Bank } 

£ 100 , 000,000 

Floating Rate Debentures 2000 

Issue Price 100. 10 per cent. 

For the three months 31st October, 1991 to 31st 
January, 1992 the Debentures will bear Interest race 
of 10.609b per annum and the coupon amount per 
£10,000 denomination will be £267.18. 

Agent Bank 

Samuel Montagu & Co. Limited 
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CHEMICAL NEW YORK C0RP 
USS300.000.000 FLOATING RATE 
SENIOR NOTES DUE 1999 

In accordance with provisions of ttte 
foies, notice is hereby giroi that for the 
Interest period from 31 October 1801 to 
29 November 1901 the Notes cany an 
intmsuaio orw per annum. 

The interest payable c*fl the refevwit 
Interest payment date 29 November 
1991 against coupon 84 will be 
KJSM&SOjrtrUSS 10,000 Note. 

CkmhcaiBanc 

A$nt Bank 


frankfukt/main 

Office Space 
Boones Address 

Within 10 min. drive to 
Frankfurt Airport, 5 min. 
Frankfurt-City and Fair 
Halls. AH office facilities, 
secretarial service. WE ARE 
AT YOUR SERVICE. 

T«l- +44-6»-ra62l. 
Hartmann Reprisal lanr GmbH - 
Fai f 49-6 1 96-703460 


Equitable Capital DHO Ltd. 

Note Interest Rats Resets 

Pursuant to the Indenture d at ed as 
of October 1, 1990, between the 
Issuer and State Street Bank and 
Trust Company, as Trustee, notice 
is hereby given that for the Interest 
Accrual Period October 30. 1991 to 
April 29. 1992, the Note interest 
Rate applicable to the Senior Notes 
is 6.30% and to the Second Priority 
Senior Notes is 7.S£%. Interest pay- 
able per $ 1.000,000 principal amount 
of a Senior Note on April 30. 1992 
will be$32fl2&00. and per$l ,000,000 
principal amount of a Second Priority 
Senior Note will be $36364.17. 
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facu red Rootiaq Rata Notm dug 1B83 

Interval Rate &£5B38% pjl Inna rest 
Period November 1, 1991 Do May i f 
1892. Inurat Payable per USS100J0Q 
NoteUSSmQ-68, 

NovmOot U mi. London 
ByOfimk, NJL (CSS1 DaptL Agent Bank 
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By Karen Fossil in Oslo 

DEN NORSKE Bank, Norway's 
biggest bank, has 
deeper into the red during the 
past nine months. 

Group net losses soared to 
NKr2.4Sbn ($377m) from a net 
loss of NKr559m in the same 
period last year as losses on 
loans and guarantees increased 
to NKr3.78bn from NKr2.64bn. 

The deepening crisis has 
caused the board to postpone a 
share issue from this month 
until the second half of next 
year. The Issue would expand 
capital by NKr2bn. 

Mr Ole Lund, DnB's chair- 
man, said the value of the 
b ank 's shares will have to be 
written down and that a deci- 
sion on this would be made by 
the turn of the year. 

The bank said it had been 
granted NKrl-25bn in prefer- 
ence capital from the commer- 
cial banks 1 guarantee fund. 
The state-operated bank insur- 
ance fund granted an NKx770zn 
interest bearing support loan 
to the commercial banks' guar- 
antee Pond for the purpose of 
supplying DnB with preference 
capital. 

Another NKr480m was 
issued by the commercial 


Unexpected fall at UAL 


THE EMPIRE State Building, 
one of America's bestrknown 
landmarks, is expected to be 
sold shortly to members of one 
of America's leading business 
families for about 840m, writes 
Karen Zagor in New York. 

The potential buyer is 
believed to be John Grace, a 
distant cousin of J. Peter 
Grace, patriarch of the WJL 
Grace company. A spokesman 
from W.R. Grace said the 
reported transaction “has 
nothing to do with W.R. 
Grace, nor is J. Peter Grace 
aware of it Mr Grace has a lot 
of living relatives". 

Mr Ron Binder, chairman of 
real-estate specialists Brookh- 
ill Group, said there had been 
talk of the Graces buying the 
building In New York rail-es- 
tate circles for the last 60 
days. “I would expect a deal to 
dose within the next 90 days." 

A sum of 840m may seem a 


ridiculous price for a prime 
piece of New York real estate, 
a 102-storey building fronting 
Fifth Avenue between 33rd 
and 34rd streets. But it is diffi- 
cult to put a value on the 
Empire State Building. 

Although the building Is 
owned by the Prudential, 
America's biggest insurer, 
which put it on the block in 
May, it is controlled by a com- 
plex leasing arrangement dat- 
ing from the 1960s, which pre- 
vents any owner from taking 
control before 2076. 

Under the lease agreement. 
Empire State Building Associ- 
ates and Empire State Build- 
ing Company - two partner- 
ships - are entitled to 
exercise control iu almost 
every respect until that date. 
The owner gets an income 
stream of about 83.4m, which 
is expected to fall to 82m by 
January. 


By Nikki Tatt 

UNITED Airlines, one of the 
large US carriers, yesterday 
surprised analysts when its 
parent company. UAL, 
unveiled sharply lower third- 
quarter operating profits and 
after-tax earnings down from 
8106.1m a year ago to 825m. 

In general, third-quarter fig- 
ures from other airlines - 
including United's big rivals, 
American Airlines and Delta - 
have been slightly better than 
pundits had been predicting. 
United's net profit figure trans- 
lated Into earnings per share of 
81.05, while market estimates 
were around the 81.60 leveL 

The news sent United shares 
down by 82% to 8132, while 
American slipped 8% to 863% 
and Delta by 8% to $62%. 

United laid the blame on the 
sluggish US economy, coupled 
with competitive pricing in the 
domestic market 

The stronger carriers have 
been complaining for some 
time that pricing tactics by the 
bankrupt airlines - desperate 


AEG rejects white goods sell-off 


By Andrew Fisher in Frankfurt 


AEG. the German electrical 
and electronics company 
owned by Daimler-Benz, yes- 
terday stressed it had no inten- 
tion of selling its household 
appliance division - now back 
in profit after losing money 
last year - but was keen on 
agreeing strategic alliances to 
save costs. 

Commenting on talks with 
Bosch -Siemens, the German 
appliance company in which 
Bosch and Siemens hold equal 
stakes, Mr Ernst Georg Stock!, 


AEG’s chief executive, said 
these had taken place some 
time ago and had not been con- 
tinued. AEG would, anyway, 
retain the industrial leadership 
in any association it agreed 
with other companies. 

He poured cold water on the 
idea of a link-up between 
Bosch-Siemens and AEG in the 
domestic appliance sector. He 
said he was astonished at the 
interest shown In AEG’s dis- 
cussion over possible co-opera- 
tion since it was known that 


Swedish commercial TV 
licence rivals join forces 


By John Burton in Stockholm 

THE TWO rivals for Sweden's 
first commercial TV licence 
have agreed to join forces to 
win the concession, which will 
be awarded next week. 

But Ms Birgit Friggebo, the 
culture minister, said yester- 
day the government will not 
automatically accept a joint 
bid until the proposal is exam- 
ined, as criticism arose over its 
anti-trust implications. 

The London-based Scandina- 
vian satellite channel TV3, 
which is owned by Mr Jan 
Stenbeck and his te]e«nmmTii- 
cations and media group Kin- 
nevik, agreed to withdraw 
from the competition in return 
for acquiring a significant 
shareholding in TV4, which 
will be the sole bidder for the 
licence. 

The main shareholders in 
TV4, a competing Scandina- 
vian satellite channel, include 
Wallenberg family investment 
company Patricia, the pension 
fund SPP, the farmers co-oper- 
ative LRF. and the publishers 
Natur and Kultur. 

TV4 will phase out its satel- 
lite broadcasting once it starts 
operating the terrestrial chan- 
nel next spring. Sweden’s Price 
and Competition Office, how- 
ever, criticised the new owner- 
ship structure of TV4 since it 
would give Mr Stenbeck a 
strong position in the Swedish 
TV advertising market, which 
has grown rapidly since the 


start of TV3 in 1988 and TV4 
last year. 

Besides his expected share- 
holding of at least 20 per cent 
in TV4, Mr Stenbeck will con- 
tinue to broadcast TV3 by sat- 
ellite and will jointly own an 
advertising sales office with 
TV4. 

The government competition 
agency said that the agreement 
between TV3 and TV4 would 
lead to a quasi-monopoly situa- 
tion that could increase adver- 
tising prices. TV advertising 
spending in Sweden is now 
estimated at SKr500m (882m), 
but it could reach SKr3bn 
within the next few years. 

A parliamentary committee 
in September initially awarded 
the TV concession to TV3. But 
the former Social Democratic 
government agreed not to 
endorse the politicaliy-sensi- 
tive decision, which was made 
shortly before the country’s 
general election. 

The new centre-right govern- 
ment proposed that TVS and 
TV4 should co-operate In man- 
aging the new channel, which 
will compete against the two 
non-commercial state-run sta- 
tions in addition to TVS. 

The government's rationale 

for its merger proposal was 

that broader ownership would 
increase financial support for 
the new channel, which la 
expected to lose money until 
the economy improves. 


its talks with Bosch-Siemens 
had taken place some time ago. 

He asserted that the white 
goods sector was a strategic 
part of AEG’s business, which 
also includes rail, electricity, 
and automation equipment 

AEG’s turnover in the appli- 
ance sector is DM2JJbn against 
Bosch-Siemens' DM7bn. The 
market leader In western 
Europe is Sweden's Electrolux 
with 18 per cent of the market, 
followed by Bosch-Siemens 
with 13 per cent 

Bank seeks partner 

BANCO Espadol de Credito 
(Banesto) would consider 
merging with a “suitable” part- 
ner, Mr Juan Belloso, the man- 
aging director, said yesterday, 
AP-DJ reports from Madrid. 

He added that Banesto, 
which saw consolidated pre-tax 
profit tumble 22.6 per cent to 
Pta40A3bn (8380m) in the first 
nine mouths of 1991, had not 
yet entered merger talks with 
any other big Spanish bank. 


for cash now - have been 
undermining the industry's 
profitability generally. 

Yesterday, United gave this 
argument a new twist by 
claiming the “geographic char- 
acteristics of United's route 
structure" meant it was partic- 
ularly badly hit. 

Its hubs are concentrated in 
the western half of the US, 
where bankrupt carriers such 
as America West and Continen- 
tal are also based. It added that 
there were some “very prelimi- 
nary signs” that US passenger 
business may have begun to 
improve, but said the presence 
of non-compensatory fares 
would still hold back progress 
in the industry. 

During the period, operating 
revenues rose from $2.97bn to 
S3.23bn. Operating expenses, 
however, jumped to S3.lSbn 
($2.84bn), leaving operating 
earnings at S58.3m (8129m). 
Like other carriers, United ben- 
efited from lower fuel costs - 
8422.8m against $437. 6m. 

Data General 
stays in black 

By Louise Kehoe 

In San Francisco 

DATA General, the US 
computer maker, achieved 
profitability for its fourth quar- 
ter and fiscal year, continuing 
a tumround that is unique 
within the industry, after four 
years of heavy losses and a 
broad restructuring of its 
operations. 

The company's stock price 
plunged, however, from a 
Wednesday close of 820% to 
trade at 817% yesterday. Ana- 
lysts attributed the market 
reaction to the company's fail- 
ure to report profits that were 
higher than their projections. 

In the past three quarters, 
Data General has performed 
well above expectations, and 
investors had hoped for 
another “upside surprise,” said 
Mr Richard Chu, of Cowen, in 
Boston. 

Net income for the fourth 
quarter was 818.4m. or 50 cents 
a share. In the same period last 
year, Data General reported 
losses or 889.3m, or 82.93 a 
sha r e, including a restructur- 
ing charge of S71.7m. 


'ra-zraowE 071-828 7233 


ftse 

No* 2G6S-2576 


„ WALL ST 
Nov nssoou 
Deo 3082-307* 


TPd ces. Changc ftom previous 9pni close 

HOff WELL DID Y0P JUDGE THE MARKET? 


legal notice 


No. 8011472 erf 10 B 1 
H1HB MGH COURT OF JUSTICE 

CHANCERY DIVISION 

M THE HATTER OF 


Euromarche accounting change 


ALTERED accounting 
procedures at EuromarchS, the 
French retailer, generated a 
FFrl.04bn ($i78.4m) excep- 
tional loss In the first half of 
1991, AP-DJ reports from 
Paris. 

The company's new owner. 
Carrefour, imposed its more 
stringent standards of account- 
ing to bring the company’s 
books into line with its own. 
The changes include new ways 


of accounting for the depreda- 
tion of stocks, for leases and 
for employee retirement provi- 
sions. 

With the exceptional loss, 
Euromarchd had a net consoli- 
dated loss of FFrl.266bn in the 
first half of 1991. In tbe first 
half of last year, Euromarehd 
showed a loss of FFrSfan. With- 
out the accounting change, the 
net consolidated loss for the 
1991 first half was FFr225m. 
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CORPORATED 
PRINTING LIMITED 

Has appointed Mr Pnl Vest! to 
toft position of Director of Ubca 
Cuy Printers and Mr Derid Saa- 
di lends to the position of 
Director of Ciiysct communica- 
tions. 
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banks' guarantee fund. 

The state operated fund said 
yesterday: “The government 
bank insurance fund’s assess- 
ment is that a support loan to 
the commercial bank's guaran- 
tee fund channelled to Den 
norske Bank ... is necessary to 
secure the bank's capital ratio 
until this is achieved in a more 
lasting manner through an . 
ordinary share issue, possibly * 
with the participation of the 
(newly-established) govern- 
ment bank investment fund." 

On October 22. DnB warned 
it would need a capital Injec- 
tion to meet domestic capital 
adequacy requirements and at 
(ha t time said loan- loss provi- 
sions would reach NKr3.3bn. It 
said its real -estate portfolio 
would be written down by 
NKr400m but yesterday revised 
this to NKr47Sm. 

Group operating income, 
comprising net interest earn- 
ings and other operating 
income, fell by NKr764m to 
NKra J8bn in the nine-months. 
DnB said the decrease was 
mainly because of sluggish 
activity’ in the stock and bond 
markets and lower Interest 
earnings. 
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By Steven Butler in Tokyo 

SLUGGISH demand for inter- 
national air travel in the six 
months, to- the end of Septem- 
ber cosottnited to an 8d pe r 
cent: plunge in pre-tax profits 
at. Japan Airlines (JAL), the 
country. -i. principal interna- 
tional- carrier. Meanwhile, AH 
NippdnzAirways (ANA).- the 
larger of tne two airlines and 
the leading domestic carrier, 
showed- steady growth in reve-" 
nuesiand a 5.8 rise at the pre- 
tax level 

Sales at JAL fell 18 per cent 
compared with, the first half of 
the. last fiscal year, to Y576.4bn 
($4.4 bn); The company said 
that air traffic demand in 


but ANA edges higher 


Japan In the period, had recov- 
ered steadily from the effects 
of the Gulf crisis but that 
demand had been further 
dampened by the sluggishness 
of the Japanese economy. 

International traffic dropped 
3.1 per cent to A17m passen- 
gers while cargo Bell 4 per cent. 
Domestic passenger demand 
continued to rise as JAL 
expanded its domestic service, 
But only by 1.5 per cent to 
7.76m. 

In spite of falling traffic, 
costs rose 4.3 per cent to 
Y561.7bn because of increased 
aircraft leasing and mainte- 
nance costs. As a result, oper- 


ating profits fell by 73 per cent 
to Y14.7bn. Pre-tax profits fell 
to Y8-78bn. while after-tax prof- 
its plunged 91 per cent to 
Y2.7bn. 

The company forecasts a 
steady growth in travel amid 
continued severe competition. 
It expects to finis h toe year 
with Y9.5bn in net profits, 
down from YL3.7bn last year. 

ANA saw 3.8 per cent growth 
in domestic passengers to 
17.5m, while the addition of 
new international routes led to 
a 5 per cent rise in interna- 
tional traffic to 691 ,223- 

ANA enjoyed a 9.4 per cent 
rise in sales to Y414.9bn. while 


operating income rose 28.1 per 
cent to Y36.3bn. The sharply 
improved -operating perfor- 
mance was partially offset by a 
rise in non-operating expenses 
of Y7.3bn. This included a rise 
in interest payments from 
Yl4.3bn to Y19.3bn following 
the introduction of eight new 
aircraft. 

Pre-tax profits rose to 
Y27.6bn, while a higher tax 
charge brought net earnings 
down 3.8 per cent to YllAbn. 

ANA said its full-year reve- 
nues were likely to rise ID per 
cent to YSOObn, with a 3 per 
cent Increase in net income to 
YUbn. 


Heavy industry hurt by erratic ship orders 


By Robert Thomson in Tokyo 

JAPAN'S leading heavy 
industrial companies reported 
generally higher sales for the 
first half to the end of Septem- 
ber, but said- that currency 
fluctuations and erratic orders 
for ships had hurt pre-tax prof- 
its. The sector expects full-year 
results to reflect the slowdown 
in domestic economic growth. 

Mitsubishi Heavy Industries 
(MHT) said pre-tax profit had 
risen 2 per cent to Y67.7bn 
($51&8m). .Sales fell 1.1 per cent 
to Yl.019.3bn, with ships and 
steel structures down 11.5 per 
cent and power systems falling 
1.6 per cent. Saks of general 
machinery and air-condition- 
ing systems were 9.8 per cent 
higher. 

The shipbuilders have 
reported that their order books 
are virtually full for the next 
two to three years, but some 

Sluggish sales 
push Fanuc 
down 9.8% 

By Emiko Terazono 

in Tokyo 

FANUC, the Japanese machine 
tool equipment maker, 
reported a 9.8 per cent decline 
in unconsolidated pre-tax 
profit to Y3lbn ($236m) for the 
first six months to September 
due to sluggish sales in numer- 
ical control equipment 

Sales for the first half fell 9.1 
per cent to Y84.7bn. and after- 
tax profits declined 7.4 per cent 
to Y17.2bn. Fanuc 's problems 
stem, from- the sluggish 
machine tool market -Demand - 
has plummeted as companies 
have cut capital spending. 

Machine tool orders , have 
shown double-digit feHtoga hi 
the recent - months, and 
machine tool makers, to which 
Fanuc supplies its products, do 
not expect toe market to bot- 
tom until the middle of 1992. - 

The company said higher 
labour costs and R&D expenses 
had squeezed profits. 

For the full year to March 
1992. Fanuc projects pre-tax 
profits to Call - 14 per cent to 
Y60.1bn on an 8 per cent 
decline in sales to YiTO^bn. 


companies have been turning 
down orders in the expectation 
that ship prices will increase 
over the next year and because 
of wariness of fiuctuatibns in 
the value of toe yen. 

Mitsubishi Heavy said that 
orders in the first half were up 

5.2 per cent, and sales would be 
higher in the second half 
because of the completion of 
several shipbuilding contracts. 
For the full year, the company 
expects sales of Y2,450bn, up 

5.3 per cent, and a pre-tax 
profit of Y160bn, <L8 per cent 
higher. 

Kawasaki Heavy Industries 
(KHI) reported a 9.8 per cent 
increase in sales to Y390-2bn, 
hut a 36.8 per cent Call in pre- 
tax profit to Y5.4bn. 

The company said that 
exports of heavy machinery 
had been hurt by the apprecia- 


tion of the yen over the past 
year, and that orders of rolling 
stock from Japanese railway 
companies had fallen. 

In contrast with many Japa- 
nese companies, which are cut- 
ting capital spending, Kawa- 
saki Heavy said that it would 
increase outlays from the 
planned Y36bn to Y40bn in the 
year to end-March. 

For the full year, it forecasts 
a pre-tax profit of Y22bn, up 7.8 
per cent, on sales of Y950bn. 
down from a previous estimate 
of YS60bn, and 6.6 per cent 
higher than last year. 

Ishikawajima-Harima Heavy 
Industries (IHD, the second- 
largest builder of ships after 
MHI, reported a 1&2 per cent 
increase in pre-tax profit to 
Y12.2bn on a 23.7 per cent 
increase in sales to Y374^bn. 
The sharp rise in . sales 


reflected an order backlog 
from toe previous period. 

Orders for toe first half were 
down 2.7 per cent, with orders 
taken by the machinery divi- 
sion down 26.6 per cent 
because of cuts in capital 
spending by car. makers and 
paper producers. 

For the full year, IHI expects 
a pre-tax profit of Y27bn, the 
same as last year, on sales of 
Y800bn. a 9.4 per cent increase. 

Sumitomo Heavy Industries 
reported a 23.6 per cent 
increase in sales to Y130J2bn 
and pre-tax profit 7.6 per cent 
higher at Y 1 .34 bn. In spite of a 
slowdown in orders during the 
period. 

For the year to the end of 
March, the company expects a 
5.7 per cent increase in sales at 
Y290bn and a pre-tax profit of 
Y6bn, up from Y4bn last year. 


Daishowa Paper narrows loss 


By Emiko Terazono in Tokyo 

DAISHOWA Paper, the 
Japanese paper producer 
headed by Mr Ryoei Salto, the 
controversial art collector, yes- 
terday announced a pre-tax 
loss of Y3;7bn ($28£m) for the 
first half to September. The 
result is an improvement from 
the 1990 first halt when the 
company posted a deficit of 
Y7.lbn. 

Daishowa’s interim sales 
rose 4-3 per cent to Y180Sbin, 
and after-tax profit fell 86.9 per 
cent to Y287m. Its financial 
costs increased due to a 22.8 
per cent rise in interest pay- 
ments-to Y17J2hn. 

hi an effort to reduce its. debt 
burden. Daishowa said it 
would seek to unload some of 
its assets, inducting cross- 
shareholdings. It said it was 
considering selling its pulp 
plant' in Alberta, valued at 
Y90bn. 

Daishowa also hopes to raise 
up to YTObn through sales of 
stocks, including those of its 
main banks. It said that the 
banks - including Industrial 
Rank of Japan. Fuji Bank, and 
Yasuda Trust & Banking - 
had given their consent to the 
stock sales. 


The company rapidly expan- 
ded its domestic capacity and 
made several overseas acquisi- 
tions in the 1980s, including 
the 1968 purchase of the Cana- 
dian operations of Reed Inter- 
national, the UK publishing 
group, Bor C$63 lm (US$558.4m). 

Mr Saito is famous for his 
extensive art collection, includ- 
ing paintings by Renoir and 
Van Gogh, which were bought 
with private, not corporate, 
ftmds. However, Mr Saito’s col- 
lection has caused some Daish- 
owa employees to suggest that 
he should use his wealth to 
support the company. 

For the full year, Daishowa 
revised down its earnings pro- 
jections and forecast a Y6.6bn 
pre-tax loss on a l per cent 
increase in sales to Y357bn. 

It announced a pre-tax loss 
of Yl4.9bn for its last fiscal 
year to toe end of March. 

• Seven other leading Japa- 
nese paper-makers posted poor 
results for the half-year to Sep- 
tember. The general downturn 
reflected the sluggish paper 
and pulp markets and 
increased interest rates. 

Paper companies have made 
substantial capital investments 


in the late 1980s, causing over- 
production and creating a glut 
in the market 

Pre-tax profits plunged 80.2 
per cent at Mitsubishi Paper 
Mills, while other five compa- 
nies reported declines in pre- 
tax profits. 

The companies have started 
to cut production by 70 to 85 
per cent, but poor prospects for 
the market's recovery are 
expected to depress pretax 
profits for the full year. 

• Ajinomoto, Japan's largest 
integrated food processor, 
announced that its affiliate 
Morishita Pharmaceutical 
would merge with the Japa- 
nese marketing subsidiary of 
Roussel-Uclat the French med- 
ical supply company, AP-DJ 
reports from Tokyo. 

In April, Roussel Medica will 
merge with Osaka-based Mor- 
ishita to form Roussel Morish- 
ita which will be capitalised at 
Y6.73bn, with 30m shares. 

Ajinomoto and Roussel-Uclaf 
each will hold 9m shares, while 
the remaining 12m shares will 
be held by others. 

Roussel-Uclaf is seeking to 
improve its access to the Japa- 
nese market 


IDC sells 
30% of 

its stake 
in Sasol 

By Philip Gawith 
in Johannesburg 

INDUSTRIAL Development 
Corporation (IDC), toe South 
African state-owned concern, 
yesterday sold a third of its 30 
per cent shareholding in Sasol. 
the chemical company, to a 
pension fond in a share deal 
worth R950m ($333^m). 

The sale, to the Government 
Service Pension Fund, forms 
part of IDC’s strategy of sell- 
ing investments in existing 
successful projects to pursue 
new developments. The IDC 
has the resources to use some 
RIObn for industrial develop- 
ment over the next six years, 
and the Sasol sale represents 
the most important step so far 
in this process. 

Mr Paul Kruger, chief execu- 
tive of Sasol. said: "Many buy- 
ers waited for this news before 
deciding to enter the market 
The Sasol share price can now 
be expected to gain value, dne 
to the fact that the IDC has 
found a mechanism which 
removes the uncertainties aris- 
ing from the sale of its share- 
holding.’’ Sasol's share price, 
at R19, has risen by more than 
30 per cent since good year- 
end results were released two 
months ago. 

The IDC expects that further 
sales of the 114m Sasol shares 
still held will be made in line 
with Us own capital require- 
ments. The 56m shares sold 
yesterday were priced at the 
average market value during 
the month of October. 

Another aspect of the IDC’s 
renewed commitment to devel- 
opment involves it paying an 
annual dividend of R500m to 
the South African Develop- 
ment Bank both this year and 
in 1992. 

Sentrachem 
operating 
income slips 

SENTRACHEM. the South 
Africa chemical company, 
recorded lower profits in the 
year to August writes Philip 
Gawith. 

The poor result reflected the 
continued effects of recession, 
the disruption of key markets 
by strikes, poor agricultural 
conditions and lower petro- 
chemical prices. 

Turnover nee 55 per cent to 
R2JIbn ($80 7m). but pressure 
on marg ins pushed operating 
income down 4J> per cent to 
R214m. Attributable earnings 
fell 18.6 per cent to R62.6m. 

Earning s per share declined 
to 53.8 cents from 66.1 cents, 
and the dividend was cut by 25 
per cent to 18 cents. 

The company expects to 
increase earning^ in the cur- 
rent year because of plant 
improvements and productiv- 
ity gains. 


General Dynamics outlines its 
plan to achieve ‘critical mass’ 


By Martin Dickson in New York 


MR WILLIAM Anders, the 
chairman of General Dynam- 
ics, said his company intended 
to buy as well as sell business 
lines to achieve “critical mass” 
in the shrinking US defence 
industry. He called on rival 
defence contractors to adopt a 
similar strategy. 

In a speech to an industry 
conference. Mr Anders crystal- 
lised many of the problems fac- 
ing US defence contractors as 
the Pentagon prepares to 
reduce spending sharply. 

He said the sector needed to 


be strong to perform its 
national security mission but 
was currently sick - generat- 
ing low returns and suffering 
massive overcapacity. 

The end of the cold war had 
created permanent structural 
changes, and the era of 
repeated upswings in defence 
spending had ended, he said. 

Mr Anders said General 
Dynamics had earlier this year 
considered diversifying out of 
defence but had now decided 
against this, partly because of 
an improvement in its order 


book and partly because 
studies had shown that defence 
companies taking this path 
had a very high failure rate. 

The company therefore 
intended to take the opposite 
course concentrate on its 
core defence competence and 
“de-conglomerate" - selling 
off activities that were not 
adding real value. This was 
why it recently announced 
plane to sell Cessna, its suc- 
cessful business jet business, 
rather than putting more cash 
into it. 


US insurers show improvement 


By Nikki Tail in New York 

LARGE US insurance 
companies yesterday continued 
to roll out third-quarter earn- 
ings improvements, but laced 
the relatively encouraging 
news with warnings that the 
domestic property-casualty 
business remained difficult. 

American International 
Group, the New York-based 
company which - despite its 
sturdy reputation - has 
recently announced significant 
staff cuts, reported after-tax 


profits of $376 Am. up by n.9 
per cent from $336. 8m in the 

same period a year earlier. 
This included realised capital 
gains up to $14.6m from $8-5m. 
Third-quarter revenues were 
7.5 per cent higher at $4.2bn. 

Operating profits from the 
general insurance division 
slipped to $253.3m from $276m 
year-on-year, while the life 
business turned in $134.8m 
against $1 17.3m. 

Meanwhile, at General Re, 


the largest reinsurance com- 
pany in the US, after-tax prof- 
its rose from $l53.8m to 
S 161 . 6m. Realised gain contrib- 
uted $i8.Gm, compared with 
$ 12 . 3m, while operating income 
- before such gains - rose to 
$1 43m from SI 41. 5m. Revenues 
were $792.6m against S7702m. 

General Re described third- 
quarter underwriting figures 
as “ unsatisfac tory." but noted 
that they had at least improved 
from toe second quarter. 


Domtex sees end to 
recession in textiles 

By Robert Gibbons in Montreal 


NORTH America’s worst 
textile industry recession in 50 
years is probably over, accord- 
ing to Do minio n Textiles, the 
Canadian integrated textile 
group. Yarn, denim and some 
industrial products are recov- 
ering strongly. 

However, recession is now 
gripping European markets 
and Domtex’s apparel fabrics 
business there is down sharply, 
Mr Charles Hantho, chairman, 
said after the annual meeting. 

For toe first quarter ended 
September 30, Domtex reported 
a loss of CS12.5m (USSlI.lm). 
or 40 cents a share, against a 
loss of C$15.4m, or 55 cents, a 
year earlier on sales of C$320m, 
up 8 per cent 

In the year ended June 30 
last, the group posted a loss of 
CS129m, or C$4.07 a share, 
including C$2.05 a share in spe- 
cial restructuring charges. 
Sales were C$12bn. 

Mr Hantho said the first 
quarter is normally toe slowest 
because of seasonal Bactors, 
and the rise in sales was 
encouraging. Yam volume was 
up 23 per cent and toe gains in 
denim doth were in upmarket 
lines, with strong selling 
prices. 

Mr Hantho said Domtex 
would continue its restructur- 
ing and asset sale to confine Its 
global operations to four or 
five core businesses. Reducing 
debt from C$557m as at June 30 
last was a top priority. 

E the north American Free 


Trade Area becomes a reality, 
Domtex is ready to set up man- 
ufacturing in Mexico 

• Southam, Canada's biggest 
daily newspaper publisher, 
wants to sell its big commer- 
cial printing operation to 
reduce its debt. It has retained 
investment bankers Bums Fry 
to handle the sale. 

Southam wants to concen- 
trate on its newspaper and 
other information businesses. 
It also owns a large national 
bookstore chain. 

The company, with 17.000 
employees, had a loss of 
CS17.2m on revenues of C$412m 
in toe first half of 1991, against 
a profit of C$28. lm on revenues 
of C$422m a year earlier. Its 
stock has fallen 50 per cent 
this year. 

Southam is 23 per cent con- 
trolled by the Southam family; 
Torstar, publisher of the 
-Toronto Star, also owns 23 per 
cent 

Southam 's results have been 
drastically affected by poor 
newspaper advertising and 
slow commercial printing mar- 
kets. 

• Rio Algom, toe uranium and 
base metals mining group, 
reported a profit of CSll^m, or 
22 cents a share, for toe first 
nine months of 1991, induding 
a loss of C$20.3m from the 
shutdown of its tin operation. 

This compared with a profit 
of C$58.6m, or C$1.29, a share a 
year earlier, after special 
items. 
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NOTICE OF REDEMPTION 
1b the Holders of 

Ente Nazionale Per I’Energia Elettrica 

(EJLE.L.) 

(the “Company*) 

UJ3. $100,000,000 
9*4% Debentures due 1995 
Guaranteed by the Republic of Italy 
(the “Debentures”) 

NOTICE IS HE REB Y GIVEN, that, as permitted by Condition 5(c) of the Debentures, the 
Company has elected to exercise its right to, and shall, redeem on January L 1992 (the “Redemption 
Date”) al i of its outstanding Debentures at a redemption price (the "Redemption Price") of 101%% of 
the principal amount thereof. 

Payment of the Redemption Price will be made on or after January 1, 1992 upon presentation and 
surrender of the Debentures, together with all coupons appertaining thereto maturing after 
January 1. 1992 at the Corporate ifustOfficeof The Bank of Iw^oTYost Company in New York City. 
100 Broadway, New York, NY 10006 or at the principal office on the city indicated of any of the 
following Faying Agents: The Bank of Tbkyo. Ltd. in London; The Bank of Tbkyo, Ltd. in Brussels; 
The Bank of Thkyo, Ltd. in Hong Kong; The Bank of Tbkyo, Ltd- in Singapore. 

From and after the Redemption Date, interest on the Debenture wd cease to accrue and all coupons 
maturing after January 1, 1992 shall become void. Tbe coupon for the interest psyable on January 1, 
1992 should be detached and presented for payment m the usual manner at the specified office of any 
Paying Agent. 

Eete Naziesafe Per FEeergia Elettrica 

By: The Bankof Tbkyo Trixst Company 
as Fiacal Agent 

Dated: November 1, 1991 . ~ 


Notice of Interest Rate* 

To tbe Holders of 

The United Mexican States 

G>Hateraiized Floating Rate Bonds Due 2019 

NOTICE IS HEREBY GIVEN thaz the interest rates covering the interest period from 
October 30, 1991 to April 30, 1992 are detailed below: 

Imeresr 

Payment 

<;rrtc* Designation Interest Amoont Hue 

USD Discount Series B 6.3125 Prt- P-A. USD 32.09 Per USD J 1,000 April 30, 1992 
YEN Discount Series 6875 Pa. RA. YEN 3,495.00 Per YEN 100,000 April 30. 1992 


CITIBANK, N_A., Agent 


November 1; 1991 


SOC1ETE INTERNATIONALE 
PIRELLI S.A. - BASLE 

Pirelli Financial Services Company N.V. 

7% US S 50 Million Guaranteed 
Convertible Bonds 1985-1995 

In accordance with condition 13 (f) (i) of the first 
schedule of the Trust Deed (or the above 
mentioned convertible bonds, notice is hereby 
given to the Bondholders that the General Meeting 
of the Shareholders of Soci&t6 Internationale Pirelli 
S.A. will be held in Basie on Friday December 6, 
1991. 

Requests for conversion into ordinary shares filed 
on/or before November 16, 1991 shall be submitted 
to the above mentioned General Meeting for the 
creation of the shares needed to satisfy the 
conversion requests. 


SOCIETE INTERNATIONALE 
PIRELLI S.A. - BASLE 

Pirelli U.K. International Finance B.V. 
7VB& £40 Million Guaranteed 

Convertible Bonds 1985-2000 

In accordance with condition 1 1 (B) (f) (i) of the first 
schedule of the Trust Deed for the above 
mentioned convertible bonds, notice is hereby 
given to the Bondholders that the General Meeting 
of the Shareholders of Soti£t£ Internationale Pirelli 
S.A. will be held in Basle on Friday December 6, 
1991. 

Requests for conversion into ordinary shares filed 
on/or before November 16, 1991 shall be submitted 
to the above mentioned General Meeting for the 
creation of the shares needed to satisfy the 
conversion requests. 



The Bank of N.T. Butterfield & Son Ltd 

Incorporated in Bermuda with limited liability. 

is pleased to announce the opening, 
on November 1, 1991, 
of its full service branch, 
situated at: 

24 Chiswell Street, London EC 1 Y 4T Y 


Senior Manager: 

Ian R. de Leschery, OBE 

Marketing Manager: 

Keith G. Beresford, ACEB 

Chief Dealer: 

Barry Vernon 

Telephone: 

General f07 1 ) 8 1 4-8800 
Dealers (071) 814-8820 

Fax: 

General (071) 814-8821 
Dealers (071) 814-8822 

Reuters 

BUTL 



The bank of 
Butterfield 
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All these securities having been sold , this announcement appears as a matter of record only. 


New issue 


October, 199} 


A MITSUBISHI MATERIALS CORPORATION 

ECU 300,000,000 

6 % PER CENT. NOTES DUE 1995 WITH WARRANTS 


ISSUE PRICE 100 PER CENT. 


Nikko Europe Pic 

(formerly known as The Nikko Securities Co., (Europe) Ltd.) 

Barclays de Zoete Wedd Limited Goldman Sachs International Limited 

Morgan Stanley International S.G. Warburg Securities 

Mitsubishi Finance International pic Mitsubishi Trust International Limited 

Yamaichi International (Europe) Limited 


Baring Brothers & Co., Limited 
Salomon Brothers International Limited 
Credit Lyonnais Securities 
Daiwa Europe Limited 
Kankaku (Europe) Limited 
LTCB International Limited 
Norinchukin International pic 
J. Henry Schroder Wagg & Co. Limited 

Swiss Bank Corporation 


Robert Fleming & Co. Limited 
Dresdner Bank Aktiengesellschaft 
Credit Suisse First Boston Limited 
IB J International Limited 
Kleinwort Benson Limited 
Nomura International 
Paribas Capital Markets Group 

Societe G6n£rale 


De Beers Consolidated Mines Limited 

l[nrnqv«TCd in the Rcfwhhc ol‘ Smith A/hci) 

RfRutnhm No. 1 L/00CV7/06 

NOTICE OF GENERAL MEETING 

Nonce is hereby given That a general meeting of members of De Beers 
Consoiidozod Mines Limned wzU be held at 38 Stoofedife Street. Kimberley, 
on Monday. 25 November 1 991 at 14: 1 5 for the purpose of considering and, 
if deemed fit, of passing with or without modification, the following special 
and ordinary resolutions 

SPECIAL RESOLUTION 

"That pursuant to the provisions of article 42 {(ns) of the Company's 
articles of association each of the auihonsed 55 ZH> 958 S ordinary 
shares of 5 cents each be converted into a deferred share of 5 cents 
each ranking pan pjssu in all respects with the ousting deferred shares 
of 5 cents each m the capirai of the Company, and afl references to S 
ordinary share/s in amde 18 bis of the articles of association of the 
Company be deleted " 

OROBMARY RESOLUTION 

"That subject to the passing and registration of the special resolution 
proposed in terms of the notice convening this meeting and after 
providing for the allormenr and issue of deferred shares in terms of The 
De Beers Employee Shareholder Scheme, the directors are hereby 
authorised ro allot and issue all or any portion of the remaining unissued 
deferred shares of 5 cents each m the capital of the Company in thgrr 
discretion m terms of and subiect 10 the provisions of the Companies 
Act. 1973. as amended ” 

The reason tor proposing the special resolution is to provide for the 
conversion of the S ordinary shares in ihe capital of the Company inro 
deferred shares. The resolution will have this effect and will also gvo effect 
to the delation of references to the S ordinary shares in the ankles of 
association of the Company. 

Holders of inked deferred share warrants to bearer who wish to attend in 
person or by proxy or to vote at the general meeting muse comply with the 
regulations of the Company under which share warrants to bearer are 
issued. 

A member entitled to anend and vote at the general meeting may appoinr a 
proxy to anend, speak and vote in his stead. A pro*y need not be a member 
of the Company. 

Forms of proxy ro enable members ro vote for or against the resolutions or 
to ataDtfi Irom voting must be lodged with the Company's share transfer 
secretaries by not later than the time *ndicared thereon 

Completion of a form of proxy wiff not predude a member from attending 
the meeting 

By order of the board 
H. J. CRANK SHAW 
Secretary 


1 November 1991 


De Beers 


Register e d Office: 

36 Stockdale Sneer 
Kimberley 8301 
IP O Box 616 
Kimberley 83001 

London Secretaries: 

Anglo Amencan Corporation 
of South Africa Limited 
40 Holbom Viaduct 
London EC1P 1AJ 


Dm 


Share t ransfer secretaries in respect 
at De B e ers/Centanary linked units: 
Consolidated Share Rejpstrars Limited 
Firsi Poor. Edura 
40 Commissioner Street 
Johannesburg 2001 
IP. 0. Bov €1051 

Marshalltown 2107} 

Barclays Registrars Limited 
Bourne House, 34 Beckenham Road 
Beckenham. Kern BR3 4TU 
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APASCO, SJL de C.V. 

U.S£5Q4XKM)O0 

99*% Subordinated Convertible Debentures due 1997 

(the “Debentures") 

NOTICE OF PMOEND 

This Notice Is being giwn by Apaaco.SAdeC.V. (the "CompenjO to the hoBors 
of the Debentures pursuant la Conditi o n 7(g) of the Terms ora Conditions trf the 


At on Ordinary Shareholdora Meetfcig of the Company held on 25tti October, 1991, 
the Company approved the payment of a cash dvtdand of 70 Mexican pesos per 
share to al registered holders of tin Conpany'e shares of Common Stock at the 
dme ol business on I3ei Deeafnt», 1991. 

On the baste of Ihe number of the Company's shares of Common SloA outstandng 
at tfre dose of business on 2501 October. 1991 the total amove of Hseaah Addend 
payable by the Comparer raid amour* to iuoi.IXMO Mexican pesos far 
approximately U.&S&OO&OOO). Assuming conversion of afl tfw outstandng Deben- 
bjres prior to 13th December, 1991. the total amour* of thb cash dMdeno payable 
by the Conpany would mount to 19.540,177.200 Modal pesos (or apprrad- 
marety U.s!S^O0^W0). 

By reason Of the 8*. Stock DMdend oil 2£12£22 Sima of VariabteCaptel Com- 
mon Stock effected by the capnaesadon of letaf n ed eamfews In the more* of 
40,000,000,000 Mexican pesos Jar a pptnd ro Wy U.S£ 13 ,330,000) approved by 
the Company's SharehoMera at the Annual OdbiaySharehoUera Moating held on 
30th April, 1991 . the cash dMdend now approved far pnrnsr* constitutes a CapBal 
Di&Hxnon within the mooning of Condtign 7(h) ol the Terms and CondUora of tha 
Dabentues and may accowtftfy result >i an mHu stmant to the Fair Mafcaf value. 
Notce of any such adjustment wfi be rpvan in due come. 


APASCO. SA.de C.V. 


1 November, 1991 


1991. 
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Bula Resources (Holdings) 

Public Limited Company 

erahkMrasoc^^AreirewmiiefcretirariiBit) 

INTRODUCTION TO THE OFFICIAL LIST 

Sponsored 

by 

J & E DAVY 


SHARE CAPITAL 
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in Ordinary Shares of IR2J5p each 


The Ordinary Sbra of the Company will nnfc far ill dhrideadi and dbsribcirioroi 
after the due of dik ciocnmm t when ibe Or dinar y Sham have bcaq admitted lo 
dwOffidalUsu 


miacSbded ia die CkupuieiHdic Sendee miUfale 
fkam End Fpundil Limited. Pkzray House. 13-17 Epwanfa San* London EC2A 
4DL. Capiat of die Lfeting Pudcnln dated IS luly, 1991 lagefae wish die 
Sufldniiailiiy Litring Itokaha dned 31 October, 1991 may also be obtained 
daring oomul burincra boon on any w o ckdi y (Sunday*, Sunday and public 
hofidayi cxocptoQ op to and including IS November 1991 fan JAE Davy and 
Bub Resources (HoktiopQ pic ai (be addiosm below and «l«o by ooBcctioa only 
fan the C o mpani es A nnomyrm eni Office in Dublin md Londoa up to and 
inducting 4 NovdAcc. 1991- 

Bote Benra (HokUm) Fie ?? 

MaiTluid IIcoh «£S2Tsimt 

SaMh WOlren Street 

t wji. 2 Dal** 2 

uwouu * Ph : («1) <797788 

1 November 1991 
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NOTICE OF PARTIAL REDEMPTION 
TO HOLDERS OF 

D0M0S MORTGAGE FINANCE N0.1 PLC 

£100^000,000 

MORTGAGE BACKED FLOATING RATE NOTES DUE 2014 

Notice is hereby gien Biatkaoconfancei^Condfi^ 

tiie Issnerherrtygivts notice to redean 43,000,0001)0 pria^amoimt of Notes, 

selected randomly as detailed bdoR 

Ha date set fat the mandatory redemption Is the next coqxn payment date being; 
6thDwatjbalWl,and the Notes wfflbetiBd^eiif^attiidurpiindpelainiHnitpto 
earned interest. Payment will be made against surrender of the Notes, together 
with sD appurtenant Coupons matnring after tfae date set for redemption at the 

Ql&cesoftlwIVvuigAHaBl^naiiiedoatbeNkiteaLOnazidafiBrfittiDeoeiiiberlOOl, 
the redeemed Notes mHceeae to acme interest 

The aeoBoiiiit of any miaaiig toimatared Ompotis wtD bededot^sd bom the sudl 
due for payment. Any gamut of principal so deducted viD be paid against 
surrender of the relative missing Coupons within five yews (ran the date of 
payment. The redeemed Notes will beowne void unless preaerUed fa 1 payment 


been redemwd la AfiG^4O0yQOOiXL 

He Serial Numbers drawn for mandatory redemption are as (allows- 
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282 

306 

328 

382 
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460 

482 
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609 
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706 

730 

745 

785 

814 

842 

876 

901 

912 
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INTERNATIONAL CAPITAL MARKETS 


Treasuries remain hopeful 
of cut in interest rates 


By Patrick Harverson in New York and Sara Webb in London 


AFTER a weak start following 
be tter-than -expected jobless 
claim s US bond prices 
edged higher yesterday morn- 
ing on comments from a White 
House spokesman which 

GOVERNMENT 

BONDS 

suggested the Federal Reserve 
may cut interest rates further. 

By midday, the benchmark 
30-year bond was up A at 102ft, 
yielding 7.893 per cent The 
two-year note was firmer, up ft 
at 100ft, to yield 5.681 per cent 

Prices bad opened the day 
lower on news that the number 
of people claiming state unem- 
ployment insurance fell by 
47,000 to 405XW0 in the week 
ending October 19. 

Ihe decline was much bigger 
than forecast, and although the 
market was unsettled initially, 
the realisation that the num- 
bers were distorted by the Col- 
umbus Day holiday eventually 
sunk in and prices recovered 
some of their lost ground. 

Sentiment took a notable 
turn for the better later in the 
morning when Mr Marlin Fitz- 
water, the chief White House 
spokesman, said the Fed's deci- 
sion not to stop the Fed funds 
rate from failing on Wednesday 
was an easing of policy. Com- 
ments from Mr Fitzwater that 
the Fed may act further to 
stimulate the economy pro- 
vided investors with another 
reason to buy bonds. 

■ UK government bond prices 
dropped a quarter of a point 
following tiie weak overnight 
US Treasury bond market and 
worries that last night's 
Mansion House speech by the 
Chancellor of the Exchequer 
would not contain any changes 


to the funding rules. 

Volumes in gilt futures were 
low as the market waited for 
the speech, but the market 
picked up again by late after- 
noon after Mr John Major, the 
prime minister, confirmed his 
commitment to lower inflation, 
and closed only slightly lower 
on the day. 

The benchmark 11% per cent 
gilt due 2003/07 fell from its 
opening level of 1138 to 113& 
before recovering to trade at 
1138 by late afternoon. Traders 
said that sterling weakness put 
some downward pressure on 
prices, as the pound dipped 
below DM2.91. 

■ JAPANESE government 
bond prices dropped on praflt- 
ta icing and short-covering, but 
picked up later in the day on 
reports that the Bank of Japan 
anti Minis try of Finance have 
agreed a 013 per cent cut in the 
Official Discount Rate to 5 per 
cent. The market closed 
slightly higher on the day. 

The cut is expected to 


foies pi n<*» in November. 

Traders said the market has 
already discounted the pros- 
pect of a cut in interest rate, 
tempting bond holders to take 
profits on market strength. 
The market is also worried 
about the prospect of oversup- 
ply in the next few weeks as an 
estimated Y40Obn in corporate 
and utility fr o n d* is expected to 
be issued, according to traders. 

The yield on the benchmark 
No 129 opened at 551 per cent 
and closed at 5.895 per cent 
after trading in a range of 5.88- 
5.95 per emu. Short-term inter- 
est rates crept up, with the 
overnight unsecured call 
money rate trading at 6% per 
cent yesterday, up from 6ft per 
cent on Wednesday. 

■ GERMAN government bonds 
traded in a narrow range, dos- 
ing slightly lower on the day. 

In the futures markets, the 
December Liffe bund futures 
contract closed at 85^3, down 
12 haul* points from Wednes- 
day's close. 


BENCHMARK GOVERNMENT BONDS 


Cotzpovt 

Red 

DM 

Price 

Change 

YWd 

Week 

•a* 

||_^L 

■umn 

•Oft 

AUSTRALIA 

12200 

11/DI 

1145661 

- 

6.70 

1050 

7025 

BELGIUM 

0.000 

06/01 

99.4600 

-0.100 

028 

9.10 

9.09 

CANADA * 

0L7SD 

12/DI 

107.1000 

+ 0450 

088 

956 

9. TO 

DENMARK 

9.000 

11/D0 

1006280 

-0050 

091 

854 

9.04 

FRANCE BTAN 

n«Mfi 

11/96 

96-3016 

-0016 

092 

655 

056 

QAT 

&500 

01/DI 

1045300 

-0020 

076 

079 

052 

GERMANY 

828 

08/01 

092000 

-0.160 

855 

031 

653 

ITALY 

12.000 

08/01 

072800 

- 

12.42 

1258 

1252 

JAPAN No 119 

4200 

06m 

925476 

. 

024 

6.17 

655 

NO 129 

8400 

03/00 

1025068 

+ 0032 

650 

651 

859 

FCTHERLANDS 

8500 

03/01 

08.1700 

-0.080 

079 

8.76 

075 

SPAIN 

11200 

07/98 

1009000 

m 

1159 

1150 

1158 

UK GiLFS 

10.000 

11/96 

101-04 

- 2/32 

0.72 

954 

053 


10.000 

02/01 

101-25 

-6.32 

0.70 

056 

055 


9.000 

10/08 

98-00 

- 2 m 

0^48 

051 

952 

US TREASURY " 

7275 

08/01 

102-31 

+ 2/32 

7j44 

758 

7.45 


0-125 

0B/2T 

102-18 

+ 1/32 

750 

656 

752 

London dosing, •denote* New Ygrfc morning session Yields: Local market standard 

Prices: US. UK to 32nds^ others In decimal 
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Bremen bourse delays Midas decision 


THE Bremen bourse has 
postponed a decision on 
whether to introduce a new 
electronic trading system set 
up by independent brokers 
which would compete directly 
with a system run by Ger- 
many’s big banks, Reuter 
reports from Frankfurt 

The new trading system, 
called Midas, was developed to 
compete with the Ibis system 
developed by leading banks. 

Bremen yesterday abruptly 
cancelled a news conference 
planned for Monday to unveil 


Midas. In a terse, one-sentence 
statement, it said: "Because 
the Bremen bourse board has 
postponed its decision cm the 
integration of Midas, we ask 
for your understanding that we 
have thus cancelled the news 
conference." 

The future of Midas, which 
is not yet operating anywhere, 
had been looking increasingly 
uncertain until news emerged 
that the regional Bremen 
bourse; the smallest of eight 
German exchanges, was con- 
sidering using it 


But, sources have reported 
wrangling among Midas offi- 
cials about the sense of 
going it alone, especially as 
Germany's seven other 
exchanges seemed to be devel- 
oping closer links to the Frank- 
fort exchange and the Ibis sys- 
tem. 

Ibis, which has been opera- 
tional since March, was ini- 
tially only a price system. 
Since It involved into a fully 
Hedged dealing system, it has 
captured 10 per cent of all Ger- 
man stock trading. 
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Listed btb Bw tatast IfNBmfltenBl bonds for isfilcta 


!L5< DOLLAR STRAIGHTS 
ABBEY NATIONAL 8 7/8 93 ■ 


ALBERTA, PROVINCE 93/895 

AUSTRU8U200 

BANK 0FT0KY0 83/8% 

BELGIUM 9 9/8 96 

BFCE73W97 

8ffP8SB94 

BP CAPITAL 9 5/8 93 

CANADA 9 96 

CARGO 9 1/4 9b 

CCCE91/495 




8 1/496 

J l/4 93 Hta 

r 3/496 

► 1/497 


COD NOLEU HOPES 96 

□CEUfT FOMCtER 9 1/2 99 M 

DENMARK 8 1/4 94 

DENMARK 9 1/4 Q. 

ECSCfl 
EEC?: 

E1B7, 

BB9, 

ELEC DEFIANCE 9 98 

EURO CRED CARD 1ST 9 94 

EUR0F1UA91/496 

EXPORT DEV COUP 9 1/2 9B 

FINLAND 7 7/8 97 

FINNISH EXPORT 9 M 95 

FORD M0TWCREST9 1/293 

CEN ELEC CAPITAL 9 3/8 96 

GMAC9U896 

HAUFAX9 1/293 

IBM WORLD TRADE 7 5/8 93 

IND BK JAPAN FIN 77/S97 

INTER AMER DEV 75/B96 

ITALY 8 U2 94 

JAPAN DEV BK894, 


KANSAS ELEC PWR 10% 

LTC885/893' 

NEWZEALAMDS93 

NIPPON CKE0BK93(4 93 

NIPPON TEL 4 TEL 93/895 

NORDIC HIV BANK 9 93 

ONTARIO HYDRO II M94 

OSTER KONTROLLBANKB 1/893-^- 

PETR0-CAHADA71/4% 

QUEBEC HYDRO 93/4 9B 

QUEBEC PR0V998 

SAINSBURY9 1/896 

SAS 1099 

SBAB91/295 

STATE BKSTH AU5T91/493 

SUMTTMW BK CAP MKT 9 3/8 93 — 

SWEDEN 617894 — 

SWEDISHEXFWT95A93 

TOKYO METROPOLIS 8 1/4 96 

WORLD BANK 83/8 99 

WORLD BANK 8 3/4 97....- 

XEROX GOflPff 83fc% 

DEUTSCHE MARK fTRMWTf 

BAPR0VENUU89S 

BULGARIAN TRADE BK 6 1/296 

DEUTSCHE FINANCE 71/295 

0853/4 98 

BB 67/8 95 

EUNOTMA6 1/498 — 


FERRO DEL STATS 3/8 93 

FIRST INTERSTATE 53/4% 

IND BK JAPAN FIN 52896 

IND DEV 8X INDIA t M94 

LUFTHANSA WTFIR57/89B 

HAB ORAL FTNAIK1 ESA 1195 

NAT BK HUNGARY 8 96 

QUEBEC HYDRO 6 3/4 99 

SW EDEN b 1/8 % 

VENEZUELA 8 1/4 93 

WORLD SANK 0 15 

WORLD BANK 53/4 96 

WORLD BANK 7 1/8 95 

SWISS FRAMC STRAIGHTS 

A9AN DEVBANXblO 

AU5T81A45/B96 

CHUBU ELEC POWER 63/4 01 

C0UIULEUR0PE43/498 

EEC 5 1/2 00 

£1861/290 

ELEC DE FRANCE? 2/406 

FINLAND 53/895 

GENERAL M0TWE7 1/295 

JAPAN DEV BK5 1/294 

KOBE 6 3/6 01 ■^....HinemMwm w i.i 

NEW ZEALAND47/B99 

QUEBEC HYDRO 5 fa 

WORLD BANK 503 

WORLD BANK 7 01 

YEN STRAIGHTS 

AUSTRIA 4 3/4 94 

CREDIT FONDER 5 1/4 94 

DENMARK 7 95 

□B 4 5/8 94 — 

RNLAN063/4% 

GENERAL ELECTOCS3/493 

INTER AMER DEV 7 i/4 00 

KANSAI ELEC PWR 45/8 94 

INF PON TEL &TEL 5 7/8 96 

NORWAY SUB 95 

SNCF63/400 

5WEDEN55/895 

WORLD DANK 6 3/4 00 


150 U3t 
600 207b 
400 i art 
100 102% 
250 109 lg 
150 101 
300 
150 
1000 107ls 
650 104W 
300 1066 
100 1016 
300 109 

150 1D4 

1571 106* 
1% 1041. 
250 101* 
250 102* 
1000 108 
200 106* 
325 104* 
100 106* 
150 108 i 
200 UU 
2DD 107* 
300 103* 
300 106* 
200 104* 
200 104* 
150 100* 
200 100* 
200 101* 
1500 105* 
150 103* 
350 108* 
150 103 

100 102* 
150 105* 
200 106* 
200 104* 
200 109* 
200 102* 
zoo in 

150 108* 
200 104* 
150 105* 
200 106* 
500 106* 
100 103* 
150 104* 
150 103* 
100 104* 
200 1£D* 
1500 104* 
1500 107 

100 101* 


200 UD* 

200 87 

1000 97* 

400 87* 

300 96 

«a 89* 

500 96* 

100 84 

200 88* 

200 89* 

500 87* 

150 id 

200 91* 

300 89* 

300 89 

100 96* 

2000 17* 

300 90* 

500 97* 


100 86 
100 86* 
300 98* 

250 87* 

100 89* 

600 97* 

100 99* 
150 93* 

100 100* 
100 95 

240 94* 
200 B4 

100 74* 

150 S 

600 100* 


8wrs Is sn adoquste 
On, 

Offer day VMd 
103* +* 6l27 


107* 

UD* 

103* 

109* 

101 * 


OT HER ST RAIGHTS 
BAYEMSCNE VERQH5 INT794 LFr ^ 

KH£D»ETDQflP793LFr 

WORLD BANK 8 9b LFT 

BCEINC95/B99CS 

BBLLCANAKU0M99O 

BRITISH COUJMKA 9 1/4 93 CS 

ETB 10 U8 90 

ELEC DEFIANCE 9 3/4 99 CS 

FOOT CREDIT CANADA 10 94 CS 

GENERAL ELECT CAP 10 U4 93 CS 

ONTARIO HYDRO 10 7/6 99 CS 

0STERKDHTR0LLBANK103/499C|~ 

QUEBEC PR0V 10 U29BCS 

RQYALTRUSTC0101/493CS 

SWEDEN 93/4 93 CS 

BELGIUM 9 JJ896Eca 

arT73/fl93fiai 

CREDIT LYONNAIS 9 9b Efii 

DENMARK 75/896E0 

EEC 7 5M 94 fa 

□B 3097 fa. 


La— 1 prtoM at ftifl pm on Odtobar 81 

cm. 

band BW Offer d* YMd 

600 94 95 9J8 

1000 95* 96* -* 9.77 

1000 96* 97* +* Bl96 

300 101* KB 8.44 

ISO 105* 106 — * 957 

150 101* UU* &26 

130 104* 105* H* 9.06 

275 103* 103* +* 9.17 

100 103 103* 

175 Z03* 104 

500 107 107* 

150 105* 106* 

200 105* 105* 

100 101 * 101 * 


250 101* 
1250 100* 


■ ■■■HlHHfilHMIMHHB 


ITALY 10 3/4 00 fa 

IHinEPWNCDOM 91/B0 1fa 

I BP AMERICA 12 1/4 X AS 




J 

100 * +* 


104* -* 

s ^ 


-* 723 
+* 627 


104* 

108* 

104* +* 

104* +* 

104 +* 736 

104* +* " ” 


bJ92 
653 
+* 603 


"fl 


_ 7.79 

+* 727 
+* 7.99 


103* ^i* 10.11 
87 41* 1226 
97* 826 

87* 6L33 

% -* 8J77 

89* &4<J 

96* 806 

84 4* 1034 

“ 8.94 

+* 1036 
4* fi.45 

1001 
41 1032 
0.72 

8.41 

4* 102) 

7.42 
838 
816 


COMM BK AUSTRALIA 133/499 AS — 

C OUNOLRIR QPE1393AS 

EKSP0RTRNANS12W95AS 

FORD CSEDAUST 1393 Al 

MCDIRIALDSCANADA1595AS 

NAT AUSTRALIA BANK 14 3/4 94 AS 

STATE BK NSW 14 1/4 99 AS 

VOLKSWAGEN INTL 1594 AS 

ABBEY NATL TREAS 133/895 £ 

BARCLAYS JERSEY 9 1/293 £ 

BRITISH GAS 12 3/4 95 £ 

DEUTSCHE BK FIN 11 94 £ 

E1B1097E 

FORD CREDIT FUHPTO95/B93E 

INTER AMER DEV U 3/8 %l 

ITALY 101/2 14£ 

IANDSEG91/207£ 

LEEDS PERMANENT 9 1/4 93 £ 

NORWAY 10 U2 94 £ 

MKJ3rfl0YCE95(B93£ 

SAJR5BURY 10 7/893 £ 

SKAHDtHAWSKA EMSK 13 1/8 95 £ _ 

WORLD BANK 11 1/4 95 & 

ABBEY NATIONAL 0 96 NZS 

TELECOM NZ0/SFU1 13 1/8 93 «ZS_ 

AIDC7 7/893 FFr 

CEPME1095FFf 


FLOATING RATE WTE8 
ALLIANCE A LEICS 0.06 94 £_. 
BANCO R0MA0J3 01 H 


96* 

125 9B* 

ao 92* 

200 96* 

1125 104* 

1000 109* 

2750 101* 101* 
100 IDS 108* 
100 117 117* 

50 104 105 

75 109 109* 

50 log m i 


3 

+* 


iso no* uo 
loo lia nkt 
loo no* m* 

100 107* 107* 

So i»* m 

3 ^ % SS5 

SO 96 96* 

75 M3* W 
400 99* 99* 

200 85* 85* 

50 98 96* 

200 100 * 101 * 
150 98* 96* 

100 100 * 100 * 
100 106* 107 

100 103* 103* 
100 63* 64* 

75 106* 107* 
HO 97* 97* 

102 * 102 * 


ft 

91* 

* 

M 

97* 


86* +* 739 

^ -* 738 

4* 6.96 
BB +* 734 

90 4* 731 

6.97 
+* 727 
731 
739 
7.96 
7J7 
724 
730 

82* +* 1J3 

100* 6.90 


BANCO SAN 1U SHIM 10 93. 

8ELG0JM 1/1697 DM 

BFCE-002% 

BNP 05 m 

BSfT4NUAJ/1096£ 

CCCEQ6 EPJ 

CITIZENS FED 0J5 96 

COMMERZBK 0/S FIN 93 

CREDIT RWO&-1/16 98 

DENMARK -1/896 

DRESDNER FINANCE 1/9S 98 DM — 

ELEC DE FRANCE 1/8 99 

FERRO DELSTAT 94 

HALIFAX LAO 94£ 

IRELAND 98 . rm. . . w wra m . nw w .wWi .f r-i l»|if 

ITALY 00 

MITSUI F1K ASIA U8 96 

MORGAN UP) 1/4 97 

NAT WEST P1N3/16Q5 

NEWZEALAND% 

RENFE9B 

50QETEGENERALE96. 


STATE BKVICmiA 0.05 99 

UNITED KINGDOM-1/896 


Band 

Md 

Offer 

300 

9953 

9947 

200 

9158 


200 

9955 

9958 

500 

99.97 


350 

10051 

IOOlU 

300 

9550 

%25 

150 

99.10 

99 JB 

20Q 

99.94 

wrr T.n 

100 


99.98 

200 

ion or 

lflOJLl 

200 

9950 

99.90 

1000 

W.77 

9958 

1000 

99.95 

100.04 

400 

■ vKI 

100.94 

200 


I0L0Q 

200 

99.94 

10056 

300 

9950 

9950 

300 


10045 

100 

99.45 

9955 

250 

99.00 

10050 

400 

9L50 

9350 

500 

99.96 

10056 

300 

99.90 

20050 

300 

99.49 

9959 

ia 

«53 

96.76 

4000 

99.95 

99.98 


+* 871 
4* 826 

+* W 
+* W 
t* 9M 
+* 928 
831 
89b 
9.97 
Hh* 939 
+* 9.71 
-* 927 
8B2 
9.07 
887 
9J6 
1847 
4* 936 

+* 927 

1030 
927 

+* 935 
+* 10.75 
922 
-* 1033 
1029 
10.23 
-* 1036 
1021 
4* 1129 
-* 1032 
-* 1036 
-* 1135 

1031 
1026 
1024 
1868 

+* 1874 
1803 
9.74 
-* 9.12 
934 
-* 936 


Cjom 

186® 

6.4675 

93000 

63050 


186625 

9.7500 


52750 

53438 

5-6675 

93156 


3.9375 
113000 
84400 
63750 

5.9375 
60000 
53000 
5.7500 
62h& 
532S0 
84875 
52500 


% 

1 


csnvertulckhids 

Bwnwnnp4woi£^ 

CHUBB CAPITALS 98-. 

MHCHIKANGV037ff04-. 
EASnUNNDAKbmOI.-, 
COLO XtUSMsu* ilh 00 1 


mnaim 


30000 97* 99 

20000 97* 98* 
400D0 103* 103* 
40000 97* 97* 

50000 102* 102* 
35000 99* 99* 

30000 108* 106* 
60000 96* 96* 

50000 99* 99* 

50000 97* 97* 

30000 105* 105* 
20000 98* 99* 

50000 105* 105* 


525 

625 

5.90 
+* 5.76 
-* 627 

829 

3.96 

-* 816 
5.99 
890 

5.91 

399 

-* 531 


HANSON 9 1/2 06 

HAWLEY6Q2PREF 

HN15D0WN41/202£ 

LAND SECS 6 3M 02 £ 

LASM073/405£ 

MITSUI BANK 2 3/8 03 

MOUNT ISA F1N6 1/2 97 

OGDEN 602 

SMITH A NEPHEW 4 Q2£ 

SUMITOMO BANK 3U8 04 

TDCASntsrmm£)n523/402. 
THORN EMI 53/4 04 £ 


“ No Monullaa mltiU - prwkMM day's prto 
4 Only one mvM mrt f MnIM m prfn 
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110 

256 

250 

86 

300 

32515 

300 

3057 

45 

500 

1.0554 

25OT3 

400 

19J. 

150 

197 

84 

6.72 

90 

554 

200 

100 

ZOT* 

2JO 

85 

39.077 

90 

1775 

300 

3608.9 

300 

as* 

109 

7.4 
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Maverick 

broker leads 
the way in 
Germany 



Paul Berwein 


“THE prospects do not look 
good for my colleagues," 
laments Mr Paul Berwein, one 
of Germany’s leading Freimak- 
ler, a type of stockbroker. 

Mr Berwein has never been 
one of the herd. Not only is he 
a Bavarian who prefers to 
drink milk rather than beer, 
he is also a German broker 
with an appetite for risk. And, 
in contrast to most of his con- 
temporaries, he has embraced 
the computer as a means of 
trading equities. 

With Germany's stock 
exchanges in the midst of 
sweeping reform and advanc- 
ing towards screen-based deal- 
ing, many of the country's bro- 
kers fear for their livelihood. 
What of their rale In a system 
where the computer can match 
trades in split seconds? 

Katherine Campbell 
on the fortunes of a 
Freimakler who 
sold his company to 
S. G. Warburg 

The Eursmakler, official 
broken still pledged by oath 
to make foir prices in a system 
originally designed to protect 
sm al l investors, have grown 
rich in what is often a largely 
riskless trade-matching func- 
tion. They worry bow they can 
generate liquidity in the new 
era. Will the more adaptable 
Freimakler. who, lacking the 
mandate to generate official 
prices, have been freer to 
assume trading risk on their 
own behalf, fare any better? 

Mr Berwein’ s answer, in fads 
rather individual case, came 
two years ago by becoming the 
first broker to sell out to a 
foreign Investment house. His 
Munich-based business was 
purchased In the spring of 
1989 by S. G. Warburg. 

Mr Berwein is still very 
much king pin in the com- 
pany's German equity 
operations. They retain his 
name and remain corporately 
separate from the remainder 
of Warburg's emerging pres- 
ence in Germany. 

Not surprisingly, he is fairly 
scathing of other brokers who 
are less perceptive of the way 
the business is going, and the 
need to develop, if not as he 
has done via a Hnk with a 
well-capitalised European 
investment house, then Into a 
niche domestic business. 

Why have others not fol- 
lowed his lead? "Ton have to 
be German to understand that. 
Not that I do,“ he adds. “They 
think they will be able to levy 
‘courtage* for the next 10 
years, and are not prepared to 
ente r a risk business." 

Courtage is the commission 
payable on each side of a trade 
h an dl ed by a broker. It has 
been whittled down over the 
years, but still stands at 0.06 
per cent. The Eursmakler won 
an important - if symbolic - 
victory earlier tM« year when, 
having muscled their way onto 
Ibis, the computerised elec- 
tronic trading system 
launched by the big German 
banks, they also e x tract e d the 
right to courtage. The fact 
they have to quote more com- 
petitive prices in order to win 
outness from the h flirV f who 
deal net of commission is 
a no th er matter. Mr Berwein’s 
fom, alone of the Freimakler, 
charges no courtage. “I reckon 
cross-border business to be 
dealt net," he says. 

He has always looked fur- 
ther than the narrow contones 
of the German market since he 
became its first Freimakler in 
the mid-1960s. "The stock 
exchange was only open for 
l!4 hours in those days,” he 
recalls, “so Z did a lot of tele- 
phone business with America 
hi the afternoons." 

Mr Berwein sees the screen 
as the key to springing the 
narrow confines of floor-based 
trading. “Every screen is basi- 
cally a net dealing system," he 
said, which is why he opted to 
embrace Ibis rather than the 
rival screen dealing network 
promoted by the Fre&aakler, 
which planned to keep some 
form of commissions. 

The latter system exhibited 
many of tiie other characteris- 
tics of the cross-border systau 
Mr Berwein advocates — 
n nlik e Ibis, where trading Is 

restricted to members. of the 

Frankfurt bourse. Now the 
Freimakler prelect las run 
into perhaps insuperable oppo- 
sition, apparently orchestrated 
by the big banks, his dedsion 
appeare vindicated. 
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INTERNATIONAL CAPITAL MARKETS 


Fresh moves may 
solve HK stock 


Liffe to 
revamp Eca 
futures 


:rm 



exchange dispute contract 
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By Angus Foster in Hong Kong 
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EXECUTIVES from Hong 
KctfjgV Securities and Futures 
Commission. the overall mar- 
ket watchdog, and the stock 
exchange yesterday agreed in 
principle oh a Joint plan of 
actioir designed to solve a dis- 
pute over reforms being intro- 
duced to the exchange. 

. Neither side gave details on 
the {dan. but it is expected to 
involve the exchange putting 
in place a compromise pariwg? 
of reforms: These will need to 
satisfy the commission and 
also get round a complicated 
legal problem created by a 
court ruling on Wednesday. 

The new plan of action fol- 
lows the exchange's failure to 
implement a last-ditch set of 
voluntary reforms. In a long 
run nin g saga, the commission 
has been pushing for the adop- 
tion of the reforms, designed to 
widen the representation on 
the exchange’s ruling council 
to include more international 
stockbrokers and market prac- 
titioners. The changes also aim 
to abolish practices which in 
the past have been seen as 
open to abuse. 

Although exchange members 
approved a package of volun- 
tary reforms at an extraordi- 


nary meeting on Wednesday, 
the High Court ruled the 
exchange did not give mem- 
bers adequate notice of. the 
meeting, thereby invalidating 
its decisions. This threatened a 
crisis at the exchange and led 
to the commission imposing a 
slightly harder-hitting set of 
compulsory reforms. 

But yesterday’s meeting, 
described as “useful’’ by both 
sides, rekindles the chance of 
compromise. The exchange's 
new chief executive, Ur Paul 
Chow, who has good links with 
the commission was present 

Executives from the two 
sides win now put. the plan of 
action to their respective bod- 
ies today with a view to solv- 
ing the confusion quickly. 

Other reforms which the 
commission is inuiating must 
be introduced, but will need 
exchange approval, caB for the 
exchange’s articles to be 
changed and state its primary 
responsibility lies to the. public 
rather than its members. 

The exchange is also being 
asked to abolish its system of 
proxy voting. This has been 
used in the past by powerful 
individuals to dominate 
exchange derisions. 


Dun & Bradstreet in 


•55R5U& Nikkei Telecom deal 
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DUN & BRADSTREET 
Information Services and 
Nihon Keizai Shimbun have 
signed a licensing agreement 
under which the Japanese 
company will distribute Dun & 
Bradstreet business 
information on the Nikkei 
Telecom electronic information 
service, AF-DJ reports from 
Tokyo. 

Under the licensing 
agreement, Nikkei Telecom 
will, provide its customers with 
access to D&B Business 
Information Reports on 
companies in the United 
States. 

The two companies have 
plans to provide Nikkei 
Telecom subscribers with 
access to additional D&B 


products and to information 
from other parts of the world 
at a later data 

Nikkei Telecom is Japan’s 
largest electronic Information 
network. 

. It has more than 20,000 
customers. 

• BARCLAY S de Zoete Wedd 
(BZW) has annoonced that it is 
launching a $5Gm Taiwanese 
stock index fund. 

The closed-end fund will be 
listed in Hong Kong. 

It will be structured so that 
it wHL allow investors to switch 
between the index and cash. 

The fund will be based on 
the . Taiwan Stock Exchange' 
weighted index which covers 
194 differ e nt stocks. 


| By Tracy Corrigan 

i 

THE London International 
financial Futures Exchange is 
revamping its Ecu bond 
futures contract, which has 
been trailing behind a rival 
contract on the Matw, the Par- 
is-based exchange. 

Over the past six months, 
daily volume on the Matif has 
averaged Just over 2^)00 con- 
tracts a day, against 341 con- 
tracts on I.1ffa. (Each Liffe con- 
tract is twice as large as each 
Matif contract, however.) The 
volume on the Matif contract, 
itself less than spectacular, at 
least offers reasonable liquid- 
ity. Traders say even London- 
based clients now use the 
Matif contract 

“It's going to be difficult for 
London to regain the lost 
ground," said one trader. The 
Matif launched its contract six 
months ahead of Liffe and has 
benefited from the French gov- 
ernment’s active support for 
the market, through Its 
long-standing Ecu bond pro- 
gramme, dealers said. 

The Matif market has also 
been better served by its sys- 
tem iff dedicated market-mak- 
ers. Liffe’s designated brokers 
have foiled, to provide ade- 
quate liquidity. 

Consequently, Liffe decided 
yesterday to switch to a desig- 
nated market-mak er sys tem. 
The Bchama will be introduced 
on January 13, shortly after 
the exchange’s move to its new 
Cannon Bridge base. 

Designated market-makers 
will be required to quote 
prices at a maxim um bidy offer 
sjnead of 4 basis points in the 
first delivery month of the 
contract. So for, four firms 
have come forward: San Paolo, 
Swiss Bank Corporation, 
Mai International and Union 
Bank of Switzerland. 

Liffe is also changing the 
contract specification. From 
March, only sovereign bonds 
will be deliverable, (bonds 
issued by supranational bor- 
rowers such as the Euro p ean 
Investment Bank, wfll not be 
eligible.) The list will be 
decided by the board and will 
then be fbsed for the duration 
of the contract 

Most market participants 
said the changes were needed, 
and were guardedly optimistic 
about the contract’s future. 


Guinness, Thames Water tap into sterling 


By Tracy Corrigan 

UK COMPANIES are looking 
more closely at funding 
opportunities in the sterling 
market. Guinness and Tham es 
Water both tapped the sterling 
bond market yesterday, taking 
advantage of attractive 
fan ding conditions which are 

INTERNATIONAL 

BONDS 


widely expected to Cade next 
year. 

“There is a possibility over 
the winter that funding costs 
will go up, due to uncertainty 
ahead of the [general] election, 
and rates may climb after the 
election, whoever wins," said 
Mr David Luffhun, Thames' 
group finance director. 

Both deals fared well, despite 
some weakness in the gilts 
market yesterday. The £l50m 
10-year deal for Thames, priced 
to yield 62 basis points above 
the comparable gilt, met 
enthusiastic demand. 

Dealers said that the deal 
traded better than its AA2/ 
AA+ rating would imply, 
because Investors favour 
utilities over other corporate 
names. In addition, the name is 
quite well known in 
continental Europe following 
the privatisation iff UK water 
companies in 1989. 

Part of the deal is being 


swapped Into lloating-rate 
funding until it is needed for 
Thames' large investment 
programme, which is likely to 
total £400m a year until the 
end of the century. Thames 
launched a convertible bond 
issue earlier this year, and also 
has a leasing facility with 
Abbey National, as well as 
several loans from the 
European Investment Bank 
The £l50m six-year deal for 
Guinness, the UK brewer, 
which was priced to yield 60 
basis points above the 
comparable gilt, also sold out 
quickly. Guinness, which 
swapped the proceeds Into 
floating-rate sterling, perceived 
a “good opportunity (to tap the 
market) because of the rally In 
the gilts market and healthy 
investor appetite for the 
Guinness name,” according to 
an official The deal was 

quoted at less 1%, comfortably 
Inside full fees of 1% points. 

Guinness has raised a total 
of £T70m this year, partly due 
to a series of acquisitions, but 
alqn because the company haa 
been refinancing short-term 
debt in an effort to lengthen its 
maturity profile. The proceeds 
of this latest deal wfll repay 
existing short-term bank debt 
Elsewhere, Nordic 
Investment Bank, the 
Scandinavian agency, launched 
the first Eurobond 
denominated in Icelandic 


krona. The IKr2Jjbn deal was 
divided into two tranches, one 
fixed-rate and one Index-linked, 
both offering high interest 
rates compared with other 
currency sectors. However, the 
Icelandic krona is linked to a 
basket of currencies (not, as 
the Swedish krona now is, to 
the Ecu) so European investors 
face some currency exposure. 
However, the Icelandic krona 
is widely expect to be linfcad to 
the Ecu in 1993. 

However, the market has 
limited potential for growth. 
The NIB lends to Iceland, and 


so can directly pass on 
Icelandic Krona, but few 
borrowers are likely to have a 
requirement for the currency. 

Elsewhere, Citibank's $1.5bn 
deal, increased from $1.25bn, 
which was launched on 
Wednesday, had not been 
priced by the closing of 
European markets yesterday, 
due to a delay at the Securities 
and Exchange Commission. 
Dealers said distribution was 
skewed towards the US; 
although there was strong 
European interest in the 
two-year portion of the 


two-tranche global offering, 
there was limited European 
interest in the seven-year 
tranche, which looked tightly 
priced compared with some 
Eurobond offerings, dealers 
said. 

A J200m deal for Nestle 
Holdings, priced to yield 32 
basis points over the five-year 
Treasury, met strong demand, 
including a large portion of 
institutional interest, 
according to Credit Suisse 
First Boston, which arranged 
both sterling deals as well as 
the Nestle offering yesterday. 


NEW INTERNATIONAL BOND ISSUES 


US DOLLARS 
Nestle HoMln 08 (a)t 
Ssangyonfl Oman lna.(b)5t 

STEfUJNQ ~ 

Qulnnegg(a)t 

Thames Water Utilities Fln.[i)f 

AUSTRALIAN DOLLARS 
Shell AustranaCaJt 

D-MARKS 

Republic of Flnland(a)t 
LIRE 

Swedish Expon Credtt(a)t 

ICELANDIC KRONUR 
Nordic Investment Bkfc)t 
Nordic Investment Bk|a)t 


Amount n»i Coupon % Price Maturity 


Fees Beak 


101.24 1996 lVl.77fi CSFB 

100 2005 2*2/1 *2 Saangyonfl 


101 tg 1907 IV 1.720 CSFB 

101.28 2001 CSFB 


150bn 

1.Sbn 

ibn 

5Qbn 


101J9S 1997 2/1 ^ Hembroa Bonk 

10H 1996 2Vl3g Prosdner Bank 

101.775 10B8 lVl a 2 IMI Bank CLtfQ 

101-3* 1996 1^/1^ Skon‘vlaka-Ensk,Bkon.C.M. 

100.46 1994 1 JP Morgan 


ElBMt 50bn 99-70 1999 0.30/0.15 tBJ Int 

** Priv ate placement. ^Convertible. #WHh equity warrants. ^Floating rate note, t Final terms, a) NorwaltaWi. b) Coupon was 
Indicated at Conversion premium fixed at 23%. Callable from 1M/B4 at 104% declining 1% annually. Put option W 

11/96 at 123*% to yield 7 - 7 * 2 %. c) Coupon pays Icelandic Credit Terms Index + 6 *%. Non-eaflabte. 


Bristol & West issue raises £50m 


By Simon London 

THE market for permanent 
interest-bearing shares (Pibs) 
Issued by UK building societies 
took a further stop forward 
yesterday with Bristol & West 
raising £50m and c onfirm a tio n 
that Halifax is close to launch- 
ing a £100m deal. 

Yesterday’s issue, lead-man- 
aged by Salomon Brothers, is 
the third since June, when new 
legislation came into effect 
allowing building societies to 
raise core capital from the 
financial markets. Bristol & 
West is the lOth-Iaxgest build- 
ing society with assets of 
£&2bn, the smallest of the issu- 
ers so for. 

The pricing of the Pibs 
reflected this, with the shares 
priced to yield 385 basis points 
more than UK government 
bonds. Earlier Issues from 
Leeds Permanent and Bradford 
& Bingley were launched at 


yield spreads of 350 basis 
points and 360 basis points 
respectively, but now trade at 
around. 330 haste pnfaitg- 

Pibs are deeply subordi- 
nated, ranking even below 
depositors’ funds held in share 
savings acc o u n t s in the eve n t 
of winding up. They are also 
^redeemable, non-camiila- 
tive - missed interest pay- 
ments do not mount up for 
pa y ment at a later date. 

Yesterday’s issue comes in 
denominations of just £1,000, 
against £50,000 for the Leeds 
Permanent deal. The smaller 
denominations are designed to 
improve secondary market 
liquidity. 

The shares were initiall y 
placed with UK institutional 
investors, mostly insurance 
company and pension fund 
managers, who like to match 
long-dated against their 


long-term liabilities. 

Halifax, the largest building 
society with assets of £56bn, is 
likely to be the next in the 
market. The building society 
has mandated S. G. Warburg 
Securities to lead the issue and 
has held meetings with institu- 
tional Investors over the past 
two weds. An issue in excess 
of £100m is envisaged. 

The Halifax issue is likely to 
be priced at a lower yield 
spread than the earlier issues, 
reflecting the credit quality of 
the issuer. Halifax is rated Aal 
by Moody's Investors Service, 
the US credit rating agency, 
the same as National Westmin- 
ster Bank, and two notches 
above Leeds Permanent 

Analysts at Warburg said 
the “correct” pricing for a Hali- 
fax Pibs issue would be at a 
yield spread of 230-250 basis 
points over g o ver n ment bonds. 


News Corp announces 
plans for $700m offering 


By Raymond Snoddy 

MR Rupert Murdoch, chief 
executive of News Corporation, 
confirmed yesterday that he 
plans to raise at least $7D0m in 
equity and long-term debt 

News Corp said that it is 
preparing an offering of 
around $4£0m of equity and 
also a separate offering of not 
less than $250m in long-term 
debt 

The equity stake will consist 
of American Depository Shares 
in the US and ordinary shares 
outside the US. 

It will be offered 
internationally by public 
offering and placement and not 
by a rights offering. 

The fact that Mr Murdoch is 
raising money less than a year 
after the completion of a 
refinancing of debt more than 
$7bn is an indication of how 


investor sentiment has moved 
in News Corp’s favour. 

The offerings are part of a 
finanriiig programme that 
includes a private placem ent of 
$175m of exchangeable 
preference shares to investors 
that include Telecom- 
munications and Boston 
Ventures Partn e rs h i p s. 

There is also a proposal to 
raise around $500m from the 
ritapnfial of a 55 PST cwnt Stake 
in News Corp’s printing and 
magazine operations. 

The new offerings will be 
made through a prospectus 
filed with the US Securities 
and Exchange Commission. 

The equity offering will have 
to he approved at a meeting of 
News Corp’s shareholders to be 
held in December. 
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Motors (12) 

Other Industrial Materials (20)... 
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4 
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1 

15 
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47 
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|NOT CLOSE... EXACT 

^ The FT-Actuaries Share Indices Service 

* FENSTAT, the Financial Times Statistics Service, offers a unique 
s range of electronic information relating to the FT-Actuaries Share Indices 
: 'Vbur PC can now access all of the actual statistics used in calculating 

1 this important series, bringing new accuracy to your analysis. 

2 Printed details are also available. 

t For further information contact FINSTAT on 071-702 0991. 
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UK COMPANY NEWS 


Recession hits Thames Water 


By MIchiyo Nakamoto 

THAMES Water, the UK's 
largest water company, was 
not immune to the economic 
downturn and saw only a mod- 
erate increase in pre-tax profits 
in the six months to September 
30 as the UK recession reduced 
meter consumption by indus- 
try and commerce. 

The increase In the taxable 
surplus of 4 per cent to £118m 
from a previous £113m was 
slightly below City forecasts 
and the shares slipped 2p to 
372p. 

Investors were also mildly 
disappointed by the 7 per cent 
increase in the interim divi- 
dend to 6.4p (6p). Earnings per 
share rose to 28.4p (27 Jp). 

Mr David Luffrum. group 
finance director, said that 
Thames' progressive dividend 
policy of increases above the 
rate of inflation was intact for 
the full year. 

He pointed out that the 
effects of the recession were 
felt in a 5 per cent fall in 
metered consumption by indus- 
trial and commercial custom- 
ers. 

Overall turnover rose by 
only 2 per cent to £436m 
(£427m). In addition, the deci- 
sion by Thames not to reduce 
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David Luffrum: lowering planned 1992-93 price increase 


water supplies in spite of 
experiencing a below-average 
rainfall for the third year run- 
ning meant higher operating 
costs were incurred to ensure 
that supplies were available, 
particularly in rural areas. 

Thames was also hit by 
higher interest charges coupled 
with lower interest income. 
The Interest charge for the 
period doubled to £l0m (£5m) 


while interest income halved 
from £14m to £7m. That was 
due to the need to draw down 
on its previous cash surplus 
and raise £150m to £200m a 
year to fund its capital expen- 
diture programme to invest an 
average £400m a year from 1990 
to 2000. 

Gearing, currently at 10 per 
cent, would build up over the 
years but this would not be by 


an excessive amount, Mr Luf- 
frum emphasised. 

A major part of the capital 
spending programme - the 
London water ring main, a 
computer controlled tunnel to 
supply water to every part of 
London - was ahead of sched- 
ule and the first phase was 
expected to be completed in 
1993. 

Thames yesterday also 
announced a £l50m fixed-rate 
sterling bond issue dated 2001 
to fund the company’s 
long-term capital expenditure 
programme. 

Operating profits rose by 20 
per cent to £115m as the com- 
pany had been able to increase 
prices at a greater rate than 
operating costs, which was 
necessary in funding its capital 
expenditure programme. 

Thames was, nevertheless, 
lowering its 1992-93 price 
increase from a previously 
planned level of inflation plus 
4J> per cent to inflation plus 4 
per cent 

Mir Luffrum said that "hav- 
ing due regard to recession we 
felt that It would be a good 
gesture not to go the fUH 4J5 
per cent" 


ICI benefits from cost cutting 


By Paul Abrahams 

THE NEWLY reorganised operations of Imperial 
Chemical Industries reported a mixed bag of 
third quarter results yesterday. 

Demand at the industrial chemicals division, 
remained poor, with volumes lower throughout 
the division, according to Mr Colin Short, 
finance director. Demand in the US, UK, France, 
Italy and Spain was ‘‘stuttering", while in Ger- 
many it appeared to be slowing. Conditions in 
Australia were tough. 

He added that the outlook was not too encour- 
aging and difficult to predict. 

Margins were being squeezed as prices fell 
and the cost of raw materials, in particular 
naphtha, increased. 

The only solace, said Mr Short, was that prof- 
its had improved because of cost-cutting which 
was ahead of target. Trading profits for the 
third quarter were £42m (£40m) out of a group 
total of £238m (£174m). 

The company was, however, pleased with the 
performance of the pharmaceutical division 
which posted profits of £147m (£132m). 

Although the US patent on ICTs best-selling 
drug, Teno rmin, expired fUlly in 1993, the com- . 
pany was taking steps to compete effectively 


against generic manufacturers, he said. Clba- 
Geigy, the Swiss group, bad already announced 
plans to sell a generic version. 

The speciality chemicals and materials divi- 
sion reported profits up from £23m to £48m. The 
materials operations remained poor, although 
losses fell from £26m to £14m. In contrast, the 
paints operations, which increased profits from 
ream to £42m, performed particularly well, said 
Mr Short 

Paint prices had been maintained and the 
benefits of cost-cutting, which had been started 
earlier than in other parts of ICI, were starting 
to flow through. 

Between June and August there had been 
some Increase in demand in the US and UK. 
This improvement had not been sustained 
through September, however. 

Group turnover increased 2.6 per cent from 
£L99bn to £3.07bn. Earnings per share rose 31 
per cent from 13. 7p to I79p. 

Total turnover for the nine months was lower 
at £9.44bn, against £9.82bn, giving pre-tax profits 
down from £893m to £703m. Earnings per share 
for the nine months earnings totalled 64.Sp, 
compared with 81.1p. 


Investment sales 
boost J Smart 

By Peggy Holllnger 

The sale of investments boast- 
ed pre-tax profits at J Smart, 
the Edinburgh-based contrac- 
tor and property investor, by 
18 per cent to £4.44m for the 
year to July 31. 

Mr John Smart, chairman, 
said he considered the £600.000 
gain on the sale of “a substan- 
tial part" of the group's invest- 
ment portfolio as an excep- 
tional item, although it had 
been included as part of trad- 
ing profits. The sale consisted 
entirely of shares. 

Without the gain, J Smart's 
pre-tax profits would have 
been virtually the same as last 
year’s £3.76m, on turnover 
down 9 per cent to £15m. 

The final dividend is 
increased from 5.25p to a pro- 
posed 5.8p, for a total pay-out 
of 7.95p (7.2p). Earnings per 
share rose by 4.71p to 29.29p. 


Ross buys 
Stellar for 
a maximum 
of £10.8m 

By Michlyo Nakamoto 

ROSS GROUP, the acquisitive 
USM-q uoted holding company 
with interests in electronics 
and specialist packaging, is 
doubling in size with the 
acquisition of Stellar Group 
for a maximnm of £10-8m. 

The initial consideration is 
£8 .8m. comprising 92.3m cash 
and the issue to vendors of 
new convertible preference 
shares, ordinary shares and 
loan notes. 

An additional payment op to 
a maximum of £2tn may 
become payable if Stellar’s 
profits exceed £800,000 in the 
nine-month period to Decem- 
ber 31 1991. 

This would be satisfied by 
the farther issue to vendors of 
convertible preference shares. 

Should Stellar’s profits fall 
short of this figure Ross may 
claw back a cash repayment 
equal to five times the short- 
fall. up to a maximum of 
£2.7m. 

The acquisition brings 
together Stellar Group’s elec- 
trical products and automotive 
accessories, particularly car 
alarms, with Ross’s business 
In headphones and wire har- 


Ross also announced an 
£11.3m rights Issue to hind the 
cash element of the acquisi- 
tion, reduce borrowings and 
inject working capital into 
Stellar Gronp. 

The 5-for-ll rights Issue of 
169.29m ordinary shares is 
being offered at 7.5p per share 
against a market closing price 
yesterday of lOp. 

In the year to March 31 It 
reported a pre-tax loss of 
£&54m on turnover of £1 9.63m 
and had bank borrowings of 
£5m compared with net assets 
of £1.5m. 

Mr Noel Hayes, group man- 
aging director of Ross, 
expressed confidence in the 
group's ability to turn Stellar 
around. 

Ross achieved a pre-tax 
profit of £989,000 in the year 
to December 31, compared 
with a pre-tax loss of £485,000 
previously. 


British Gas advises its contract customers 

of changes to the FI4 Schedule. 

With effect from 1st November 1991 British Gas introduces the following changes to its FI4 Schedule: 

The maximum daily consumption of pas to a premises under this Schedule shall not exceed 630.000 therms per day. 

No supply Imcmipciblc gas may be Liken under a contract under any FI price Schedule 1 in respect of any premises which are, or become, ihc subject of a contract 

for ihc supply of interruptible gas under any British Gas LTI or LVST price Schedule. 

Go pies of updated Schedules are available from the Registered Office or Regional Head Offices of British Gas pic. 

British Gas introduces the 
Large Volume Short Term Interruptible Gas 
Schedule for its Contract Gas Customers. 


REF: LV5T1 Effect ire /mm: 1st Monember flW 

<D Introduction 

Under Section 1-1(4) of the Gas Act 198 *>- British Gas may enter intn 
Special Agreements i contracts) with Customers for the supply of gas 
through pipe* to premises which they own nr <wcupy on ihc prices and 
terms shown in this Schedule subject to the conditions of a standard 
contract entitled "Special Agreement for the Supply of Gas: Large Volume 
Mion 'Term interruptible Gas. - British Gas reserves its position as to whether 
tu enter into contracts where it considers that in do sti Is tint consistent 
with its overall duties under Section 11 of the Gas Act l r JS6. The prices 
and terms >hcm*rt do not apply to back-up gas or to (he other forms of 
supply identified in Condition 5 of British Gas’ AuthnrisaUun 

Copes of rhfefi Sciuxluk" and conditions of contract are available from 
the Registered Office or Regional Head Offices of British Crats pk. 
fii) Standard Terms of a Large Volume Short Term Interruptible Gas 
Contract. 

Gas will he supplied under a standard contract, on the basis that the 
.supply L? taken for not more than h months to a elastomer wishing to 
consume {ps at a premise* in its ownership or occupation at which its 
Nominated Consumption of gas fur die period chosen must be not lest than 
so million therms and not mute titan ISO mUliun therms ji die premises, 
the consumption starting not earlier lltan 1st January I9V2 and finishing not 
Liter titan 3 l*t October 1993 and being taken under a profile of hourly ami 
daily consumption agreed with British Gas. 

No Customer c including its affiliate companies, sec note IQ) may enter 
into more Ilian one contract under this Schedule and no supply may be 
taken under such a contract in respect of any premise* which are, or 
become, the subject of a contract A* the supply of Inremipdhle gis under 
any British Gas FI or LTI price Schedule. 

Under the ntandard contract Terms the supply of gas will be 
inicmipuhk for a minimum period nf ? da>* (see note 8) and a maximum 
period of ^ day's during the omtracL The periods of interruption, which 
will occur ai British Gas' dsat/juf). miy or may not be continuous. 

The Basic Scheduled Reference Price for all quantities of gas consumed 
under a Large Volume Short Term Interruptible Gas contract will be as 

foUuwv.- 


IN DELATION % 2-5 Gas Oil 


2S Heavy Fuel OH SO PM 


BASIC SCHEDULED REFERENCE PRICE {pence per therm) 21 .SO 


General Notes 

1 . Conditions of Contract 

The notes given in this Schedule summarise element* uf the standard 
conditions of a Large Volume Short Term Interruptible Gas contract and the way 
in which they will he applied. They arc not exhaustive and cannot take 
precedence ever, or modify, any of the terms nr condition* of the standard 
contract entered into by any Individual Customer. 

2. Nominated Consumption of Gas 

The Customer may nominate the consumption of gas to he taken under the 
contract. This Nominated Consumption must he in the range 50 million therms 
to ISO million therms inclusive. The Customer shall take at least, ur make a 
Minimum Payment for gas equivalent to, 80% of thi?» Nominated Consumption of 
gas. If the supply has been fmemiptcd at the direction uf British Gas. then 
an allowance will be given for the days interrupted in ascertaining the 
consumption for the purpose uf Minimum Payment Calculations. 


3. Start Date 

The contract will provide for a date upon which supplies may commence 
and from which date the Minimum Payment obligations will apply. 

4. Customer's Financial Status 

Before entering Into a contract with a potential Customer, British Gas may 
require the Customer to evidence that he has the financial capability to meet his 
prospective contractual obligations and to discharge promptly his payment 
obligations, falling which or a suitable guarantee of its obligations, British Gas 
may refuse a supply of gas under this .Schedule. A suitable guarantee may 
include a security deposit and/or a direct debiting arrangement. 

5. Pressure 

The pressures at which British Gas supplies gas vary at different pare of 
the gas supply system. British Gas will supply gas to a Customer at a pressure 
above the statutory minimum level if this is available at the point of supply. For 
pressures up to bar British Gas will use reasonable endeavours to maintain 
any such devoted pressure. 

b. Price of Gas 

Under the standard contract the mechanism for determining the price of 
gas shall be set out In a price indexation formula. Prices are based on Quarter I 
I9W prices. 

7. Revision uf Terms 

The prices and ocher terms shown in this Schedule may he modified at rhe 
discretion of British Gas. These prices and other terms will not be altered within 
2H days of any previous alteration without the consent of the Director General 
uf Gas Supply tOfeasi. Customers should note that alterations to die prices and 
other terms may be put into effect immediately upon notification by British Gas. 
However, such alterations will not have effect on Customers who have entered 
Into a contract under this Scliedule prior to such modification. 

8. Interruption 

Without prejudice to the rights of British Gas to interrupt supplies of gas 
provided in accordance with this Schedule, the requirement for a minimum 
period of inicmiptiun shall be deemed to have been suspended unless and until 
at least three months have expired from the giving by British Gas or notice 
under the contract with the Customer uf its intention to implement such 
minimum period of interruption. 

9. Taxation 

The prices in this Schedule arc exclusive of Value Added Tax or any other 
tax, duty or impost. 

10. Affiliate Companies 

For the purposes of paragraph <ii) above, "Affiliate” means: 
fa) any holding company or subsidiary company of the Customer ur any 
company which Is a subsidiary of such a holding company and the expressions 
“holding company” and "subsidiary company - shall have the meaning specified 
In Section 736 of the Companies Act 1985 (except that the words "a majority 
of" In Section 736(1) ta>, fb) and (c; shall be replaced with the words "50 per 
cent or more or or 

(b) any company which controls a Customer or any company which is subject 
to control by a company which also controls a Customer using the definition of 
control set out in Section 4 ltif 2> (a), (b) and (c) of the Income and Corporation 
Taxes Act 1988 (except that the words “the greater pan of - in those Sections 
416(2) (a'j.rtO and fc) shall be replaced with the words “50 per cent or more of" ). 
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Polly Peck Inti creditors face 

lower-than-anticipated pay-out 


By David Barchard 

CREDITORS of Polly Peck 
International, the electronics 
and fruit group which col- 
lapsed a year ago with debts of 
£l.l5bn, have been told to 
expect a lower-than-anticipated 
initial dividend of only 20p in 
the pound 

A report published yesterday 
from the group's administra- 
tors to its creditors says that 
the dividend depends on a vol- 
untary agreement by creditors 
to scale down their claims. 

The administrators, Mr 
Michael Jordan and Mr Rich- 
ard Stone of Coopers & 
Lybrand Deloitte, and Mr 
Christopher Morris of Touche 
Ross, also warn that no pay- 
ment may be possible until 
details about the fate of a large 
transfer of money, just before 
Polly Peck went into adminis- 
tration. have been resolved 

The transfer relates to the 
routing of Polly Peck funds 
between different creditors last 
year and is not related to 
alleged transfers of money to 


northern Cyprus, the adminis- 
trators said last night 

Members of the creditors 
committee said yesterday that 
they were disappointed by the 
gmnll size of the dividend Sev- 
eral said they had not yet 
received the report a day after 
its publication. 

A dividend of 20p wo uld 
imply that the administrators 
have been unable to raise more 
than £260m in cash to pay to 
creditors. 

Though the administrators 
propose to carry on with their 
work to salvage the three main 
Polly Peck subsidiaries and say 
they will report to creditors at 
the end of May next year, they 
could face growing pressure 
from creditors to cut the pro- 
cess short and place the group 
in liquidation. 

With the exception of PPI 
Del Monte, all the group's 
remaining subsidiaries have 
performed disappointingly La 
the last year, according to the 
report A public offering of a 


minority stake in the company 
is planned for 1992. 

Sansui. the Far Eastern elec- 
tronics company, had a net 
loss of £93m in the six months 
ending June 30, while Vestel, 
the Turkish consumer electron- 
ics company, announced a 
sharp fall in its profits. 

The Antalya Sheraton hotel 
appears to have made a loss 
during its first year because of 
the Gulf war, while no details 
are available of the perfor- 
mance of the group’s subsid- 
iaries in Cyprus. 

“The prospects of obtaining 
a return to PPI creditors from 
assets in northern Cyprus 
remain extremely uncertain”, 
warn the creditors. 

Meyna, the Turkish fruit and 
vegetable exporter which was 
believed to have contributed 
just over half of Polly Peck's 
£161m profits in 1989, is operat- 
ing on a substantially lower 
scale than reported and is 
unlikely to make an overall 
profit in 199L 


European V alues receives £52m 


By Philip Coggan. Personal Finance Editor 


FIDELITY Investments, the 
fund management group, 
raised £51 for its European 
Values investment trust, only 
marginall y more than the min- 
imum it expected to receive. 

Before the launch of the pub- 
lic offer. Fidelity had been cer- 
tain to raise £50m. It had 
placed 2lm shares with institu- 
tional investors at lOOp each 
mid UBS Phillips & Drew had 
underwritten a further 18.9m 
shares. In addition, £10m of 
index-linked loan stock had 
been issued. 

Fidelity had hoped to raise a 
maximum of £80m, but the 
public applied for £20.4m of 


Glaxo wins 
FT Analysis 
award 

GLAXO Holdings, the 
pharmaceutical company, was 
chosen as Best European Com- 
pany of 1991 In awards 
announced last night by FT 
Analysis, the electronic corpo- 
rate data publisher owned by 
the Financial Times. 

Analysis ranked all quoted 
companies across Europe with 
a market capitalisation of $lbn 
or more on their performance 
over three years on such mea- 
sures as pre-tax profit growth, 
revenue growth, share price 
performance, gearing, and cur- 
rent return on equity. 

The award for Best British 
Company went to Harland 
Simon Group, of Milton 
Keynes, which makes control 
systems for continuous-process 
factories. It was chosen from 
2,000 UK listed companies on 
the basis of five-year perfor- 
mance. 

Other awards went to Seton 
Healthcare, of Oldham. Lanca- 
shire (Best New Company); 
Bombyx Mori Designs, of Sud- 
bury. Suffolk (Young Business 
of 1991); Brake Brothers, of 
Ashford. Kent (Best Family 
Controlled Company); Jeff Ran- 
dall of the Sunday Times 
(Financial Journalist 1991): and 
Anita Roddick, managing 
director of Body Shop (Out- 
standing Entrepreneur). 

Gresham House loss 
exceeds expectations 

As foreshadowed at the annual 
meeting, Gresham House;the 
investment trust which con- 
centrates on property and 
small unquoted companies, 
showed continued losses in the 
half year to June 30. But they 
were worse than the market 
expected and the shares closed 
at 33p. down 7p on the day. 

From a pre-tax profit of 
£117,000 the group plunged Into 
losses of £2.61m, after higher 
interest charges and provi- 
sions. 

Mr Alfred Stirling, chairman, 
said the board anticipated far- 
ther losses in the second half. 

The net asset value of the 
shares has fallen back to about 
74p against 130p at the Decem- 
ber 31 year -end. 

Net losses of £2. 63m (£167,000 
profits) leave a loss per share 
of 6l-9p (3-9p earnings). There 
is no interim dividend (3p). 

Anglo St James 
£0.5m in the red 

Anglo St James, formerly 
Anglo-Park Group, property 
owner and dealer, announced a 
£499,000 pre-tax loss for the six 
mouths to June 30, compared 
with profits last time of 
£472,000. 

These are the second interim 
results for the 18-month period 
to December following the 
change of year-end. Mr Jeffrey 
Green, chairman, said they 
reflected a further period of 
extremely adverse conditions 
in the commercial property 
market 

Losses per share worked 
through at 4£p (5.ip earnings) 
and accordingly no dividend is 
being paid. Turnover 


shares, just covering the 
underwritten element. 

Nevertheless, the amount 
raised makes the offer the 
third largest investment trust 
launch year. The offer was 
linked to a Personal Equity 
Plan, and about £12m of the 
public application came via 
this route. 

Dealing in the shares, which 
have warrants attached, will 
start on November 6. 

• St David's Investment Trust 
is aiming to raise £12. 75m via a 
placing and rights offer. It 
claims to be the first split capi- 
tal trust to raise new money 
and extend Its life - from 1994 


NEWS DIGEST 


amounted to just £174,000 
(£L92m). 

In May the group completed 
the merger with St James 
Estates, previously an associ- 
ate. 

Profits warning bit 
Faber Prest shares 

Shares in Faber Prest, the 
industrial services and distri- 
bution group, tumbled nearly 
15 per cent to 205p yesterday as 
the group warned that pre-tax 
profits for the year to Septem- 
ber 30 would be sharply lower 
than analysts' £4m forecasts. 

Mr Roger Feavlour, who 
became chief executive in Sep- 
tember, said exceptional 
charges arising from reorgani- 
sation would total between 
film and £3m, while extraordi- 
nary losses on sales of non -core 
businesses would be about 
E2m. 

Analysts cut pre-tax fore- 
casts for the year to E2.4m. The 
results are due in December. 

Wamford Invs 
advances 27% 

Interim pre-tax profits rose 27 
per cent at Wamford Invest- 
ments, property owner and 
dealer. Directors said there hart 
been no significant changes in 
the second half and after-tax 
revenue for the period was 
expected to show a substantial 
improvement 

Pre-tax profits for the six 
months to June 24 were £4.1Bm 
(£3 -3m) from gross rents and 
service charges of £6. 26m 
(£5.65m). 

After tax of £l-31m (£L27m) 


to 1998 - at the same time. 

The trust joined the stock 
market in 1986 as a split with 
two classes of share, capital 
and income, placed at 75p and 
113p respectively. If the cur- 
rent offer is approved by share- 
holders, the trust will issue 
4.1m new income shares at 
150p, by way of rights, and will 
create a new class of shares, 
7m zero dividend preference 
shares, via a placing at lOOp 
each. 

The zero dividend shares 
will be redeemed at 207p when 
the trust is wound up in 
November 1998. a compound 
annual return of 11 per cent 


and minorities of £5,000 (£4,000) 
earnings per share came out at 
7.45p (5J28p). The interim divi- 
dend is raised to 2.75p (2Jjp). 

Citibank declares 
interest in MCC 

Citibank, the US bank, 
announced that it had a secu- 
rity interest in 3 2 per cent of 
the shares in Maxwell Commu- 
nication Corporation, the pub- 
lishing company controlled by 
Mr Robert Maxwell 

It had a non-beneficial inter- 
est in 25m MCC shares, and the 
Citibank UK pension fund had 
a beneficial interest in a fur- 
ther 77,100 shares. 

The interest in the shares is 
believed to be security For 
loans to companies controlled 
by Mr Maxwell. 

Goldman Sachs and Morgan 
Stanley have also recently 
declared that they held a secu- 
rity interest in the shares of 
Maxwell companies. 

Derwent back In 
profit witb £0.4m 

Derwent Valley Holdings, the 
property investment company, 
swung from losses of £197.000 
to profits of £425,000 pre-tax for 
the half year ended June 30. 

Rental income increased 
from £2. 3m to £3_2m. The share 
of losses of associates was cut 
to £243,000 (£421,000) but net 
interest charges rose to £1.73m 
{£l.35m). 

Earnings per share worked 
though at 3p Gosses 3.1p) after 
tax of £195,000 (£44,000). The 
Interim dividend i is raised to 
2u9p (2.75p). 


DIVIDENDS ANNO UNCED 

Corres - Total 
Current Date of ponding tor 
payment payment dividend year 


Defyvi Group 

Derwent Valley 

Gresham House 

tagham „ 

Ramus Holdings 

Sttverminas 

Smart (J) 

Thames Water 

Wamford bwa 


0.45 

2.9 

nil 

1 

0.1 

1* 

5-8 

6.4] 

2.75 


Nov 29 
Dec 6 

Dec 4 
Jan 16 

Dec 16 
Feb 7 
Apr 6 


0.45 

2.75 

3 

1 

nil 

1.5 
5.25 

6 

2.5 


7.95 


total 

fast 

year 

1.45 

8-25 

3 

3 

1.5 

4 

7 J2 
MS 
7 


P T nce 1 P®' 8har « n« except where otherwise stated 
*Eqwra1em after allowing for scrip issue. tOn capital incr eased by 
rigta and/or acqu.s,tion Issues. §USM stock. *|£R 
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Eamngs per £1 Onurtaiy Share 
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£m 

1991 

£m 

1990 
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1991 
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First Quarter 
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38.1 
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Second Quarter 
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Third Quarter 
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17.9 

Fourth Quarter 
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COMMODITIES AND AGRICULTURE 


Estimate 
of Soviet 
grain crop 
is reduced 


Norsk Hydro cuts aluminium output 


By Karen Fossil In Oslo and David Blackwell 


NORSK HYDRO Aluminium, a 
unit of Norsk Hydro, Norway's 
biggest privately-quoted com- 
pany. yesterday became the 
latest company to cut produc- 
tion in the face of mounting 
world stocks of aluminium. It 
will reduce annual output of 
primary aluminium by 7.5 per 
cent annually, which amounts 
to about 45,000 tonnes. 

On the London Metal 
Exchange the price of alumin- 
ium for delivery in three 
months rose to more than 
31,200 a tonne on the news in 
early trading, but the rise 
immediately attracted more 
selling. Three-month alumin- 
ium closed yesterday at 
31,188.50 a tonne, a rise of S7 on 
the day. 

The Norsk Hydro decision 
follows several other compa- 
nies that have been forced to 
react to the imbalance of sup- 
ply and demand in alu minium . 
Two weeks ago Alcan of Can- 
ada, the second biggest pro- 
ducer outside the former 
Soviet Union, said it would cut 
production by 8.5 per cent, or 
an annual 143,300 tonnes. Late 
last week Hoogovens, the 
Dutch company, said it was 
cutting production by 10 per 
cent at its two smelters, and 
earlier this week Inespal of 


THE RELENTLESS advance of aluminium stocks at London 
Metal Exchange warehouses led the board of the exchange 
to change regulations yesterday and allow aluminium 
to be stored in the open, writes David Blackwell. 

LME warehouse stocks of aluminium have grown by 
about 600,000 tonnes in the last 12 months. At the close 
on Monday they stood at a record 761,725 tonnes, of which 
almost 550,000 tonnes are held at Rotterdam. 

Asked if warehouses were already storing aluminium 
out in the open against LME regulations, Mr David King, 
the exchange chief executive said: “We have been concerned 
about some storage practices which we now think have 
been resolved.'* 

The LME had sought the advice of the aluminium industry 
which commonly stores metal outside. Hr King said. 

The LME has decided that aluminium can be left in the 
open only If there is no warehouse space available; the 
warehouse company accepts responsibility for security; 
the outside facilities have been visited by LME staff; 
and the metal is covered by tarpaulin. 

Analysts said yesterday that the move could attract 
yet more aluminium, now held off-warrant, to the LME. 


Spain said it was considering a 
22 per cent reduction. 

However, the cuts are still 
not enough, according to most 
analysts. Mr Angus MacMillan 
of Billiton-Enthoven Metals 
said yesterday that while the 
cuts were a step in the right 
direction, they were being seen 
as too little too late. 

“We are still waiting for 
someone to seriously bite the 
bullet,” he said. 

Hydro explained that its 


decision comes as a result of a 
current imbalance between 
supply and demand in the 
international market, a high 
level of world-wide inventories 
and current low aluminium 
prices. 

Mr Tor Steinum of Norsk 
Hydro Aluminium said that 
with aluminium prices on the 
LME at current levels most 
production has become unprof- 
itable. 

“We don't think that this 


level of prices will last for a 
long time but because of the 
time lag between prices and 
production, the current price 
level will affect our production 
until at least early next year,” 
Mr Steinum explained. 

The cut Involves potlines at 
the company's four smelters in 
Norway. Hydro said that 
employees affected by the pro- 
duction cutback would be 
transferred to other jobs. 

Production at Hydro's alu- 
minium fabrication and semi- 
fabrication facilities would not 
be affected by the cut in pri- 
mary aluminium production, 
however. 

Deliveries to customers 
would also go unaffected. 

In early October Hydro 
charged NKrlOOm against 
accounts for the restructuring 
of its manganese activities 
which resulted in the closure 
of a production line which has 
an annual capacity of 19.000 
tonnes. 

In the third quarter of this 
year Hydro's light metals divi- 
sion suffered an operating loss 
of NKi61m compared with an 
operating profit of NKr235m a 
year earlier. Operating revenue 
in the period fell to NKr3u96bn 
from NKr4.09bn in last year's 
corresponding period. 


Bauxite producers widen horizons 

Canute James on moves to extend aluminium consumption worldwide 


IN THE West African state of 
Guinea, aluminium consump- 
tion last year was 1.5 lb per 
capita Guinea produces baux- 
ite, the ore from which alumin- 
ium is made. In the Ivory 
Coast, which does not produce 
the ore, alu minium consump- 
tion last year was 4.5 lb per 
capita. 

Getting most of the countries 
in West Africa, and other parts 
of tbe developing world, to lift 
their consumption of alumin- 
ium to the level of the Ivory 
Coast is one or the aims of a 
current effort of the Interna- 
tional Bauxite Association. 

The producers' group, which 
has as its members the world's 
leading producers of the ore, 
has concluded that by encour- 
aging greater consumption of 
the metal, it will lift demand 
for bauxite and increase its 
members' income from the 
industry. 

According to Mr A1 Francis, 
the IBA's director of econom- 
ics, the organisation has identi- 
fied four areas in which it 
believes tbe consumption of 
the metal could be successfully 
encouraged. 

"There is potential for 
growth in consumption in 
Latin America and the Carib- 
bean, West Africa, South East 
Asia and the Pacific, and 
Oceania," said Mr Francis. “We 
have checked the capacity for 
producing fabricated products 
in these regions, and we have 
determined what demand is 


projected, and whether the 
capacity is adequate. We have 
found, for example, that West 
African demand will continue 
to outstrip capacity.” 

The disparity in consump- 
tion between Guinea and the 
Ivory Coast is common to the 
other regions being studied by 
the EBA. Consumption in the 
Dominican Republic last year 
was 1.7 lb per capita, against 
3.5 lb per capita in Trinidad 
and Tobago. 

In South America, Colom- 
bian consumption was 1.3 lb 
per capita against 5.9 lb per 
capita in Brazil. The Philip- 
pines consumed a half a pound 
per person against 45.8 lb in 
Singapore, while in the Indian 
sub-continent, including Nepal, 
the Maldives and Bhutan, the 
largest per capita consumer 
was India, with 1.1 lb per cap- 
ita. 

According to the EBA. the 
effort to increase aluminium 
consumption has also been 
stimulated by structural 
changes that have taken place 
in the industry over the past 
two decades due mainly to 
reduced consumption and 
higher energy costs. 

The association says that in 
the 1980s aluminium consump- 
tion fell by just over 1 per cent 
per year, mainly because of 
lower rates of industrial 
growth, competition from sub- 
stitutes, more recycling and 
lower rates of aluminium in 
the composition of some prod- 


ucts. It says output from tradi- 
tional producers has fallen, 
and the slack has been taken 
up by newer producers with 
cheap energy, such as Austra- 
lia. Brazil, Canada, Norway, 
Venezuela and the Middle East. 

“One of the strategic 
responses of the 1BA to these 
structural changes has been to 
seek to promote al umini um 
consumption especially in 
member countries, regional 
groupings to which member 
countries belong and in other 
areas with low per capita alu- 
minium consumption as a 
means of increasing demand 
for bauxite, al umina and alu- 
minium from IfiA member 
countries,” the association 
says. 

But efforts to get increased 
al uminium consumption in the 
developing world will have to 
confront a fundamental consis- 
tency in the market for the 
metal - that consumption 
grows with economic develop- 
ment, and is high in industria- 
lised economies and low in oth- 
ers. 

The IBA itself points to the 
fact that high per capita con- 
sumption levels have been 
realised in the newly industria- 
lised economies - Singapore. 
Hong Kong, Republic of Korea 
— and in oil rich states such as 
Saudi Arabia and B ahrain, it 
says higher rates of consump- 
tion are expected in some Latin 
American states such as Brazil, 
Argentine and Mexico. 


Mr Francis explains that 
with the help of agencies 
attached to the United Nations, 
such as the UNDP and Unido, 
efforts were being made to 
determine the demand for 
products fabricated from alu- 
minium in the four regions. 

The IBA has concluded that 
aluminium consumption in 
parts of tbe developing world 
can be encouraged through the 
development of fabricating 
facilities, which will be tailored 
to manufacturing aluminium 
products needed by these mar- 
kets. 

It says that while studies 
have shown that the west Afri- 
can region is deficient in alu- 
minium fabricating facilities, 
the Asean group has suffered 
from a duplication of fabricat- 
ing facilities that was now the 
subject of rationalisation by 
regional producers. 

“There are sectors in which 
the consumption of aluminium 
could be increased in develop- 
ing countries,” explained Mr 
Francis. 

“There is scope for greater 
use of aluminium in the trans- 
mission of electricity, the use 
of aluminium cables, alumin- 
ium cans for beverages, and 
greater use in the construction 
industry. 

“But the use of al uminium is 
accepted as being somewhat 
expensive so some regions may 
not be able to use the material, 
while other regions have a 
potentially good market" 


By Our Agriculture Staff 

THIS year’s Soviet grain crop 
is estimated at 180m tonnes by 
the International Wheat Coun- 
cil. compared to its September 
forecast of 187m and with last 
year's crop of 229.7m tonnes. 

In its latest grain market 
report, published yesterday, 
the IWC has left unchanged its 
estimate of Soviet wheat and 
coarse grain imports In 
1991-92 (July to June): 19m 
tonnes and 16m tonnes respec- 
tively, compared with actual 
imports of 14-4mt and ll.4mt 
the previous season. 

The IWC harvest figures are 
considerably higher than those 
released earlier this week by 
Goskomstat, the USSR State 
Statistics Office. A spokesman 
put total production at 160mt 
excluding the Baltic States* 
5mL Bnt it appears that differ- 
ent bases of comparison have 
been used. Grain analysts say 
the Soviet figure is probably 
after cleaning and drying 
whereas the IWC figure is the 
bunker weight 

In a special section on 
Soviet export credit and assis- 
tance involving grain, the IWC 
says that a tacit agreement 
exists on burden-sharing of 
Soviet credit allocations 
between the leading industrial 
nations. “None wishes to 
assume a disproportionate 
share of the total credit risk,” 
the IWC says. 

Over recent months the 
USSR had abandoned its role 
as a cash buyer of grain and 
now sought to cover its import 
requirements with credit 
arranged by supplying coun- 
tries. Most of these had 
granted aid by instalments, 
although some countries 
demanded that the Soviets 
repay all existing debts before 
receiving new credits. 

The IWC notes that “trian- 
gular transactions” could form 
a significant proportion of 
total assistance to the Soviet 
Union. The EC, for example, is 
to make credits available for 
the purchase and shipment of 
farm commodities from East- 
ern Europe to the Soviet 
Union. Some Ecu 500m-625m 
in credit could be involved. 
There are reports that Japan 
may adopt a similar policy. 

In a table detailing credit 
assistance and barter deals 
involving grain and food prod- 
ucts, the USSR (or its compo- 
nent parts) is shown as having 
negotiated deals with some 13 
countries, including France, 
Germany, Italy and Spain, the 
US, China and Yugoslavia. 

Credits extended by some 
mqjor exporting countries also 
include freight costs, recent 
examples are US$90m from the 
EC and $200m from the US. 

• The UK Agriculture Minis- 
try announced that Britain’s 
1991 grain harvest amounted 
to 22.7mL 


Gengold chief confident about 
prospects for gold in 1990 s 


By Philip Gawith in Johanm 

MR GARY MAUDE, one of 
South Africa's senior mining 
executives, yesterday sketched 
a bullish outlook for gold in 
the 1990s, bnt also warned of 
possible threats to the South 
African gold Industry in the 
form of political interference. 

Mr Maude, managing direc- 
tor of Gengold, the gold arm of 
mining house Gencor, said at a 
conference yesterday that the 
price bad to go up in the 
decade because with gold 
demand at 2,000 tonnes per 
annum there was the prospect 
of an undersupply. 

Mr Maude's optimism is 
shared by by Mr Kennedy Max- 
well head of the gold and ura- 
nium division at Johannesburg 
Consolidated Investment (JCD, 
who said earlier this week that 
he believed a “major, major 
market” was developing for 
gold in China and South East 
Asia which would lend support 
to the price. Using 1990 figures. 
Mr Maxwell said some 400 
tonnes of gold wane available 
For investment purposes (the 
gap between supply and fabri- 
cation demand), ami believed 
increased demand from the 
East would close the gap. 


Although Mr Maude did not 
put a figure on how high he 
thought the gold price would 
rise, he did predict that for a 
medium-large gold mine to be 
started in South Africa today, 
a level of *650 an ounce would 
be required to make it viable. 
He said he didn't believe gold 
from leaching deposits would 
contribute more than a con- 
stant 5-600 tonnes per annum 
of gold in future years. The 
huge upsurge in gold from 
leaching deposits during the 
1980s was an important factor 
in driving up the supply of 
gold during the decade which 
contributed to a weak gold 
price. 

Mr Maude noted that the 
South African gold industry is 
in much better shape now than 
a year ago. Then 17 per cent of 
gold mined, and 22 per cent of 
the workforce, was at risk from 
mines closing. At the June 
quarter gold price of R32.695 
per kg. those figures had 
dropped to below 5 and 7 per 
cent respectively. 

He warned, however, that 
the industry’s profitability 
could be seriously jeopardised 
by excessive state control 


under a future government. Mr 
Maude said one danger was the 
belief that a weak rand was 
good for the country because it 
boosted export revenues. He 
noted that the tight monetary 
policy of the Reserve Bank had 
been the catalyst for improving 
the industry's health. 

He also expressed concern 
about the prospect of the state 
imposing expensive require- 
ments onto the mines. He cited 
areas such as safety equip- 
ment. rehabilitation, manning 
levels, retrenchment benefits 
and medical expenses as being 
“decisions that need to be 
made by the people who can 
understand that you can only 
spend a limited amount of 
money on 'nice-to-have s . 

Speaking at the same confer- 
ence, Mr Cyril Ramaphosa. sec- 
retary' general of the ANC and 
previously general secretary of 
the National Union of Mine- 
workers. said business should 
“pack in the front row to end 
inequality of economic oppor- 
tunity.” He said the issue of 
nationalisation would be 
“prominent" when the ANC 
released its economic policy 
early next year. 


US sugar producers seek Gatt exemption 

By Nancy Dunne in Washington 


US SUGAR producers, arguing 
that form trade proposals in 
the Uruguay Round will put 
them out of business, have 
asked the Bush Administration 
to seek a special exemption for 
sugar from any reforms agreed 
in the Gatt talks. 

Congressmen Jerry Huck- 
aby, a Louisiana Democrat and 
Congressmen Bill Emerson, a 
Missouri Republican, say a 30 
per cent cut in supports in 
both the SC and Us would 
bring the US support price to 
15 cents. That is below the 
average cost of production for 
US sugar producers. 

Although EC producers 
would have a larger cut In real 


terms - from 30 to 21 cents - 
their supports would still be 
higher. 

It is pleas like this the Bush 
A dminis tration will have to 
face if farm trade reform is 
agreed in the Uruguay Round, 
and “the losers” among US pro- 
ducers call for continued gov- 
ernment protection. 

The two congressmen 
released a study comparing US 
and EC sugar regimes, which 
found that the EC sugar pro- 
gramme cost the Community 
close to *lbn while the US pro- 
gramme actually generated 
revenue for the US govern- 
ment 

The study put the EC sup- 


port price in 1989-90 at 30.01 
cents a pound compared to 
2L24 cents a pound in the US. 
Excluding the returns from 
“C" sugar which the EC dumps 
on the world market, would 
bring the EC support price to 
32.40 cents a pound. 

“The EC sugar regime is 
sometimes described as being 
entirely producer-financed, but 
this is not the case," the study 
said. “EC budget data reveals 
that the cost of the sugar 
regime - for export refunds, 
storage refunds, and other 
costs - exceeds producer pay- 
ments by a significant amount. 

“The estimated d efici t for 
1989 was 734m Ecus (S976m).” 


Venezuelan crude output up 


By Joe Mann in Caracas 

VENEZUELA’S production of 
crude oil during the first half 
of this year averaged 2.47m 
barrels per day (b/d), the high- 
est level since 1976. according 
to Venezuela's national oil 
company, PDVSA. 

This figure, which is 22SJ000 
b/d more than the average for 
full-year 1990, includes actual 
crude output of around 2£m 
b/d, plus production of 
condensates and natural gas 
liquids. 

The government was obliged 
to boost output - and exports - 
due to softer-than-expected 
world oil prices. 

In preparing its budget for 
calendar year 1992, Venezuela's 


central government recently 
projected average crude pro- 
duction next year at 1.95m b/d, 
at an average export price (for 
crudes and refined products) of 
US$19.00 per barrel. 

Taxes and royalties paid by 
the national oil company, 
PDVSA, provide a major share 
of the government’s income. 

Venezuela's exports of crude 
and refined products for the 
first half of this year averaged 
2.06m b/d, 162,000 b/d above the 
1990 average and the highest 
level since 1979. The average 
export price for the six-month 
period was $16.69 per barrel 
well below the government's 
target of $19.00 per barrel 


Call for 19 more 
environmentally 
sensitive areas 

By Our Agriculture Staff 

ANOTHER 19 environmentally 
sensitive areas should be estab- 
lished to protect valuable Brit- 
ish landscapes from the depre- 
dations of intensive 
agriculture, the UK govern- 
ment’s official adviser on the 
countryside maintains . 

The Countryside Commis- 
sion says that priority should 
be given to seven new ESAs on 
Dartmoor and Exmoor in the 
west country and the Lake Dis- 
trict, Peak District, North- 
umberland moorland and the 
Yorkshire Dales. 
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MARKET REPORT 

Nickel prices closed sharply 
higher on the LME yesterday after 
Canadian producer Falconbridge 
said that it plans to announce 
production cuts at its Sudbury 
mining operations and at Its 
Nikkelverk nickel-copper refinery 
in Kristlansand, Norway. "We wifi 
make an announcement hopefully 
by the end of the day and at feast 
within the next 48 hours,” the 
company said. Copper prices were 
steady after Wednesday's break 
above the long standing $2,280 
to S2,330-a-tonne range. Unrest 
and political uncertainty in Zaire, 
elections in Zambia and continuing 
labour problems at the Highland 
Valley copper mine In Canada 
encouraged cautious trading, 

London Markets 


SPOT MARKETS 

Crude oU {per bure i FOB) 


»■ or - 

Dubai 

S18 65-6 70z 

* -125 

Brent Blerto (doted) 

S22Q5-2 10 

*0 TO 

Brenr Blend (Occj 

521 95-2.00 

-0 10 

W T | 1 1 pm oail 

S23.2M.35z 

- 025 

Oil products 



iNWE prompt delivery per lonne GIF) 

* or - 

Pram i urn Gasoline 

5240-242 


Gas Oil 

5217-218 

+ 2 

Heavy Fuel Oil 

566 -aa 

-05 

NepMlu 

5214-217 

-15 

Pofrjfounr Arguj Estimates 



Other 


* or - 

Goto r per troy on+ 

S357 8 

-1 65 

Silver {per troy 

409 0c 

-2 25 

PUiknum 1 per troy ozj 

$361 5 

-09 

Palladium (per irov oz) 

5665 


CopptK (US Producer) 

112 . 0 c 

-0.23 

Lead (US Producer | 

37.63 


Tm (*.uaia Lumpur market) 

i4 ear 


Tin iNow VorK) 

256 0 

-10 

Zinc |US Prim# Woa»re) 

ero c 


Canio ilrvo wpighiil 

105 03p 

-0 66" 

Shocp idoao woighni 

110.52p 

*162“ 

Pigs (live woighnt 

74 91p 

-021“ 

London daily sugar |rpwi 

5230 9) 

-1.6 

London daily sugar fwftiial S2B8 0| 

-OS 

Tjio and Lylo otpori pneo 

£241.0 


Barley (English focoi 

£117 


Maizo (US No 3 yellow) 

£141.0 


Wheat fUS Dark Northern) 

£101 


Rubber (Dcc)V 

52.75? 


Rubber (Jan)V 

6? 50p 


Rubber (KL RSS No 1 Nov) 225.5m 


Coconut oil (Philippine* ft 

S60S.0 

*20 

Palm Oil fMal.iyS'anft 

WflO.Ou 

+ 75 

Copra (Philippines^ 

S385.0Z 

+ 25 

Soyabeans lUSi 

£151 5 

-05 

Cob on 'A s mdoc 

65 65c 

-0 25 

WooltDPS (64s Supor) 

M2P 



C 3 tonne vntow Otherwise stated, p-ponce/hg 
c-eenrs/ib r-nnggn/kg q- Nov/ Jan t-Sep/Dec 
u-Rov « -Nov/O DC y-Dae/j&n £-040 | -Oci/ Nov. 
tMut Commission average fatglocli pneos. " 
change from a weak ago VLo^don physical 
market frClF Rotterdam 4 Bullion market 
ClOH. m-Mataysian cent$/l.g. 


traders said. Three-month lead 
tell below foe recent low of £310 
a tonne, triggering sell-stops. On 
the London bullion market gold 
retreated In dull trading. Dealers 
said some of the earlier selling 
seemed to come from Switzerland. 
The market appeared slightly 
vulnerable. Prices were not visibly 
affected by news Russian 
President Boris Yeltsin proposed 
setting up an independent state 
bank in his republic using Soviet 
gold and hard currency resources. 
London's robusta coffee prices 
recovered most of earlier losses 
by foe close after January at one 
stage fell by £26 on technical 
factors. 

Compiled from Reuters 


SUGAR 

- Leadofi rax 

(5 per tonne) 

Raw 

Close 

Previous 

High/Low 

Dec 

20320 

201.00 

300.00 197.00 

Mar 

198.20 

197.60 

196.00 194 00 

May 

197-20 

196 60 

196.00 193-80 

Oct 

200.00 

200.00 

197J00 

Write 

Oc»e 

Previous 

High /Low 

Doc 

268 9 

288.0 

288 5 284-5 

Mar 

286.0 


2680 281-5 

May 

264 4 

284-5 

284.4 260 5 

Aug 

2669 

2855 

287 -fi 262.0 

Oct 

267.5 

2603 

265.0 257 5 

Doc 

2650 


262.5 256-7 

Mar 

287.0 


256.0 237.7 

Turnover Raw 301 (307) tots Of 50 tonnes. 

White 1421 (16081 



Paris- White {FFr par tonne): Dec 1631.63, Mar 

1629.23 




CRUDE OfL - IPB 

S/barrel 

Latest Previous High /Low 

Dee 

21.96 

21.76 

2200 21.75 

Jan 

21.74 

2154 

21 75 21.57 

Fob 

21.48 

2132 

21.48 21.34 

Mar 

21-22 

20.95 

2122 

JPE Index 21.79 

21.70 

21.79 2D. 70 


Turnover 19300 (19311) 

a ■ ~ 

GASOIL - IPS Sftonno 



Dose 

Previous 

High/Low 

Nov 

21150 

216.75 

217.25 214.50 

Dec 

21800 

218.25 

210.25 216.00 

Jan 

215.50 

219.00 

216.00 214.75 

Fob 

207 00 

207.75 

20725 207.00 

Mar 

199.75 

19950 

199 75 T 99.00 

Apr 

192.25 

192.50 

19325 192.25 

May 

185 60 

166.00 

185.73 785.00 

Jun 

181.5D 

18125 

162.00 18125 


Turnover 9000 (10142) lots of )0Q tonnes 


| BIDICEB } 

| REUTERS (Base: September 18 1931 

= 100) | 

OcL 31 

OcL30 

mntfi ago yr ago | 

1852.0 

1854.4 

1004.7 

1725.7 

[DOW JONES (B«m: Dec- 31 1974 - 

100) 

! Oct DO 

0029 

ninth ago yr ago | 

Spot 114.08 

113 91 

118.14 

125.03 

Futures 123.34 

123 77 

124.36 

127 88 


WORLD COMMODITIES PRICES 


LONDON 

METAL EXCHANGE 

(Prices supplied by Amalgamated Metal Trading) 

- 

Close 

Previous 

High/Low 

AM Official 

Kerb doM 

Open Interest 

Aluminium, purity (S per tonne) 



Total daily turnover 28,742 lots 

Cash 

3 months 

1160-61 

1188-89 

1150-1 

1179-00 

1156/11555 

1208/1184 

1165 5-69 
1183.5-84 

1187-8 

131.566 lots 

Copper, Grade A (£ per tonne) 



Total dally turnover 24.175 tots 

Cash 

3 months 

1377.5-8.5 

1367-7.5 

1377-9 

1367.5-6.0 

1374/1373 

1387.5H362 

1373-74 

1362.5-63 

1383-4 

104,703 lots 

Leed (£ per tonne) 




Total dally turnover 1.267 lots 

Cash 

3 months 

296-7 

307-8 

299.5- 300 

311.5- 12 

907 

310/307 

207-7.25 

3085-9 

306-7 

1134Q tots 

Mdtaf (S per tonne} 




T dial daWy turnover 2.285 lots 

Cash 

3 months 

7460-70 

7500-10 

737080 

7430-25 

7398 

7525/7440 

7396-96 

7446-50 

7616/7525 

17.182 toft 

Tbi (S per tonne) 




Total dally turnover 1.233 lots 

Cash 

3 months 

5535-45 

5600-05 

6520-27 

5690-95 

5625/6600 

555658 

5610-15 

6600-05 

5.361 

Zinc, SpecW Mob Grad 

e (S per tonne) 



Total dally turnover S.Q20 lots 

Cash 

3 months 

***** e 

1013-14 

993.5-4 J> 
1013-4 

964 

T081/T013 

993-4 

1012-13 

1013-14 

26.560 

LME dosing £ft rate: 
SPOT: 1-7435 

3 months* 1 7224 

6 months: 1.7098 

9 months: 16674 


COCOA 

“ Lon 

don MX 

E/toime 


Cloao 

Previous High/Low 

Oec 

738 

738 

741 733 

Mar 

763 

783 

782 772 

May 

806 

004 

606 600 

Jul 

632 

826 

831 825 

Sep 

853 

849 

854 846 

Dec 

675 

075 

879 870 

Mar 

898 

899 

902 897 

Jul 

932 

931 

933 

Sep 

944 

950 

951 948 


Turnover. 2047 (15695) MRS ofl 10 tonne* 

ICCO Indicator prices (SDRs per tonne). Doily 
price lor OcL 30 936.62 (923.271 10 day average 
tor OCL 31 937.48 (93838) 


coma - L ondon FOX £/vonne 



dose 

Previous 

High/Low 

Nov 

522 

530 

527 904 

Jan 

541 

547 

548 52S 

Mar 

545 

555 

557 535 

Turnover 6653 (6462) lots of 5 tonnes 

ICO indicator prices (US cents per pound) for 

Ocl 30: Comp, daily 64. 14 (63 73} 15 day ever- 

ago 63 62 (63.44) 



POTATOES - Li 

widen rax 

E/tonne 


Ctose 

Previous 

H* gh/Low 

Nov 

860 

85.5 

85.0 

Apr 

129.8 

127.8 

129 A 128 5 

Turnover 99 (80) tots of 20 tonnes. 

BOYAMBAL - 1 

London POX £/to nne 


Ocne 

Previous 

High/Low 

Dec 

13100 

13150 

13100 

Aug 

12900 

129 50 

129.00 

Oci 

132.50 

134.50 

132.50 

Turnover 53 (55) lots of 20 tonnoe. 

MIGHT - London FOX 

510/lndev point 


Close 

Previous 

High/Low 

Nov 

1686 

1609 

1695 1690 

Doc 

T886 


1606 1690 

Jan 

f 7 16 

1715 

1715 1705 

Apr 

1720 

1709 

1720 1715 

BFI 

1655 

1660 


Turnover 128 I323J 

GRAMS - Lone 

ion rax 

C/torvte 

Wheat 

Chw 

s 

0 

1 

High/Low 

Nov 

117.75 

117.65 

117.75 117.40 

Jan 

12155 

121.45 

121.66 121.20 

Mar 

124.05 

124.60 

124.60 124 25 

May 

127.60 

127 JO 

127.50 127 JO 

Barley 

Qoso 

Previous 

High/Low 

Ngv 

(1390 

113.70 

113.80 11170 

Jan 

117.60 

117.40 

117.70 117.40 

Mar 

120.50 


120.49 120.10 

Turnover Wheal 174 (246). Barley 82 (40]. 

Turnover lots of 100 tomes. 


PIGS - 

1 ends- 

rax (Cosh Seafement) p/kg 


Close 

Previous 

High/Low 

Jan 

99.0 ” 

96 A 

OBJ 

Feb 

109.0 


1010 102.0 

Mgr 

106 0 


106X1 

Apr 

109.0 


109 0 108.0 

M*y 

M0.O 


1100 109.0 

Jun 

110.0 


110.0 

Turnover: 71 (2Q) lob of USD kg 

HQMI - 

- Londoa 

iFOX 



Clov? 

Prov. 

High low Voi 

Indv 

134 01 

134.75 



LONDON BULLION MARKET 

(Prices supplied by N.M.RothscMId) 

Geld (fine oz) S price C equivalent 

Close 357.60456.00 

Opening 356.40-350 JO 

Morning fix 357.40 205.402 

Afternoon fix 357.45 206.777 


Day's high 36MM5A60 
Day's low 357.0W57.30 


Loco Lrfn Mean Gold Landtag Rates (Vs 11S3) 

1 month 

2 months 

3 months 

4.86 

4.65 

455 

6 months 4 49 

12 months 4.41 

SBver tor 

p/ffne oz 

US cts QQuh/ 

Spot 

3 months 

6 months 

12 months 

235.00 

24106 

246.75 

2S&85 

409.00 

414.20 

41950 

43050 

GOLD COINS 

(Prices supplied by Ertgolhard Metals) 


S price 

£ equivalent 

Krugerrand 
Maple leal 

357 JO-358. 50 205 75-206^5 
367.90-36850 2115021200 


New Sovereign 87.508860 50.2W0.76 



AhanHom 09.7%) Owls Puts 


Strike price S tonne Dec 

Mar 

Dec 

Mar 

1100 

B3 

121 


6 

1900 

23 

60 

47 

67 

1300 

3 

25 

126 

110 

Copper (Grade A) 

Cairo 


Puts 

2250 

135 

125 

7 

46 

2390 

81 

72 

32 

91 

2450 

19 

38 

69 

154 

Coftee 

Jan 

Mar 

Jan 

Mar 

500 

47 

55 

6 

10 

560 

18 

26 

27 

31 

600 

S 

11 

64 

66 

Com 

Dec 

Mar 

Dec 

Mar 

725 

"aT - 

81 

14 

23 

7S0 

16 

65 

27 

32 

775 

8 

52 

44 

44 

Brant Grade 

Dog 

Jan 

Deo 

Jen 

2200 

21 


29 

37 

2290 

7 




2900 


11 




New York 

GOLD 100 [nay S/Eroy oz. 


Close Previous High/Low 


Nov 

358.1 

3500 

a 

O 

Doc 

359.5 

360.5 

360-2 

358.0 

Jan 

3606 

3619 

0 

a 

Feb 

3621 

3612 

362-5 

361.6 

Apr 

364.6 

365 8 

364.8 

304.1 

Jim 

367.1 

3366.4 

367.9 

367.0 

Aug 

369.9 

371.2 

0 

0 

Oct 

372.0 

373 9 

0 

0 

Dec 

3756 

37*9 

3750 

375.Q 

PLATMUII 50 troy oz; S/boy oz. 


Close 

Previous 

High/ Lon 


Jan 

3655 

365u? 

366 3 

363.5 

Apr 

368.9 

368.6 

JOB 5 

387.0 

Jul 

372.5 

37« 

372.5 

372.5 

Oci 

370.3 

379.0 

379 5 

379.0 

SILVER 5.000 tray oc cents/troy oz. 


Close 

Previous 

High/LOW 


Ngv 

409.0 

409.4 

409.0 

407.5 

Dm 

410.6 

4111 

414.0 

407.5 

Jan 

412.5 

4 Ilf 

413.0 

409.0 

Mar 

419.0 

417.9 

420-5 

414 0 

May 

420.9 

421.7 

422.0 

421.0 

Jul 

4247 

425.0 

4215 

423.5 

Sep 

429.0 

430.0 

0 

0 

Dec 

435.4 

436.5 

435 JQ 

434.0 

Jan 

437 6 

439.0 

0 

0 

Mar 

4423 

443-5 

0 

0 

HIGH GRADE COPPER 25.000 lbs; cmta/lbs 


Close 

Previous 

High/Low 


NOV 

100.40 

108.00 

107 70 

106.40 

Dec 

10660 

107.95 

107.70 

10680 

Jon 

10550 

106.70 

0 

0 

Feb 

104 65 

(05.95 

0 

a 

Mar 

104 10 

105.15 

10515 

704-20 

Apr 

10155 

104.56 

0 

0 

May 

102.85 

10195 

103 86 

10290 

Jun 

102.40 

103 60 

O 

0 

Jul 

102.00 

10305 

0 

0 

Aug 

10103 

102.65 

O 

0 

SUGAR WORLD 

“ 11 " 1 12,000 iba; cenisAbe 


Close 

Previous 

High/Low 


Mar 

8.96 

9.00 

8.99 

162 

May 

869 

&09 

8J80 

8.72 

Jul 

886 

8.85 

686 

073 

Oct 

8.83 

8 85 

8.93 

178 

Mar 

BM 

8.72 

BJBO 

880 



CRUDE OIL (Light) 42.000 US galls Sfearrel 


Latest Previous High/Low 


Dec 

2327 

23.11 

23-30 

23.11 

Jen 

23.05 

22.92 

23 09 

22.9 f 

Feb 

2282 

22 09 

22.53 

22.68 

Apr 

2127 

22.17 

2226 

22.17 

May 

22.06 

21.95 

22.02 

21.99 

Jun 

21.79 

21.76 

21.82 

21.79 

Jul 

21 66 

21.00 

21.67 

2183 

Aug 

21.44 

21.47 

2T.53 

27.53 

Sep 

21.44 

21.38 

21.42 

21.37 

heatmg Oft. 42,000 US gelle. cents/US galls 


Latest 

Previous 

Htqh/Lcw 


Nov 

6850 

6836 

6680 

6800 

Jan 

W9D 

6968 

6995 

6940 

Feb 

6830 

6812 

8835 

6790 

Mar 

6515 

0487 

65 T5 

6460 

Apr 

6235 

0202 

8235 

8190 

May 

6010 

6002 

6010 

6990 

Jun 

5880 

5672 

0 

0 

Jul 

5840 

5622 

5840 

5815 

Aug 

9840 

5857 

5840 

5840 

COCOA 10 tonnes;S/tonnes 


Clone 

Previous 

High/Low 


Dec 

1208 

1788 

1210 

1185 

Mar 

1289 

(247 

127D 

1246 

May 

1300 

1282 

1305 

1288 

Jul 

1336 

1311 

1338 

1314 

Sep 

1364 

1339 

1300 

1347 

Dec 

1403 

1378 

1406 

1388 

Mar 

1433 

1410 

0 

0 

May 

1455 

1433 

0 

0 

Jul 

1473 

1453 

0 

0 

Sep 

1500 

1476 

1485 

1479 

COFFEE "C” 37,5001 be: cents/lbs 


Close 

Previous 

High/Lcw 


Dec 

60.65 

82-30 

8160 

6125 

Mar 

04.60 

68-15 

80.60 

04,80 

May 

87.20 

88.75 

88.90 

87.20 

Jut 

90.16 

91.60 

9165 

90 50 

Sep 

92.50 

94.50 

94.60 

82.50 

Doc 

96.00 

96 75 

96.00 

96 00 

Mar 

99^0 

100.75 ' 

0 

0 


COTTON 50.000: cents/lba 



Close 

Previous 

High/Low 

• 

DOG 

61.38 

0112 

61.66 

60.72 

Mar 

62 AS 

6181 

63.20 

62.30 

May 

6341 

6197 

6170 

0295 

Jul 

64.05 

64.15 

84.20 

63.55 

Oct 

64.15 

65.37 

64 JO 

0195 

DOC 

64.30 

0 

64.40 

04.06 

GRANGE JUICE 15.000 OK CflU tS/lbe 


CkBe 

Previous 

High/Low 


Nov 

18100 

10640 

16046 

(04-25 

Jan 

1HL50 

169.00 

169.10 

187.70 

Mar 

168.60 

IBB. 60 

109.00 

(65.00 

May 

1GEL90 

169.45 

168.80 

16125 

Jul 

187.80 

168 20 

0 

0 

Sap 

187.05 

167.20 

0 

0 

Nov 

157 JB 

1S7 .26 

0 

0 

Jan 

156.65 

1S6JBS 

0 

0 

Mar 

156.65 

166.86 

0 

0 


FRUIT A VEGETABLES 

Homegrown Cox apptoe are this week's 

Dost fruit buy at 40-75P a lb depending on 
size r ep orts the JTviB. Apples remain a 
good buy wtth many varieties in the shops 
including French Gotaon Delicious at SQ-60p 
a ft. Grimy Smith at 50-GSp a lb and 
English Spartan at 48-65p a lb. Spanla 
grapea are very pood valve «gr mtxtoy at 
5M0p a lb along with pomegranates at 
1 5ffidp each. Pumpkins sv 2D-2Sp a lb are 
superb this week. Sweeteom continues to 
be a best vegetable at 2840p cob with 
carrots at IWOp a ft. Exotic lettuces ere 
this week's top « dad choice wM cvrfy 
End hr* at Cl -3D-1-50 each. 


Chicago 


SOYABEANS 5.000 bu mm: corrt3/60ib bushel 



Ctosa 

Previous 

High/ Low 


Nov 

558/0 

552/4 

566/6 

556/4 

Jan 

567/0 

563/6 

574/6 

568/0 

Mar 

57 5/0 

572/8 

583/0 

57 4/0 

May 

563/6 

561/2 

59 I/O 

583/0 

Jul 

590/2 

599/6 

597/6 

589/4 

Aug 

591/0 

591/0 

596/0 

591/0 

Sep 

584 tO 

584/0 

567/0 

583ft 

Nov 

584/0 

566/0 

568/0 

583/0 

Jan 

595/0 

596ril 

0 
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SOYABEAN OIL 50.000 lbs; cents/lb 



Cicae 

Previous 

High/Low 


Dec 

19 39 

19.23 

1983 

19.35 

Jan 

19 57 

19.42 

19 80 

19.51 

Mar 

19 87 

19.75 

20 13 

79.64 

May 

20.11 

20.03 

20.43 

20.10 

Jul 

20 40 

20 31 

20.72 

20.40 

Aug 

20-55 

20.48 

20 85 

2066 

Sap 

20.70 

20.62 

20 95 

20 70 

Oct 

20 85 

20 62 

20.60 

20.70 

Dec 

2f 00 

20.90 

2100 

2100 

Jan 

21-20 

0 

0 

0 


SOYABEAN MEAL 100 tons: S/1on 



Close 

Previous 

High/Low 


Dec 

(84.2 

1833 

185 8 

1615 

Jan 

181.8 

161 l 

183.7 

18(2 

Mar 

(79.7 

(79-5 

181.4 

179.3 

May 

177.1 

177.3 

179.0 

177.0 

Jul 

177 4 

177 2 

178.5 

177.0 

Aug 

177 0 

176.8 

176 4 

177 0 

Sep 

177 5 

177 2 

1710 

176 5 

Oct 

1862 

186.7 

187 0 

(85 5 

Doc 

1875 

187-5 

188.0 

1815 


MAgE B.000 bu min: cent3/56U> bushel 



Close 

Previous 

High/Lpw 


Dec 

251/0 

251/2 

254/4 

250/6 

Mar 

259/2 

260/0 

262/6 

258/4 

May 

26S/0 

26 5/8 

260/0 

204/6 

Jul 

266/6 

269/6 

27 1/6 

208/4 

Sep 

258/0 

259/4 

26O/0 

258ft 

Dec 

254/0 

255/2 

2S6ft 

294ft 

Mar 

291/2 

262/4 

263ft 

261/2 

WHEAT 5.000 bu 

mm. conts/COlb-bushel 



Close 

Previous 

High/Low 


Dec 

364/0 

356/4 

366/2 

368/2 

Mar 

301/4 

356/2 

364/2 

358ft 

May 

3*3/0 

340/6 

346/4 

340ft 

Jul 

324/2 

325/2 

327/4 

324ft 

Sep 

327ft 

329ft 

33 2/4 

327ft 

Dec 

339/0 

336/4 

341/4 

339ft 


UVE CATTLE 40.000 lbs; cena/ltt 




CIom 

Previous 

High/Low 


Dec 

73 50 

74.35 

74.57 

7130 

Feb 

74 22 

74.52 

74.77 

7175 

Apr 

74 25 

74.57 

74 7S 

74.00 . 

Jun 

71 40 

71B0 

71.80 

71.40 

Aug 

69 75 

70 02 

70 JO 

69.75 

Oct 

70 60 

70 70 

70.70 

7OL0S 

Dec 

7160 

71C0 

0 

0 __ 


Live hogs 40.000 ft. cents/ltn 


Close Previous High 



41.9! 

42.41 

403 

4S.« 

44.3 

40 fit 


41.62 

41.90 

4*20 

48® 


4400 

40100 


PORK BELLIES 4Q.00Q ft& 

~ Qw 


cems/H 


Feb 

Mar 

May 

Jul 

Aug 


Previo us HigtifLov 

4147 42. J5 42 70 4120 ‘ 

42.07 42.4a 41.19 

42.60 43.47 43 70 fiJfl 

43.55 44 07 44 00 4260 

4T.5? 41 B0 42.45 Xl£ 
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LONDON STOCK EXCHANGE 


Nervous selling depresses share prices 


Od 24 


Ootas 

DU Dm 
N ov 4 


By Terry Byland, UK Stock Market Editor 

DISCOURAGING comments on 

business prospects from in. Account 

the key blue chip stock of the . ■*« 

Loudon market, bruised -confi. — S 2 J 2 

deuce yesterday as traders 0 ,-, *L l * e **™*>» 
awaited last night's important 
speech. from Mr Norman Lam- Ootas 
out, UK chancellor of the 

exchequer. An early gain of 13 ~ * 

Footsie potato in UK equiHes 2J2T1?£3 
was replaced by a loss of simi- — — 

^ ar ,.^ l ?P? r ^ ons the second tion over pri 
half of the session, when turn- By the c 

over increased as investors Index was i 
tented to take some of this li.i on the c 
week's paper profits ahead of leaves a gai 
the chancellor’s speech. cent on UK 

There was little immediate last. Frid 
response to the Queen's increased co 
Speech, spelling out govern- UK economy 
mGnt plans for tho next signs of rs< 
session of the UK parliament ICI yestercU 
Water and electricity shares sign of sigz 
closed firmly in spite of meat in trac 
proposals to reinforce regula- most of its Is 


Oct 28 


NOV 7 
Nov 8 

mov ia 

■ Bay t 


Nov it 


Nov 21 


Mow 22 


OaeS 


tion over privatised utilities. 

By the close, the FT-SE 
Index was showing a loss of 
ll.l on the day at 2,566.0. This 
leaves a gain of about' 2 per 
cent on UK share prices »rn«> 
last . Friday, reflecting 
increased confidence that the 
UK economy is showing wmn 
signs of recovery. However, 
ICI yesterday reported little 
sign of significant improve- 
ment in trading conditions in 
most of its important mar ke ts. 


After opening higher follow- 
ing a firm performance from 
Wall Street overnight, equities 
peaked early at Footsie 2,590. L 
However, institutional interest 
was fitful and the 2,600 mark 
was clearly more than the mar- 
ket would take at present The 
Footsie future December con- 
tract also abandoned the 2,600 
territory. 

The market tried to steady 
after IQ announced a decline 
of around 21 per cent in nine- 
month profits but sentiment 
was progressively dampened as 
City analysts took a closer look 
at the figures and then at the 
accompanying statement from 
the boardroom. When Wall 
Street came in lower, to show a 
fall of 10 Dow points in UK 
hours, the London market gave 
further ground. 

Seaq-reported volume 


increased to 630-Sm shares 
from the 515.4m of the previous 
session. Stock Exchange statis- 
tics showed that customer, or 
retail, interest in equities 
slipped to £96Q3m on Wednes- 
day and traders believed that 
the institutions played a sub- 
dued role yesterday. 

Part of the setback in the 
Footsie could be ascribed to 
the fall in ICI shares, to profit- 
taking in SmithKlme Beecham 
and to further weakness in the 
blue chip oil issues. Concern 
over the profits outlook contin- 
ued to unsettle BP and ShelL 

The prevailing nervousness 
on Wall Street, which in turn 
reflects uncertainty over the 
outlook for the US economy, 
is still a discouraging factor 
for London, according to Mr 
Richard Lake, chart strategist 
at broker Hoare Govett. 


Ultramar, at present the sub- 
ject of a takeover bid from 
Lasmo. made little move fol- 
lowing the resignation of the 
chairman and several key 
directors. 

Profits were taken yesterday 
in several stocks which have 
performed strongly this week, 
notably Reed International 
which rose strongly on 
Wednesday after indicating 
some signs of economic recov- 
ery. But the stock market 
keenly awaited reports of the 
UK chancellor’s speech in the 
City of London last night. 

The strongest exception to 
the trend came in Reuters 
shares, which rose sharply 
after the UK regulatory author 
ity announced that competi- 
tion is to be allowed In the 
reporting of corporate news in 
the London stock market 


FINANCIAL TIMES STOCK INDICES 
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Ordinary Stsara# 


Gold IHnefl 


FT-SE 100 Share 


86.92 86.96 86.87 8BJ50 86.40 8026 


96.94 86.74 9644 96.40 98.33 08.97 


1962.3 1978.7 1954.0 1961 J 19294 1572.1 


164.4 1654 1894 169.0 1724 


170.6 


25664 2577.1 2553.3 2558.5 2514.7 2028.0 


FT-SE Eurofraek 200 115840 1161.91 1156.40 1153.60 1143.21 


9Qrd. Dtv. Yield 
•Earning Yld %(fut1) 
•P/E RaHo(Nef)(fr) 


441 

7.82 

16-47 

28.202 


446 

742 

76.68 


SEAQ Bargra 4.45pm 28.202 25439 

Equity Turnover (£m]t - 96049 

Equity Bargainer - 23,743 

Shares Traded (mijt - 448.0 

Ordinary Share Index, Hourly changes 

Open I fl am 7o am 111 am fl2 
1982. T 1964.6 1962.7 19804 Iff 


4.91 

741 

1640 

25,373 

100441 

23412 

457.8 


4.91 

749 

1643 

24,863 

714.55 

23490 

374.6 


4.78 

747 

1640 

26462 

1011.23 

26459 

4345 


608 

12.67 

9.58 

19.458 

658.12 

17475 

3464 
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(2/9) 
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GILT EDGED ACTIVITY 

indteaa' Oa 30 Oa 29 


Day's High 1987.2 


12 pm 

1 pm 

2pm 

3 pm 

1971 A 

1973.4 

1969.0 

1965.7 


FT-SE 1QO, Hoorfy 

Open 9 am 
2583.2 2587.1 


Day's High 2690.1 


Day's Low 1862J2 

3 pm 4 pm 
1965 7 1 1 19634 

Day's Low 2565.0 


10 am 
2583.7 


11 am! 
2S62.6 


12 pm 
2576.0 


1 pm 
25 79 .2 


2 pm 
2577.2 


3pm 

35714 


4 pm 
2566.81 


FT»SE Eurotract 200. Houriy ehangas Day's High 116342 Day's Low 1157.11 


Open 

1163:22 


10 am 

11 am I 

116241 

1161.83 I 


12 pm 
1159.97 


1 pm 
1161.27 


2 pm 
1161.03 


3 pm 
115843 


indices' 0030 Oa29 

Girt Edged 

Bargains 112.3 141,8 

5 -Day average 111.6 107,6 

*SE Activity 1974. 
tExduding Inlra-marfcst 
business * Overseas turnover. 

London report and 
latest Share Index: 
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Demand 

for 

Reuters 


NEWS THAT the UK govern- 
ment is to permit competition 
for the London Stock 
Exchange's news service, 
Topic, gave Renters shares an 
upward push. 

The company is seen as well- 
placed to provide an alterna- 
tive service. Last month it 
introduced a product designed 
for Topic customers. After the 
rules are relaxed - by January 
1 . 1992 at the latest - it will 
have the same access to com- 
pany news. “This sounds the 
death knell for the Topic ser- 
vice," said Mr Brian Newman 
of broker Henderson Cros-- 
thwaite. 

Reuters climbed 22 to 962p. 
Turnover was heavy for the 
stock at lJ 2 m shares, the high- 
est for a month. 

ICI disappoints • 

The market was slow to 
respond to nine-month figures 
from ICI. but by the end of the 
trading session the verdict was 
clearly one of disappointment. 

Analysts said, the 21 per cent 
decline in profits to £703xn was 
towards the bottom of the 
range of expectations. Traders 
were drawn to the downbeat 
statement from the company. 
Sir Denys Henderson, the 
chairman, said there was 
“Iktle- sign - of any- signif- 
icant improvement in trading 
conditions in" most of our 
major markets”. 

The shares did not fall 
sharply but instead lost a few 
pence each, hour until, by the 
end of the session, they were 
showing a loss of 16. The dos- 
ing price was 1271p. Trading 
volume was an above average 
1 . 2 m shares. 

Ultramar firm 

A belief that senior-level res- 
ignations at Ultramar may 
force Lasmo to raise its bid for 
the oil company, helped the 
former to harden a penny to 
344p and prompted a fall of 7 to 
31Bp for Lasmo. 

Nomura Securities oils ana- 
lyst Mr Alan Marshall said 
there had been whispers that 
Ultramar might implement 
such a boardroom shuffle but 
he added that it might be “too 
little, too late". ■ 

The oil majors continued to 
weaken, with BP dipping 4% to 
327 '/jp on heavy turnover of 
8.2m and Shell losing 5 to 5 Q 7 p. 
BP was affected by concern 
over a meeting the company 


held with analysts yesterday 
afternoon to discuss changes to 
its Insurance policy. It is 
intending to cover risks up to 
$ 10 m (£5.8m) rather than 
$500m, arguing that 99 per cent 
of all problems fall within the 
SlOm level 

Bears such as Mr John 
Toalster of Strauss Turnbull 
argue that the company is 
being short-sighted and says: “I 
just do not think BP needs to 
increase its risk exposure." 
Bulls such as Mr Rod Maclean 
of UBS Phillips & Drew argue 
that the oil company has done 
its homework properly and will 
save a great deal of money. 
However, Mr Maclean also cut 
his estimate for third-quartec 
replacement profits, due on 
November 7, by £106m to 
£215m- 

Observers believed that the 
flotation for Jardine Insurance 
Brokers (JIB), for which appli- 
cations for shares ended yes- 
terday morning, will be heavily 
oversubscribed. The company 
has share capital of 110 m 
shares at I95p each but is offer- 
ing only a third. Of the 33m 
offered half are being offered to 
institutions, 1 . 5 m to employees 
and only about 5m to the pub- 
lic. Trading in the shares 
hggfas on November 7 and one 
observer argued that they 
could, depending on the volatil- 
ity in the market, open at a 10 
per cent premium. 

BAT Industries stood out 
among large capitalisation 
stocks yesterday as the shares 
dimbed 14 to 634p. BAT has 
lost ground steadily for four 
months and yesterday broker 
James Capel changed its 
recommendation on' the 'stock 
from weak hold to buy. Capel 
said the bad news concerning 
Farmers, the company’s Calif- 
ornia insurance operation, was 
now in- the price. 

Marfcetmakers reported good 
institutional demand for the 
stock and turnover reached 
3J9m, the highest daily total for 
almost a month. 

A line of 500,000 shares hang- 
ing over British Vita was said 
to nave been behind a foil of ll 


FT-A All-Share Index 
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1991 


to 239p in the share price. 

Utilities were firm in spite of 
the statement in the Queen’s 
Speech to parliament that the 
government would reinforce 
regulation over the privatised 
utilities. 

However, Thames Water was 
a weak spot as the results 
came in “mildly disappoint- 
ing", according to one analyst 
The shares eased 2 to 372p. 

Optimism after Wednesday's 
interim results from Marks and 
Spencer helped two of the 
retailers' textile suppliers. 
Claremont Garments firmed 8 
to 213p and Courtaulds Tex- 
tiles gained 7 to 418p. 

One of the UK’s few quoted 
holiday tour operators, Air- 
tours, jumped 27 to a new high 
of 812 p. The latest rise from a 
stock that is among the year's 
best performers in the entire 
market came as Euro Disney 
appointed the company as a 
“Selected Tour Operator" to 
the Euro Disney resort near 
Paris. The resort is due to open 
on April 4 next year. 


NEW HIGHS AND LOWS FOR 1991 


mv I4QH3 (TO. 

CORMBAHON LOANS (?) GLC Gfcpc *0042. 

AUCfffCAKS (1) HftstVO, BANKS (2) 

Sdtvodm, Standard Chartered, BREWERS 
TO Fuffar, Gutanaefli Do. 5^ pc Cm, M. 
BUUMOS (3) PotypIpG, Smart (J), 
CHB0GALS TOPDrvafc. Yido Catto. STORES 
TO Ai#dn Raed A. Body Shop, Brawn (N), • 
Elam. UmO§ Chamlote, Do. 7£p Cnv. Pri. 
Maries & apancar. Nad, Stan, 
ELECTRICALS TO Borland. Kombray. Lila 
flc ta ncaa. Pvattwiek. Do. 7l«pc Cnv. Pit. 

enoweering (i) Bu Hough, foods (i) 

Brake Stool. INDUSTRIALS (IS) OH Prop^ 


IntL. Bfixvnora InfL Gtao. London hit L. * 
Rom. Salon Hmrttlaiiia. Skfaw, ttndair 
(Wm.), UnUwwr WV, WmaalL Wonwrtw. 
muHANCE TOAmartean GanaraL Lloyd 
Thompson. Lowndas Lambaa SHandla, 
LEISURE CS) Campari tnd.. Grampian TV 
A. Owners Abroad, MOTORS TO FR, 
HEWSPAPOIS TO EMAP. Nawa Cora, Nov 
ML. PAPERS (1) 3L hat. PROPERTY (I) 
Sough Eat a tea Bpc Cnv. 2008. TEXTILES 


TO Claroaioni Oarmonte, Laada. TRANSPORT 
TO Air London, London A ffiata Frtra, 
TTSboS A Brfnafl, HUIBTB TO AtaaiodL 
Soodand, Balllla GMoid Japan, Etfnburgh 
Fd. Managare. FAC Smtfar Co's.. Grahams 
RSntoul, SL Dovkfa. OU TO Evargmn 
Robu Gtetel Natural Has., Inti. Pazrotoum. 
P Sfn nr teff. FUNTATNNC8 (1) Bariram. 
WO (1) 8 l Barbara, 

MEM LOWS (36). 

CANADIANS (1) ECO BUflJMNGS (4) Candor, 
Oration. Ward Grat^u Utestbuvy. STORES 
ft) Partrtdga Hm Arte, ELECTRICALS (1) 

Bo ndML POODS (I) AtMay, iNDUBUttALa 
(TO Barte. Bkmtan, Davias (OY). Former. 
Hanaon Wrmte., Unten Park. RPS. Shanks 
A Me Cwan , Starting Ml WlHaha Cnv. 

Pit, MSUnANCE (T) Alexander A Afaxandor. 
LBSURE TO T3W. TVS Entartainmani. Do. 
7Ap Cnv. Prt. mamooTV. MOTORS (1) 
Jacks (WmL NEWSPAPERS (3) Gardner 
[DO. Mirror. PROPE R TY (1) Bi adore. 
TRANSPORT (I) A» MpPOn Airways. TRUSTS 
(?) Topdanmark, NINES ft) Western A Pacfflc 


APPOINTMENTS 


Poachers turned 
gamekeepers 


Mark St Giles (below) and Roy 
Ueape, two leading figures in 
tbe UK unit trust industry, 
have been appointed non-exec- 
utive members of the 
NATIONAL SAVINGS MAN- 
AGEMENT BOARD. It is the 
first time that outsiders bave 
been appointed to the board of 
the £3Sbn institution and 
comes at a time when the Brit- 
ish government is again 
starting to borrow heavily in 
the financial mar kets. 

The board advises and sup- 
ports David Butler, who took 
over as director of savings last 
month. After several years of 
neglect, funds are mice again 
flowing into National Savings. 
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An outflow of £L7bn in 1989/90 
was turned into an inflow of 
£i.4bn in 1990/91 and In the 
first six months of the current 
year another £1.3bn net has 
been added. 

Both St Giles and Heape 
have spent a considerable time 
in the unit trust industry - 
which is one of National 
Savings’ keenest rivals. IE, for 
instance, the next election 
should bring a change of gov- 
ernment competition from 
National Savings could inten- 
sify. 

The 50-year-old St Giles, who 
-first made his name as a fund 
manager with Jessel Securities 
in the early 1970s, was chair- 
man of the unit trust associa- 
tion between 1981 and 1983. He 
is currently rhnirmaTi of Cado- 
gan Manage ment and. of Fram- 
lington Group, and has previ- 
ously held senior posts with 
GT Management and Allied 
Hambro. 

Heape, 60, recently retired as 
director of financial services at 
Midland Bank, where he was 
responsible for everything 
from life assurance and unit 
trusts through to personal 
portfolio management He has 
been in the industry for over 40 
years and aside from being 
mnnap inff director of Midland 
Unit Trusts, has served on the 
executive of the Unit Trust 
Association. 


■ AMZ HEALTHCARE GROUP 
announces the appointment 
of Charles Auld as managing 
director. Its chairman, Marvin 
Goldberg, has also become 
chairman and president of GSI 
NORTH AMERICA, the 
healthcare subsidiary of 
Compagnie Gene rale des Eaux. 

■ Bill Re veil is- promoted to 
group managing director of 
AAH HOLDINGS where he 
has bad responsibility for 
healthcare and environmental 
services. 

■ Christopher Stewart-Smith 
has been appointed non- 
executive chairman of 
HEALTHCALL Group. 

■ CAMBORNE INDUSTRIES 
announces the promotion of 
Brian dements to financial 
director of Abemeath 
Industries; Malcolm Armson 
appointed Abemeath’ s 
operations director Bom Choi, 
commercial director of 
Abemeath and executive 
director of Camborne 
Industries on secondment from 
Sanuni Atlas C D Kim, a 
director of Sammi Steel Is 
appointed non-executive . 
director of Camborne 
Industries. 

■ The following appointments 
have been announced: Thomas 
Naskret, chief executive of 
Ea g le Star International 
Finandal Services; Sally 
Coryn, a director of Thos R 
Miller & Sons (underwriting 
agents); Michael Kennedy, 
chief executive of Martin 


Among television contrac- 
tors, TVS, which is to lose its 
broadcasting licence, slumped 
another 2 VI to 5p. The shares 
were trading at 38p three 
weeks ago and at Il6p in 1989. 

The stores sector continued 
to take succour from Marks 
and Spencer's good results, 
released on Wednesday. Trad- 
ers said the prospect of a pre- 
Christmas rally in the sector 
encouraged some investors to 
commit themselves early. 

Among the leaders, King- 
fisher rose 8 to 565p, 
WJL Smith climbed 10 to 468p 
and Dixons added 5 at 250p. 
Second Liners showed even 
sharper gains. Et&m moved 
ahead 16 to 245p, Next 3 to 
60 %p and Ratners 4 to 80p. 

Marks and Spencer itself 
marked time after the heady 
gain of the previous day's trad- 
ing. The shares were in posi- 
tive territory for most of tbe 
day but ended unchanged on 
the overnight level at 29lp 
after modest turnover. 

Among aerospace and engi- 
neering stocks the spotlight 
fell on Dowty Group as sugges- 
tions of a bid from Smiths 
Industries again did the 
rounds with renewed vigour. 
Several analysts, however, 
doubted such a development. 

Lucas Industries and Ger- 
man group Daimler-Beus were 
also mentioned. Dowty added 
13 at 184p as turnover swelled 
to 5.6m. with Swiss buying 
interest noted. Smiths Indus- 
tries eased 8 to 250p while 
Lucas closed 4 down at L35p. 

Commercial Union contin- 
ued to receive support from a 
buy note published by Strauss 
Turnbull and the shares were 
strong in early trading but 
eased to end only 2 up at 478p. 

There was strong buying of 
Royal Insurance on recovery 
hopes and the shares gained 9 
to 305p on turnover of 3.8m. 

Barry Wehmiller closed a 
penny firmer at 142 'Ap after 
reporting a 76 per cent take-up 
of its £12m rights issue. The 
rump was successfully placed 
with institutions at just over 
140p by joint brokers Albert 
E. Sharp and Warburg Securi- 
ties. 

BBA fell 8 to 146p on reports 
of a downgrading by Cazenove, 
which was believed to have 
shaved current year profits 
estimates by £6m to £51m and 
next year’s by £5m to £65m. 
GKN eased 10 to 330p, weak- 
ened by tbe BBA downgrading. 
FR Group gained 8 to L88p on 
takeover speculation, while 
NFC eased 4 to 21 3p on fears of 
a profits downgrading. 

The UK’s largest petrol 
retailer. Frost, had a successful 
first day on the stock market. 
The new issue shares had been 
priced at 235p but began trad- 
ing at 245p. and by the end of 
the day, when there had been 


Currie Group, Keith Falconer, 
a director of the group, and 
Tristan Clube, a director of 
Martin Currie Investment 
Management; Reinont Kuipers, 
investment manager, 
continental European equities, 
and Graeme Leach, economist 
at Scottish Provident; Colin 
A tty, a director of Capital 
Value Brokers; R V Reddy, 
chief executive of Bombay 
office of State Trading 
Corporation of India; Richard 
Major, administration director 
and company secretary of 
Employment Conditions 
Abroad; Robert FitzHerbert, 
manag in g director of OSS 
Scaffolding; Gary Luhner, 
manag in g director of Glass 
Medic; Mike Jones, director 
of national accounts of Initial 
Contract Services; John 
Russell, bead of KPMG 
Actuarial Services' general 
insurance actuarial practice; 
Steven Newiss, general 
manager for Maxpax UK; lan 
Caunt director of Acatos & 
Hutcheson; Terry Arthur, 
director of River & Mercantile 
Extra Income Trust; Norman 
Crowe and John Banting, 
directors in tbe London office 
of Babcock & Brown; Geoffrey 
Godding and Bruce Cotterill, 
associate directors of REL; Roy 
Foster, director of operations 
of Central Trailer Rentco 
International, and John Clark, 
finance director of Central 
Trailer Rentco; Margaret 
WfiUamsan, director of sales 
and marketing of Aberdeen 
Trust group; Marie Lee. 
secretary of the Chartered 
Institute of Marketing. 


8.4m shares dealt, the price 
had risen to 270p. 

Trafalgar House gained on 
brokers' buy notes, jumping 11 
before settling to close 4 up at 
246p. A buy note published by 
Smith New Court earlier in the 
week was boosted by a recom- 
mendation from UBS Phillips & 
Drew. Mr James Ritchie of UBS 
said the conglomerate's debts 
would be down to £200m in 
December as against £275m In 
September, and gearing would 
be reduced from 35 per cent to 
25 per cent. 

Norcros lost 8 to I45p on 
speculation that S.G. Warburg 
bad cut the forecast for full- 
year profits by £7m to £13m. 
Warburg was unable to com- 
ment. Heavy turnover of 46m 
shares in Norcros was largely 
accounted for by Smith New 
Court taking a line of 1.6m 
shares from one institution 
and placing it with another. 

A cash call from Serco, the 
task management contractor, 
found an enthusiastic recep- 
tion. The shares fell 15 just 
before the issue was 
announced but recovered to 
close at 547p, just 3 down on 
the day. Serco announced a 
one-for-four rights issue of 
26m new ordinary shares at 
450 p per share to raise approxi- 
mately £9. 7m. 
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EQUITY FUTURES AND OPTIONS TRADING 


Daniel Green, 

Peter John, Joel KUmzo, 

Jim McCaJIum. 

■ Other market statistics. Includ- 
ing the FT-Actuarles Share Indi- 
ces and London Traded Options, 
Page 29. 


RECENT gains in the Footsie 
futures evaporated as the mar- 
ket digested the downbeat 
statement that accompanied 
ICrs third-quarter figures, 
writes Joel Kibazo. 

The December Footsie future 
had opened firm helped by a 
better- than- anticipated dose 
on Wall Street and traded at a 
premium of about 20 above the 
index until the mid-morning 
statement from ICI. 

Then, December traded 


around its fair value premium 
of 26 and often dipped lower. 
At the official close, it was 
2,585, down 44 on tbe previous 
session and some 7 points 
below fair value.. Turnover of 
5,840 was well down on 
Wednesday’s high figure. 

Sentiment in the traded 
options was also poor with 
volumes down ou the previous 
session and profit-taking the 
order of the day. 

BZW was reported to have 


been a heavy seller of tbe 
December Footsie options. 

The Euro FTSE Index took 
the honours for tbe day's 
most-traded option. It traded 
2420 lots. This was followed 
by Asda in which some 2,021 
contracts were traded, fol- 
lowed by Amstrad which 
traded L840 contracts. 

Trafalgar House, Sears and 
Glaxo were also busy. Total 
turnover was a mere 22,773 
lots. 
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What is the FT 
getting up to 
this Weekend? 

Much che same as you no doubt 

Christian Tyler asks Arthur Miller 
whether his new play about a bigamist 
reflects his own feelings about life, marriage 
and Marilyn Monroe. 

Nicholas Lander complains about the 
bill he gets in most London restaurants. 
Don't they know there is a recession on? 

Nigel Spivey discovers sensational 
evidence that Bertie Wooster may have had 
a cousin in the Wehrraacht during the 1 940s. 

Nicholas Woodsworth spends a little 
time with his wife proving that, from the 
deck-house, not all of Albion looks perfide. 

Scheherazade Daneshkhu dreams of 
opening a bank account that gives you lots 
of cash for keeping your money. 

And so it goes on . . . 

Weekend FT 

Saturday November 2 


CORRECTION 

NOTICE 

CanSlS^OOMOO 
G uia ness Finance B.V. 

9 5/8% Guaranteed Notes 1998 
Guaranteed by 
Guinness FLC 

A tombstone announcement 
for the above offering of 
securities, all of whieh were 
issued cm 29th October, 1991. 
was published by Credit 
Suisse First Boston Limited in 
the Financial Times on 30th 
October, 1991. The tombstone 
included the conventional 
statement that all of the above 
securities have been sold. In 
fact the p unary distribution of 
the above securities has not 
been completed and all of the 
Notes have not yet been sold. 

Ciodk Sane Hm Boom 
M ember of 5FA 

lta November, 1991 


WESTERN DEEP 
LEVELS LIMITED (WDL) 

l Resignation No. 57/02349/061 
f hh i*rporatrd m 
the Repuhhr nf&wth Afncul 

Closing of Registers 

For the purpose of Interest 
Payment No. 23 on the 12 per 
cent unsecured debentures 
1986/1993 issued by WDL. in 
respect or the period July 1 to 
Dercmber3l 1991, the register 
of debenture holders will be 
closed from November 16 to 
November 30 1991. both days 
inclusive, 

By order of the board 
Anglo American Corporation of 
South Africa Limited 
Secretaries 
per: A J S Sebba 
Divisional Secretary 

London Office: 

40 Holbom Viaduct. 

London EC1P 1AJ 

I November 1991 
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LONDON SHARE SERVICE 


# Latest Share Prices are available on FT Dtyllrre. Calls charged at 36p/mlnuie cheap rate 
and 48p/mfnute at all other times. To obtain your tree Share Code Booklet rino 071-926-2128 
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Stock Exchange dealing classifications are Indicated to the ritfit 
off SKorliy names: a Alpha refers to shares traded through 5EAQ 
by at least too markeunakere and with a normal market size of 
2000 or more, based on experience of how many of III shares are 
traded Ip the typical deal. 0 Beta refers to all other shares. 
vGunmn ref os to other traded I nst/umentfl 
Highs and lows are based on Imra-day mid price. Unless 
otherwise indicated, prices and net dividends are in pence and 
denominations are 25p. Estimated orlce/eamlngs ratios and 
covers are based on latest annual reports and accounts and. where 
possible, are updated on half-yearly flgircs P/Es are calculated 
on "net distribution basis earnings per share being computed on 
profit after taxation and unrelieved ACT where applicable: 
bracketed figures indicate 10 per cent or more difference if 
calculated on “nil” distribution. Cavers are based on 
"maximum" distribution; this comparts press dividend costs to 
profit after taxation, excluding exceptional praHts/lossn but 
including estimated extent of offseuable ACT. Yields are based on 
middle pries, ore gross, adjusted to ACT of 25 per rent and allow 
for value of declared distribution and rights. 

Estimated Net Asset Values (NAVU are shown for investment 
Trusts, in pence per share, along with thr percentage discounts 
CDKI or premiums (Pm -J to the current pm-closing share price. 
The NAV tush assumes prior charges at oar value, convertibles 
converted and w a rr a n ts exercised if dilution occurs. 

• ‘Tap Stock" 

■ Highs and lows marked thus have been adjusted to allow for 
rights issues for cash 
t Interim since Increased or resumed 
t Interim since reduced, passed or deferred 
U Tax-free to non-residents on application 
4 Figures or report awaited 

f Not officially UK llsied; dealings permitted under rale 
535(4 Ka) 

4 U5M. not listed on Stock Exchange and company not 
subjected to same degree of regulation as listed securities 
IS Not officially listed, 
j Price at time of smn&lm 

1 Indicated dividend aftw pending scrip and/or nghu tone. 

cover relates to previous dividend or forecast. 

4 Merger bid or reorganisation in process 
4 Not comparable 

4 Same interim; reduced final and/or reduced earnings 
Indicated 

9 Forecast dividend; com based on earnings updated by latest 
Interim Staton ent. 

t Com allows for conversion of shores not now ranking for 
dividends or tanking only for restricted dividend 

* Com does not allow for shares which may also rank for 
dividend at a future date No P/E usually provided. 

L fto par value 

Fr. Belgian Francs. Fr. French Francs H Yield based on 
■gum ption Treasury Bill Rate stays unchanged until maturity of 
suck, a Annualised dividend, b Figures based on prospectus or 
other official estimates, c Cents, d Dividend rale paid or payable 
on part of capital, cover based on dividend on full capital, e 
Redemption yield, f Flat yield, g Assumed dividend and yield, b 
Assumed dividend and yield after snip Issue. 1 Payment from 


Assumed dividend and yield after swip Issue. J Payment from 
capital sources, h Kenya, m Interim higher than previous total, n 


5.4 13J 
16 17.4 
4.6 233 

167 

4.6 122 
3.9 43 
1.0 4 

t>3| 9.7 
17.4 






I nn«S RL 


k 65c. 




ift 


African Ld. 35c. 


ostein 


liBkHhmk Rl 


IM-l 


Far West 

lyvoor 25c I 

Buffets Rl 

I kraal 20c 





Rights issue pending q Earnings based on preiimlnare figures, s 
Dividend and yield exclude a special payment, f Indicated 
dividend: cover relates to previous dividend. P/E ratio based on 
latest annual earnings ■ Forecast, or estimated annua Used 
dividend rate, com based on previous year's earning, v Subject 
to (oeal lax. x Dividend com In excess of 100 limes, y Dividend 
and yield based on merge terms, i Dividend and yield Include a 
special payment Cover does not apply to special payment. A Net 
dividend and yield. B P referent© dividend passed or deferred. C 
Canadian. E Minimum lender price. F Dividend and yield based 
on prospectus or other official estimates for 1990-91. G Assumed 
dividend and yield after pending scrip and/or rights km. H 
Dividend and yield based on prospectus or other official estimates 
for 1991 K Dividend and yield based on prosprctis or other 
official estimates for 1990. L Estimated arena Used dividend 
com and P/E based on latest animal earnings. M Dividend and 
yield based on prospectus or other official estimates far 1991-92 
N Dividend a nd yi eld based on prospectus or other official 
oLinuies for 1989-90. P Figures based ofljuomectns or other 
official estimates for 1991. G Grass. R Forecast Moralised 
dividend, com and p/e based on prospectus or other official 
estimate. T Figures assumed. W Pro forma figures. Z Dividend 
total to date. 

Abbreviations: W ex dividend; x ex scrip issue, xr ex rights; w ex 
all; d ex capital distribution. 


REGIONAL & IRISH STOCKS 

The following h a selection of Regional and Irish stocks, the 
latter being Quoted In Irish currency 
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British Steel 
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H FKI 

33 niFC 
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GEC- 
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P & 0 Dfd 
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Rank (hg EM 
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■■■• ■■■■ ■ i alaM 
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Property 

Brit Land 

Comral Secs 
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Moufltlelgh 
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Bvnuh Castrol 

— . 
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Shell 
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. " f ^ l,i * ■ ■ ■■■ . . 
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FT MANAGED FUNDS SERVICE 


. Irt _ n ct ritviine Calf 5 charged al 48p per minute peak 
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Hkgfc bit Evdiy 
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1163 Ufa 5* 1233 -0 
132.6 136 1* 144 7 +0 
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Can & Fttvtpe 4a 5 274 4 274 4 240 1 -1 7 0 20 

SprcUJ Sill fee 5 2D* 2 307 2 218.7 OH 

StetfSlUAct ._ 5 225 0 228.0 237 5 . 054 
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EhapmnOf 56 54.45 54 09 5B36WJ+ 

Nth torero (xl.SU 38 75 3935 4177 
!OlCmufhfl9-D_3fa 6877 69.43d 73.72 

UK Growth Sfa 6035 6JL14 64.99 

dribcome Sfa 4968 50.19 

HI bgta Yield Sfa 43.44 43.9944832 

DnrttJo. Sfa 9213 

Japan 5fa 4L26 41.64 44 20 

Cmogbsg Martas.* 46.21 4639 50.14 


For Mnthmoa Me Camoe UT 

Mayflower Maaagcmait Co Lid (12 OOF 
PO Bax 249 Beetofram, KeM. BR84WA 081-6*3,31 U 
income TS|3a5 6 335 6 SS*T 

Global Inc _ . .. 5148.63 48.63 5172 

Brit Lbtters~ S 287.0 387 0 3052, , 

Inti Lrodroa 51152.1 1523 1*1.7X011186 


5m & Prosper Group (09001H 

16-22 Western M Wrt Wl HB „ N 
Capfcaf Hit 2 FrooilJ Sfl . EJ/f-fcarp* £|j 3 95-1 
iRomtortf 0708-7*696* or r ltf'n 1 OTI JM 4909 
Amrozec AGwth Sfa S2 98 5Z.9&C56 36 -0* 7.*4 

ABroSnnrCot Sfa 59 34 bQ87 W 79*031 - 

rSLi _T Sfa 127.9 117 4 I254<*;i3 
r S 6 1078 107 8 2078 1224 

Sniwttiy Sfa 03 77 B5GD 9042-1^179 

uSsnSSnir t 3 fa oO 32 61 17 hSSKROSJ 
Em B+ Sfa 8161 04M 89 70 <31 Q 70 

teSmrGwiA 3 fa 122 9 122 ! f H°o6 3?i ? S 

f»fl hie A Gwih Sfa 54 45 54 4* S7 92 <01 4 77 

SSsmllr Ca 1 Sfa 37 74 38^15 fOJSf <*0 i W 

Ejccmat mra-T 0 1345 1145 

50 33 ifluLH 77 
4J 40 -03 120 
MU *1 h 80 


AfrtfSnTrCn 

Capital 
Catt.. 
CmmodV 
UpBli Wicod+T 
Energy lnd% 
EormarGwiP 
Eroo He » Gwin 
Corn Smilr C>» 
Eccfflpt liicnd 
Financial Seo 
GUI A Fxd Id Ice 

GddlEhWta 
H<hfteuro . . 
Hkph Yield 

Income 

Inti Bond 
ITU . 

JjpaoGrowU 
Japan Sau> let 


5 fa 119 j 119 3 
Sfa 47 59 47 59 
bb 1*0 00 40S0 


_ fr- ’.■J- 


Sfa 222.7 2268 MU *1 b» 
Sfa 209 0 209 Om 222 3 +09 Sib 
Sfa 98 73 90 73 105 0 *0 4 7 97 
Sfa 13b b 137 4 1461 <5702 
Sfa 137 9 130 9w 147 7 +1 3 10b 
Sfa 1126 113 7 120? <2 - 


>1007 


53.49X021 


liroito ■ . Sfa 38 37 J8 37 
New Tecmiojr 5fa 107 5 10.& 
Scott ItS . ... 5fa 170 6 170 6 
Scobharos . . Sfa 240 8 2+08 
Scot>x*rt 5 fa 2 Objb 2D* 9 


Scotjhrkh 
Select I ml 
Smaller Cos few 
SEAua . 
SartUl SflnatMn 
UKEouitj 


192.2 -2.1 - 

40 81 LOT 
1143+0 5 - 

1814 +0 4 JOT 
256 1 +04 330 
2232 -1 1 S82 


UKEwHj 

To"ui UKSidlrCctl 


Sfa 102 2 102. 7d 109 2 +0 5 04« 
Sfa 2034 ZlO 4*C 2Z3-8 < £ SJ7 
5 fa 229 B 2338 248 7 -09 142 
Sfa 94 60 44*0 100 6 <M L8Q 
Sfa 220.1 2201 2343 *13 399 


UKSfdlrfaGwth Sfa 44 90 47 OT 
U S Growth Sfa 102 4 103 9 

Unit Growth Sfa 105 3 105 & 


Sfa 94 60 94 *0 108* <54 
Sfa 220 1 2201 2343 +13 
Sfa 44 90 47 00 90 00 «C0I 
Sfa 1024 103 9 1103 +01 
Sfa 10S 3 105 Qd 112.3 +0 4 


UKEu+Kri - . ., 

2£!E X77T: 

UKEirolty Growth. 

QkWnTmd2M»F_ 

btf hdro Tractkg F.. 




Padflc 

SobUEMMm 







Ettomn Ftnf Midigembri LM (09057F 
41 Harringtop Gardens. London S W7 4JU 071-373,7261 
EatameeFd SI 143 7 l4S.9dl55 2l<.2ll.9S 


Govett CJotin) Unit Mgmt LM QOBBIF 
Ska */ CUP Nome. 4 Btt(Ce Bridge Lane, Loodro SCI 
071 378 7979 Owl In* 071-407.7® 


UK Hlpibicanw# bl 34.47 34 9tod 37.42X43Q U 

Capet-Core Mjm UT Mngt LM Q200)F 
3S FootaJe Street. Maodtoter M 2 2AF 06123*5605 
EnqelriaObl 23* 9*05 Dealing 061 236 53*2 


EnqelrimObl 236960S Dealing 06 

CronblMy Fed 

Amrokna * Cm . . 5[93 20 93 20B99.1S 
(Accnm Wills) .. S 99 21 99.21 LOS. 55 


Ecpti table Ualt Trust Managevs Ltd a600)F 
WaltcnSt-.Ajtete.Bttta.HP21 700. 0296431480 

EnrapMi 5 54.77 SS77 SB 70 <M 203 

Fai tasien _ .. 5 16900 17L 98 181.03 <J2 120 

Hitt fetf one 5 IDS 29 107 85 113.53 -421b 12 

letJGniwtn , . 5 7! 29 73 bl 77.48 -0_L' 18* 
North Amwiew 5 7537 7685 90.89 <03 1.03 


Alktordio Tmr Mgmt Sem LM Q200IK 
Beaton Hie. BmmAlM Gfea 04523069! 

Anltylncm s[*2-90 *344rtb7 B4]<l9p 8 
Amity Aeon S[70 72 71 9OW7620 <2?p.B 
bemn Bonder Inc 9fa|4034 4928 5242 <15153 
to» Bote Act. Sfa J 54 to 5*04 39 6l]«DJffEs 

Allied Mmr Untt Tsts PLC Q600 )F 
AIJ«d Dwtar Centro. Swindon. 5*1 1EL 


S 5*23 . . 

(Accron llnitil .. 5 57.99 57 J* *137 <19 LOT 

Far East & Gee . 5 saw 50 93 W.19 -033 - 

CtocnmUMul. .5 50 93 50 93 54.19 -OJI - 

GMrlm S ZZUQ 22120 23540 <20 236 

UtanUflhil 5 MUO 24LS0 257 DO -3 (4 23* 

Growth... 5 2to3D2%30 31b90 2 72 

(too in (total 3 <L60 491 AO 52S 80 <M L72 

ftcamv & Grant! . 5 920 90 3Z30O J4450 < 10 4.9* 
(tocnmUnta) 5 400X0 403 90 429 70 <30 4.96 
Masttr PartfbUe . 3 VU a DU 00*872800 -500 2.73 

IAodwt Unlli) 3 WA93B200 976700 <00 2.79 

Special Sta 5 *7 28 *7 99 7233 <7? £79 

Uobmi Unllil .. .5 75.70 7*50 81 47X82l£79 

mSTfveW - 2 1 UZ7 « If?) 00 lOTZOOL |5*2 

(Accron Units) _ ..2II1HM U22 Pt 1157 00 k| 00b 62 

James CapH Uait Tst Mngt LM (1400)F 
3 Harinv Exchange Squme. Lordon E14 9GJ 
071-9555050 Deal leq: 07 1-955 50 55 


0793514514 


Dealing 0793 61036b 


20 91 ZOd *79.15 « 0.22 

21 **21 105.55 « 022 
23 56-23 5 <*M0 <14 1 OT 

89 57.80 *1J7 <15 LOT 

93 SO 93 54.19 <38 - 

93 50 93 54.19 -OJI - 
20 22120 23540 -320 236 
30 24130 257 DO -3 tt 23* 
30 29630 31690 2 72 

60 491 *0 525 80 < M 2.72 

90 32300 34450 < 10 4.9* 
XO 4Q3 90 429 70 <30 4.9* 
*CU00w872£fCM -500 173 
l»4 3BZ00 976700 **00 2.75 


Growth A bn 
CaolLai 
Baiamcd 
Acumelatv. 


5 1917 1417*204 1 
5 3173 319 2d 339 9 
S 559 b 559b S459 
5 927 J 9£7 3 907.5 



Amroiun Income 5 35 28 35 29 3737 

High income . 5 346 2 34* 2 3*8 7 

Emit* Income .. 5 1*20 1920 204.4 

HighTirid _ S 204 9 204 9w 218 2 

Govt Secroitiet 5 29.49 29494 3099 
IntenaUroial Trmh 

toner 5pKSta _ 5|9I 76 9L7U 97.72 


Pelican . 
Smaller Ca . 
Special Sits .. 
TftoT hwTsb 


.5 98.91 101 20ri 10*33 <J3 
^5 54.57 57.43 *0.43 -ON 
..5 91.46 94 AO 9938 <37 
. 500093 112.79 118 73 <n 


072-3787979 

UKPrograttelnc 5* 69 41 69.41 
UK Small Co'S 5% 38*9 3972 
Gt BrlthJi Ctfs .. . 5* 4503 45 03 
American Gwtt . 5 fa 32.70 82.70 
Japan GwU . .Sfa *8.49 *8.49 
Pacific Inc ,.3fa 4454 9434 
Pacific Strategy. Sfa 6220 bZ20 


W 071-407 7880 
M 23X32 [7 .23 


UKEnuny 


L & € Untt Tst Magmt LW (09fl5)F 
SnudwaJk Hu. 5 Appck) SL EC2A2DA 071-5 

iSf&GMd. __3l2902 303 7 malj 


- Equity & Law Unit Tst Mngn U200)F 
Egnltj & Lne Hie. GorograUmi St. Cdirntry02D355] 

General Inc 5 355 9 338 7d38l 7 +-L 3 

General Acc S 3753 370 3d 402. 7 +14 

UKGrawUtoc 6 259 2 2634*2803 +0 b 

UK Growth lac b 1920 195 1TO2076 +04 3 
HldWrlncAca . 6 450 2 4503*407.6 +1* ( 

Hldwrlncfew * 29 L 4 29**43156 +10 4 

Glhs/FnlhaAcc.. Sfa 1413 141.9dl49 4 . . 8 

GIHaJFid Inline 5 fa 8137 BL73d8*04 <W 8 
KthAmerien. . * 17BJ 183 Jd 1953 +i5 0 

Fi- East ..... 6 225.0 Z303W245 1-070 
ErotW- ..6 194.5 19BAW211 J +215 0 

Brit Excell . . . * 5494 5587 W. 44 1+113 [j 

Brit FrdmtH Acc 
BmFndmthbK 


5% 38*9 3972 ^49 <04 284 
5fa 4503 4503 OTl* <42 235 
Sfa 0270 8270 88.44 -033 024 
Sfa 68.49 *8.49 73 25 <55 DOT 
-Sfa 9434 9434 101.11 <36 255 
.. Sfa 6220 6270 b*.5Z <« 032 
Enrnmtr Gwtn .. Sfa 57 4* 57 46 *138 <24 L23 
ittlGwth . .-..3fa 10*06 106.0b 11343 +AQ1 D 71 
GronHwte .5*14030 4030 4307<Zin76 


Granville Unit Tst Mngmt Lid <0659YF 
Mint Hu. 77 Mattdl SL Liddoa El BAF 071-4881212 
Smalt Cas . . SfaT/0 91 70 91 75 4J Hi *b *9 

Bridge kwame SCOT 77 a» 77022209 XSZf? 32 


Laaran Keen Untt Trnst Mngmt (13 OOF 
1 Whitt Halt Yod. SE1 071-407596* 

iocaweAfiwtthc.5faT45J3 45 95 40^91+0715 KO 


Laavavtian UaK Tst lAnjmt LM 0200W 
Lourenuai H*. B +r meo wL Ghnifedrr GL4 7RZ 
Eim trim 0452 37 1500 Dedta 0452 371*i 

Growth Tnot 5|104.4 154.4 19671+0 jfilf 

Kldi l+come . 5 9109 <CJi 9a20XJBM4 


tateruUaed «... 51*4.77 *4 77 60.90 
(Mer»JMAaet»-5fa|S434 5434d 57 8I 
Ew^mlTroWUS-b 5735 5735 bLOl 


DedViq 0452 37 
154.4 1967 +0 J 
92.J1 OT20 +*JB 
*4 77 6a« <01 
5434*57 01 <10 


70 91 7S4JM4 
200 770222.09X52 1 


EwtatTwWAte.* 5735 5735 bLOl 
JOWlr«ttttAM..b 4L 91 41.91 4434 
teVrthcdAte-b 43.04 43<4d 45.79 


Mdtagtd 

CttT... 


• £ 5 7J ® 

...015262 


403* 

5262 


5134 

52*21 


Gmtam Unit Tst Mngrs QOOOIF 

1 HdfeadwH PI, Soetlumatdn 509 1NY 0703212050 
EnropanGwib. . .jb 228* 22.94 M 54 <Q5 L99 
Global Gwth . . b 107 7 189 1 2023 -0 3 LOT 

mum . . . . * 19/ 4 199 9 213 a +1 4 4 10 

Inti loctae .. . * 2*37 2b 33 2838 HUM 4 OT 

DU Asmr Gwm * 28 7Q 28 BSd30 Bb < 16 1.01 

UKGrowth . . 6 29 09 30 20 3231X321276 


Laron! Untt Tst Minis Lid CI200IF 
21 Moorhtti LondraEwP 2HT 


Mercury Fond Managers Ud QODOttl 
33K7pg WlUlam5L EC4R9A5 
American Growtii S 1360 1363 145 j 4 
(Accron Unta)^ ..5 1453 1456 155.4 
American Income _..S 3530 35.5ta 37.01 
(Acorn Unfed 5 50.08 50.006 S3 3+ 
American S«n Cos ...9 5633 5*. 93d 60 73 
(AccWBUntal- -5 5730 57.72d*L57 
BriDdi Bine Chip ...5 *210 62J&d**OT 
(AcmvUritd- .5 70.46 70 *2d 753311039 

Cash*... 0 1002 lOOJdlOOJl 

tto mrallflta)* .. .0 11*8 117.0d 117 0 
Ettfcpnm Growl! ....5 134 0 134.0 1*3 

Itanlli in) . ,_9 1*3 4 163 4 173,7 
£n jpnilroonm . 5 bL31 *131 6524 
(AecvtnUdo) . .5 7433 7433 79 10 
General. _ _ .5 3982 40QOM 426.7 
(AcconUnfe) ^ _5 7283 731*67804 

GlobaJ Bwd 5 104 7 104 7d 110 0 

(Accnm Unto) 5 1006 108.6* 114.2 

Govt SccnrHJts _ .5 87 10 0710 9136 
(tocem Uoksf . _ .. 5 1370 L3RQ 146 2 
High Income ... 5 47.70 47 90*51 10 
(Aoopei Units) . _ 5 5931 59 57d *3 54 

fewrone 9 1183 1108 1260 

lAmm Uipcal ... .3 1*13 1613 172* 
toUrnatiM . . 5 294 4 294 4 313.1 

(Aecam UnHs) - .5 3850 585 0 4093 

Japan.. . .. 5 167.4 lb7.d 1773 

(AocronUchd S 1718 1718 1023 

Pacific S 5340 53.70 S7.29 

CAam Units) S 5334 5*17 5992 

Portfolio 5 61^7 6L27d*S29 

CAcoam Uniu) 5 6*67 **b7d710S 

Rncoray 5 M3 9 243 2*0 2 

(Accnm U«4tS) . .. 5 2973 297 JdJl7J 
UK Saul** CD'i. .-5 4289 423b 4*47 

(Acomi UTOts) 5 4*62 4739 50.51 

InxtlWtiond FWtti 

UKEmta .2(403.7 403.7 «1« 1 

(Accnm units) 2 72*2 7252 743.8 



Pan traupmu _ ^ 

Mh American . _ - 

HtttonerSrolfeCe...6 |MU . — 

* 74.09 75.13 79.93 

-29 128 0) 13* 25 <08 
30 10*60*115 75 <00 
uwnuvMi dbw -vum 25 106-25 LL3 03 <24 
GIH & OcmrlOTe ^[S6^6 98 41 104*9 <12 
PTOpnripF *174 15 7997 0002X18 

Peart Itatt tats Ltd QOOOIH 

PO Bck 500, Petot™* PEI 5QG 

OeaJ I og:0fl0b 62*577 Eratririo.q733fi 

Etatt -i 1068 109 7 201.7 -03J 

(Aaron (total * 3*5.8 371.4 395.1 <30 

Growth 5 11*4 1133 12*1 <18 

(Accnm Units) 5 19*9 2003 2110 <20 

feme - * LAI 0 184. Id 195.8 <20 

MJEdta 179.5 17*9M 188.1 <40 

(Aaron Units) * 190 1 191 6 203JB <40 

UK braise .6 44.97 908* 5*10 <01 

UK6«I29 .A 94 93 5568 54 JJ <08 

UK Smte Go's toe ..6 52-89 54 27 57 73 . 
KraEnrope .6 5132 9133 54*3X1* 

Psnbfufce Administration LM O6301F 
18-19SudAnd5L Lapdon WQ04P2. 071-430, 
Pernbrttt Accnm ...5|toJO 98.71 104.621*03+ 
PwnMwtttodAcc-blci 79 4430 47^*1-0341 

Pti p e iaa l Unit Tst Mogmt U600)F 
OTHmtSte “ 


187 7 1 22 

2010 . 1 12 
130 0 <30 2.C8 
lOTb«208 
1*8 7 <K) 397 
187 J <4D 3 97 
94 93 <12 1 17 
99 72 <12 L 17 


201.7 

775.1 

1M.7 

2110 


2030 

5*10 

5423 

SS 


^ 3 Ob 
*71 
131 
131 


Schrader Untt Trash Ltd (1400)F 
33 GntUr Lane. London EC2V 6A5 
yyw ic Pip 071-606 BOT4 Brcher O jt 071-6060033 

AMair+. . 3fa 175 5 17* 0 187 7 1 2 , 

lActeUmtsi* Sfa 187 9 1883 2010 .11 

Australian - . . 9fa 120 2 121 9 1300<J020 
(Accron Units) Sfa 138 4 140 3 lOTb<4 2Q 
EmrourHe . 5fa 15*2 158 2 1*8 7<KI39 
(AcnroUntaf .. Sfa 173 2 1753 107J <40 3 9 
EvooronGwui Sfa 50 77 SI 50 94 93 <12 1 1 
(Accnm Until) ..Sfa SI 91 5224 55 72 <U LI 
EvOSflHirCA 5fa OTOS 4869 91 93 <03 0 L 
(Accnm Units) .. Sfa 4820 4889 52.10 <02 0 L 
FvEanronGwtn Sfa 48 53 4937 52 87 <02 03^ 

(Accnm Unta) .Sfa 49 23 SO 27 53*2 <T 0¥ 

Fixed Imroest . Sfa OT 14 OT 14 SO 7a 8 5 

(toorm Lftmu Sfa S4 OT 54 OT 57 43 8 5 

GUtteoe .. Sfa 95 14 95 14 I0D2<Z0 9J 
(Accwnltotal .Sfa 1144 1199 12b J <209 J 
Income . .Sfa 2496 2519 2682 <10 S3] 
(Accnm ItotaJ Sfa *87 6 1427 7380 <30 531 
Japan Smilr Cm Sfa 3999 3996 4262-32COO 
CAecneUMsi . Sfa 39b J 4003 4271 -220 0 0 
PadfkGwth .Sfa 49 67 9034 53*9 <1*131 
Ufeodnltotaf. .Sfa SOOT 51-14 5454 <11 151 
SrullerCoi . 5fa 1495 1546 L*44#Ii 0] 4] 
[Accron Untai . Sfa 1683 174 1 185 7 +1 30 19: 

rttvo .... Sfa 84 92 85 44 9| IS <J7DU 

[Acoxn Untal .. Sfa 85 7B Pb 30 92® < a 0 (X 

UKEoata .. Sfa 169 6 170 b 181 9*010 36* 

[Aeon Units) Sfa JOT 4 302 7 JZ2 B < SO J b- 


jr. 


(Accnm (to taJ 
japan Smilr Cm 

CAcan Ulutd 

PacrikGwth 
(Accron Unta) . 
SrullerCoi 
(fecronUetaj . 
Tflfao . .. . 
(Aca+v Uniui .. 


9193 
52.10 
52 87 
53*2 
50 74 
57 43 
100 2 
126 3 
2*82 
7380 
4262 
4271 
53*9 


1 01 ? 
012 
03* 
036 
8 59 
8 59 
9J7 
9 37 
530 
SJO 
0 00 
0 00 
135 


UK Loalit . . 
(Aaron UwlU) 



(Accron Untu) 5fa JOT * 302 7 
USSnuhCm*. ..Sfa 67 JO 68 24 
CAcmmUnfel# Sfa *7 30 *8 M 
World Fd Sfa 57 04 5734 

Uanm Units).. Sfa 58 83 99 14 


I LMHLJ 

xTsfa 


(Accnm Urttsl . ..9 2973 297 to 

UK Smaller Cn'l. ..5 42^9 4336 
(Accron Uplts) 5 4*62 4735 


Income Sfa 

Vr ndeR ncpw rr 5fa 

M Eroergtog On 5fa 
Far East Gwth ...Sfa 
Croopean Gwth... Sfa 



3*074 38502 +C83 

Z33 B7W250.13 

21610OLJ9 +0.58 
13431 143*5 +L2D 
1153b 12359 <70 
LZ3 78 132.3* <33 
04.02 8907 <17 

UKGrowth Sfa 5*95 56 95 60 91 <62 

Hlghfewna. ... Sfa 63 85 64.7? H 22 +00* 
JapnaeroGwtti ...Sfa 16047 160.47 17139 fU2 
PEPGwtb&Inc#- Sfa 70.90 7183 76 03 +OZ1 
fcJttSrtfeMkb-.Sfa 44-27 4407 4735X20 


World Fd . : 

(Aonm Units) . . 
ImtHotlMd From* 

Odrityf 

Enyrof. 
(Accnm Units)*. 
EnroSmlbCMT 
lAcenm UnHs) V 
Global Eoaitt Inc V 
(Acowi Until)*. 
Japan Smilr Cos * 
Ukcron (total* 
Mngd Bdjrced 
(Acorn (tons) 
OwnuEourti* 

O' sens Smilr Co's* 
(Accnm Ltota+f 

Ptttfk* 

(Accron (Irttsl * 


54 54 -cu 1 55 
L6A 4 +1 10 1 91 
1857 +130 191 
9! IS <J7 Q00 
92 03 O 000 
181 9 fOlfi 364 
32ZB <3 3 64 
TO78<53 0M 
7278 <53000 
61 ib +011 2.47 
6308X12247 


. ^ _ . . ... *%>• ■»-!+■ 

*■ ‘ to. 

• 01 tr 


S 849 8 852 7 909 5 < 60k 26 
5 147 0 14W 3W 258 8 <JB I 62 
S 160.1 162 8 1721 +040|l62 


UKEiwta .2 403.7 403.7 

(Accnm Unta) 2 72*2 725 J 


(MM 49 
16 1.01 
321Z76 


6 5494 55 87 59.44 
6 6781 68.94d 7335 
.6 56 00 S7.O2d6O07 


21 Moorhddi London EC2P 2HT 
UK Capital 0d 32 0 2B5.9 28S9 2908 
(JKbcAWk0cz31--0 WO XUOOTB0 
UK heme Oct 31 ...Q 2133 2133 2L7J1 
WjivtefiaiOttJl. JO 163 7 163 7 170.9 
EiwmaaMOnUl 0 74.96 74 9bd7S0O 
MteMIktSlV 0 60.13 60 1*460*21 
Jap &Fac Clh (kt 31.0 61.79 61 79d6?72| 
OMHMjtdOa9*„o mm mm wow 



Enropem Growth 
Iroronauonal 


S 20 87 2flS7d2Zl4 
S 1154 1154 1229 
S 146 2 146 2 154 6 


071-9555050 DeaW- 071-9555055 

American Growth ..Sfa 310 4 312.8 3330 +L9 L63 
American Intfn... 5 fa 149 2 1503 1*03 .. .. 196 

CadUl Sfa 453 4 4*7 toe OT7 9 +0.3 3 85 

Epwwi&WA . 5fa 7135 71 77 7*59 <QB 198 
Farlaa Growth ,5fa 67 73 68 03 72 60 <18 1 17 
Sfa 20-59 20 59 21 95 <(8 140 
Sfa 62.74 62.74 66- to <44 230 


PJOffK 

Sec of fewca 
vrwHeAHMVal 
Speriallsl Tnnti 
Amet Vahae . 5 4LJ 9 413 9 4400 <30 (3 20 
Cam & Gilt 5 35 98 35 98 38 31 <0* b 76 

Soulier Cm .. 5 1463 2463 155 6 *090 272 

2nd Smaller Cm 5 133 9 (33 9 142* <» 261 

Recovery . 5 115 8 1150* 123 J <80 2 to 

MriMtoACdc r ■ 5 120 4 120 4d 128 2 <50 1 85 

(Twrt Earolngi 5 2813 282 7 3010 -U0 2 79 

Technology S 131 5 131 5d 14Q Q +1 jo 039 

UK Special Sta . 5 34 *2 34*2 36*5 . ... Z.47 

Arbwthflvt Unit Tst Mgmt LM Q60Q1F 
31-45 GrtShamSi Loadon EC2V 7DM 071-6003031 
ArtrorootGwtlilnc . 5|L02 6 102b 108 7 . [LOT 
Pa Accum 5 140 8 148 8 157 0 

AitTOMOtfrincV 5138 47 38.47 40 77 . ..b.U 

ArfcvrlgM Management Q4001F 
( Mng Sc. Mardinter M60 3AH 0*1-8320242 

Growth btinz 70 104 70diiL«ox loEse 

toesme . S[55 21 5b 19 59 TOHOtoEbl 

roimiKnul 5fa J43.73 «J 73 46 .45 X IB [l 23 
ten - 5)9209 9503 101.lollO.wlX.4S 

Asset Unit Trust Mngn Lid ClAOOIF 
20 Regent Street. London SWIY 4PZ 071-0393688 
Grom 5(78 69 70 *9 83 98 L. 

hKOmr 5J 104 6 104 b ULb I . M46 

B & C E Unit Trust Mngmt Lid C1000W 


5 238 J 2383 
5 327 l 327 1 
5 32.44 32.44 


154 6 +A1B 
253 7 H3fl 
34*3 +L LD 
34 54 <07 


UM 8 General 
Hong Kora 


Growth .Sfa 67 
rod ..Sfa 20- 
cnerol 3fa *2. 


413 9 413 9 4400 <3Q 
35 98 35 98 38 31 <04 
1463 1463 1558 <90 
1339 1339 142.*, <70 
1158 1150*123 J+Offl 
1204 120 4d 1282 <58 
2815 282 7 3010 -L20 
1315 131 5d 14Q Q +1J0 


■ Sfa 2039 2059 21to <05 
ll _5fa 62.74 62.74 6* to <44 
Sfa 4030 +0J0 43 00 <73 
. .Sfa 434,* 4304d4b70 *13 
I all Growth . Sfa bl.% bl 90 66 06 <« 

Japan Growth . Sfa 219.7 219 7d 234.4 +03 
Japan Smilr Gk Sfa 3112 3L22 33 31 <« 
SaroiAMiwUl -W. 32*1 32.bl 34 80 <09 
EonmaMi. Sfa HD 7 HOB 110-2 <.l 
Jjptnlndei .. Sfa 66 05 66 90 71 39 +OM 
nmrbdex. . ..Sfa 85.08 db&3vi9266 *0B2 

UKtodo 5fa 108 7 109 S U*8 +0^1 

Trlrle hdn . ..Sfa - - -I 

Capital House Unit Tst Mgn (1200JF 
Cndul Hboe. Fen Hal Square. Edidwgfe 
031-2284477 Deal tog 00008] 

Cash toe ... _ 0 SLOT 51 fib 51.86 <U 

Cash Acc 0 5432 54 J? 5432 #002 

Einopein Gwth 6 28.74 28.92 3093 <05 

hwnmeft Gwth . 6 22.72 22.92x124 31 +0 3 
tatdGwtli _ _ 6 &Qb 25 14 26.94 <19 


OB 198 
18 117 
05 840 
44 2.20 
» 327 


GWhalOfepi _ . 6156 76 5030 6192 X 

Exeter Fund Managers Ltd U4DQ1F 
23 Cathedral Vvd. Exder EX1 1HB 0 393 

FdoffeiTcs. _ Sfa 25 41 25 71 27 43 
HlghlttUtt . . Sfa OT.95 S1.19d54*l < 
Crolul Growth . 6 47-20 495ldS3 10 < 

Zero Pretence ... .5 24.90 2511 2b. 65 , 


412144 

|L64 

14I1135 
1210 00 
U.00 


G rotund Managers Limited aOQO)F 
51 Belmont ft Ux&rJdgt. UUdi UBS iR2 0B9 
Grofwml Amerkja . S ll21 113. D 110.9 . 
Gnrfand Equftr . 5 1693 172.0 lfil.0 « 

Grafted Earopett . 5 1269 1292 1360 -I 
Grafted Gill - 3 68 43 60 4S 7037 # 
Crotaml Japan - S 1453 146 7 L34.*U 


110.9 ... 1 14 
ifii.o +L50 3 77 
1360 <30 127 
7037 +001 7 to 
LS+.4X.70W. 00 


F & M Unit Management U200JF 

The Ottan. Bath AMd t DerteSU02QS 0380 729200 

Ettdnltar 5)2274 22.74 24.blT< 41293 


32. bl 34 80 <09 - Fro FS h im u nenl «e BrifnOa Ltfc Unh Bttprs 

110 b iia-: <.1 2.10 

6bOT 7139 *o« 032 Family Investment Mngmt Ltd ODOOF 

ws-saass tsaxstin&ffm »xr . p 

-* Family frost. .. .5)56 15 5*72 60 3)1 WOT 


Guardrail Rnyai Ex Unit Mgrs Ud (12Q0W 
36 Harbour Exchange Sq. Loodon Eld 9G6 071-538,9668 

Cash . 0]il9 7 U9.7d 119 71+0 110 +9 

Eronron* 6 302 5 304.6 325 4 +0 *k? 4b 

GIHA Fixed 6 109 4 209 4 n*_l[-OJB IS 

Growth Etey 6 2590 2bJ2 281 ll +13 P 10 

Inane Trust 6 1 9*26 99 7B 10*6 [+0 SB 02 


51.86 <U wn 
5432 #002 1031 
3093 <05 175 


FMeiltj Investmeat Sem Ltd (1200IF 
IX Tonbridge ft. TaMffet TNU 9DZ 
CdHitt. Prime Qknts 0800 414161 


Growth Erodty 6 259 0 2*3 2 281 l +13 3 10 

Inane Trust 6 9*2b 99 7B 106-6+03 5 02 

tnumthmal * b 124.9 12SOTIU4 4 +0 2 038 

Managed . 6 101 6 102.7 109.7 +0 2 I 84 

ntnAroericroV 6 1B3B 184 Jd 1% 9 +0 7 0 63 
Radik* . -. .fa 2997 J02tod 323.4 -0 7 0 00 

Prop Share*. _ fa 193 0 203.8 2177 -1 1 ^ 

Snudl Gompaotea . . 6 217.6 225.6* 2410 -0 ? 2.06 
GaarAHI 6 361.7 366.9 3919+04003 


217 7 -1 1 


*2HT 
9 205 9 290 8 
0 3030 308-3 
3 2133 217.2 
7 163 7 110.9 
6 74 96d 75.80 


Legal & General OJ.T. Mgn) Lid 0200)F 
Admin 5 tarttfttjtott. Hatton. Btemod Em 
Enquiries BZ77Z!730p Dedlna 

EnsnjDkst 6 3660 3718 345 

E*n tty Accron 6 667.4 678 0 7213 

EdPHTlmme * 01.08 BZ79 30.07 

Earaataa. b 78^5 7953 84 .61 

Far Eastern .. 6 128.0 129 0d 138.1 
Fl radiates. . . 6 45.1B *521* 40.10 

GUI b 00 43 BQ7SW8B4S 

G-tKra’Growf* ... 6 5199 523ft 5592 

Inti Bond 6 44.70 44.72 4757 

Japanee 6 57 73 58-22 6L94 

Natural teaman .6 7535 76 Tlrt&Lbl 
North Anmnn ... 6 99 91 101 1 1076 

OvroiMPEquMg 6 79.69 00 45 8539 

UK Rrcovevy 6 59.17 60 30464.23 

UK Special S+u . ... 6 40 04 92J8 4028 
Lwrapenn loan . .. 5 OT.44 49.00 51 71 
Japan Men. . . 5 3473 39.03 3*97 

Wrote* . . 6 63 42 64 .28 6838 


(Accron 


lata) 2(725-2 7253 

ia&wttj ,2lS4.47 55 82 
Ota) .. .215490 5637 


27*57.72 



OnpocndAnataJ ten 


Merlin tatter Unit Tst Mgn LM (09Q5IF 

197 Kfdghtttndoe. Ld*6opSW 7 1RB Or 

Anrricaacnp .. ..5 132.7 13*0 1446 

Income. ... 5 86.19 88-19 93.81 

fewatceronri ..S 1270 U9 0 1265 

UKOwth S 3407 35J5 37.81 

to te l iD di a l. -. . S 5068 5068 53.91 

Ecotofir 5 5640 5&04d6L79 

Eromn 5 67.45 6092 72.S4K+LZ9 

Fartabw 4 1511 15*9 163.0 1 -0.7 


P 

73 
04 

^■do 
12(0 001 
Wp.45 1 
l31 ll— 31 

[nm 

11040 

n|oo 


MetrapulttaN Uatt Trast Mngn LW QOOOIF 
30aftttLto» PaudtBatENblAJ. 07074510* 
EnroromhPlra. .6 7031 1121 7356|<0l[Lo4 

teroUOOTShrafe®- 6 4bM 47^3 50 24 

Surotra Accnm... . b 64.47 65.19 69 J5 
URTGrtehAcc . 6 60.28 61 16 65.0* 

UK loom Acc . Sfa 72.20 72^7d77.42 
Do tame Sfa 6069 6Llftd65 04 


UK Exempt* 5fahS3.71 15535 16Ai5|#062bJ0 

OrarmExtef ^SfaG!£aZ 11835 Ub 0OK«Q5sE3o 

PbilJips & Drew Italt Mangers LM Q400)F 

MBsMlOeta . fa 01*43 llb.43dlia44l. . B.67 

Ptlgrtm Unit Tnot Mnpnt LM (0830IF 
39 Pilgrim Street, Newcastle npoc Tyne NE16HQ 

AMflbtratlon 0 Deni top: 

Ifnh TrottAccottUng A Hmjwtt Ltd 
1 White Hart Yard. LogriPnSEl TO 071-4075966 

American.. - 6 3723 5&02 61.73 <54 035 

European.. 6 42.9Q 43-29 460b <07 0.00 

Global ^.6 4*22 46.9* 499b <43 0 43 

Pad Pc * 4209 4352*4630 -954 0 00 

IIKtaM&Growlh. b 4925 50 62*5306 <08 438 

UK toe A Gwth Acc. 6 5031 51 71* 55.03 M.W U JS 

Premlvn Life Untt Tst Mngn LW U4C07F 
37 r\i i | W— it ft. Hrowfetoth 04444SB721 

ttpntmv tame. 6144 JU 4500 OT54 XQSBj04 

Principal Unit Trast Mngmt LM (16D01F 
lbSonth Par* S e —Qffcfa Kef* TUI 3 IAN 0732 740700 
Principal Ttt ifa&oLz* 10203 tOMOXTOD 21 

Pralttk Unit Ttt Mngn Ltd Q100IF 

Wilbmfc Ifc^ 23 WjBrook. EC4N fiLO 

6» OT* 1 ^ iSo afjriBi 3 
(ACanaUnta) _5fa 6*26 65.94 7tll5<to3fil 

Con&GIU Sfa 1000 U>Lfl 10e3H.7D 7.to 

(Accron Units) — Sfa 103.0 104.9 1 U b +L8D 1 to 
Enro Gwth* IK -Sfa 53.02 5301 56 94 <38 2-29 
ttcmUnta). -Sfa 5365 S404 57.61 +039 2-29 


ON Indei 4a * 
UKbdeiV 
UK Small Ca t 
USSndlr Co* t 
(Aecrot) Uniu) • 


5 160.1 Ifal 8 
S 20 87 21 II 
5 21 17 2142 
.5 57 21 52.73 
5 53 27 5J80 
.5 28 12 20 4 j 
5 28 18 28 50 
5 130 I 131 2 
5 137 2 138 3 
.5 123 8 125 2 
5 15*4 7632 
5 7782 78 74 
S 1070 1093 
3 1123 114 2 
5 1229 1258 
5 132 b 133 5 
5 120 4 1212 
5 84 07 07 12 
3 23 09 23 42 
5 2335 23 68 


22 49 +007 1 47 
22.78 <02147 
56.OT . 177 

57 23 ... 177 
30 2* <21 0 36 
30 31 -021 03* 
139 5 <10 239 
1*71 . 239 

133 1 <15 0 79 
Bl 19 0B3 

83 7b OBJ 

lib* <50 2-10 
121 * <U> 2 10 
1338 +J00 4 64 
1420*120 403 
12B 9 *1 10 « 03 
9268 <15 415 
2491 +615 032 
25-19X 1SN 32 


Far ScIimlw UT 0 Staraaid Ounrri 

Scottish AmieaU* Ut Ttt Mgn LM 11200)11 


150 St Varan Si. Glasgow 52 5NQ 
Easier Income . .bjaoi 3082 
£**>itT TstnlO-Li .6 47+4 *834 
ErodroSiraicgy * 55 58 5555 
Erownnn (ta . fa 59 IS 59 OT 
UK final leru> . 6 4315 44 82 
llaalmrolncm. 2b 99-25 99 25 
ijpate* 6 60 72 61 43 

Asb Pacific* .6 5978 6085 
American* . b blJO 62 OT 


MOWG2 5NQ 04 204 2200 
JaOl 3882 4134 <DZ 337 
47 tU *834 5) m «1 4 £2 
55 55 5555 5* lb 181 

59 IS 59 48 b3 35<PL14 
43 15 44 82 47.73 <07 333 
99-25 99 25 10102 +002 WJ4 

60 72 6143 65 9b < 14 - 

59 78 6085 b* 81 <02 2.05 
IblJO 62 W bb 12X0210 65 


ScottWi Equitable Fd Mgrs Ltd QOOOHi 


28 St Andrew Sq. Edlnten 
IMI Income . 3fa 18b 0 I86 0 
Inti Accron .. . Jfa 307.1 307 L 
UKGcmlAcc. S 51.80 5205 
UK General Inc ..5 43 83 4* 03 

American S 41 64 4iu 

Eroxten 5 55 51 55 90 


)fa 18b 0 186 Od 14J 6 <5 
3fa 307.1 307 X 3193 <9 
5 51.80 52 05 5532 <63 
..5 43 03 44 03 4*97 +033 
. 5 4lb4 41 64TO44 24 <09 
5 55 51 55 90 59 63 <11 
5 61*9 bl 49 6552 <08 

5 6439 64 39 68 9* < 12 

6 2467 25 15 26 90 <12 


Uoids Btc Unit Tst Mgn Ltd flOOOJF 
P0 Bar 63. ttaihan KnriL ME4 4YB 


McerDi 
5fa1 


JroronGwth . 
NifatarGwth . 
OriedjJ Ogps. 
OrtantAl 0tt» Acc 


Cm _ 

UK Growth Ttt . 
Global tan Acc 


71-8393688 Dolrane.. . M3 
e|.. - RnrdScattMiAiHfanca 

bl .1446 ft5caUG«lfwa 

VI AAM1I fel5S*h(ta — 1 5 


b 2141 2133 23 02 <01 
b 7798 2844 3047 <76 
b 62-51 63.10 6757 < 13 
66313 63 81 40 24 < 13 
6 31.49 32.51 34 77 <DS 
6 27 96 28JSW3053 <00 
6 20 73 20.87 22-32 <27 
6 38.71 39 07 41.78 <34 
b 3830 38 66 4134 <57 


53.00 54 15 
56 45 56 78 


57 60 1 <50 [2-97 
60 OTX54Q. 25 


BL UHlt Tst Managers Ltd QOCKOF 


POBw 128. Be 
EnmnCiMh 
mteSnOn 


ttu) Kero BIO 4PN 08 <633030 
Sfa 82.21 8231 87 91 <01 136 
5h 6138 6138 6564 <14 136 
Sfa 6083 6883 73bO-4OT2-S8 
5fa 49 U 49 13 52-54 +0A132 
5 fa 73 68 73 68 7880 <17 L to 
Sfa 82 32 82 32*88 D3 >Lfl 255 
Sfa 72 24 72.24 m 77 23 <04 3 21 
Sfa 59 76 59 7M 63.90X4317 01 


Sfa 82.21 82-21 
Sfa 6138 6138 


nuAmvwaaGih 

Pacific Grawin 
UKGrowui A<x 
UK Growth Dht 
UK Iraw 


rnirocu toui Inc Sfa 60 83 68 fi3 
MuAomaaGih Sfa 49 U 49 13 
PacfftcGrowui 5 fa 73 68 73 68 


BSKPm raMIl Llnrt Trust Ugn Ltd (1200V 
28 St Jott t So. London EC1U 4AE 071-2516767 

Carlul 5] 55 91 56 41 60 011 6 33 

Owpm sl 47 32 47 66 SO 701... .II.7B 

Baillie Gifford & Co LM (34001H 
10 GlraftalJd Sr. Edtohunh 031-226 6066 

AGAmcriD* . S 1873 107 3ro 1993 -2 i to 00 
K B+ltiin CnU . S 3631 37 05 39 41 <J1 L97 
BGCrowAGra 5 41 95 *195 44 &7t0ft&94 
8C V S 334 7 334 7 359-2 -4 1 1 47 

BGteoe 5 1633 16 J 3 173 9+0 llottZ 

6G Incomf GwtJi 
8G Japan 
OG Pacific 
J-roaa Ttf Iki 31 
KnrtFtfOcf Jl 
UK Fd 


Cranove Unit Trust Mngmt LM (2200>F 
16 Tobettause Yro* Lnndan EjC?R 7AN 071-6060708 
Cmsm Portfolio .5 59 22 5960 bJ.75 <150 -1*» 
AtetaProttolla . S 59 lb 59 23 6335 <3 1 73 
Elm Protfalto S 59 OT Sr9 85 63.77 <tt[m 
JapnseProtfolia-S 46 76 4b7b 49 72 -079WM 
Padrk ProifuIlD -S 62.65 b2J3 6736 <79K.94 
UKuoaeAGimni 5 55.90 55 to b0i4l<al7 0«i 

Fro OGNA (toft Tst rae BL Unh Ttt Wnm 

Ctnrterad Asset Mngmt Ltd 1170 OIF 
151 Farrington ft Lapdon EC1R JAD 071-837,7667 
UKGrawth. .. . S|to 03 %36 101A4| ...ttB8 

UK tan* 5 92.45 93 01 98 743 . ^81 

toll Growth 5197 7® 19 674 104 92 1 . .. 13-03 

Oty Financial Unit Tnst Mngrs LM <1200)F 
l WHtt Kan Yard. Lota Bridge. SEl 071-407 5966 


Beckman Inti 


_ J I DOT 
5 3631 37 05 39 41 <31 197 
5 4195 41 95 44 *7 <06 8.94 
5 334 1 334 7 3592 -4 1 1 47 
5 1633 16 J 3 173 9+0 ID 82 
5 2t»4 9 269 9m 288 7 < 7 632 
5 271.7 2717*289 0 -0 8 0 00 
5 56 70 57 05 60 69 -fl.il 1 67 
2 <013 6313 6510-0 4 9. DO 
5 126 6 129.li] 1573 -1.7 1.46 
. 344 4 344 4 364 4 +330.74 


Lonoan Bridge. 

5R5TtTm! 


Ksra, 


Oct F kcrald And V - 5|50.77 S237ro55JL3[<3S|2.90 
OlrFtoPlftoCuV . 6l47 17 47J7 MOO I .123 


Fr ton Kse Cap .. 3 fa 
FrianHratoe 5 fa 


UlOT 2118 
171 90 17L90 


Brolrirv VOrtiGroriXV 


B FtoucUl I 
iLfaTto 90 97 lOTl 03 


50001 .1 23 

ttte 

224 5|<J»bL72 
102.2k I0l5 25 
1*1 taro t . 
L0337M.Q2k) 09 


BridGir DpnllpfsOBOO 4141A1 

ASEAN Sfa 1962 19 62020 93 -OiO 0.00 

Amman Sfa 165 4 165.4 174 8 <<0 00 

Amer Ep Inc ... Sfa 32-33 32J3 34.23+01^236 
Amro Spec Su. 5 fa 85 66 85^8 90W<MOOO 
CattUnUTtt- _ .0 L»55 113354 LD 55 +023 W7L 

Jte Stek»C« Sfa 3J93 1393 3*34 -024 0 00 

Eronpran tanw . Sfa 28 44 28 44 30 27 -004 437 

Eumwi ^ .. Sfa 9341 934X100^ +024 000 
IWEiroOw .Jfa 3S43 35.43 38.08 <01 0 00 
UKGruwlh . Sfa 53.13 53.13 56 98 <17 0 00 

Far East hr Sfa 38.17 3817 4071 <J1 239 

GutAFzdlnt 0 2* 07 2*87ri Z7.Z3 <« 8 62 

Ottal CamerllUe _5fa 19.40 19.40 20.75 +002 b 47 
Growth & I pc . .. 5fa 128.0 128 0 137 3 <40 5 IS 
I new Plus . .Sfa 102.6 1037 1113 <30 b34 

I ml Bond Sfa 2531 23X2669 <04 b OB 

Inti PEP Sfa 24 89 25-09 26 ai <09 0 00 

Japan Spec Sta. .5fa 78.66 78 66 a3 to -0J5 0.00 

Japan 3fa 1583 158 J 169 B <10 0.00 

Managed Inti Sfa 1TZJ 2723 1B3 9<70 0 00 

MMqta’dar Sfa 31 76 31 76 33.92 <01 0 00 

Recorarf Sfa 23.75 24 68 2*47 <01 0 00 

SorthE Asto . ..Sfa «J6 603M64 S7 <J2 0 00 
ta+alSta. . Sfa 277 6 277 6 2*7.7 . 00 

PWtflU Select tad P—la wPirtfrolw 

A tate Sfa 145 1 1453 154 0 < JO 0 00 

Amro Spec Sta .Sfa 1473 1404 15*1+10)0 00 

Cash Sfa 131.0 231 0 139.7 <10 □ 00 

ftroeu ._Sfa 14*8 1508 160 6 <20 0.00 

mmmOw -56 137 7 140.6 149 01 .0 00 

Gilt & Flrad lit . Jfa 1127 2133 12*9+020000 
GtabnlCwUNr Jfa 92_» 93 84 99 94 <10 0 00 
tePhit,. .. 5fa 111 B 215 2 122.7 +0JQ 0 00 
Japan SosSta . 5fa 1030 104 b 111.4 <40 0 00 

Jana* Sfa 8B63 90-20 96 06 <06 0 00 

Hnri . _ Sfa 1174) 118 7 (26J<10 0 00 

ScmJi Eat Asia. .Sfa 13*9 13*2 1*83 <50 000 
Special SU . .. .Sfa 2030 109 0 111.9. .0.00 

UKGrowth. Sfa 96-28 9*12 1O4JX30H.OO 


Gvlnoea Right Unit Tst Mgn Ud (24001F 


Amer Eq Inc 5fa 32J3 32J3 34.Z3 <15 

Amro Spec 9u. Sfa 85 66 8530 90 68 <36 
CattUnUTft* _ .0 L»55 U155TOU355 <0J 

•hpmStaJteCM Sfa 33 93 33 93 3*34 <24 
Eroapfontanv. Sfa 2844 2844 30 27 <04 
Eumwi ^ .. Sfa 9341 93 4X1002 +024 
lWEiroOw .Jfa 35 43 35.43 3*08 <01 
UK Growth . fafa 53.13 53.13 56 98 <17 

Far East hie 5fa 3*17 3817 4071 <J1 

GittAFzdlRt 0 26 07 2*870 Z7.Z3 <06 

QttaJ CamerllUe -Sfa 19.40 19.40 20.7S +0C 
Growth & Inc . .. 5fa 12*0 1280 1373 <40 
Income Plus . .Sfa 102.6 103 7 1113 <30 

I ml Bond Sfa 2531 231426 69 <JM 

Inti PEP Sfa 24 89 25-09 26 Si <01 

Japan Sen Sltl. .Sfa 7*66 78 66 03 to <35 

Japan Sfa 15*5 1MJ 169 8 <10 

Managed Inti Sfa 1723 172J 1B3.9 <70 

M vroybro Wcr Sfa 31 76 31 76 33.92 <01 

Recorarf.- 3fa 23.75 24 68 2*47 <01 

SenthE A+to ...Sfa t036 6036<64S7<J2 


SGalafovd Street London SEl 2NE 071 

EMU Trust . . 5 103 Ob 103J6 109 01 
GtobUHUhtanv- 5 97 28 97 74 102.88} 
ftroemRiTOtad— 3h 96 47 9*80100311 


£22129 
I02R.91 
104)9 42 
LUIIBOO 


GMirmb Mahon Unit Tst Mgvs LM 0200 


South * Alto 
OTac+al5ta. 
FWWbSdeet 
Amrofcnn . .. 
AroroSpraSta 
Cash 


POBox442.325tUjrM-HIII.Ea 07 <£39333 
EuwrtPGmth 6 65 60 65 <roi70Ll9 <03 1 37 

Gtobal Growth 6 4*83 4*03 W li <13 LbO 

High ftwoov b 95 OB 95.08 101.7 +0 2 7.52 

Do Acorn 6 1108 110 3 U8.5+0 3 7S2 

torth America! .. b 141.4 14L4K 151J *1 2 1.18 

Padflc Growth . 6 45. OT to.66 OT to <£ 

Itate 6 262.6 26£(tt2a*b +3 0 

Do Accnm 6 279 4 279 4*304 9 +3.2 

-lb 107 J 111 B 114 6+0.4 
MeOTOTCoh. £ 226 1 226 I 240-2 -19 

DO Accum \ 342.0 3420 3633 -29 

MtoBroBSBlhw . 25 1453 145-5 1590 +0 2 
Ob Accum _ . . 2fa 1724 1724 1893+0 2 


Do Accnm .. 
SiVtaiA^ 
MHSi 
DoAccum . 


Ob Accum 


Balanced .. ..5 S80 l2D 

DdUaumJ _ - 5 579.60 

Carnl Europe Gwth ..5 4137 
Do (Acaoiu.. . .. 5 43.40 

EnrahiU 6 58.08 

DolMaam}.^ 6 69.71 

Extra Jrcoam S 11540 

DotAccwn) 5 #89 JO 

German Growth _ . .5 8*22 
Do (Acorn) _..5 09.38 

ta n 5 3% < 

Db(Accxm) . .. 5 766 60 
IMI Tech+otoqr 5 L 92.48 

Do (Accun) S 3530 20830 216-20 

Japmi Growth . ...6 8713 87.13 9270 

Do (Accum) 6 87.43 87 43 9302 

Matter Trust 5 44.83 44 83 4737 

DoOkmu 5 4771 4771 5021 


b"l’. r 

L _l 

XJ4- 

7" L'. 1 

h j 



Midi and Unit Trusts LM O20B)F 
192 E/re Street. SfaeffWd-Sl 3RD _ 0742 

BritOTTtt... -6 67J6 6*17 7291 

UounUnta) 6 7260 73 26 7*35 

Capital . 6 87.02 87.02 93 07 

(Acam Unta) b LU0 1308 139.9 

Eiroea Growths 6 1330 1350 LM6 

Unta) 6 16*6 16*6 179.6 

uu.nbihc, _ 6 62 68 63 91rib*Jb 

(Accem . .6 9BJ6 1003 107. 

OllAFwlhrt. 4 5123 5123 53 J 

(Accnm Unta) 4 12200 1220 127. 

6 194J 19*1 2119 

lAmiUvta) 6 4137 4233 452.7 

Income 6 243.9 247 J 264J 

UtamUntta) _ ..6 479 8 48*6 520 4 


..,4 12200 1220 127. 

. .6 194 J 19*1 2119 
...6 415 7 423-3 452.7 
,..6 243.9 247 J 264J 
..6 479 8 48*6 520 4 
_ 6 62.02 6202 6633 



L-A»rrkll 


1 304 9 *3.2 
114 6 +0.4 
240-2 -19 
3633 -29 
139 £ +0 2 

1893+0 2 


N American * Gen .. 6 
DflUcqnl . - 6 


LOT JO 145-10 154.40 
1*6 90 166 90 177 JR 


h Aar 5m On A Hk... SI99.OT 99 4OT10+ 


W tr 
Gilt & 


• APR- Net lucerne lUuuud 


15*1 +1 JD 
139.7 <10 
160 6 <20 
149 B 

120.9 <20 
99 94 <10 
1227 +QJQ 
LLl.4 <40 
96 06 <06 
126 J <10 
14*3 <50 

111.9 . 
1043X30 


Hattfax Standard Tst M u p ro t Ltd (0629)F 
PO Bs 600. EfKnrOT EH13 1EW 0BDQ838OT8 

6hMAdMrOT_5VT29 06 2960 31^1+0 1&51 
Cleftal WratJii At -5fa[ 29.71 30 27 32091+0 1&51 


8*nK of Ireland Fund Mgn Ltd (1000)F 


CUT Fla Arnica*. 5172.87 72.87*7882 -1)71013 
Ocy Fin Inti 9. .S|57 64 S7 64ri6L0b HUi|o 96 

Qt* Fin JjpmiU 5033 90153.90 1420 -2.bOU 00 


feOamrST Lantan. EC4R1BN 


Imi 

Cjpiul GnUl . 
w wuSeOam 
Extnut Finfe 
LteetaaGroHtr 
EMontaiTCm 


5 180 5 100 5 
5 99 0b 44 86 
5 OT to OT.95 
5 99 37 to 37 

5|63bi 6J97 
-SlbOOS 60 77 


07 - 

IS?: 

94.66 
104 6 


EMcnMeivM# -5I6D05 K 77 63 

Barclays Unicoiii Ltd tlOOOJH 

Uniura hra. 252 ton rod ft €7 
U>lCQra America Sfa 85 56 85 70 9L 
btahmnda 5h 46 75 46 97 49 
Oq Altai Ate Sfa IBS 9 1OTS 19! 
Dn Aral 6K 5fa 1213 121.6 12 
DgCanKal . Sfa 89 35 OT 35 95 


67.J4J 
63 tot 


36,4210 
. H) 92 

1222 

..hMU 


FafetM 


roriAAliro-FjiraraStacfcbnkcaUd , 

Cap Gertf 9-519733 99.48 104.72|7.... to.96 
"clXf- 5192 59 95 72 100 76X81U 9b 


Ot# Fin Ptflo lne 9. 6147.17 47.17 SO 00) . 17 00 
city of London Untt Tst Mgn Ltd U000IF 
SaMlen Hi Gutter La London EC2V6BR 0342412144 
EflteOT60El23. 5118.01 1*87 20 031... WOO 

aariod Medical Unit Tst Mgrs LM (1200)F 


Fleming W rit e Fond Mngt LM (120BIF 

31 S» Site, London EC2MZ0P 071-377,9242 

Finn incP#TOk> . 0 [m. 91 69 91 7148MZ:toSl 
F km Cro P 'folio . ol 120.4 120 4 Z233I+02H82 

Foreign 6* Colonial Unit Mngmt Q200)F 
Admin PO Box 2001. BnstmdLj Essex CMU 1XR 
EtafelBJ0Z77 227300 Ifcallw 0277 261010 

UKfewnc- 5 99 64 U0QJ 107 J0 +*6*06 

F» Eastern S 118 0 118091239+02000 

US Sculler Co's... . 5 IOT 0 140.7 m 1303 +06 DOO 
0* teas Incrox+c ■ _ 3 69 91 69.41 74 38 <15 3 23 
Ewwutoc .... 5 7*57 7*57 83 29 <07 3 72 
OKbMh- _ 5 7036 70.99 75.93 <73U 69 


Haiti bro Generali Fund Mgn Ltd (1000IF 
Adtoin. Sgarij dg feW * Knltflo. B+wtted. 6 an 

UKGraitth 5173 74 73 74 7B241 0)12.91 


Kambrus Unit Tnst Managers LM (lOOOIF 
Adhito. 5 Bari HOT ft Hinton. Bratmod. Ena 
EinTOr'ciaZT? 22730 I Deal log 0ZT7M0390 

ASroEo-ttytac .. 5 52.59 5259*5580 <!Jp80 
CaudFlan .5 5164 SL64w 5&J2 <0710.18 
Eoritr Income .... 5 9622 96 22 IK . * +0 9^ 11 

Enrootm.. . 5 1188 1183 125 7. .fito 


Da Atm Acc 
Da Celt toe 
Da Capital . 
DaCKhkK 
DaCatA4cc 
OoEaoG+rnAcc 
DnEtmOTiAUC 
On Drtmpf 


100 2 100.2 
£072 1002 


^ 08 -534 5544 
9L17 OpTU 
49 97 <01 069 

19*9 < 7 327 
129 7 <.5 3 27 
95 91 <Al 350 
1002 +0 1 3.90 
100 2 +4) I 8.90 
UR 4 -Q 2 L4£ 
9754 < 16 1.91 


NJixm Plain. Brtnoi . 

AimrtcanGwch ..... 6 
Atlas Mngd GwiP 6 


SS2QJH 
3161 32.09 
2562 2562 


OotrooGwrnAa . Sfa to 3* 96 00 HR 4 <2 L4l 

DnFmiiffthrM Sfa 9102 9144 9754 <16 1.91 

OT tramp! 5 69 14 69 47d 74 10 < 73 5 Jfl 

Do Exln Income 5 fa 93 JJ 94 81ri 101.4 +0 7 *SS 

Do Financial .. 3fa 51 74 31 74 55 J4 <29 SJ5 

OT500 .SAt 329 5 33*1 3604+0.9420 

I^Goni 5 fa ZUZ.0 203 2>d2173 *19 399 

GoGhi GFrtlM Jfa 52 70 32 70 54 59 +107 |(U« 

E>0 Crowlli Aee . Sfa 6 MSB 2b4 4 +2.4 3.71 

OT ta me Sfa 421 1 4)3 B 464 0 +25 *17 

tomtom Bid Ifcr Sfa 52.44 b2JB8 56 40 <45 h 71 

Da Iim taro* . Sfa 47 w +7tf 51 14 tft06 4 99 

DdJbpAGmAiC Sfa 15*7 159 J 169 9 < 5 D 00 

to Jos A Era be .... 5fa 156.9 157.4 16>.9 -*6 Q.00 


34 JO 
27.40 

Draw Growth _ 6 3429 3429 3*67 
EoMty High lac . S 64 13 bS 20 b8 99 

Do Accron 5 IS U 76 17 B0J2 

Eurapmteb. .. 6 35.15 35.77 38 2b 

Ete# 6 21 57 22.02 21U 

Gam Gaaftr Sfa 64 64 bb 10 64 76 
Gill * Fxd fett Inc -.5 23.45 ZJ.4Sri24.b4 
JrounEraroth . 6 413S 42.05 44 73 

Pedte+Croth ... J 34 62 4036 42.71 
NKto im aitlnc . b 22 03 22.42 23 98 

RctlrananA« b 26.20 2*74 i*M 

SoedaiSItS.. . 6 2757 28.76 » 22X17 
UK&Oktms. -S 3039 3LQ7 3271X.U 

Colonial Mitnal Unit Tst Mps Ltd (1200 >F 
24 Ludsaif Hill, EC4 _ 071-TO877B 

CMbnlul . 6 47 95 4886 92»MO)459 

CM locoora 6 1 OT ^5 45 to 49.12X1616 10 

Cornmerciaf Union Tst Mors Q6Q0H 7 
1 Utaenhaffa EC3P 300 DuUaq 081-686 OBIS 

Emm Wo 081 681 2222 

CUAmrirenGth.... 6 7701 77.11 82.03 <16 1.10 
CUEnvExpiPBB 3 53.17 54 54 56 23 <57 5.57 
CUEufwwnOtfr... 6 74 60 74 60 79 36 <H 103 
CU Far East Gift ,6 7344 7314 77 BJ +0J6 1)46 

CUHMiiemAher 6 5511 S511 SBb) <1S2_31 

CUXteCAbAtt . 6 37 03 37 03*39 34 « 100 
CU MlMv Inc Pbs ..6 40.70 41.95 44 W +0J2 4.75 
CUMjugrt. . - .6 53-S4 W 07 ri 57 52 <J0 J.71 

Do Accnm 6 61 47 62.07 U 03 <12 14b 

CU Smaller CM . — 6 29X0 ?920 31 06 <97 ZJl 
Da Accron . . 6 3132 31 32 33 32 < 07 2J1 

CU llh A General .. .6 hi 43 bl.45 65.37 <43 102 

DeAneron 6 7*44 70 44 7494 <77 102 

CUWwtdvM 6 50X17 5039 53.60 107 

Do Accnm 6 59 to 6033 b4 18 #0 10 S 07 

CUftnteeSnSta-bfa 4415 44,15 47 22 <# 353 
Do Accron . 6fa 45.81 4581 4*to #0* 497 
OJQfeteGtelr. apQS 14 L06i4jilLLK) <01 1.73 

Do Accnm r 6 012.99 Lli99 120 20 <01 1 73 

eUtoJnroharowr . h[B7.82 07X2 93.43 <J0 4 41 
Oa Aaron t b 1 99 36 99.36 105.70 riLU 4.41 

aiQbHurlntlf ... 600627 10*27 11199 . . DXtt 

Os Accnm t .., u 6 UMU) 10*23 113.01 D.«J 

OlOhrlPXteWr blfTClO 71.00 7533 <J3 3J9 

DaAawm 619165 9165 9730X170 19 

Oronrtfa) Ifedou Pint tor FriUtaiLlf IMOMT . 
EauKylnorora. . 6p54i 1 27 78 US-toMLCK^ 

lAccron Untal 6072.93 379.93 4041A -L23B » 

FlniPrepoty .. .618*39 8639 92 90 <860.90 
HkbYlTOd 6 |Ua4) 100,93 lJOJb <JH1b 48 


to Jan te Sits 5h 3*69 5641 
DllcweU Sfa toll 97 J2 
Do Proprrt) . Sfa 2376 2376 
Dnferawrr Sfa 286 2 286 2 
Oq Smilr Cm Aa Sfa 33.45 3345 
DeSmUrCrehftt Sfa 3094 3094 
toSdrt lalSta Sfa 177 l 1772 
Da Trout* Sfa 1394 U9 9 
Dote Tech ha Sfa 5316 5363 
OoUnra TecflTuc Sfa 51 to 52.41 
On Wroidwtde Sfa 123 7 124 7 
fltslfervFdAa _ 3 PHD 4*4 0 
B'utim.Fdl-t 3 2bB 7 2bfl 7i 


344 +24 
464 0 +2.S 
3*40 <44 
51 14 
1699 <5 

I6>.9 -0.6 

tO 70 4« 
104 3 . . . 
2599 
3061 +Z6 
»B7 <11 
33 IB (Oil 
1B95+15 
1OT* +1J 
57-20 <17 
55 90 +017 
Ui.0 
314 b *4 q 


B'utiiwFdl-c .. ...3l2bB 7 268 74279.91+2.71 

Baring Fred Managers LM C12001H 
FO Box 15b. BeCtCMuni Kfll BR34XQ 081-658 
AmtriUA Growth.. S OT99 b*99 >0 86 ttM 
American 5ml|r Cm • 5 73 JS 7*35 80 21 #131 
taTJlIJ . . 5 h362 6362 68 1 8 <21 

anBBBB ■ 3 43.90 4S.ta 40 83 (fill 
twin . 5 LZ6Q 127J 1357 

Uri+itame . 5 7241 73 99M7B.71 tfllC 

ErapufGnaU 5 174 7 174 7 1*33-0 1 

£bugu Smilr Cm 5 U2 9 1S2 9 I633 «A'f. 

Earol F 1 69.73 W 73 7194 w 

Wnuifimm.. Sfa *517 *517 4823 till 

Clohal Bond 5 5293 52.91 55 71 -Q1B 

Gttbil Growth 5 82.93 82.93 88 65 *flC 

JapaaGrawLh . .5 U5.6 KAfa 177.2 -l J 
Jandw Srontir . .5 1355 1335 1*4 6 -1.0 

EMftlo ... - 2 «J7 99 J7 1037 <4 

te •■■■a 2 1702 170 2 177 1 +0 T 

uSwUco.;-? **“ 

Sriect Managing r ! 

Bfif Court Fund 
llBlBOflM5l.Lom 

Amcricav 2 

UK & Emeu . 2 


6b 29 .26B8044 18044 18735 +242 

(ktf< -2fa 100 4 108 9 112-b -01_ 

Acc Oa 29. ?fa 1193 1193 1234 -0.1 LOT 
Acc Oil 29.. 2fa 1571 1571 1636 -08 3.71 
«ro be Set 2*. -2fa 1404 140 4 146 I <7 371 

Erato*— Zfa 706 7 70a7 7422 -1.4 1.46 
E*Jbtatan._ZV Jblb 36L6 381 J +3JR71 


44 47 
110 B 
in 1 

91^9 

'MZO 
2672 
3S2.1I 
67 JS 
69 69 
173-21 
ZiLlI 

27 U 
30L5 
15*5 
158 II 


■ J 70-29 72.79m 77 60XK 
F 5154 67 54 97 58 47 [<012 

mhI Mngt PLC Q4Q01F 

Lou EC2U 2 l8 071-J74 21 

“ TO 11 177 tom toll OT 

. SQbG 44 XA4t OT9.fi9r<FfL22 


EouHi Irorot. 
lAceron Untal .. 
FlnAPrapsty 
High Vtad.. 
lAccsm Unittf 


Frandlagtoa Unit Mngt LM tl200)F 
155 BldHttSOtt. Laadtan EC2M 3FT 0 — 

AmraSnflr&r..^ 5 302 8 302 . 8 328. 

(Accra! Ur ku ...5 3093 309 1 33*8 
CmHUlTtt.. _ 5 255.4 S5.4d27L6 
(Aaron IWtt) .. . S 341 S 343 Sri 365 3 
Conti SnHk-Ctt . S 41.01 41 OX 43.73 

(AccraiuntU) 5 4L7O4L 70 4447 

Orowatlble - 5 1000 104b LlOB 

(Accron Unit*) S 168 6 1Tb b TO I 

Entail 5 85.91 85.91 VIA* 

(Aaron Unta) 5 8*25 SB 2S 9420 

Extra tame 5 2514 2SL2 2672 

Utaviimttf 5 3311 331.1 3S2.1 

Fhlteal 5 (JJ 2 6332 67 JS 

UtaoilMtU . ..5 65 52 4632 69 69 

tamt&Cfteh ..5 162.9 162.9 173 J 

(Accron UntU) 5 20*2 20*2 Z214 

fed! Growth 5 251 7 253 7 Z7L5 

(Accron Untal S Z&L7 201.7 3013 

JxpraAGan . . .5 1462 1462 15*3 

UtamUntai 5 147.6 147.6 158 1 

ItrifllArWxlX..) 78 S3 7BJ3 82 1* 

(Accmlhita) 5 79.20 79^ 83J6 

HeiKA Fund fee . S 10L6 10L6 1093, 

HuittFradA a 5 10L6 101.6 lOTIhUO 

ilantfet? liCQiM .. S 12*0 126 0rilJ4.D 

ftecoim- — 5 2147 JI4.7 SS.7|+1*) 

(AanmUsiU)- -3 240 3 24BJ 2702 
SamHcrto l . 5 3*L1 38 ILriOT 53 

(Accron unta) S 42. IB 42. 18m 44 Jb 

eSU8f.-...SSMSM! &SS 

CSUBfik^i «8BBmn 

Friends Pwrid e rt Unit Tnttts UQOW 

Cittlc Stefa SaH^« 7. UMta 

Otailnq <772411411 ACmhitf72Z41 lb22 

FP Eqaltj Din 3 284^1 W 10 304 3b *2JL 160 

DO £5K 5 !46J» 54988 SBJ.JB X 44 3 bO 

FPteGUiD (ct 5 6622 07.61 93» <M 0 73 
Do Accron . ... . .. 5 87 H9 8955 95001001173 

rPFbwdlnt DM. S 1)6 AS 11*7U121U <11. 1 to 

00 Accun 5*82.64 TO.lBrilto.7b <2» 7 to 

FPIfiUCxhObt .-3\SL7b 63.0b 67.09 <£ DOT 
to/tam -.3\b*5Q 64 60 6B72 <S DOT 


5 52J99 5259m 55 80 <13 4 80 
5 Si b« SLbrim 5SJ2 <07 D.lfl 
5 9622 96 22 102.4 +0 9 b XI 
5 11AA 1183 1257 . .099 

S 62.0) b2.Q3M65 99 <33 7.99 
5 61 05 61.05 65 2V <28 0 00 
5 OT 09 OT 09ri94jj <« 0 00 
5 14*6 140.6 149 2 +1J 3-30 
5 76 00 76 00 80 64 <09 033 
5 97 97 97 97 (OJ 8 +0 4 0 to 
5 2626 2*26 27.94 .. 279 

5 3583 3583 38 12X050.15 


Hertenon Unit Tst Mngmt Ltd (12M)F 
PO Box 2001 Brentwood. Essex CM 13 1XT 
EmiLriM 0777 227300 Dealing 02n 690370 

Family M Funds. 5fai5*24 56 24 WXMjfil.*2 
OK Fra 

SpedalSu . ., Sfa fell 06 219 0b 234 44 [+itoHl3 
(Zccm (total .Sfa m 91 329 0 352 U [+2.900.13 
BrantBftlhh ...SfaRlJC 4912 S3.Q7MQ1I3J6 


High locome — . 5 62.0) b=.03i 

iralSItaalton 5 61 05 61.05 

Jrouu & Far East . 5 OT 09 OT 09* 

fetal Ffurtft 5 14&6 140 6 

Hrath American... S 76 00 76 00 
Scandlrarian _ 5 97 97 97 97 

teHroCa — n ames 5 2626 2*26 
UK— tafel. 5 3583 3503 


IOTTK0O 


ri.] L 

- 

r 

Vi 0 ' 


374.4100 
<00 
00 
.u 
11 
13 
•13 
26 
.2b 
78 
78 
48 
40 
92 
92 
20 
20 
20 
.00 
00 
00 
.00 
.00 
.00 
00 
33 
99 
99 
78 
78 


—ravACwth .Sfa 208 b 3M 6 22321X74 
(Aaron Uniu) ..Sfa 115.73 *45 73 S27.94i+L74 

Hlghtarar Sfa 257AJ 25733* 

Extra hrara.. Sfa 232 45 232 
Saul lor Cat 0 If . Sfa 14Z.OT 1429—19584 

PrtT&GUt .Sfa 39 54 39 5*4 4339, 

Ftatocm Sfa 49.71 49.7Ld3AtoXwfa.9b 

SSSS. . SlihMU 184b— 196-77X2911.34 
Global ftaonrm Sfa 172.19 7Z 14 77 raxisll Jl 


OottaMl .... 5 1AU0 lOLbO 107 
Pacific Barin .. . 6 15930 15+ JO 169 JO 

Do (Accron! - 6 167 00 167 DO 177 JO 

Small Cot & too ...5 239 JO 2OTJ0riZ73JQ 
Ob (Accvnl . . -3)7*20 32*20 343.40 
UK Era— Gwth .. bllltO 111 60 1ULBO 
UKE— Hvlnc .. - 6 93 42 93 42ri 99 J9 
UK Growth .... 5 74 28 74.28 78_19 

DsUtam! ._ .5 83.10 83-18 B7J6 
WortfwWrGwth- 5 BaflO 224 00 23*70, 

Do (Accnm) SCR7.90 327.90 MUOHJfltl 13 

Lflodon & Mandicttar Tst Mgmt C1M0JH 
WbistePark, LxturpB IDS 0392 282673 

American . . ... 6 4JOT 44 13 47 JS|<jS|13 

General b 67 06 6733 72.46X39 36 

Income b 52.03 53MOT9) <37 bJ 

Intcraattaul . ..6 *3.80 *423 47 4*' 

Japan 6 41.90 42-29 45-38 

UttflnliBBU.-.. 6 42.94 4S79U46 94 

M & G Securities (0915H! 

Ttote Oran. Tomt HHL EC32 680. 

Ctflt Snrrice 07106 A&8 Udt0eallm0H52b6&6 
Afnro&Groml- SBtaJl 20*3 302.8 -12 0.75 
(Acorn Unta) ....5 Bl 25 351 J 371.4 -1 4 a 75 
tarAowr . S Z7299 273 CTO 283, 7 -ft7 H56 

(Accron Urtttf S 910 99 3110 32B.9 -08 0 58 

Am ir Snllr On _S 80bfi 80 70 8630 . - 

(Aecwtt Units) ..5 62 44 B2J0 BS.20 

AraUaUMM .—.S 11134 ILL 4 1178 -0.7 1 45 
(Aaron Unta).. . .513094 1310 138 J -0 8 145 

CwlLxl 5 ill 23 5173 547.0 +23 43 

(AccrowUnta! -- 5 )4604 5463 5775 +2.7 4J 

Oarifurri 1 *334 55) 7 SOT 3 +33 bbfl 

(Accron Uniu) 1 2QD11 20495 206*0 +113 *bS 
Qvtnvdlb- ....5 &4139 2456 2997 -*7 205 
(AccomUnta! .5 BIOS 3311 3712-1 OIOS 
CteGrwd 5 £7 77 667 -B 70*2 +*J 4 3 
Dtewrottao-ll -5 2901 2940 31.20 +0.2 5.94 
(taro UflfeM20-D 580439 10*2 112* +06 3 94 

CauHrlncomt JMJl 250 JL M 1 +-15 *43 

lAcaroir Uattsl ....5 26*33 Z73.8 290 2 +16*43 

Emm 5)1334 31*4 334* .. .. IS 

LAccure untal _ 5IB675 390 2 412.7 - .. 15 

CrotipeanDhriM.. 5 46.4b 4630 5170 +0 15.46 
(Accron Uidts) .. ..5 5)98 5100 56,40 +015 46 
EmYleW J 00-23 322 4ri 345,0 +29 6J5 

CAconn Urtta) SB65J4 8713 9323 +6 0 635 

Far Eaten- ,..5p*71 1093 200.4 <9 X 14 

(taraUta). -.SZC1OT24S2 2593-12 114 
ProtfaftovTsU. . .5 50*15 4143 4381 +0.7 Z75 
(Accron Unta) . 5 70767 723.7 7653 +12 275 

G-wral K20-U-. ...3 4*0b 46 90 4960 +03 4 BS 
UkanMH)if2tol>- JIL15.92 11*0 122.7 +0.6 M^8 


unta) .. ... . — *- — - 

Extra tame- .Sfa 121.0 ITOtori 130 7 +2J0 *54 
(Accron ItottS). .Sfa 12b 1 128.1 I3b2 *240 534 

FarEa* Sfa 2223 225 Jd 240 b -DO 1 25 

(Acram Urdu) . .5fa 22*0 2295 244 b -L30 L-2S 

High Income Sfa B530 6*72*92.25 +L99 4.99 

(Accron Unta) - 5fa 8*35 9083 96*3 +L67 4.99 
fedcraotel -- .Sfa 15*4 1525*1*22 +100 145 
(Accron (total . - 5fa 152-6 154.7 1MJ +200 1 45 
Nth American _ Sfa 175 9 179.«d 191 8 +5 ® *00 

(Aaron Unta) 5fa 176.0 1001 1920 +509 0 00 

Prtf AFadfeK — Sfa 36.43 38.19N40 67 +UH Q 78 
(Acam Units). -..5 fa 38J7 40.74 43J9+UQ9 2B 


mi 


8630 . -. - 

BS.20 .. — 

1178 -0.7 1 45 
1385 -08 145 
547.0 +23 43 
977 5 +2 7 43 
5593 +33 bbS 


(MJHfghSt IfT .4 6202 6202 6633 
(Accum Unta) 6 bS52 6552 70.07 
JaraiGrWi _ .6 275.1 2751 2941 

(Accron INta) b 789 8 2698 309 6 

Nandarfel TYI __ 6 59-29 59 48 63,61 

(AcoabUnta) 6 40 74 6a 93 6517 

Mngd P'falkiAcr _ 6 69 64 7030 75 19 
■roaqrlAwfaaUT^a 50.09 SO.09 50 09 

tAeara UnMU ^0 65 61 6581 6581 

North Anvfcai b 1281 12*1 137.0 

(Accron Units) 6 159 9 129 9 1710 

SmailroCoi b 1134 U3 4 1213 

(taro Data) 1 132.4 132.4 141.6 

Merl dl iw Growth .— 6 1241 124 J 132 
MOTtfUn Income... b 99 42 99.42^106^,—-. 

(Aaron Until) 6 110.7 U0.7 U&4I+OJ 

HUnd Nnu-ri Pten IMI li** • 

Brftfe* ..6 73 44 7450 79.25 

EunvrariG(wwUi....6 62J6 62.91 OTto 

GIH&Firad. b 63 14 6314 67 DO 

tocome. « 6 62.86 64.06 60.15 

JApsvGrowtN 6 4061 4082 43 <S 

Wroufcd _ b 55 71 56 54 6015 

UraerMUftnl b OT.60 69 60 73 78 

Math American 6 bOJl 6147 6539X05 

WJjjri F3AVGS Itolt tod • 

.... _ 6 67.03 67.96 
Enramra Growth., 6 5941 5946 6125 
GK& Fixed Int .6 bOJJ b015 6333 
Inoomt.. . . _ 6 61-OT 6307 67.10 

Japan tewth. . 6 40.62 4082 4).43. - 

Mowte 6 3130 S*OT 5734X261164 

llray Mortal 6 6539 6539 09 jnUun[i0J« 

North Arartai... 6 57.94 5048 6121X0)1154 
Mktaod EteaUin teton UnK Trist * 

British 6 68.11 MOB 7349X08 

Eroucean Growth -6 5033 5B3B 62.U <02 
GHtTFhedlot ,_..b 58.00 5000 6134X13 

lacuna t 6222 63.41 67 4b 

Jd|BUI Growth -. ■ - 6 41.44 41.65 4431 

M rotes ...6 5*83 57 a 8 6 136 H) Ml 94 

Mte Mtel b 63J9 6359 67 eokjoTTlOOb 

Worth Amertat - 6 6209 6273 66-73X05U34 
*0na«rttdi. nmniltaiBnriaMta 

Fro MIM Britannia see INVESGO HIM 


Sew claJSte Sfa 9L-22 92.41 9*32 +032 29b 

UonUiRii.... 5 fa 92-12 9332 99 49 +0JS 29b 

Tecknaloar. Sfa 168.7 173 9 185.0 +538 D JO 

(Aaron Units) Sfa 168-7 173,9 15S0 +5J0 DDD 

UK Bine Clip 5fa 4*66 4922 52.22 +019 4J9 

tAecumlloHd.. ..5fa 49Db 49*2 52*5X19*439 

Prrapatty Udt Trast Mngmt LM Q200)H 

1 Sente 4»S% hlakbte ME14 1XX (X£2fa?475L 

General... - b *L75 4175 4441 

tnuraroJoanr - . . * 7036 70 58 75.09 

Gilt 6 23.96 23.96 24 70 

kTOMK ft Gwih 6 56 57 50 57 62J1 

Eroopran 6 3731 3731 sum 

American _ . .. 6 3822 38-22 40.66 

EmergtogMhti.. ^ b 3737 3737 39 76 


Tcctaogy ■■■ ■ S *4 J9 *4 39 b0 94 < 12H )7 

Elhlol Inc . .. 6 24 *7 25 15 2* 90 <I2R02 

Ethical Acara b 2b 11 2b 62 2847 <UpLQ2 

£*?" > - 0 2* 32 2632X«/J0J( 

Firf qnra «nTmna 

EwraaaWT<iftri Sb 34 72 34 72 36.9SX0«ll0Z 
EtfefifL: 37<M -»L3 40b7 

SSS.’SJF 35.90 36 30 38 72 

HhbhcPerflK 5 fa 29 07 30 21 3232 
UgBtaOtete .Sfa 29.19 Z9JI 3135X2) 

UK Bine CUp Inc 5fa 2729 27 40 29 Jl 

KESl5!!f“ -Jfa 27 *2 27 62 29 54 
UK Global Ik Sfa 26 72 2b 72 28 58 

WrafeTaaProf .Sfa 42 83 4285 4S83X0H1O2 

Scottish Ufe bmstxnaits (12D0JH 

19 St Andrew 5 n Edlnbrogh 031-2252211 

SS*SS!5?/ -5 3OT.C 2904 3106 +050 75 
ital&b ibflUf — 5 179 9 179 9 191 2 +11 1)4 

SS^SStSSLv 3 274 4 .. 053 

BgB BfflgJ 5 341 8 348 b 3728 < I 153 
Wonawufe (Drake) F 5 *5 70 6b bl n 24 <1)1165 


03 -558 1051 
119)6 <5 261 
131*5 <9 2 61 
55-52 <W 451 
4*97 <53 457 
144 24 <09 212 
59*3 <11168 
*5 52 < 08 0 20 
60 94 <12057 

2*90 <12 202 

28 47 <12 202 
26 JZJ+002 JJ0J9 

36.9S|<0« 1 02 
40 67 <14 1J8 
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FINANCIAL TIMES FRIDAY NOVEMBER I 1991 


CURRENCIES, MONEY AND CAPITAL MARKETS 


MONEY MARKET FUNDS 


u- 
• , j ml 


FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


Dollar lower as key rate eases 


THE DOLLAR remained on the 
defensive yesterday after the 
White House confirmed the 
Federal Reserve bad cut a key 
short-term money market rate 
by '4 point on Wednesday. 

Mr Marlin Fitzwater, the 
White House press spokesman, 
said the Federal Reserve had 
lowered the Federal funds rate 
to 5 per cent from 5'4 per cent 
and "there could be other 
drops to come." 

Before Mr Fitzwater’s com- 
ments, the financial markets 
had been uncertain whether 
the Federal Reserve had eased 
monetary policy. 

Now the market expects the 
Federal Reserve to follow with 
a y« point cut in the discount 
rate to 4 ‘A per cent. A lowering 
in the discount rate could fol- 
low the October employment 
report today. But most opera- 
tors believed the central bank 
will wait until its policy-setting 
Open Market Committee meets 
on November 5. 

A reduction in the discount 
rate would put greater pres- 
sure on the banks to lower 
their prime rate and help stim- 
ulate consumer spending. 

However, further reductions 
in Interest rates may only have 
limited Impact. Mr Adrian 
Cunningham. economic 
adviser at Bank of America 
said: “It is not the price of 
loans that is the problem but 
demand for loans. A reduction 

C IN NEW YORK 


in the discount rate is unlikely 
to lead to more borrowing by 
consumers." 

Nevertheless, the prospect 
that the administration will 
continue to push for further 
interest rate cuts is likely to 
restrain the dollar, particularly 
against the D-Mark, as specula- 
tion grows about an increase 
in German rates. 

The dollar was confined to a 
narrow range for much of the 
day. But business was brisker, 
particularly in the London 
inter-bank market. 

Larger sell orders at 
DM 1.6760 kept the dollar 
depressed against the mark: it 
closed 5 points lower at 
DM1.6680. The dollar also 
weakened to Y130.5S from 
Y 131 .00 cm widespread specula- 
tion that an Asian central 
hank had been selling dollars 
for yen. 

The release of the US Octo- 
ber employment report is 
likely to dominate dealing 


today. With many economists 
predicting slower fourth quar- 
ter growth, the labour market 
figures will be closely analysed 
for evidence on how the latest 
quarter has begun. 

October non-farm payroll 
employment is expected to 
have risen by 25,000, little 
changed on the previous 
month’s increase, while manu- 
facturing employment is fore- 
cast to be unchanged. 

Sterling was slightly lower 
as light profit-taking set in 
before Mr Norman Lam out, the 
chancellor of the exchequer, 
made his Mansion House 
speech. There was also uncer- 
tainty before the three forth- 
coming parliamentary by-elec- 
tions although turnover was 
generally low. 

sterling closed lower at 
DM2.9050 from DM2.9075; at 
Y227.50 from Y228.25; at 
FFr9.9375 from FFr9.9400; and 
at $1.7425 from $1.7430. Ster- 
ling's index was off 0.1 at 90.8. 
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036 


CaDs 1290 Pits 415 


Estintari iotas total. Calks 42 Pffs B5 
Pm las day's open taL Mb 1794 Pin lUfl 

CHICAGO 


Estimated lokne topi. Jgjh 33®' **925., 
Preview day's opm taL Calb 51788 fttts 49017 



EIIS EUROPEAN CURRENCY UNIT RATES 


Siuabi Peseta.. . 
Betgaa Franc. .. 

DutdUld* 

D-Mark 

itaDanUra ...^. 
MriiPfent... -.... 


DanttiKm.... 
French Franc 


Ecu 

Central 

Rates 

133.631 
414032 
131643 
2.05586 
1538.24 
0 767417 
0.fc%904 
7 04195 
629509 


Cunwcj 
Amomb 
Aftarat Ecn 
Oct 31 

128244 

411424 

130581 

2.04667 

153221 

0.765525 

0.702425 

7.94124 

6.99240 


nrgfft 

CraraJ 

Rale 

-326 

-022 

-0.46 

-0.45 

-435 

-025 

0.79 

1.27 

L4I 


%Smatf 

^ Mf. 1 1 n . ■ 

n weakest 


Esu Mated win e 1746 EZLEB 
PrevkRB day’s open fax. 4799 (4635) 

6 % MKSSl GEteM fiovh mifin 

DM2SMQ0 IMhrim 

Ol» HIP Iff 
Dec 8553 E5.fi 8147 

Mar 8521 8523 65.77 

Estlwud item 27041 Q1385) 

Pmta dors am Iff. 67456 (67869) 



05. TREASURY 88-13 (DUD 
SLoptate 10t% 


- 02628 


Wtot 5 ml MflS 9AW 0444 238Z30 


Pm. 

85.65 

85.92 


Latest KUi In Pm 

9524 9527 9523 9524 

9538 95.40 9536 95J7 

9521 9524 9520 45.21 

- 94.97 - 94.96 

9420 9420 9420 94,48 


Oat prints ri 1M% 


0cl31 


Latest 


Eca craral rates sn to the Emm OmiriBlon. Omnetas ire li doraritag rriathe stmgtl towra donga 
are for Ear a jusftfre drag* dmes a nk armor. Dnegme ta the ratio nemen m grads: toe 
poratage olltaica bram toe aaual nartet and Eos antral nta for a carreacy, and U* mnlnoi praritud 
pmmagr teiatioa of the army's mvfet rau from Its Era conn) rate. 

Adjutant calculated by Financial Tines. 


6% MTMML UKG TEM JAHWSE 
BMW Vital IBMto te 1DI% 

Cta Htal Lov 
Dec 9926 99.91 99.82 

Mr 99.99 10025 100.09 

BUuted vtemv 341 (1040 
Traded ©rtahrfy oi AFT 


Slier £ 


Laten High Lov Pm. 
L7268 L73X0 L7250 L7314 
L7060 17104 L7Q60 L7110 
- 1.6880 L6922 


latest High Low Pm. 

94.76 9477 94.73 94.73 

9426 942B 9483 9423 

9429 9429 94.65 9424 

94.40 9441 9425 9425 

9322 9323 83.79 9178 

9161 9163 9328 9329 

8326 9129 9323 9325 

9195 9100 9195 9196 



£30,000* . . .[10 75 806 li I** Otr 

USOOO*. !. JO-25 7W 20 Aw I Qlr 
0400+ li 75 7 32 1 10 111 Qlr 

Hnmberdyita Finance Group 

KQelDWOrt Benson Ltd 

156 Kentish Town W. Utan RW5 ZBT _ 071267 1586 

HJ.CJL (£2200*9- -19.95 7 46251 10 431 Only 

Uoyris Bank - Investment Account 

71 Lombard St London EC3P 3BS 0271413372 
£5O.000MM». (10 40 720 10 4Q Ye*, 

£25,000*- 1000 750 1000 tor* 

£U0!0O0+ 920 7J5 920 Year!, 

£400D*i... JaOQ 6-» &40 Vearfr 

Midland Bank pic 

POBorlStrineid. , 0742U9394 

Bd WOfeBOO _ 19.78 7 34 LOGO Hhi 

£102004- [1002 7 52 lOS 

E25.000* .. . _ llO.-an 7 87 10 75 b-W 

00.000+ _ ...110 73 8 05 ILOO (rfea 

TESSA- Ill 00 - 1100 to* 

HatWnst Crown Reserve Account 

41 Lothbun. London. EC2P 28P _ _ 071-3743374 

£25.000 wd itoie. .JT1025 7.69] XQA5 V*u 
£10200 10 Q4 499... 1000 7 50 lfljfl 3-Utt 
lZ.d00-CT.949..... 14625 7-221 OWMfi 

Provincial Bank PLC 

30 flflUev W Altrnctiafi. Chedikr . 061-4289011 

H-l C-A.ULOOOH.... Ib 75 6»l 4 111 Mto 

RmI Bask of Scotland pic Prem to ni An 

42 St Affhtp Sn. Erintorab EH2 ZYE. ,031-2285650 

£50.000 - ,p>30 7 13 4 64 Qlr 

E25.000-E4K 999. . J4 20 6.40 9 32 Otr 

00,000- E24.W -la 75 6J»| 4 04 Cv 

EZ.iOO-CT.94o laiO 6081 8J5 Qtr 

Save & Prosper /Robert FMq 
16-23 ttfestoi Rd. Rwifcrd SM13LB , 0703 Z669M 
900 6.75 9 42)Oulr 

r^A Fund l Year 888 - MS 

TESSA VjfiiMv . 1 1029 -I 10 791 UlA 

Stating Bank & Trust Ltd 
Afa6nfid*l L 6Atfbf»Sl.ltaHigR01384 0734542543 
HIMEZJdOr . 71 10 50 7i£J 10 TBlb-ta 

Install & Co Ltd 

29-33 PriflOtt VUwUSL Bristol 0272 744720 

Efemtfdta. . . 09.25 694 09 58 Or 

H1JMA. 04.13 684 09 44 Qtr 

HIMA LLOO.QOO+ .. 04 » 7 03 09.70 Qtr 

NUsttrPln. 09.13 684 04 44 Qtr 

TESSA. 04 88 - 10 25 Qtr 

United Domtnioits Trust Ltd 

PD Box 135. Abbry St Reading RG1 3EB 0734 5(0411 
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... 050 
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... 910 
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2-63 356 MU 

6J8 8 84 Ritk 

653 406 Mth 

6 S3 HO 

649 9 71 Mtt 

7.13 9.92 MU 

7 58 10.14 B4tH 


9% NOT 
ECU 201 


at pr« n—R 

J lOQtn gl 118% 

Cta Hta 
10(100 


Pm. 

moo 


Lriest Jta Low Pm. 
393J5 393® TOJSS 393.75 
*5-60 39550 J95J5 395.95 
- 39845 397 JO *BM 


SAUSJUSptoSFv 


aSSoSim ZiL.. aa 1 53 a57 5S 

AGsar w ts ss 

P5.000-M9.999 9J05 6.79 4^3 Mth 

£54,000-C94.499 ... . 4J3 6.44 4ir5 Mth 

000.000*' 945 7-04 4 87 MU 

Bank of Ireland High Intent Chow An 

hsi ure 

Bvk of Scottad 

£21000* 6B3l 4 JO I MU 


£Spot L7390-L740Q 

IttaMb LTS-aTbpa 

Simla 2.24-2. 21pn 

Lcomhs .. 785*7 75N 


L7430-L7440 

0.79-0.77pa 

Z26-123pn 

7.65-7580W 


POUND SPOT - FORWARD 

Oct 31 I Day ' 1 . 1 OasT T” 


Fomd jranfano aid dbonte mb to the US drilv 




US 


DelriHi 


Oct-31 


830 an 

9.00 an 
1080 am 
1180 

Noon 

LOO pn 

2.00 m 

380 pin 

4.00 pn 


Inta-. 

Cffunv- 

PamgaJ, 


tar 


J VU-. 
test ria... 


1-7360 
L9510 
12700 
5980 
1JL2775 
18650 
2.9025 
249 J5 
182.75 
217550 
1X3920 
9.9325 
103955 
227.00 ■ 
! 20.43 
23475 
L4195 


L7430 

L9625 


60J0 

LL3215 

LOOS 

2.9160 

250L70 

218980 

11.4365 

9.9665 

10.6350 


L7420 

L9B90 

12700 

59.95 

1L3000 

L0915 


2082 

23625 

L4255 


249.65 

inn 

217725 

11.4175 

9.93S 

108250 

227.00 

20.43 

23475 

L42S 


L7430 
L«60 , 
12800 
60.05 
1 L3100 
L092S 
2.9075 
25a65 
1B3.S 
217885 
1L4275 
9.94S 
10.6350 
22800 
20.46 
23575 
L4235 


AGAINST THE POUND 

fUa DMli UHI % 

” ”” P-a- nmhi >8. 

0.78-0. 76qn 5 JO L22-2J9pni 5.06 

0.44-0J6qpn 2.45 Ul-U9hn 236 

U5 Vta 0.61 

Mpn uo iB-w ae 

lh-liaqn 119 3 H- 2 l|pn 0.97 

0 . 03487*15 -035 QM 4 XFfc - 0.44 

VWpn 129 Vtai 0.77 

ft- 9 Wb -438 285-30018 -438 

- 0.02 -482 

p*-- 2Hmib -435 3-6dlS -483 

h-hcnpi 0.46 la-VHs -020 

lVI'aowi L 51 »«kpn L 13 

^-tzontte -442 
%- 6 ypn 429 

2 i|-lgrtm 0.92 

\-Vtta L 47 

0 J 44 Cftpn 0.93 


Estioiattd frivne ORB 
Prvrinn itaft ta In. 264 0641 


LMest Htah Low Pm. 
03776 0.6787 06769 0.6600 
03720 03736 03715 03746 

- 03700 


12% NOTIONAL ITAUAN GOVT. MW I 
LM2§0a Kfftr if 1U% 

Cta HU Low 
Ok 9739 97 .TO 9730 

Mar 9735 9739 9731 

BUnaied udtov 5681 (10261) 

Plata iafi o pa) kt 17356 47640 


(HP! 


pm. 

97.66 

9734 


2i|-lra«i 

0^448090 


»Spn L13 
la-lbdb -438 
2h^m 418 
4WHwn 037 
Y\m 118 
>18489*0 0-38 


ta if 10t% 

Cta HM Low pm. 
Dec 8934 8987 0982 8987 

Mar UJ4 90 27 9422 9026 

Jwi 9431 9015 9010 9014 

Sep »J8 9031 9027 90J1 

Dec 90.18 W2D 90.18 9420 

Mar 9082 90.04 90.03 90 04 

ESL Vri. OflC. nss. Kt dxmd 13157 (25719) 
Prevta opn taL 244363 0.44220 


cu 


TTTT^T^i 


On 31 


MOVEMENTS 


Comaerdad rria lata tm6 the ad of tadM baling- 
782-7.72pn. 


Stx-numh forward dollar 4.22-4J7cpu . 12 Month 


Sterling 

U3 Dollar 

Canadiai Dollar . 
ABtrian&hJJJJig 
Betoun Franc . 
DanUiKnnr . 

D-Ma* 

Sain Fraac 
MtiiGnhkr . 
Freach Franc 

Lha 

Yen . .. . 


Bate of 
England 
(nda 

908 
642 
1070 
109J 
ULO 
187 9 
117.5 
1090 
115.7 
10L9 
983 
1417 


M019II 0 * 
Gurantr 
Dane % 


DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 


-S3 
-15.1 
*43 
+1L7 
- 2.1 
*a.7 
*241 
♦17 7 
♦15.7 
-D7 
-198 
♦74 7 


Ott 31 
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irriudf.. 
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Morgan Guaranty changes: average 
1980-1 w2 ■ 100. Bank af England Index (Ban 
Average 1985-100). •‘toes at for Oct 30 


Netherlands. 
Original — 
Dnurk .... 

Gonw— 

Portnga) _ 

Spain 

Half.. 

NorwSf 

France — 


CURRENCY RATES 


Slfffing 

UJDdfar ... 
tadlan$.._ 
A0trtu5di... 
Briiao Franc. 
Ctonlsh Krone.. 

D-Mfft 

DuukUMw.. 
Ftata . 
Italian Lha 


Bra i 
rate 

j % 

Serial - 
Wwdpg 
RftgMs 


0.786471 

&00 

L366Z0 

8X7 

133372 

7.50 

161705 

800 

47 4207 

930 

8.93224 

730 

229341 

8.00 


t 

7£&50S 

Ub 

1713.62 

530 

17B.%9 

8 

943019 

— 

144363 

1000 

HJA 

7.00 

200817 

19 

H/A 

— 

RfA 


Japan 

A wrlB ...... 

Swtueriand. 
En 


1.7360 
L3W 
L1220 
18790 
3440 
6.4690 
13675 
143.90 
105-10 
124930 
63500 
5 7000 
6.0790 
13030 
117575 
14640 
L2200 


L7430 

L6820 

L1255 

L8900 

3430 

63060 

13775 

ms 

10530 

1255J5 

65730 

5.7295 

6.1150 

13125 

1L7950 

L4735 

12265 


1.7420 

L6010 

U225 

18790 

34.40 

6.48S0 

L6675 

14390 

10525 

124930 

6352S 

5.7000 

6.0975 

13030 

1L7775 

1.4645 

L2255 


L7430 
[ , 
11235 
L8900 
3430 
6.4900 
13665 
144.00 
105J5 
125000 
63575 
5.7050 
61025 
130.60 
1L7H2S 
14055 ! 
I 7765 I 


On moth 
Q.78-0 7bcpm 

06M30QM 
0.25428ctte 
0364.68cdls 
11 00-13 OOcdts 
283-2J3ondb 
05M)57pfdh 


63-68cdb 
580-6303 btdb 
Z.70-330orcdfa 
L85-1.90odb 
2.654.90mdb 
0224-13ydb 
485-4.45vodb 
OJMJtalta 
0 47-0.43cpoi 


5J0 
1 438 
-283 
-425 
-4-18 
-483 
-4.06 
-7.96 
-7.46 
-581 
-522 
-3.95 
-5.46 
-115 
-433 
-2.70 
440 


222-2.19pm 

L 90 -L&bm 

0.694).74ris 

1992.04fii 

3580-398001 

630-69001 

L78-1810S 

2&300fis 

169-197* 

182D-1920ris 

8I58.UMS 

57M80MS 

&X5660US 

0Jl4L32dh 

1220-1330*5 

Ilfl-U5ris 

1.46-L40pm 


506 

4.A2 

-235 

-429 

-4J0 

-4.07 

-430 

-813 

-733 

-5.99 

-5.11 

-4.03 

-5.49 

-0.97 

-4J6 

-387 

467 


Pm. 

9472 

9481 

9432 

9434 


Price 

1325 

1350 

1675 

1700 

1.725 

1750 

1775 


Cite 

far Dec Jan Mar 

1130 1120 1120 1124 G 

880 B.70 679 908 G 

630 647 674 726 l 

403 450 5.00 5.66 G 

225 3.01 154 439 J 

105 192 249 332 2 

0.40 113 166 531 4 

ta ta Cate 338L461 Pats 336605 (AH arrack 
rotaE Crib344L6 Pnts38L8C (Afl curacies) 


Putt 

Dec Jan 

022 034 

0.44 L04 

089 139 

1U 257 

265 337 

401 5J5 

5.74 685 


C25800*- ZiJQ.U 6831 *30 1 MU 

Budayi Select 

POtal20JVot$modB5Pli.Offmgr , 0800400100 
iipoo-c^.^w—. 7J B_50 *J8| 8501 - 
eBlOOO-£2A.W -. 9.73 7J1 9 75 - 

sslasl = 

Barclays Prime Acm— t HULA. 

5 .25 1 


E2.50O-CTJW9 J7.70 STB 7931 Qtr 

00.000^04.999..... 640 6 JO Bb7 Qtr 

Ett800» 1673 6561 9D4l Dtr 

Beochnurit Bank PLC Premier Accou nt 
86 Unman Street, WLP 3U>. .OH-6313313 

mmett ^wjifE 

£20.000. 1 10 00 7501 1038 1 Qtr 

Sra^s Steota i Ca Ltd 


Sfei prints niiflrfc 

Cta HU Low 
Dec 94.76 94.78 94.74 

Ua 9487 9488 9484 

Jwi 94.67 94.69 9436 

Sqp 9438 94.43 9437 

ESL Mri. (toe. AgL POL teota 4498 (32161 
Pmta Uf% opu taL 34520 <34084) 


Prevta i 

PARIS 


7toierBMi>% wawALFiocB wnnwnnFgnwp 

Onm price Ckwne Ktt 

Dante mS. lofS ^86 10734 

Mta 10716 10716 -088 10716 

Jnc 107.48 107.48 -088 107.48 

EBtontod vri— 41854 Ten) Opn bteeft 126022 

6 ti 10 Yia vrk ITAUAM LMM rm C8WTBACT 3BK0F1 nJTWg 

Opn Sett price ta HU 

Dnente 8680 8690 483 8690 


Frndm Cavt Lothton. taten EC2_ 1 071-606 9M3 

HICA. J_IW.IIO 6b/S| 9l3[ Qlr 

pftrf DiwWAfc. I&B7S 6 661 9J0I Qb 


PM lw ntahri 100% 

Ott Ktt Iff 

DlC 9057 9057 9051 

Mar 90.78 90.7B 9073 

Jm 90.97 90.97 9094 

Sep 9114 9114 9113 

Dec 9124 9126 9123 

M* 9L42 9141 9140 

Burned trim 18265(182369 

Pmta tes apn taL 171169 0609330 


Pm. 

9055 

90.77 

90.97 

9114 

9123 

9140 


Gennerelal rates lata Itnmds the end of London trading. I* UK. beta! ffri ECU are ganted In US 
Fffwd premiotis ud fluunm appif u the US doltar aid not to Uw InMteal cnntnq 


Hwt& 8696 483 

Btf awtod tritaae 377 Total Qpei hterefl 

TBB&M8WH PP88 FUTUBES (MM1H (Plrt$ taterhta afterf rthd 

Derate 90.76 9080 *082 9080 

Mach 9184 9109 *003 9189 

Enhnattd eriwne 7,567 Total Open tamest 60.437 

comb nmmsoMninsta fete 

Octttor 18608 18524 -93 IBbOO 

ta nte 10753 16695 -7.0 1877.0 

Derate 18885 1884.0 -7.0 18898 

Hadi 19265 -78 

Bttaatod vrirae 10341 Trial Opn Bust 21889 


-0.10 10610 
-010 


Honor Krone 
Span* Peseta 
SunfltoKnni 
Sta Franc. „ 
berk Orach-, 
iridita. .. 


* Bank rate mn to central ten dbc 
thee an M qmd hr the UK. Spate 
t Euraeas CoraMon CMoilattonSu 
-All SOB rates ae tor OeUO 


6702425 

122117 

137137 

114012 

421424 

7.94124 

284667 

2JQ3H1 

699240 

153281 

160278 

802062 

128544 

7.45BZ7 

179695 

228.956 

0765525 
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Oct 31 


7(ta 

rake 


1 1 13 ; \ =^i I 


Title 

Months 


Sterling 

US Dollar. 

CiL Doltar 

DukhMMer 


- 10% 102 - 104 10i» - 104 1 10b 

■m JL-a _i-_s 






HriteiLha 

BrigtaFrac.^..,. 
Ten. 


Aston {Stag. 


:S V.-A- 

-Bli 9-8% 9L-91 

- 8 \ 9 - 8 \ 94-88 

-10 10) -10% Ul|-10V 

-94 94-9^, 9%-9^ 

-64 6 g -64 64-64 

-9? 91$ -95 9? ■ 9? 

-3ia 31,-3* 3) - 3 


Sh 

Monte 

It# 

a.-i 

9i -9A_ 
uC - ioi 
9|-9A 


10A -10V 
ft-Mj 
7ia -7^ 
9!a-9S| 


94-94 

92-94 

4? -4? 


BCU 1m pntab et 101% 

Cta HU Low 
Dec 9010 9010 90.06 

Mv 90A5 90.45 90.41 

Jiff 9035 9035 9035 

Sep 90.78 

EAJioMd vrim 248 (1965 
Pteviotts ftqfi open tat 5160 (5197) 

TWEE MNOlfElffiO SWISS PVAf 
SFtt la iitab of lit% 


BCU — tWIff) 

Derate 10606 10610 

Itafc 10612 ^ 

Bthraed fotone 1,625 Total teen Wm 4.132 


LOW 

10698 

10784 

107.40 


LOW 

8678 


90.75 

9103 


18520 

1867.0 

18835 


10196 


Ora u 

1&L973 

16851 

swe 


Open in 
5593 
100 


251,475 


4.810 

11344 

4,011 

1416 


3847 


ColaMau Baak Pk 

8Sl Ante* 5qm Edtatanfe CH2 2PP , 031 566 BZ35 
HICA. ilOOO 7301 -fYnarfr 

Cate Allen Ltd 

SBhchtaUne. Loteof EC3Y9DJ ,071-6232070 

HICA. TT-J 92S 69375 9.65MJ Mth 

Cowrt £5,000 nta.... 9625 7J1Z5 10.0612 MU 

TESSA. Jl025 -llQWa Mib 

ChartohoBK Bank UmMad 
1 PjtnrwKtcr Row, E04JB 70H 071-2484000 

CL500HQ9 999 9.25 694 966 MU 

35JMD-CA9.999 ... 9.50 7.13 9.92 MU 

£3Q V 000-£99L999.. ^ 9 75 7J1 1020 RJU 

QOirOOOt - 1000 730 10 47 MU 

S5Lpd0-549,999 3.75 ZLfll 3.82 MU 

S5.D00-599.999 425 3 19 423 MU 

5100. 000-5199,999 - 4-SJO 328 429 MU 

S200.000*. JI4.75 356 425 MU 

H or othv orrada ra jraflaiAe- tor nte» pm 

ptasitett 2168 

Bwk PLC 

PUoe. GtamnrGl 2HL . 041 M6 7070 
99 .ZTStt 629 1 8w51[ Otr 

999 ,.. 9.00 b.75 9 31 Qtr 

J950 7131 934) Qlr 


0256«18b3 
1QW* Qlr 

0712671586 
10 431 Daily 


0272 '33372 
10 40 Ya-i 
1000 tetr 
9 JO YearS 
8«0 ffvff 

0742529394 
10 DO fr-Mi-i 
10.25 

10 75 b-UU 
LUO 6-ta 
U 00 v«v«r 

l 

071-3743374 
10 A5 3-«U 
1030 3-UU 
Q 9813-MU 


Yaarir DtoufldAtf. 


om 744720 
09 98 Qtr 
0944 Qtr 
09.70 QU 

09 4A Qtr 

10 25 Qtr 


0734 560411 


11.000*- . . . 771990 7 A3 1 10 271 Qtr 

J. Henry Schroder Wagg & Co Lid 
UOCheapdee. Londva EC2V bDS ,071-3826000 

Special Ao. , . .[9 25 6 90 9 55) MU 

£16000 and atm . J9 50 7J25I 482< Mu 

Western Ttat Kfgk interest Cfteowe Act 
The Mworatic. Piyroontb PU I5E , 0752 ZZ414L 

£15 000+ . .TlOOT 7 5Q| 10 38J Oir 

C5.0OO-C14 999 .. 9 75 721 10.11 Qlr 

L2.000-C4.999 .. h 50 7 131 9*4 1 Qtr 

Wimbledon & South West FI nance PLC 
114 tavuSL Umdof EX1 7A£ ,071-6069485 

Hlgfabtterarta. .110 60 7 9%| II OJi Qtr 


071-6069485 
II OJi Qtr 


POBa 300, Sfefnmdak. Lnaa 
TESSA 

TESSA- 111.50 

sssssr.”..^^ 8 - 


0800616162 
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BTIU 
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ta C ortr acual rate cl mrw not 

livaaMi imhlr jftrr j flnwnni *nr iWiiftlflf 
menuBoriai. wwif n wop 1 nr wninrii 

VfnMi of eanpavNOna d mwn iuM mint 


a wnkh hanot b wdted to Ue 


Pm. 
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9aw 
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Derate Mach 

166 

051 109 

0J4 006 

003 027 

103203 86468 

15.457 Total Open Wma 333484 
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87.498 


46772 


9.423 


Cta Hite te 
OK 9159 9Lw 9158 

Mar 91.37 9197 91^ 

Jm 92.05 9212 9215 

Sm 92.18 9221 92.19 

Eataated volwne 4244 (4160 ri[ 
Pmta dj^s open taL 22707 Q2769 


Pm. 

9161 

9191 

9212 

9224 


BASE LENDING RATES 


JOTTER PAD 


Im tern teorialtars: Miras ps cec Iter ran 6£-6£ per era: ta years 7-6^ 

7»i-7 V per cot ranliri. aort term rate we tall tor US Dollars and Japanese Vea: other! 


pwraLteyms FT-SE UOMDEX • 


OTHER CU 






Oct 31 

Argntfca 1 
AustraJU 
BtadI . 1 

FtaUnd 
Greece . . 3 
HongKoog 1 
ban 

taeafSth) L 
Kuwait . . ) 
LuieudMvg 
Hataia . . 
Mrvlco ... > 
N leatond . 
SarilAr.. t 
Singapore 
SAT (Cm) _ , 
SJUlFn). . 
Tdfean ... 
UAg i 

4 Selling rate. 


171% 3 - 17223 6 
2.2345 • 2.2365 
1100M- U0180 
70850 - 7 0975 
323200 - 328 J50 
U5005- 135135 
115 ar 

L296.95 - 1317 85 
0 49255 - 0 49335 
60 JS - 6045 
4 7740-47825 
3209 50 - 5215% 
31255-31295 
6 4970 - 65720 
2L9345 - 19415 
49185 - 4 9300 
53830-54675 
45 85 - 45 75 
63610-6 060 


1900.00 - 991000 
L2855- 12865 
b34 000 - 634 300 
4 0800 - 4 0830 
185910- 188880 
7 7670 - 7 7690 
67 00 s 

745 80'- 75440 
2.28880 - 028910 
3460-34.70 
27490 - 27510 
3000.00-300200 
L7975 - 18000 
17500 - 3 7510 
L6900 - 16920 
2B310 - 2833 
30960 -3 1445 
2650-2655 
3.6715 - 3 6735 


OdJl £ 

~ r 

S 0374 
DM 0344 
YEN 4396 
FFr. 1.006 
SFr. 0392 
NFL 0305 
Lbi 0.459 
CS 0311 
BFr. 1.667 
£n 0.703 


Yen FFr. SFr. N FI. Ura CS BFr. Ecu 


1.743 

1 

0.600 

7.662 

L754 

0.683 

0332 

0.800 

0.891 

2.905 

1.225 


2.905 

1667 

1 

12.77 

2.9Z3 

1.138 

0.887 

1334 

1.485 

4.842 

2.041 


2273 

1303 

7831 

1000. 

22B.9 

89.11 

69j47 

1043 

1163 

379.2 

159.9 


9.938 

5.702 

3.421 

43.68 

10 . 

3393 

3.035 

4363 

5.081 

1636 

6.984 


2.553 

1.465 

0379 

1132 

2569 

1 

0.780 

1.172 

1305 

4355 

1.794 


3375 

1879 

1327 

14.40 

3395 

1383 

1 

1304 

1.674 

5.458 

2301 


a7». 

1250 

749.7 

9574 

2192 

853.1 

665.0 

1000. 

1113 

3630 

1531 


1.956 

1.122 

0.673 

8.598 

1.968 

0.766 

0397 

0.898 

1 

3.260 

1375 


60.00 

34.42 

20.65 

263.7 

6037 

2330 

18.32 

2735 

30.67 

100 . 

42.16 


1.423 

0.816 

0.490 

6.255 

L432 

0357 

0.435 

0.653 

0.728 

2.372 

1 


Cta HU Law Pm. 
Dec 2585.0 2618.0 258L0 26104 

Uw 26190 26444 26333 26444 

Jffl 26604 26750 

Efttautad intone 3899 <93061 
Pmta *gri open taL 36368 06078} 


FT4E EDROmOC ZN DIO 
mso pr frii trio priri 

Cta High 
Dec 11124 


ton. 

11074 


EfiJ Rated Htone 0 Ml 
Pmta dajTs opu taL 327 027) 

* CourKts traded on APT rite- bating bum 


POUND - DOLLAR 


Y« per 1,000: French Fr. per 10: Lira per 1,000: Belgian Fr. per 100. 


RATES 


1-mtb. 3-otft. b-triiL 12-orit 
17348 17204 1.7005 16648 


UniOnm — 

AHieHTnetBaA 

AIBBart 

v 

BrtofBarab 

BmBUBoVtaqa- 

BotofQnns 

BaAofMad 

Bukcf tarila 

BaAof ScDllaari 

Save Drip in-.-— 

Bsiiqslb^ 

BadmitIM 

Bih Bk of Hid East 

• fbnsSito 

HBartMofeid 

OtBaokHA 

OjHMaUsSuk— 

OidesUeBM 

QHfenthi8a* 

CoBtb&Cb 


105 ChdltbttHfc 

105 CnrePtyibrBk — 

105 Date Buk fiX 

105 DnaUrie 

105 B^torU Balk pk 

UL5 Enter Bast United.... 
105 Ftadal&Ga.Ba*... 
105 Fim Ratted Bat Pk. 
105 •UHtFMq&CO.-.. 
105 Bubal Fraser 4 fins.- 

105 Ghnfate 

105 BG^MssUdm 

105 •HudmsBte 

11 HaavsbcTnslPlC-... 
105 Heritable & fa hr Bnfc. 

105 •HlDSaPte 

105 OHonOCo. 

105 HaqiEHg£Staae{Bl- 
105 Jria Kafge 
105 •LfheUJosqb&Soe.. 

105 lb)*8art 

105 HegtaalBteUd 


105 McDoaell Douglas Bs*. 105 

105 MUandBrt 105 

105 Mi» iRmHm 105 

105 feMfetntaer 105 

105 Rothes Bask lid 105 

11 BjMR Mortage Bart 11 

11 PmlacblBaBfi£.._ 14 

14 RshnhBteUd.-.. 115 

105 BojallSofSntM- 105 

11 • Snath OWaimSeo... 105 

105 StaataidaEubnd 105 

105 158 105 

105 IMahffe 105 

135 •UliteIBkofKMaR — 105 
105 UuqTntBtePk^ 105 

105 WesteTnsl 105 

105 WsUacSakCoy-... 105 

105 ttkReaiwljidhi 105 

105 YortsteBte 105 

105 • listen if BriUA Matte* 
105 Balking t SecartUes Hobbs 
105 Assndatfoa. 


CROSSWORD 

No.7,687 Set by HIGHLANDER 


MONEY MARKETS 

US rates ease 
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SHORT-TERM interest rates In 
many of the leading market 
centres fell yesterday after the 
White House confirmed the 
Federal Reserve had eased 
monetary policy. 

US money rates were lower 
as speculation grew that the 
discount rate wOl soon be cut 
to 4 1 /: per cent from 5 per cent. 
Eurodollar futures in London 
moved higher in response, with 
the December contract up 4 
basis points at 94.76. 

Japanese money rates also 


UK c h aring bank base tending rale 
1IL5 per cent 
from September 4, 1991 


remained at the new lower 
levels on talk that the Bank of 
Japan will reduce the official 
discount rate by & point to 5 
per cent soon after Mr Kiichl 
Hiyazawa is install ed as prime 
minister on November 5- 
in Germany, call money 
rates fell sharply as liquidity 
remained in abundant supply 
on technical, end-of-the-month 
factors. The call money rate 
moved erratically before 
settling at 6.304.40 per cent, 
unchanged on the day. 

However, money market 
analysts said that once the 
technical factors driving rates 
lower in Germany pass, rates 
are likely to firm up. While call 
money has fallen this week, 
mark rates have been steady 


on the futures market. In 
London the December 
euro-mark contract finished 2 
points higher at 90.57. 

Indeed, there is still 
speculation that if German 
employers concede high 
settlements in the current pay 
round the Bundesbank may 
raise rates. 

London money rates stood 
aside from the easier tone on 
the world markets. Sterling's 
weakness kept rates firm, 
while at the very short end, a 
shortage of liquidity provided 
support 

The key three months 
inter-bank rate finished 
unchanged at lOK-ft per cent; 
six months money was steady 
at lOft-A per cent; and twelve 
months was stable at 10 ft- K 
per cent 

With money rates steady the 
Bank of England was once 
again willing to provide 
liquidity to the market. A 
£639m three week securities 
repurchase agreement offset 
the drain to liquidity caused by 
Treasury bills maturing. 

Overnight rates fell after the 
repurchase agreement was 
announced. Later in. the 
session, the Bank bought a 
further £4lm of bills before 
lunch; £106m in the afternoon; 
and provided late assistance of 
£15dl 

But with a shortage of £950 tn 
forecast by the Bank, the 
market was left short and this 
caused overnight rates to 
harden. 
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1 Make representative furious 
by returning draught regu- 
lator (6) 

4 Take off Immediately and 
climb quickly (8) 

10 Cues off before colour is in 
the bag (7) 

11 Provisional route to be 
taken by college bead (7) 

12 Cutting remark about key 
French novelist (4) 

13 Ballet involving ma dman 
and beautiful giri no) 

16 They say 'a tastes 'ere a life- 
enhancing potion (6) 

16 Don't move prop on set ( 4 ^) 

30 Start by taking metal awav 
(4# 

31 Criticise places when on 
cruise (6) 

24 To avoid embarrassment I 
select dry version ( 10 ) 

26 Defensive position did bat- 
tle, it’s said, for a short time 

28 Expedition authorised for 
group of three (7) 

29 The difference between 
bishop and Church is boy’s 
name (7) 

30 Her dad is involved with old 
fogeys (8) 

31 Robber forbidden to hear it 
© 

down 

1 Thought it fitting for one to 
wxept son as planned <8> 

5 ^ to ebminate orien- 
tal vegetable assortment <91 

3 Attention given to first 
Labour member of lords (4) 


5 Impose a limit on a Wnannial 
centre's function (&) 

6 Spot the French copper get- 
ting a lift to very violent 
event (10) 

7 In volume, river is a small 
stream (5) 

8 Flag after two points are 
complete (6) 

9 A pervasive quality about 
something in our act (3) 

14 Pantomime part recalled in 
Variety (10) 

17 Girl began to appear for 
audience naked (9) 

18 Pretended to be deeply 
moved (8) 

29 Indisposed to deal wftb 
abuse (8) 

22 Rewritten to show it as part 
or original deed (6) 

23 Irons suit (5) 

23 An instrumental composi- 
tion agreeable to the ear (5) 

27 Take part of Miss Mazple - 
apparently by request (4) 
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j®—®® 15630 

Cg eiem ^ 670 

gnrgom 991 

Osh iM«mernn»„. 423 
«iNikiiiini| HIV 30930 

CBpBWr 595 

CCF 17D 

CrF«KFraw_... l^iia 
CrrtLwilCU 542 
Credit Nat lamb ... 1 ifeo 

Dawart ;... ^,195 

Ooekste Ftwe« .... »7 
Mllfis MI 49 Cle 302 ■ 

EBF 750 

Earnc CfcGenl 2.410 

Coc& ■■■■■■■■ 384 

gMgMta* 409 

ElHhmhafne Certs . 272 

I* 5 * tor tot 33230 

P**. 1,749 

Eurafrance L455 

Euracsm 656 

Eureoimy 137 

SSfin=: iS 6 


+ ar- 
+10 


-69 

45 

+10 

-0.70 

■■ u 

HO 

49 

-0.90 

424 

49 

-17 

4930 

40.80 

42 

48 

+15 


-1 

-530 

40.90 

-1.40 


Gal. Lafayette ...... 1495 

§aumoia(SocN)...7§o 

tewhyslqae 770 

Hadwn 169.90 

Havas 480 

hitetal 265 

towide France 9W 

In B iw bam ne 726 

hnmob Pfienlx ...... 165 

ndostrieiUi ... 6.220 

iBtertoall 409 

Intcrtedulque 781 

LVMH 4,235 

ljrfar^e Ccppee 3&L30 

L Oreal 677 

Lagrte 3376 

LfuiEanlteiB 529 

Matia 179 

M erf In-Gain 535 

Mldidla 8 135 

Moulinex 146.70 

Narigatlon Mlxte . 1,250 

HoftTErt .. 4 ..,; 101.70 

Oncan ..... .... ......,,*165 

Parita — 414.60 

Paris Reescompte .. 270.70 

Pemod Heard l.lflB 

Perrier 1300 

Peugeot 616 

P Insult ... 267 

Pallet 435 

PrJnterapsCAuJ 835 

Procnodes 2,620 

Radtoteehn 535 

Moutt . .. 4,956 

Hbooe Pwlenc Cts ... 472 
a g . "". — a. 

i»K=:Mr 

Sahit Louis 1^292 

aSs:r~- m?* 

SrtSA 1739 

SefUneg 475 

Sknco 49530 

SklsRossIgnol .^.,775 
Sdc Gnak de Fr 462 


45 

+20 

+1 

-OJLO 


H29 

+7 

-230 

-10 

+16 

”2 

-0.90 

45 

+030 

+1.70 

+130 

-5 

-430 

-0.70 

-d7 

-2 

46 

-L90 

-1 

+9 

+20 

-14 

+7 

+2 

-10 

-18 

+L50 


-9 

46 

46 

42.70 

-3.40 


Soomifl^AJIlbert .. 1315 
SplaBaUgnoJIei „. 425 

Suez(Fkide) 31 3M 

Talttlnger 3.090 

Thomson CSF..„_. 14930 

Total B 963 

UAP 506 

UFBLocabaU 359 

Unibai 679 

j UMod ImmobFr 527 

Valeo 582 

Vallourec 308 

Worms De ^367 


+1 

-13 

-1 

-3.80 

+15 

■ mm m 

+L0 

-7 

-1 

48 

410 

45 

41 

+1330 


GERMANY 


AEG 19630 +130 

AGbid&Vert 778 -2 

Aten MchCHegf.^ 820 452 

Allianz AG 2.028 -H 

Alum bid 640 +14 

AsfcO 836 42 

AskoPrf 794 

BASF 235*80 -5.10 


Ba i er-Hy p o 362 

46230 .... 

BwVnliBhk.... 394.40 -2.40 

Bemdorf 817 +10 

BerllflerBank 232 50 -130 

BaHner Kraft 123 +130 

BHFBank 379 +530 

Sflfbn Bern 94430 4430 

Cobmu Knzn 1,000 +50 


Japsn Radio 2.530 

JipsnSttel Works ^ TO5 * 
Japan Stnran Ball 1.170 
JapenSkiinbbcr.^. 625 

Japan Wool 2,120 

JuinPapa* 680 

Jbsco 1,800 


Ima ■ p. . 


KaoematsflCorp 
Kraal El Pter 

Kraal Paint 

Kao Corp 
KMUritenyfad-. 
Kawasaki Khcn .. 
Kawasaki Steel .... 
KriWflDecEJtertH .. 
JWoTetoBBw^ 
KUBkoman 

Ktatfm 

KUdMipIteluqr^ 
Kirin Brewer 
Kobe Steel 

KoHoNUnf 

Kokuml Electric.. 

Kokuyo 

Komatsu 

Koulca 

KqyoSdkoCo 

Kubota Carp 

Kumt gak-Gwol , M 
Kumial Chemical , 

Kunbolnd 

Kuraraj — 

Kvaha Chemical „ 
Kurfu Water 


,. L290 +10 
, 1,570 +10 
. 1390 -30 

.3*290 +90 
. 570 

,741 -3 

.800 -4 

.2330 430 
. 6& -12 


..582 -15 

.. 624 +14 

.400 +5 

.925 .435 

./944 +14 

.. L290 410 
.. 2J30 

48 

l4»° 3° 

M 2,290 -U0 
k. 3,020 420 
M 3^30 410 
.. 849 -1 

M 929 41A 

..870 419 

..728 +12 

.890 . 46 


Kyocera „ 

KyodaShkyo 

KyotJni ...N IH ... h 
tQfOwa Hakko 


KjmnSbtelBI. 
MshuEl Power 


,.915 -16 

. LUO .... 
.728 +11 

,2,950 440 

.4360 — 

.*1 +7 

. 1*660 .... 
.1350 +10 

. 1,250 .... 

, 3,030 -20 


lion Carp 

Long T am Credit 


Maeda Corp 

Maklno Milling .... 
Maktta Carp 

Uintbnl 

AfarudaJ Food — 

htarul 

MvuldriSteeJ — 

M'sWuEltad 

M'shftaElWk 

M'shhaKoto 

M'SMU Refrfg ..... 
Mania Motor cSp — 

Mdll Milk 

fviriJf 5eJka - 

McfdanCorp . — 
MUnoiCocaCsb'.. M 

Mloebea^. 

Minolta Camera ^ 
Mlsawa Home ...... 

nrwsw Bk 

M'Msbl Corp 

MlrisM EMc 

M # Mshl Estate 

M'bbkfteChem.^ 
U'bhMKeNfflnd — 

M'WsW Kami 

AJ'bisbi Materlcis M . 

NTbbhl Oil 

M'bttbi Piper ...... 

NYbfshI Prahem ... 
M'bftfiF Plastks ... 
M'bUhl FUgna^^ 

M'bishl Steel 

M'bishl Tr&ESk 

M'bMiFWarebooc.. 
MltsiAoshF BeHlng .. 

Mitsui Co 

MFtsul Em Ship,,.. 
Mitsui Foflosaa 

Mitsui Marine 

lUadMngGSct — 
Mitsui Osk Line.... 
Mitsui Petcfcem 'h.. 

Mitsui Sate 

MitssJ Talyo Kobe ... 

MltsalToatsu 

MhsfiiTr&Gk 

Mltwfcosftl 

MltsumFElK 

Mlyajl Iran Works 
MIZUHO Sporting^ 

Moulds Pbarm .^. 
Morimga Mllk^,.. 

MorlSeikl 

RAtrau Mamite , 

NEC Corp 

NGK baulators .^.. 
NGKSpoft Plug ... 
NHK Spring 

HKKCorp 

NOKCorp 

— 

NTNTno Bearing 
Nadil FoDtahl .... 
Magasakfra .......... 

NagaSe ....... 

Nagoya Rallrmd.,. 

National House 

RUCtlll 

NFcMieT 

NKxuCeamvt ...... 

NfhoftNouA ........ 

NBho ParterUag •*.- 


1390 .420 

1370 410 
1,010 -10 
L890 -10 
620 -5 


1,150 
2,020 -10 
IWfl -10 

440 

1,490 

i 7W +30 

-15 


+40 
+10 
7Si -19 
616 -4 

1,780 +10 
2,940 .... 

1300 410 
6&7 +U 
1.470 430 

6i6 -16 

726 42 

575 +10 

600 —1 
L230 430 
645 ~. 

076 +15 

645 -5 

487 +6 

1,190 +20 

1,980 440 
+10 
-27 
-3 

410 
+20 
40 
44 
-14 
1,000 .._ 
^0 440 

1%0 ” 
L26Q 420 
1350 -10 

1320 ^ 

W S’ 

2,440 .... 

2 &Q ... 

1,290 -tX 
USD _ 


530 -10 

400 +2 

785 425 

656 -2 

63b 45 

739 44 

1,730 

L180 -10 
770 

l^asa -30 
i£sa -30 
bm” .... 

1310 +14 
6J2 -8 

991 -9 


WORLD STOCK MARKETS 


NETHERLANDS 


Dul +sr- [ Odder 


ns. +»r- 


W«da Koran Pf„... 627 

Ccram cizbj nk 25030 

CombiemaiAG 214 

DLW 525 

Daimter-tott 68630 

Deckel CFrt 126 

Oegnsa - 301 

Deutsche Babcock . 15630 

Deutsche Bart 650.50 

DMte^Werke 180 

Dcwglas Hide 726 

Dragenssrt 316 

DresdnerBk .....^-34830 
Fag KugelflKher ... 235 

G enwhelnwr 445 

738 

Hamburg EWft 19130 

Hapaa Lloyd 471 

Hefielbte ...-.-983 

Henkel Prf 54430 

HeriJtz 404 • 

Hochtief - U50 

Hoednt 229.40 

HoeKh 260 

KdznnnFb U7S 

Horten 1M80 

IndusutetancdH ..... 26M 
Industrie Wert* .... 309 

Kall&Salz -16130 

Kratadt 615 

Kaufhof 

KHD - 137.50 

KkrtnerWerfce..- 12L40 

Laftmmr 835 

Ldfhot 608 

Unde 75130 

U notype N ell 

B/irPrf ... 


-8 

+ 1.10 

+1 

—4 

+ 1.10 


44 

4330 

+1 

40.40 

43 

-5 • 
43 

4130 
-1 
43 
■ ■■■ 
-2 
+10 
H).10 
+8 

45 
-1 

-130 

46 

40.50 

-2 

-2 

40.80 

■■«■ 

40 

-3.50 

4030 

41 


MammehnVerg .... 

Mercedes Hid 

Mctaltadbchaft 
Mradi neck (Reg) ... 

PWA 

Philips Kornmna ... 

ftrsae 

Piwmao ............. 

HbetaeSttra - 

RbdwnetaU Berlin .. 
RtalnmetallPrf .... 
:El 

I Prf 


710 

53930 

411 

2L2B5 

223 


650 

339.90 

1427 


Late 


SUCtemie 

TteOI MM.MIH..— 

Vhrta 

Veba — — •■■mi....... 

VEW 

V irg i n W est M . NI . 

Viao 

Volfangen 

Volkswagen Prf «. 

WhUaPvfT. 

Zanders Feftipap .. 


327.20 

260 

810.10 

568 

615.70 

486 

535 

211.50 

29130 

347 

20030 

34830 

38830 

33430 

292 

608 

265 


42 

-230 

-i" 

+430 

"3 

+2-90 

-10 

+5 

-430 

+130 

41.20 

+430 

-1.90 

46 

-0.80 

+3 

-4 

+1 

4030 

-0.60 

40.40 


+1 

-130 

43 

+3 


ITALY 

October 31 

Bara Comm 

BancaNazAwic, 
Banco Lariano... 
BuawHeas.. 


CM 

CaffaroSpa . 
Cbmentlr. 


Flp ■«■■■■»«■■■ 
Crete Itallano .... 

Daakll&C 

EnJChem 

EridanFa - 

Fermi Fin ......... 

Flat 

FlatPriv 

FWb 

Fondlaria ..... 

Gemini 

Generali Aster 

Gllanflal 

I FI Priv 
Italcable 

HilcemenU 

ttalgas 

Uoyd Adrtatko 

MagncU Mamin ... 

■« j .-»- — 

mcaiouuu 
Montedison , M „. 

Qlhcttf 

nreJIF&Co- 

Pirelli Spa — . 

IAS ■ I ■ V ■■ PI NaMi||a»a 

IlnascenteCLa) 

SASI8 - 

pP ...-. 

taffa A 

Earpeni - 

ilrtlSpa 

IMI 

inlaBPD 

STET 

<braABlcir.. M . M .. 

fosT Franco 

Intel ............... 


Lire +er- 

. 4,140 45 
. 6,450 +190 

.5,000 415 
.iba -2 
.9,260 4110 
. 2.419 +24 
. 795 +2 

.2320 449 
. 2.060 +20 
, 2350 +125 
. 2,290 439 
. 6,970 -190 
. 1.445 45 

.7385 +45 
. 1*799 -5 
.4.907 +97 
.3,251 438 
.4,780 -25 
.33345 4645 
, 1 400 -1 
.25,210 +160 

S .2300 .... 

190 

+15 

+80 

447 

445 

450 

13040 -10 
1JZ2D 412 
3010 +4 
6,050 4220 


1300 +34 

16940 +260 
7^55 460 

7300 +180 
10683041330 
7^401 -9 

LAOS +15 
lb. 220 +70 
96b 

U49 +29 
1379 419 
2b,400 -100 
29,600 +540 
10^20 +20 


Niigata Eng-.... 
NnSoSec - 


Nikon Oora 

Rtapon CndA Bank 
NteoaDenkn — 
Nippon Denso M ... 
Nippon El Glass .. 
Nippon Express ... 
Nippon Fire 


rtepeaFlov Mills, 
Nlppcn Hodo .— 


Nippon Hodo 
Nippon Kpyaku.... 
Ntoprm LWKFftHaF 
Ntopoji Unt Pock . 
Nippon Mining — 

Nippon OH 

Nippon Paint 

Nippon Road - 

Wjppon SMW) 

Nippon Sronra...- 
napoo Sheet BBS — .M 
fftppoa Shi opart ... 
Nippon Shteku- 
MpponSoda — — . 
Nippon Sulnte ... 

Nippon Sted 

NlpnoSnlsafi - 

IteiTVtewt _ 

dll PBiaHiBHaalllMM 

MPpponYakte 

Nippon Yuscn 

Nippon Zmn ..— 
IMtaatai Oaodr - 

Nted Diesel 

Nissan Motor 

Hla«(5angyo 

msshbiHow 

NlachtaOJI 

NbHhbibolod — 

Ntehotwal 

Nhstn Electric ..... 

NMoFood 

Ntefeo 

Nftto Bosekl 

Nltto Drake 

Noinra ............. 

Norttake .-. N . N .. 

IMMyo Dearie to- 
OftbpyasrU-Gtum .. 

OilPaper 

Ou Electric 

OkumaCorp 


Yen +T- 

— 796 +17 

...969 40 

.996 -4 

- 9,950 .... 

.-669 44 

. H 1320 +40 
... 2,090 +50 

...ate -5 
... 871 -3 

-.761 -8 

...3£30 -20 

939 +7 


M 1320 -10 
.605 -6 

.1310 
.071 -36 

.1^0 -20 


1,440 410 

..665 +12 

,.. 1,130 430 
.,1300 420 

- 918 +13 

..948 +13 

-409 46 

- 675 412 

- 22300 -200 

M ^248^852 

7.650 +17 

- 675 -5 

-1320 450 
-6K -3 

-704 49 

..1,620 +40 
... L680 

1 +20 
420 
+4 
+50 


Olympus 

OmmCorp 


roaoPte.M..„.. 

, Onward KasUyama „ 
Orient Corp ...... ... 

Or ta Corp 


Ricoh 

Royal CP — ...... 

Ryobi 


!». 


Sanwa Bank 
Samn Shutter «... 
Sanyo Electric 
Sanyo Kokuakn . 


NtW to... 845 +10 

Nltto Bosekl 586 +4 

Nltto Dote 1.620 +50 

Nonnaa 1,000 420 

Norltake .: M30 , M . 

IMMyDDeaileto-.lAO +30 
Ohbpyasfil-Gwm ... 985 +10 

OilPaper 842 +4 

Old Electric 6Z7 +10 

OkumaCon 1,170 +10 

Okuanra-Guml .... 1,610 • +40 

Olympus 1350 +50 

Outran Corp 1350 -10 

Onoda Cement 714 +5 

OfSoPterni 6,400 -150 

Onward KmUyama .. 1,720 .... 

Orient Corp .........1,090 -50 

Orix Corp 3,460 -50 

Osaka Ges 591 -16 

Pent* Ocean 1*020 420 

Pioneer Elec 31750 460 

Prim Meet Pack 682 42 

R e nown .....'650 +2 

Ricoh 670 . 49 

Royal Go ............. 1*800 +10 

Ryctol 640 -1 

Sanden .^—.... m .-7Q3 -12 

Sartyo : 2,600 +2D 

teto 2,750 -20 

Storm Bank 2370 -10 

Samn Shutter 1300 -20 

Sonya Electric 577 411 

Sanyo Kokuuts ... 624 +7 

Sapporo Brews 1*310 420 

Secom 6j390 +20 

Srtbu Railway 3.160 -40 

SeMoTVaimri IIM 2,120 +20 

5eboFoodto MOO -20 


1,290 +10 
L47D -40 
05 -3 

BA90 +30 
1,440 +40 

2.920 -50 
1390 420 
1,660 +50 
U-40 .... 

1,840 +10 
+10 

862 +3" 

450 +11 

760 +13 

599 44 

2.080 +10 
2330 HQ 
-0 

5y240 -10 
890 <8 

634 45 

2350 +70 
W2 +4 
499 45 

1,110 .... 
L240 +20 
%3 42 

655 -2 

969 +4 

422 +3 

1,120 .... 
1,160 .... 
1^0 -30 

724 414 


Seme Railway — 
SelnoTVamrai .. 
SeboFoodSys -. 


SekHul Chcmisri — 
Seklsul House 

Srttsi Carp 


Shiite Cora 

Sbln-Elsu uun .. 
Srtanogl — ——. 

SWsrido 

SbocUbi 
ShoteuJutalu 
StenAliteten . 


Mum Elec Wire... 
Shows Svnyo . — . 
SFkhml StetT Sefc ... 

Sky Lark ... 

SmBrmfMHk — 


Stanley Electric .-. 
SanHemo Batallte . 
SumKomo Bank ... 
SfflitomoCemect 


SumKomoCorp .... 
Smltomo Elects.. 
Sumtew Heavy- 


Sumitomo Heavy. - 
MuimUgfetM..u 
Sa mHo mo Marine — 
SgoiMaNeullad v 422 +3 

Stete Iteiji— L120 .... 

Sumitomo Rteffir.. L150 .... 

Sumitomo Tr&Bk . 1330 -30 
teft»WKte.-S5 
Suzuki Mow 724. 414 

TDK Corp 5^00 +70 

I Tarsal Covp 940_ +4 

Tate Warm 2.140 .. u 

TateFWwy- — 449 +3 


ABNAmNoteg>— 
ACFFtMDcplS^ 
AEGON ..... .. 

Ahold 

AKZO IIIMMiiHa.i. 
AMEV Dtp Rees., 


UUnsDaito_ 

BonadJW&Wta.. 

teBrnTCtOpRs- 

esnoepRecs... 

DAF 

■■■■■■■■ *mm ■■■■■■ 

DSM 

'gfWtetefrt r ... 
Elsevier Deplte .. 
FokkerDepRea . 
Gamma 

Gbt Brae Dm to.- 

Hclnem 

Holbid Beuui 

HonMKData.. 

IHCCallana 

NLlfadbdDcyto — 

htl Mueller 

KLM 

KNP- 

teteeiOpto. 

FlSliflyd 

Nlivtrd-TenCate 

NatrVWBrfDpBs^. 

OceVGitm. 

OranffUDyita — 

Philips....!: 

PolyGram „„ NI „. 

Rote 

Rodameo 

Roiinco !!!!!!!! 

Rorvnto 

R«l Dutch 

Uniter Deg to.. 

WU 

VMFStnrh 


WtesDDmta 


...40 

— 30.80 
... 109.60 
-. 82.20 
... 122-80 
-.4630 

— 42.10 
... 5930 
.-43.90 
... 83.70 
... 2)30 
...99 
...142 
... 91.80 
... 28.40 
... 95.50 
-.32 

... 154.60 
.. 194.50 
-. 46.10 
...60 

- 47.70 
...65 

... 38 JO 
... 44.80 
_ 45.90 
9.90 
...55 
..93 
14650 
-59 
-4030 

... 3350 

- 40.60 
... 100.60 
... 5830 
..101 
...71 

... 152.90 
- 165.70 
... 7U0 
.. 42.70 
-80 80 
-59.60 


-0.50 
-020 
-050 
- 0.10 
+1.80 
-0 90 
-0.40 

HiM 

-0 40 
40.20 
-0.40 
-0.70 
-L60 


-0.50 

+1 

"1 

-2.60 

-1 

-OJO 
+0.50 
- 0.20 
- 0.20 
-0.50 
-OJO 
- 0.20 
■ nee 

-1JO 

4o’.io 

-010 

- 0.20 

- 0.10 

- 0.20 

+0.40 

■KUO 

-1 

-0.80 
-0M 
40 JO 
-OJO 
+0.40 


NORWAY 
Qebtar 31 
Aker A Free 


Krancr + or- 


DenoteBkFrie-. 


Dyoohid 
□ten Fr 


□ten Free 

tend Nf i A Fite... 
FCvaemerFree..^ 


Leif Hoegh 

Nora IMA Free .. 


_ 60 
...170 
... 40 
121 
...80 

248 

...227 


Nora IMA Free 
Note Data A ... 

Norsk Hydra 

HofSfce5fcogAFiee 

Oft la Free 

Saga Pet A Free .. 
Saga Pet 6 Free .. 
Skaugen (I M)... 
StorVlB .......... 

iHUStarttem Free 

Unitor 

Vard A 


... 7.50 
... 166 
._ 108 
... 170 
....113 
115 
...835 
...137 
...79 
-.97 
... 8750 


+150 

+050 

+2 

+4 

-650 

■■■■ 

- 0.20 


Octa bw 31 Ffa. +cr- 

Alba (Corp Fuo M111 5,100 -90 

Aragonesas 1,035 -5 

fisted. ^ 2,185 -30 

Banco Bilbao VI k ... 2^70 -65 

Banco Central 4.095 -5 

Banco Enerhir 3,970 -5 

Banco Hbpano ..... 3,095 -30 

Ba^co Popular 1X460 +20 

Banco Santander .. 4^9 15N -80 

BaneAo 3500 +10 

CEPSA 2J70 +5 

totnro Metal .... 4,500 +60 

Dragados 2.075M -30 

Ebro Agricolas ™ 2,470 

ElectraVlesgo 2.600 +60 

Endesa (Bri 2,705 +5 

Ercras.. 613 -7 

I flCS9 ■■■■■■ 

Brupo Dura Felg ... U10 -6 

Hbfrael Cantabr 1560 -10 

Ibvdrala TEL +10 

Kolpe 3,940 -20 

Mapfre 5.000 -60 

Metrovacesa 4.950 -50 

Bid 13J20 -280 

— 2.790 +45 

Z22 -8 

748 +4 

itoc . m . . . 555 -10 

A 5.430 -60 

1 J60 -10 

rudor 965 -5 

Union Fenosa 581 +1 

UnFotjefFom 5,110 +30 

JraJKa L310 -10 

L/rUsSer2 1.200 -15 

/alteernm ....... 2,900 -25 * 


tetober 31 Kin 

AfiAB Free., 315 

AseuBFrae 355 

Astra A Free 565 

Astra B Free 551 

Atlas toco B 243 

Electralnx B ftee 260 

Ericsson B Free 165 


Takaoka Electric... 
Takara Shura 

Takashf nm 

Takada Chera 

TanabeSdyalcu .... 

TeWn 

Teitooim Oil 

Tekftan Corp 
ToaGcselCbBaln] , M 
ToWshima Corp .— 
Total Railway 

Tool ...... m-i......... 

Tobo 

TflhokuEkctFoiwr MM 

Tokal Bank 

Tokal Carta ... 

Tnklcn -- -- 

Toklo Marine 

?ssnssr_" 

Tokyo B 1 casting .... 

Tokyo Dome 

Tokyo El Pwr 

Tokyo Electron 

Tblwu Gas. ........... 

Tokyo Rope 

Tokyo Steel .......... 

Tokyo tola 

Tote Car ^ 

Tote Corp — 

Tote Land 

Tones Corp 

Toppan Printing « 

TSStaEiia - :::::: 

TodAi Edo&Comtr 
Toshiba Mactanery .. 


Tosoh Corp ... 
Toto ■ ■HiimiM 


Itadi tomtom... 

Toyo Ink 

TqyoJozo 

Toyo KanetAt 

ToyoSdkan 

Toyota Motor 

TanUre&Rnb 

TnUtoCtalelto.^. 

Tkogaml 


1.000 +3B 

878 -HO 
1,800 +40 
2*540 +20 
1,290 -30 
571 +1 

979 +7 

L210 -20 
90S +10 

L030 +10 
W +15 
985 +0 

17000 -500 
3.120 +60 
1,770 +20 
793 

568 -4 

1^0 +20 
5®3 +2 

1*560 +50 

1,950 -20 
2,850 +40 
3^00 .... 

2X30 +30 
615 +10 

1.100 -40 
2,610 ».. 
1,400 +10 
9&5 

1,070 +60 

706 +11 

L800 +50 

L400 +20 
676 ■ +14 

680 +10 
1,650 +30 

-16 

l_330od +10 

tS& +10 

1,870 .... 

908 +13 

2L210 -10 

6 & +9 

752 -7 

1,060 .... 

4.100 +20 

1,600 +10 
1,020 t20 

835 +5 

689 +2 


UBE Inds 

Unlttka 


543 46 

547 +6 


Victor <J VO 1>480 -20 

Warn! 1,100 +30 

VSnMbaCorp 2,700 

Yamaha Motor ..... 930 

tfanito flrr 

1 039 

Yamanouchl 2,960 -20 

Yanuteelkateell _ 1,590 -10 

YaraatoKwaT... 1310 -10 
VtoMto TtoMport ... 1,260 
Yamazakl Baking . 1.970 -20 

Yasiada Fbe 947 -4 

YokogawaElec 1.210 -50 

Yokohama (Bank) . L260 
Ytabma Robber «.7te +8 

Yomhirl Land 1320 -20 

Yostittoml Pharm .. 1.410 +10 
Yuan Beam Co 1A60 +10 

Zsaeefl Chirp ........... 801 -5 


October 31 

AFP 

|AWA~. k 

Aberfoyie 


Aatpol Expl 


a ,l,i ■■ 

Kanoo 

ANZBHk 
Atn&as U*M 

I Art Hit In* 

BHP 

{jTRtotaf 

SEffifc: 


AartS + ur — 

139 -0.01 

L05*r -a(B 
4.40 +0.15 

637 -0.05 

330 -0.07 

6.74M +0.06 
135 
4.19 
5.42 


1534 

2.76 

163 

0.71 

16.7618 



B WII MllllHlil 039 

flow 0.80 

hup yuM 

CSS 9.08 

CM ULMW 

Cate Art 2.75 

tal Allied M 93?* 

Cue CMa AnuUI ... B.70 

Cols Mpr 123b 

Comako 3.40* 

Comm Bk Asst 730 

Grander,, L35 

tan Into Mag 0.b4 

3.90 

EnawRs — 1.40 

FAIIhwwks 0,75 

FtatetoCbllnge zm 

Fosten Brewing 1.72 

taPrapTR 233 

Gnodnan Ffaldtr _ 1.74 

HanlleU) .....3.08 

HMilandifioM 136 

I Cl Art... 4,75 

l Jmbw L08 

KMstonGoM ....... 134 

Lend Lean 17.94 

HIM 233 

Marne Nlckto 032 

Metal ManuT 2J.0 

Mlnprac 036 

Nat Aust Bank 8 


HUM 

+ 0,01 

+0.03 

+0.06 

-0.04 

+050 


+ 0-20 
-0.04 
-0.05 
+0,08 
- 0.01 
■■ PP 

+0.03 

+052 

+0.02 

-0.06 

-0.02 

+0.01 

+0.02 

+0.03 

40.05 

+0.03 

+0.02 

+036 

+0.05 

-0.06 

-0.01 

+0.12 


SWEDEN (contlinreri) 

October 31 Kna 

Enerte B Free 120 

GambroBFree .. .. 240 
Incentive 6 Free .... 173 

ItaUtoBFirt 215 

Nebd Free 41 

Procardia B Free 207 
Samtvllren 8 Free .... 355 

SkandUFree 188 

Skan Enkilda C . .55 

SKF B Free 102 

Stnra KoppB 268 

5CA B Free 103 

Svka.HaDdl.BFree **9 
TreUEborafi Fm .... 104 
Volvo B Free 360 


SWITZERLAND 


AdlalnUCBr) 

Adla Pig Gta ....*. 
Aluulsse Lanza .. 
Aiuuiisse Ptg Cis . 

Balolse Pig 

Brawn BoverNBri . 
Brawn BorerlPlg .. 

CSHIdus(Br) 

ClbaGdgyfBri ... 
CtoaGetgwiReg) . 
CnaGWgyTPiDJ ... 
Elefcutnra . ..— 

Elvia 

Fischer (Geo) 

Fischer Ptg 

Holderbk (Br> 

HolzsmfffBr) . .. 

Jelmoll 

JelmoO Pig Cis .. 

Landb&Gyr 

Itoh&GPrtarftg ... 

Leu Hold (Br) 

Leu Hold Pig 

Mfig GlotaePtg ... 
Mlknm (Reg) ...... 

Motor^Coiumta 

Nestle 

Nenle (Reg) 

Oer-fluertik (Bri .. 

PargesaHId 

Pirelli 

MriMmoMACBr) . 

Roche (Br) 

Roche (GenusN 

Sandu Br 

Sandoz PLCta. .... 

Sandoz Reg. 

Schindler (Bri 

SeMndNr (Pi Cts) .. 

SlkaftegA 

Surveillance < Bri., 

Swissair 

Swiss Bank (Br) ... 
Swiss Bank Ptg... 
Swiss Reinsurance 
Swiss Reins Ptg ... 

Swiss Voilesbk 

Union Bart 8r .... 
Union Bank Pig... 

WToterthur 

Winterthur Pig . ... 

Zurich Ins 

Zurich Ins Pig 


Fnu + ur - 

...800 +5 

... 122 -1.50 

... 982 +2 

... 8650 .... 

... 1,740 . .. 

_ 4.080 -70 
... 743 -19 

... 1,915 -10 
... 3,240 
... 3,110 -30 
3,040 -20 
... 2,480 .... 

... 1£00 +20 
... 1 060 -10 
... lta -3 
...2,130 +10 
... 4,670 -10 
. 4,850 .... 

... 1.680 -15 
...305 

...1,090 +10 

■ MB #G llll 

... 1.750 -10 

... 208 
... aoo 

... 330 

.. l a 065od +15 

... 8.450 -^0 

,.. 8.310 -50 

... 331 -4 

... 1,170 .... 

... 362 -2 

.. 16,500 4100 
... 8JOO .... 

... 5^30 -420 
... 2,410 .... 

... 2,270 -20 

- 2^320 -40 

.. 4,050 -60 
... 725 

... 700 

... 7,620 -20 

... 6 to -10 

... 299 
271 

• . 2530 +10 

... 464 +5 

.. 1,025 -15 
,.3.230 -20 
,.1^050 +0.50 
.. 3,420 +40 

..ate -l 

- 4.090 +10 

.. 1,820 -10 


+10 

+3 

-15 

-20 

+0.50 

+40 

-1 

+10 

-10 


SOUTH ATKEEA 

October 31 Bta 

AECI 11 

Allied Tech 90 

Angb> Am Coal 126 

Anglo Am Corp ...- 121.75 

Anglo Am Gold 2220 

Bartow Rand 5150 

Buffets 37 

CNA Gallo 31.25 

DeBeersJCe*teuiy.. 94.75 

Deelkraal Gold 7 

Driefomein 37 

East Rand Gold 6.75 

ELandsrand Gold ... 23.75 

nrsl Nat Bank 49.25 

FittSUttQwGsM 26.75 

Gencor 13 

Gold Fields SA 70 

Hartttaeest 15.75 

HlrtieM Steel 15.75 

ISCOR 2.17 

KlmssGold 4550 

Kloof Gold 31.75 

UbanonGoid 3.10 

Liberty Life SA 39 

Maltold 32 

Nedcor.. M 14.45 

0 K Bazaars 9.50 

Palabura Mng 77 

Rembrandt Grp 26.50 

! Rembrandt Cntrl . . 1950 

Rust Pf at 71.25 

SatatreA Hereto -.8350 

Sage Hitts 825 

Smith (CG) Ltd 10850 

SA Brewers 5050 

SA Man Amcor 31 

Tiger Oats 38 

ToraatHulett 1850 



Western Deep 116 


AUSTRALIA frffnt'm r if ) 

Dctohre 31 AmtS~" 

Newcrest Mining... G94 

News Corp 1450 

Nmndy Poseidon ... 1.18 

North BHPeko 253 

Pacific Dunlqp 5.73 

PamonUnentai 051 

Pasmltico 150 

Pioneer Inti 3-20 

Placer Pacific ..... 2.72 
OCT Resources — 1-13 

RtosoaGokJ 5.16 

RoUknans Aust ..... 1650 

SA Brewing 358 

Santos 3-351 

Smith CHwd) 6.161 

Sonsof Gwalla 355 

StocktedTst 257 

TNT 156 

Telecom Cora HZ ..... 159 

Tyco Imrs 0.75 

WeafdHims 4.80 

Western Mining — 4.71 

Westfield Hdg 4.151 

Westfield Trwt .... 2.20 

Westoac 455 

WoodsMePet 457 


+ or- 
+0.40 

a ■ b ■ 

+1 

+150 

+1 

4050 


-0.25 

-0.75 

■ • la 

-0.25 

+1 

-050 


-0.50 


4055 

-055 


+0.30 


-050 


-0.50 
+055 
-050 
-055 
-050 
■ ■■■ 

4055 

-2 

-3 


+ or- 

40.01 

+0.48 

-0.02 

-0.05 

40l10 

+0.01 

Mil 

+0.03 

+0.07 

+0.02 

-0.10 

-050 

+0.05 

-0.03 

-0.04 

40.03 

+0.01 


-0.05 

+0.07 

-0.04 

-0.03 

+0.02 

40.06 

40.09 


KONG KONG 


Afnqy Preps 

Bart East Asia 

Cathay Pacific 

Cheren Kong 

China Light 

Chin Motor 

Crass Harbour 

Dairy Farm InU 

Erergo 

Guoco — 

KS8C 

Hang lung Dev . — 
Hang Seng Bank ... 

Harbor Centre 

H enderson lire 

Henderson Land .... 
HK& China Gas 

HX&SkrevWIMtl 

HK Aircraft 

HK Electric 

HK Land 

HKRmhj&Tr A._... 

HK Tetocom 

Hopewell Hldgs — 
Hutchison Wpa .... 

ffysu Dev 

Jaidfaie Inti Mir ... 

Jardlne Math 

Jartflne Strategic .. 
Kowloon Motor .... 
Mandarin Orient ... 
New World Dev .... 

Realty Dev A 

SHK Praps 

Shaw Bras 

Shell Elec Mfg 

1 51 me Dartre 

Sen Hang kaiCb 

Sartre Pad flcA 

Swire Pacific B — 

Tele Broadcast 

Wharf Holdings .... 

Wing On Co 

: Wlnsor tod 

! World Inti 


HJC5 

550 

20.70 

9.75 

19.60 
2L10 

29.10 
14 

9 

350 

2.40 
32.25 
8 

34.75 
6 

2.62 

12.90 
1130 

4.60 

16.70 

12.40 

8.70 
660 
755 
350 
1350 
7.95 

4.40 
3355 
1650 
735 
530 

11.40 
1250 
23.00 
3.67 
1.62 
630 
2.08 
23 
3.07 
4.92 

9.90 
6.80 
080 

5.10 


+0.10 

+050 

4035 


+030 

+0.10 
■ ■■■ 

-0.02 

BBl> 

+030 

+0.25 

BBBl 

+0.05 


+0.07 


40.05 

+0.10 

-0.05 

+aoa 

+0.10 


+0.25 

+0.20 

+0.10 

+0.20 

+0.10 

+030 

4030 

+044 
+0.10 
-0.02 
■ ■■■ 

+O.Q2 

+0.13 

+0.10 

+0.05 


MALAYSIA 

October 31 MYR 

ttfmst fffd ........... 2301 

Hong Leoag Credit ... 332 
Malayan Banking . 6.10 
Malayan Utd Ind ...2.40 
; Multi Purpose ...... 133 

Puhftc Bank 1 48 

j Slow Darby 3-84 


+ or- 


40.02 

■ B B B 

-001 

B B B B 

+0.02 

+0.02 


j October 31 sy 

I Cold Storage 2.7~ 

DBS T. 11.60 

F tore A New 845 

Grating. 6.45 

Haw Par. 2.46 

, lita 4.061 

KqMlCorV 

0C8C lttM 

OUB iS4 

5pore Air Free 20 

Singapore Press .... 8.70 
StraUi Trading — 2.60 

Tat Lee Bank 352 

UOB 6.40 


+ nr- 

40.03 

+0.10 

-0.05 

-0.10 

«BBB 

+0,04 

4005 

a a a a 

40.02 

-OJO 

-0.05 

+0.03 


| Mb# te rtflpta by Tntafeun. 

! NOTES - Prices on this page « as 
'quoted on the Individual exchanges 
end an tost traded prices, to) imaydl- 
abte. # Dealings suspended, xd Ex 
dividend, xc Ex scrip issue, xr Ex 
i rlgbts. xa Ex all. 


CANADA 


tin LnwOoMCtag Sira Stock 


LowCfcme Chug Sate Start 


TORONTO 

2M pm prices October 31 

OuotAtferw In com unieao marked a 


1300 

12100 

7000 

4400 

34100 

11BSM 

10000 

2700 


AbltlblPr 

AgntooEo 
Air Cdm 
AJbria En 
AlbNtQu 
Aicnn AJ 
Am Ban 
AICOO 1 


315% 15% 15% -% 

430 420 +30 -5 


aa>2 

113k 

514% 


8% 8% 

13lj 13% -% 

14% W -% 


SW% 23% 

S2Q% 27% 28 

511% 11% 11% 


S+% +% 
58 +■% 


58700 

98000 

1500 

185700 

92000 

2100 

20HOO 

4800 

4700 

88700 

34600 

BOO 

7400 

10400 

200 


Bk Morion 
Bk Nm 8c 

BCtagnk> 

BCE InC 

araio rai 

BGR A 

Bomb'cSerB 

Bow Valley 

& Canada 

BrnnaU 

Breecsn a t 

Bfeakwatar 

BCT1 

Bruncur 


S3r% 37% 

819% 19% 

S16% 15 

W% 45 
IT d0% 
87% 7% 

525% 2&% 
514% 14% 
812% 12 
S6% 5% 

518% n% 
19 18 

520% 30% 
518 17% 
57% 7% 


37% “% 

>&% 

W "% 
46% 

11 

7% , 

25% +■% 

14% -% 

12% +% 

18 +% 
IB 

20% +% 
18 +% 
7% 


4000 Cord Sys 
4400 CoacanDev 
fiOO OownjC A 

300 DeniMA A 
41300 DorUr 
22900 Dolaaoo 
65700 Dorninn Txi 
3600 Dontar inc 
1900 Du Pout A 

24800 taBirU 
1500 Emco Lid 
300 Empire 
15400 Euro Nov 

3200 FPI Lid 
1000 Finning x 
5000 FttUara A 
2000 Form 
400 Fw Beten 
800 FrAMoNov 


30000 Qfllncuc 
400 GoiHtiS A 
0300 Ota Ok) 

15000 Grange* 
2900 OW Lite 
3400 GdIGUH 
200 GW UMa 


m Start Hte LawCloan Ctavu 

TOO Led law 510% 10% 19% +% 


519 ifl% 18 7 q 4-% 
57 0% 7 4-% 

S8% B% &% 

837% 37% 37% -% 

99% 8 9 

$7 7 7 

£ 11 * 11 % 11 % 

SM% M 14 4+4 


S7% 6> 
513 13% 
S8% U% 
323 23 

916% 16% 
531% 31 


7 +% 

n 

9% +% 

23 
18% 

31 -% 


45 45 45 -7 

®% 34% 24% 

305 3U 385 45 

132 130 132 4« 

515% IB 15 
57% 7% 7% 

917 16% 16% -% 


95900 

44000 

17X00 

7200 

3500 

27700 

21600 

israo 

300 

11100 

6000 

22100 

1200 


173800 

3300 

2800 

32900 

200 

13809 

170300 

HO 

146600 

30000 

+000 


23000 

17«00 


3109 

160000 

60706 

11100 

263800 

9700 

1+100 

7400 

7400 

2100 

400 

oaoo 


4000 

Sim 

5000 

3000 

1000 

nm 

119000 


CAE Ind 
Gambler 
Cambridge 
CbaO Rn 
C mprti & 
CofihnpOk 
Con Oedd 
Con Poe 
Con Tire t 
CanTlre A 4 
CtaUUAi 
Con Udl B 
Canonwx 
Cantor 
CnPcForaot 
Cora Op 


Vh 

ST0% 


sie% 

825 


S21 

u02l% 

32 

823% 

820% 

99% 


Catena 
Cod Cap 

drew Odn 
OBlfiflAa 
Cominco 
Cuputatafl 


7 7 
10 % 10 % 

25 2S 
39 80 

62 67 

26% 30% 
33% 34 

18% 18% 
24 2S 
23% 23% 
20 % 21 
21 % 21 % 
32 32 

23% 23% 
28% 20% 

8 B 
0% «% 

39 40% 
140 MO 
386 380 

440 440 

22 % 22 % 
120 123 


300 

500 

900 

19000 

140700 

132D0 

26000 

800 

2000 


HarrioSt A 
Harter SU 
Hen trai 
risotto Cou 
Holllnger 
Home Oil 
Horaham 
teBSfUfiS 
HudunBay 


use% &% 
S25 25 

516 15% 

S1»S 10% 
St3% «% 

516% is% 
510% 10 % 
375 305 

832% 33% 


6% +% 

26 

16 +% 
10% -% 
12% 

| 3% -% 
10% +% 
365 +15 

32% +-% 


400000 imaaco 

14400 Amp Off 
162400 toco y 
386200 IncCoraneA 
257900 IntprvPlpa 
3300 In veal Grp 
7400 Ivboo A 

6600 Jonnock 
1200 KenAOdta 

40300 LabAB 
100300 Lac Minis 
2000 Leforge 
3300 Lskl&vAs 
220G00 iBHHva B a 
200 Lauraal B\ 
1000 Lamm Gp 
42800 LoooonUar 


USSSS 34% 3S% 4-% 

551^ 60% 51% +% 
837% 36% 37% +-1% 
37% 7% 7% 

US31 30% 31 

837% 37% 37 

380 3*5 360 +16 

517% 17% 17% +% 

915 14% 15 


USZ7% 27 

50% 9% 

S14% 014% 
810% 10% 
Sio% m 

uS20% 20% 
SB% fl% 

sio ei 


27 27% 

% 0> 
% M% 

1% 10% 

10 10 % 

1% 20% 

1% B% 


209500 

34900 

61300 

15600 

3100 

25600 

10500 

43800 

170900 

84700 

60900 

3400 

23000 


686000 

1600 

gi mp 

200 

fTaeoo 

33400 

37700 

1B6B00 

500 

07000 

29400 

03400 


Mackenzie 
Mocra BJ r 
Magna httA 
UplUFrt 
MarH TAT 
Mart Hoc 
IAS raft B 
Mote Min 
Uiisnew 
Mhoi Corp 
Moloon A 
Iknt Carp 
Uuecorfio 


NaiBKCan 
Myna bid A 
NvradeFw 
Norinda 
Norctei2 
NorcnMVhg 
Nth Tele 
Northgala 
NwaCrep i 

NWUO WSv 

Numoc Oil 


Ocetai A 
Dim Corp 
Oahave A 
PWA Coro 
Paguron A 
Puncdn Pm 
Pegona 
Ptonoar Ml 
PlacerDoma 
Poop Pei 
Paw Corp 
Po wer Rn 
Pvovlgo x 
QurttOOi A 


Hanger Oil 
Rayrock 
Rood Glen 
Rodman S 

Rw'sunca 
Ropap Eftt 
Rio Algom 


Rommane 


88% 

910% 

Sid 1 ; 

517% 

520% 

57 

517% 

510% 

515% 

105 

usao% 

tali 

4 


"«8 

sa% 

917% 

ta% 

824% 

uS46% 

110 

S7% 

to% 

55% 


86% 

911% 

828% 

SS't 

35% 

827% 

&13 

14 

513% 

87% 

S15% 

520% 

811% 

u5Zi% 


80% 

56 

621% 

819 

sw% 

uSM 

873% 

827 


Ryt DM Ifti 
R|fTnn &0 i 


T7% 17% 
£5% 25% 

24% 24% 
4fi% 4fi% 
01TD 1 1D 

Vi 9% 
8% Sfe 


6% 6% 
11 % 11 % 


27% 27% 
13 18 

12 12 
13% 13% 
7% 7% 

14% 14% 

20 20 
11 % 11 % 
2T% 21% 


9% 9% 

6 6 
d21 21% 
tfl IB 
14 14% 
6% 5% 

16 18% 
13% 14 

73% 73% 
26% 20% 
Bfi 9B 
B% 8% 


4300 

3100 

000 

11500 

4100 

68700 

6000 

13100 

2200 

6000 

07700 

1700 

23400 

93900 

1600 

368300 

arooo 

ooo 

2300 

16+800 

24430Q 

7200 

34000 


3cepU* R* 
SeottPaper 
Scotte Hoe 
Ecogrm Co 
tare Con 
SheUCui A 
Snerrin G 
SU Sys 
SNC Groic 
Senna GM 
Soumom 
Spar Aero 
Statso A 

Tech B 
Tetogleba 
Thomufi 
Tor Dan Gb 
Torator B 
TotolPHAiP 
TronoAHs 
Transcon P 
Trimoc 
TvUea A 


Iflgh Low Close 

210 210 210 
uS23 zfh a 

sia irt 

SIM 1 1275! 

si i io% 1(4 

S44 43*4 4SS 
S7*l 7h 

*i9>i raU wi 
3? 32 32 

510% 16 % 

518% «% *5% 

SBh 8% 0% 


519% 

510 

515% 

516% 

522% 

515% 

513% 

517 

u50% 

511% 


19% 19% 
9% 10 

15% 15% 
19% 19% 
22 % 22 % 
15% 15% 
13% 13% 
18% 17 

9% 9% 

11 % 11 % 


4900 SASwrCn A 513% 13% 13% 


4M UAP A S17% n 17% 

4900 UnlonCM i 813% « ^ 

aOOltedDvpz M 28 3 

300 UtdOomlno 811% H% "l 

111600 Viceroy fb 4K 41S 4M +» 

213100 Woete E 519% 19% 19% +% 

5600 Non Geo 540% 40% 40% 

300 WIC8 511% 11% 11% 

f - No voting rights or rastricaed voting rtgMs 


MONTREAL 

2:00 pm prices October 31 

23800 BairbidtorB 82S% 26% 26% +% 

3800 Camblor 511 10% 10% “% 

27300 Catalllp 86 S3! 30% 30% 

4100 ConMarconi 813% C3% 13% 

74000 Cascades 56% 6% 6% “% 

30400 DominTxt A 87% 6% 7 Hh% 

2000 M ad e on Hrt *i» 11 H + % 


it +■% 
21% +■% 


1700 Taieglobe 5B% 9% 9% +% 

107U Vkieotron rtU% IS 15 

Total Solae 91170300 shares 


180700 NrtBk Can 8 iU 
8800 Provigo x 511* 
1900 Quaeecor A ul?1 


INDICES 


NEW YORK 

DOW JONES Oct Oct Do 

3Q 2B 28 

tteslriab 307178 3061.94 3045 62 


Hone Bote 

Tra n spo rt 

Utilities 


9720 97.02 96.97 

1382J2 1274.48 22bb.ll? 
216J57 21501 214.45 


HIGH 

LOW 

3077.15 

247030 

06/10) 

(9/D 

97 J6 

9130 

08/101 

(160) 

1287J(r 

09430 

08/101 

(7/D 

220.89 

195J.7 

(16/4) 

00/71 


Since compilation 
HIGH LOW 


CW1IV91) 

9735 

08710/91) 

1532.01 

mm 

236.23 

QO/9Q) 


(2/7/32) 
54 99 
(1/10/81) 
1232 
ffl/7/32) 
10.50 

wpa 


AUSTRALIA 
All Motes 0)1/80) 
Ml BteyQ/l^B 

AUSTTfiA 

tail Altai OH/lZffO 
oaoMii 

6020 0/1/91) 


1663 0 16637 

6726 6643 


U5L7 

6660 


16428 

6*5.9 


HIGH 

16838 01/10) 
7B72W71 


LOW 

12043060) 
56L6 06/1) 


387.12 38973 39961 40134 5348106*1 38732 Ql/UB 

110LQ3 110215 110449 11D4J1 121215(17/4) 91739 Q7/U 


STANDARD AND POOR'S 

Composite J 392.% 391.48 38932 


4Ws High 3090.12 0077 S3 Low 303BJ4 0020.13) 


304 JO 


Irtustriah 

FTtedal 


46330 462.61 46031 45437 
32.12 31.63 3134 30.75 


HVSE Conpeshe 216,48 21558 214.44 21LB2 

Am HkL VaJue 38438 38L62 37929 376.43 

NASDAQ CotnjMHhc 54132 53431 52941 52513 


39634 

(28/8) 

47201 

(29/® 

3224 

U4f® 

217.17 

(26/S 

384. IB 

00/10) 

54132 

OQ/1Q) 


311.49 
(9/1) 
364 90 
(9/D 
2196 
(9/1) 

170.97 

(9/D 

296.72 

(14/1) 

355.75 

□4/1) 


39664 

Q8/8/91) 

472.02 

Q9/8/9D 

3524 

mom 

7X731 


397 03 
(10/10/89) 
54132 
(30/I0/9D 


4.40 
(W 32) 
162 

(21/6/32) 

864 

(1/10/741 

446 

€25/4/423 

2931 

(9/12/72) 

54J7 

(31/10/72) 


CflfltflHS SE 0/1/83) 
F1NLAM) 

HEX Bawl €28/12/901 
PRANCE 

CAE teal QUIRK) 
CAE 40 01/12/P) 

GERMANY 

FAZAtaOl/U/SO 
CMtetart (U12/53) 
MX (30/12/87) 

HONG KONG 
Htetatacn/7/bd 


3667P 36736 366M 36531 38034 Bff) 

836.7 0338 836.9 836.7 11069 W 

494.72 49171 49150 490 73 49732 (2/10) 

185667 186180 1B5150 1852.07 1887-29 CL/KB 

652.73 65683 655 13 647 99 717.43 07/61 

1836.90 18495 1A419 18226 2X353 01/5) 

158206 156283 1590.75 157681 171580 Ul/6) 


302-26 B/ll 

833800/10) 

39488 05a) 
1*2536 05/1) 

570.4805/1) 

1612305/1) 

13H82Q6/D 


«B&74 402034 400035 348830 409341(3/10) 29640106/1) 


Doe tettrtta Dhr. YWd 


5 & P IntetrlaJ Ih.yMd 
S & P lodl. P/E ratio 


Oct 25 


Oct 2a 

2.73 

21.17 


Oct IS 


Oat 16 

2.69 

2L44 


OCf 11 


Oct 9 

231 

2053 


year ago (approx.) 
4.17 

year ago (approx.) 


3.42 

1436 


SEP Omall TO8P 

fTALY 

Baa Pare kal.U972) 

JAPAN 

lUel <16/5/491 

Tokjo SE (Topfe) WJ6B 

2ta Sechci (4/1/tB 

MALAYSIA 

USE Crate UfflStf 


143L97 143L27 143137 


1530650501 111436(250) 


NEW YORK ACTIVE STOCKS TRADING ACTIVITY 


Stocks Closing Change 
Wednesday traded price on day 


RIB Nataseo 

□tap 

Chrysler 

BET 

Glaxo 

Am Express 
Philip Morrh 


AnT&T 
Compaq Com 


5337.900 10% 

3.453,000 U% 
3369.600 12% 

3^229300 23% 
2.772300 56% 

2.264,200 19% 

^258300 69% 

1.909.900 28% 

UM.400 38% 

L 739,100 27% 


- % 
♦ % 
♦ 1% 

* h 
+ % 

* % 
+ % 


t Volume 

New York SE 

Am 

NASDAQ 

nyE 

bam Traded 

Bhes 

Falls 

lindusgol 
New Highs 
New Laws 


Od 30 


Mllllorw 
Oct 20 


Oct 2fl 


CBS Til Rta GfaCEud 1983) 
CBS AI3r (Eta 19831 
NORWAY 

GdoSOrtQA/fiD 


51565 512.91 51425 51&27 619 38 Oft) 

2SQ228 2498118 2148^1 2490L72 271469108/31 

1887.45 187721 188607 187537 202&85QS/3 

285616 285238 285327 284936 3423.45000 

53L40 530 JO 534 69 535.43 63532 (29/S 

27&fi 2795 279.9 2798 345 C/6) 

1953 1966 1965 1968 2031 SfrJ 

71495 715.79 72U2 7191b 7935306/81 


2146676 09/& 
16255007/1) 
247352(24/1) 

470.4106/1) 

2ZL4 06/1) 
1A2JQ6A1 

6UL45Q1/D 


195340 192.700 160520 
14365 IB536 1ZZ73 

202-586 182345 145.912 


2.149 

981 

655 

513 

125 

14 


2338 

1,004 

606 

508 

99 

20 


2,098 

999 

» 

501 

60 

22 


Mte0anggflJB3 

SINGAPORE 

SE5 AlFStagrewe GW75i 

SOUTH AFRICA 

JSEM (28/9/78) 
JSENtato 08/9/78) 

SOUTH KOREA”* 
tara Crag El (4J1/M) 

SPAM 

Rate SE G0/12JB5) 


182530 102138 100956 100759 1 1183.40(29/5) 5825400/11 


38751 38630 38711 38553 42143 Ct/O 

117551 12035 11768 1187 0 14695 Gf7) 

06354 42695 41955 41610 4269.0 (30/181 

695.94 76038 694.45 69359 76310 (6/8) 

263.77 26464 26477 26538 28922 08/3 


Af&raMdegfies 0/2/37) 1015.70 10143 1005.4 


CANADA 

TORONTO 

Metals & MlreraN 
Create 

MONTREAL Portfolio 


Oct Oct Oei Oct ' 

30 29 28 26 HIGH 

300625 300145 2967539 296533 3299.9908/7) 

349750 3485.42 345554 304 JJ 358237(7/6) 

1B55.00 1648.02 183019 1015.84 19035b (7/6) 


LOW 

263256(9/1) 


Stoss Bat ML 01/12/58) 
SBC taral Q/4OT 
TAIWAN** 

Write Wee 00/6/66) 


1149501/7) 

7692 COT 
6385 01/9 


3155706/13 

9715050 

2829506/1) 

99857122/6) 

213.7804/1) 

598.4 040) 
48710401 


(G) <38986 4364.45 438159 638522(90 33162605/1) 


3161.95 03/1) THMLA» 


168659(9/1) 


Bate* SET 00/4/751 


69654 63821 62752 624.93 90013 09/4) 


529207/4) 


582.4806/1) 

4391060) 


Unavailable 


MS Cte* totLQ/l/TOtS) 5237* 5227 5195 31641 529207/4) \ 4391060) 

^Sateay October 26; Tate Wdgbied Prkt CO Km 0 rap Ex. 70LBL M 

i SrtJst to otffdal iccatadatliNL A CalaMitfid ta 1550 GMT. 

Sratees to Ml tndte ra 100 an*: BE120, HEX GawaL ISEQ Dvmn and DAX- 1,000. JSE Grid -2507, 
J5E 2b Industrials - 264 J and Australia All Onfiraiy and Mlriag -500; (d OoinL (ii) Unstable. 


TOKYO - Most Active Stocks 

Thursday, 30 October. 1991 


Horwftu Paper 

IIBflnta Eng — .. 
Oftiinpuo OpUcat 
64ei|l Milk Prods 
Toyo Tire A Rftf . 


Starts Ctoolng Change 
Traded Prices on day 
5.3m 960 -7 

SJtoi 798 +17 

49m 1560 +50 

45m 1.160 0 

45R1 1520 -30 


Nippon Express — 
Tokyu Corp ....... 

Oku mure 

Kyudonko 

Japan Storage B 


Stocks Ooalng Change 
Traded Mom on day 
3.7m 869 -6 

35m 1570 +60 

3An 1510 +40 

35ta 2580 +80 

34bn 1,170 -80 


Swiss hospitality 
Swiss service 
Swiss cuisine 
Swiss timing 
and 

The Financial Times 

when you travel First or Business Class with 

Swissair 

Ask your cabin attendant 
for a complimentary copy 


swissair 




FINANCIAL TIMES 

6 UROPE 5 8U C JHE 55 fit WCPAPf ft 












2:45 pm prices October 31 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


1991 

HWium Stodk 

9 % AAR Cwp ■ 
20$ MflH Ute A 
56 % 40^ A UP JAC ■ 
88% 44% AMR 

25b I ARX 
56 411, ASA 
5fl ^ js % Aboon Lab 
9^ AWltoi Pr 

10% ACM CtvT in 

all acm CrtiOpo 
dftJOJtaSo' 

97, ACU lid Sc i 
7% ACM Man 
1 1 1, ACV Mwagd 
4% Aon One i 
3% Acme Elea 
Acuson 

14 U Adams E*pr 
17 1, AdC^Ml^f ■ 

eS Adoba fie* 
IS Ad Micro 
4% Ad Micro P 
2 % AiMfll Grp 
31 7 j Aetna Li / 

0% Aim a f 

13 Aftfiumon % 
2 7 e A*J*on Inc 
#4 ft Sl^| Atr Pr (Shu 
30 16% Alrbna Frt 
21% 13 1, Alrgofi Inc 
IS 1 * lOAlrtoa&e 
58 88 % AtePwfl. 16 « 
05% 21% AlaPw PIA 
10# 100 AlaPwB 44 I 

108 102 1 Alab Pw 11 
104 SCMphV < 
991, 88Atab&28Ck 
II 9% AUPwOpFI « 
17*, Alaska Air 
10 Albany Ini 
201, ACulvr B k 
1G %s AlCuJvf A t 
J2ft AMM I 
Mi, Alcan *l*im 
29 Aloo Stand 
19% Ale xr Ala» 
lH Aleiandoie 
21% Allagh Uni 


«> 

«% 

3ft 

M 
9 

7ft 
6 

4Q 22 

19 >4 
20 % 

9*4 
»% 
TJ > 
*9*0 

1°S 

20 ft 

17 


PI 9* 

Oh. YM. E 100a 
0 48 0 03 19 280 14 
0 10 a 01 03 932 i/2l ft 
144 0 03 901803 
123822 
1 3B& 

3 60007 13 165 
100002 232593 
0X00.04 25 32 



1280 12 
101811 
101 0 li 
I 260 12 
1 010.11 
I 35010 
0.40006 17 
41 


502 

Ml 

823 

306 

272 

51 

42 

5 


20 

J4U 

24J 

23V 

»> 

si 

Nft 
20% 
25 £ 
42 
13% 


89 349 
0 730 04 0 86 
2.400 12 14 

48 66 

546 

1000 34 97 WM 
0 16004 5 6 

2.760 07 471155 

0 24 0 00 55 058 
0.88 005 101314 

16 377 

1 98 002 16 
0X001 64 

M2 

1680.14 8 
B 18006 
200008 
8 44 0 09 2 

2 

900009 72 

6-280.06 2100 
087 0 08 29 

0-20 0X1 93 456 
035002 621014 
022001 22 26 
022001 17 71 
056002 191222 

0600 03 34 696 
0 880.02 17 111 
100 0 05 IS 4 21 
M 12 
086004 24 71 


56ft 

soft 

58ft 

14 

13ft 

14 

1Q7 8 

1D% 

10% 

Bft 

0% 

9% 

Oft 

9 

9% 

10ft 

10% 

10ft 

8% 

8% 

8ft 

12% 

12ft 

12% 

Vi 

6% 

4% 

a 

XV 

35ft 


ulOft 

10% 

«% 

10% 

Iflft 

19% 

7% 

7ft 

7% 

35 ft 

34% 

raft 


12% 

12ft 

3% 

37 t 

aft 

X% 

X 

x% 

8% 

8% 

a% 

18ft 

T6% 

18% 

16ft 

16% 

161' 

m 

raft 

66ft 

26ft 

25ft 

26ft 

2Dft 

20% 

X% 

T2% 

12 

l?% 


106 105% 
104 164 

160 100\ 
99 100 


J5AIIopi Pew 3.160 07 49 


1.75007 

21 

0 360.02 >7 
182006 19 


10 
9% 
9% 
43% 

73ft 
10 % 
7 ft 

27 , 
15% 
1% 
16 


10% Allan GO 
9% Allan Con 
10% Allorgan a 
15% Allnce Cap 
9% Allnce Gl 
41% 35% AJId S 4 
10% 8% AlStMunTr 
0% AlsUnoOp \ 

8% AWMnlnc * 

B% Aiglftlfllnc * 

31% AfllOl Crp * 

53% Alcoa » 

9% AmGovlnc 
6% Am Proci* 

19 Amu x 
10% Amar Gold 

% Antes* Co 

0 l 

59% 42% Amerada Hi 0 600 01 
% ,V Amdtn Crp 

10% 10 Am Adj H 

25% 10% Am Barnet 
32% 29% Am BrL 75 < 

47% 35% fen Mi 
34% 24% Am BuU M 
35 18 % Am fra Prd 
7% S% Am Cap Inc 
r6% Am Cap Bd 
19 16% Am Cap CV t 
89 48% AaCpurai 
31% 26% Am El Pam v 
30% T8% Am Express 
27% 17% Am Family 
28 Ao God Goi 
7% Am Govt In 
22% JkamPiM 

20 Afl Hemps i 
75 46% Mi Honri ft 

3% 2^ Am Holds 


43% 

8% 

J»% 

32% 


1 % \ 2 Am Irrtml 

IIC 72 An ft* Or * 
12 4% Am Inti PI 
10% 9% An Opo Inc 
Cft 15% AirPr&uB* 
11% 7% Am Real Ea 

3% % Am Sa« BA 

2% A Am 5v Bk 
4% 1% An 9to 9d 

46% 27 Am Stare's 

40% 29 % AT&T 
17 13% tote J% i 
15% Am Wab \ 
55% Amerneett 
31% Amemn he » 
% Amos 01 3l 
8% Ametok Inc 
9% Auwv Sec i 
47 Amoco m 
5 7 g AmpcoPlO 
2% Amro Inc 
18% AmsoutH 
l % Anacomp 
22% Anadatfro 
6% Analog Dev 
29% Angelica 
39% Anh arthch i 
25 AMR PpetM 
15% Arnhem 
6% Anlfioray In 

29% Aon Corp c 
12 Apache Crp 
11% Ape Mun F 
06 06% AppslPwPf 
i_3 6 7 b AppU Mag 
18% ArdwiOan ■ 
33% Am Choral ■ 
4% A/C Alas* 
15% ArVla 
36% ArUa PI 
9% Aitaa Expl i 
29Ar«co43Pr 
4 Armoo Inc 
16% Am Z*> * 
22ft Armstrong k 
f£ft Arne E / Pi 
3% Arrow Dec 
5% Anri Grp 
16% Anrin lnd 
30% 23% Asarco Inc 
34% 17% AflMd Coal v 
35% 26% Aghlnd Oil 
15% 10% Asm Pec F 
0 Asa&i Imrr 
10% Am Ml Gas 
8% Atfikuw x 
270 Aa nth 7 ( 
79% AOnta G«s 
2% AUnta Soa 
33 Aiimc Egy 
1 12 All Rich » 

5% AUbs 
16% Almas Engy 
9% tan AOfl x 
3% Audko/Vld 
9% Auaat 
7 7 g Ausl/La Fd 
25 Autam Dan 
3% Avalon Egy 
16 Avemco 
30 23% Avne! Inc 
49 26% Avon Prpgj 
28 12% Aydin Carp 


479 u33% 
80 11% 
1.600.04 104543 u41% 
0.69 0 07 297 u10% 

0840 09 25 9% 

0 720.07 30 9% 

068 0 07 71 u9% 

1 480.04 16 230 39% 

160002 13 &7T) 83% 
096009 118 10% 

0.200.03 70 7 

Q. 80 Q 04 171982 

0 080.0128 97 

0 22 \i 
0.48003 15 ?7l ul6% 

16 407 58% 
OziOO % 
084 008 98 10% 

0iaa00 4 l 284 25 

2.75006 5 32% 

1 75004 "12365 42% 

0 98003 13 2« 34 

063 0 02 22 10 33% 

0 84 0 12 130 7% 

T.CO0O9 33 67 19% 
140008 0 33 16% 

1.50002 171137 64% 

2 40 0 08 1 1 1994 1131% 

ljOODOniVt 19% 
aaODOl 691905 u?7% 
2-000 05 101586 1*«3% 
0. 77 0 10 1H 8% 
262000 14 211 30% 
1 08 0 04 12 4 30 

2-30003 172907 74% 

4 8 2% 

70 61 % 

050091 123959 80 

2.000 40 188 5 

1 M0 12 24l 1Q% 

OOOQOl 1J 775 41% 
2.000 19 7 25 10% 

347 % 

DM 0.40 0 94 I, 

1 38 1% 

0 70 0 02 13 786 J7% 
132 0 03 148145 38% 


4-1% 

+% 

+% 


M 


“% 


2* 

47% 

3 

13% 

11 % 

55 

B% 

9 

»% 

33% 

12 % 

«% 

M% 

77% 

Ml, 

si 

20 % 

12 


27 g 

44% 

0% 

20 % 

40% 

15% 

36% 

6% 

20 % 

34% 

24% 

14 

13% 

M% 


1S% 

«% 

14% 

JGQ% 

35% 

6 

39% 

135% 

8% 

21% 

23% 

8% 

H% 

12% 

39% 

6% 

27% 


1 250X7 
0860.04 
340005 
1-28 a 03 


8 


10 24u23% 

13 681 62% 

18 39 38% 

0 76 1 % 

068 0 06 15 105 12% 

108 0 09 I 113 11% 
220004 15 997 52 

0.30004 8 73 6 

0 12001 9 39 8% 

1 440.04 10 30 u33% 

22 611 3% 

0J0001 35 979 31% 

33 691 0% 

088 0 02 14 17 35% 

1.120.02 172791 uS5% 

267 0 10 2 26% 

17 >S! 33% 

0 440.04 39 J6 11% 

1 500 04 ID 190 37% 

028 0 019931019 30% 
020008 131 11% 

8 12 0.09 2 H98 

8 206 7% 

0X9 0 00 171854 
2500D7KC 117 
31 796 
1080 07 251122 
3X0006 115 37% 

0200.01 67 91 15 

4X0013 6 34% 

5 853 5% 

2 100 10 zlQO 19% 

1.20 0 04 66 982 30% 

194 068 re 23% 

25 223 13% 

0 41 9% 

068003 10 282 21% 
1.800.061061111 28% 

0400.01 17 787 34 

100 0 09 111473 29% 

81 12% 

2.400 IS 7 49fl 15% 

0 120X0 26 5 27% 

1 00 000 1Q0 34 12 

2.80001 ,100 288 
2.04 0X6 10 50u3S% 35 

18 115 5% 5% 

3.000 08 17 133 38% 38% 
5£0 005 1201 147 119% 118% 

16 25 6% 6% 

1200X8 15 H7 20% 19% 
0.010 08 92749 
IB 41 
040 0 03 19 T66 
113 

040001 221734 
8 5 

0 40 0 02 24 35 

0 60 0 02 36 159 

1 40 0.03 804758 

44 106 


+% 

“% 

+% 


+% 


-% 




5 


It 

J2% 

24% 

47% 


40% 33% BCE 
16% 7% BET AOfl 
9 3 % Batmco 
18% 14% Baker Font 
If 20% Baker tog* « 
25 15% Saidor EJr 
37% 25% Boll Carp \ 
6% 1% Bally Mfg 

3*\ 26% MfliGUt 
11% 3 7 j Bait Snfccp 
24% Bik On* i 
2% BancTIrda 
29% SonooBU V 

19 Banco Cnp 
38% B pp H— ak i 

M6 91% Sondag Inc 
44% 23% BankAmrtca 
53 18 Bank Bool « 

12% 38ji* Bonn 

31% 11% BkBoSDiPv 
1 BoW New Y 
33% BanhAm A 
56% BankAm B 
39% Barikara Tr 
25% Bsrcto ADR 
14% Bard 1C H\ 
28 Boren Grp 
15% Bomee BK v 
4% BoraW 
6 ^ Bsflfe KT t 

31% BfurchUna B 

35% Ba>ier Prl 
37% 25% Bailer 
23% 18% Bay SI G« 

20 Bd Tr i SOS 
895 Boar Sims 
35*, BmrSlPfA r 
15% Bowings « 
3% Beacev ADR 


36% 

*3% 

71% 

66% 

36 

26% 

35% 

10 % 

M% 

44% 


. B - 

2.24806 41 226 
1.05 0 07 12 10 

OJOOOT 18 174 
050003 81 

04690? 2Df«Z8 
04600015 24 
1X0003 16 3S 
0 296 
2.10008 122437 
060009 2 221 
1 1Q002 151113 
0 80 
1X2005 9 12 
14 3 

I 20 0X2 11 112 
1 100X1 M 74 
130003 82849 
560011 4 

040001 21787 
3.280.11 10 

152 0 05 25 137 
3 470 09 20 

600008 29 

254004 8 849 
1 70006 15 5 

0.40002 27 337 

140004 14 a 
1 32 0.04 25 812 
020003 20 200 
tt 100 01 48167? 
0 720 01 19 454 
363008 48 

0 74 0 02 1619501 
134008 17 45 

1 82008 6 

0.570 04 94297 
% 28006 14 

00400098 2 

r 2171 1 


21 % 

15% 



+% 


3 

«■% 

+% 

+% 

+1% 

+1% 

-% 

+ -s 

+% 

-% 

as 




1991 

K^iL0w 
20% 13% Bednui in 
01 % 83 Bocten M 

22% 15% BaMMp Hy 
« 40% Beil Aden 
13% SBtfllndtti 
55 46% Ben&utn 
33% 2S% BM AH A i 
41% 28% Bomfe » 
48% 44 Bend 4 3P 

86% 40% Bertel 
17% 12% Benetton A 
1% % Berguol B 

9000 BfisOBemah Hwy 
19% 12% Berlitz 
18% 12% Berry Pah 
33% 5% Beet Buy 
2S% 19% Beth SI 2 
50 37% BeOitim Pf 
18% 12% BeOdvn Si 
12% 7% Bevortv Efl 
19% 13% Biocrait 

19 12% 

19% 8% Black 40/ 
40% 29% Back HR.* 
11% 10 BfcsinAdv 

10% 8% 0 lacteal fn 
10% 9% Blachst Tr 
35% WBk x* HSR 
15% 7% QlocUmetr 

7% 5% BJim CWp 
9% 3% BMC lnd 
53 42% Boeing « 
29% 23% Bokae Cose 
9% 4% Bell BAN 
14% &% Bordn Ch a 

15 6% BonhrOlUf 
38% 26% Berdan Inc a 
19% 16% Boom Celt 

17 HI, BsME PIC «. 
102 89 BOOT Ed 8 

30% 19% Bowater 
10% 6% Brazu Fnd 
30 29% BflE Prop 
42% 24% Briggs 6 6 
50% 36% Brtnkerim 
87*% B1% Bdekol M 
35% 34% Brtt Alrwy 
51% MBnlGaa 
77% 63% BP ADR 
32% 28% BP Prudtoa 
8% 3% BP Wts93 
27% 19% Brh Steel 
74 51% Brh Tel 
17% 4% Broad Inc 
32% ?7% BrWnPfd x 
30% 27 Brooklyn U 

84% SOBrenFormnB 
28% 21% Brawn Grp 
12% 7% Brown&Shrp 
30% 17% Drowning F 
4% ZBRT 
16% 8% Brunswick » 

20 12% Brush Well 

20% 23% Buckeye ft i 
16% 13 Bunker HI 

13% 10% 01X09* * I T 

21 8% Surf Coat 
40% 26% Bwl Norli s 
43% 32% Btefri Rue t 

16 11 % Bumham Pc 


P# 

Ww. YW. E 109a 
0380X2 13 78 

1.160.02 141084 
0.64003 OSzlOO 
2X2 0 05 131967 
0400X4 98 no 
2.760X6141488 

0520X2 20 120 
084002 19 57 
430006 7 

2.80004 101766 
0260 02 13 14 
1? 220 
24 2 

0660.03 35 115 

0800.04 17 1? 

38 ill 

2.50 Q. 10 23 

6X00-10 IS 
0400X3 1 565 
283819 

0 100X1329 20 
0.50 0.03 30 140 

0400.02 36 718 

1780.0548 48 
098009 59 

IDOaiO 2S0C Ul0% 
0X50 09 464u10% 

000003 121402 34% 
1.160 10 227456 
099011 58 

17 45 
1.00 0 02 418801 
1.52 0 06 13 299 
0080.01 21 206 
2 480 18 9 132 
1.360 10 9 49? 

1 140.03 401348 

2X50 12 10 25 
146006 4 

0X0 0 09 zlOO 
1200X5 13 389 

282 

2400X9 17 26 
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16 12% K|nC%S 4% 
27ft 20% 


- J 

£38006 

£60608 


39% 

40ft 


13 
20 

16% 

Oft 
23 ft 

eft 
3% 

29 12ft 
1X60X3 12 470u56% 
6X06X9 clOO 02 
£190X6 K> ?5% 
7X6 009 ZlOO 
1X44X3 16 151 
1X0002 222376 
6GD004 56 12 
0X4602 20 580 


032005 26 24 

a m 

zlOO 
2 83 



?5l 


- K - 

If 440 
1.760.04 102107 
124 0 06 12 09 
£33608 6 

£20012 10 75 
1X6614 5 

13 TOO 
£20000 7 U28% 

2X060612 320 43ft 
1.000X7 2 14 

1X8607 11 153 25 ft 


20ft 

43 

25ft 


20% 

«ft 

"ft 

4 

26% 

♦3ft 

14 

25% 


& 

% 

28% 

43% 

Mft 

23ft 


-% 

♦ft 


31 

42% 

5% 

9ft 

a 


13% 7ft N6B Bttcp 1 

% i N91 Inc 
78% S4%NCHCoips 
99 B8% NYSE Bd V 
56ft ANaccOtod 
34% 26% NNnChwr 
37 72 /Mu Cry 1 

17ft NIHMUX 
16ft NteUMhi 
19% Nat Auscra 
27ft Nrt City 

2 Nsi ConvSl 
3% Nal Edbm 
u Mai Emar 
22 ft Mat Fuel 
A Nat KTage 
12% Net Interg 
tsnaltofEs 
55 38ft Nal Presto 
40ft 25% Nal Sem Pf 
0X2 Ms Sen fVk 
8ft 3ft Not Semi 
28% 71% Nat Saco 
3% 1 Nal Stand 

4% 2ft Navistar 
Ift & NSvtaterOa 
ft A Navtater W 
47ft 39% rtovtater G 
44% 3i% m Bondp 
42% 21% ICNB Carp 1 
12ft NMnan Mar 
laftNereo x 
4 Network Ef» 
16ft Nmada Pwr 
2% New Ara hi 
24 New Bug p 
0 Nbw QTnwny 
into JSyRa 
10ft Iteu PtM R 
615 Nw Valley 
2ftN Valey A 
IN VWey B 
24m«Utox 
23 Newen 
13% Netwhall 


- N - 

0X40.05 20*100 
0 263 
1 00001 12 7 

6X0609 2 

06700120 47 
084002 36 911 
Q72Q.03 20 6? 24% 
0X6 001 25446*104% 
£1200818 25 25ft 
7 3u8f% 

1.88006 man 36ft 
0X80.13 4 78 3% 
401206 9% 

OziOO 
146006 14 178 

0 too 

31 203 
646003 MOO 
1 60 OKI 46 32 
400611 449 

211 
34403 
0X6004 34 4ZZ 
0 30 
83a 
134 
15 
13 

140003 111060 
1.480X4 9 830 
02000130 95 
064603 11 87 
5 600 1 
1.080X9 18 140 
0X4015 159 

7X60X7 48 296 
0330X3 370 

1X200620 83 
1.150X5 20 339 
0 307 
2 
4 

£120.09 11 270 
0 600X1 25 712 
0.80004 26 108 




42ft 

22% 

15% 

12% 

10% 


23ft 

v5 


1091 

High Low Stock 
43 33ft Neraiwd Gd 
33 M —mo tf t toq 
5ft Mows Carp 
35ft jw re C a yPT 

WNtegMSS * 

12% NmgM 1 

11% htagShare 
9 Nchlzs App 
eftwcow 
56% 35ft N*e8 
25% ia% »^eco vrf * 
1S\ 9% ML l«rf» 
17% 12% Norte A® ■ 
lift 5ft Word Rea 
61 % 39% Horto* S < 
22% 24ft Honk Hydr 
4% 1% Nortok Inc 

10% 4ft Nfh Fork 
9 4ft N'aartFed 
27% JONEJBtW* 
104 95% NlhStOS * 
40ft 2BNHiSlPwf 
2 1 North gate 

31% M% MmOirep 
76% 20% Nrthw Pub 
34ft 10% Nerved Ce 1 

8% 6 Neva Corp ^ 

76% 55% Novo Nord 
16 14% Nu Ca Men 
16 14ft Nu Ny Mun 
65% S7Nteov Carp 
17% 13% NUI Corp 
15% 14ft Nuv Cal 
13 11% Nuvoen C 1 
12% lift Nween M I 
16% 14ft Ntrveen M 0 
11 lOftNwtonNW 
15% 14% Nunen N P 
15ft 13ft NMea P P 
16% 14ft reiveen p i 
24ft 22 ft NYStEG Pf 
76 67 Wyna* Core 


Pi sb 

Dlv. YWL C 1«te High 

31 76 37% 
16 536 40% 
0 07000 122495 u2?% 
3 50007 ? 5?% 

£600 09 ZlOO 
632002 752371 
2S 
CT 

88 412 

0 56001 141934 u5S% 

1 160 04 13 501u26% 
060005156 158 12% 
0 18001 25 228 17% 

34 259 6ft 
1X0002 612511 uS3% 
060002 63 737 25% 

0 TO 0 06 0 6 

045007 7 11? 

n 

1 78 0 08 11 490 
a 60 0 08 ZlOO 103% 
£42606 12 299 33% 

0 4? 

1X0604 8 125 
1.520 06 11 9 

100003 11 361 
0.570 06 1415543 
0 60001 16 12 
1.02006 37 

1 080X7 
052001 24 
1X6 0X9 24 
1.02006 
679008 
085007 
1 13007 
660006 
1C6007 
104007 
1 14007 
206 0 09 


20 

26 

19 


Ift 

6% 

22% 


1 

26% 
26 ft 
33% 
8% 
75% 
15ft 
15ft 
BO 
ul8 



*4ulS% 
12% 
!2ft 
16ft 
r 0 % 
lift 
15 
16% 
23% 


IB 
16 
63 
72 
€2 
104 
1051 
2 


4X6 0 06 1J2023u78% 


13% 

1ft 

16% 

25% 

23% 

2S% 

20ft 

97 

63% 

83% 


6ft 0 N |l Crp 
ft Oak Inds 
8U cavort Ita 1 
16% OcddPw 
17 ft Ogden Co 
18% Ogden ProJ 
16% Ohio Edttn 
40OntoE34.4 
4fi% OMoE4.se « 
„ 520hkJ€7X4 

88 73ft OMoET 36 
97% 85% OM0E6.84 
102 80% OMoE9 12 
41% 38% Okteti G&E 
5« 33% OWn Corp 
13% 7% Ommcare 
34 21 Omnicom 

14% 0% Oneida lw 
15% 12% Oneok tec t 
23 12ft OdunhCepi 
lift OftORNttUSi 
9ft 6% Oppanfi Mui 
0% 4% Orange Go 

38% 30ft Orange Bek 
30ft a»ft Oregon Sto 
3ft 2ft Orient E«o 
nft 19 Orion C1X 
32% 18% Orton Cap 
V4% ift Orion Ptci 
40ft 26% Oryx Energ 
19% IfftOutO'rd Me 
16% Otera Sup » 
BJi Oirans & M 
15 Owens Core 
6ft Oriort tod a 


22% 

24 

35% 

15% 


36ft 22% PHH Core 
17% 9% PHM Corp a 
47 18ft PNC Final* 
59ft 41ft PPG tad to 1 
72% 36% PS Group 
16ft 15% PSi 
16% 13% Pec Am lnt 
7% nrfidw a 
20% PacMcarp « 
24% Pec Enb 
24 Pec Gas a 
38% Pac Tel 
11% PrtnWl.375 


- O - 

26 82 7ft 
74 321 Ji 
0.080 01 14 323 15% 
100 0 04 1915TB 22ft 
1 250X6 22 416 *0% 
21 562 23% 
1X0008 14 461 20 

4 40 009 3 51 

4X60 OB 2100 u53% 
724 0.09 zlOO 62 
7.36 0 09 ZlOO uBB 
8 64 009 6 UB7% 

9.L20 09 zlOO uT02 
2X6006 11 110 soft 
£20005 14 86 45% 
01200129 210 13% 
1 10003 16 563 32% 
0.480.04 f 9 27 13% 
0X40.06 11 554 14ft 
1 70006 13 616 u22% 
1.16010 162 lift 

0910 TO 3l ii9ft 
02 20 4ft 
£40006 11 61 37% 

04600? 12 71 26ft 

4 103 3ft 
1900.06 201 33ft 

0920.00 9 230 32% 
1 228 3% 

1.20004233 91 1 3?ft 
040002 2 393 f7ft 
0X00 03 12 10 19% 
0X1001 27 265 23% 
323874 22% 
0X00X3 19 53 15 


- P - Q - 


-.« % 
32 
40 
17% 
iSft 
12ft 
i*ft 

55 

reft 

12% 

T7 

6% 

62% 

25% 

5 : a 

7% 

22% 

103% 

39% 

dl 

26ft 

25 ft 
33% 
6% 
75 
15% 
,5 ;i 
79% 
17% 
15% 
12 % 
12 % 
16 
10ft 

!5% 

14ft 

16 

J3% 

?•% 


7 

h 

15% 

22ft 

18ft 

22% 

f9% 

51 

53% 

82 

BG 

07 

102 

40 

45 

73% 

32ft 

13ft 

14% 

22 

11 

9% 

4 > 

37ft 

is 

33% 

32 

32ft 

15ft 

19% 

23% 

5* 


103% -% 
»% -ft 


+% 

-ft 

+ft 


1 

28% 

8ft 

75% -ft 
75ft 

lift +% 

79 ft -% 
13 *ft 
:Sft 

12% -ft 
12% +ft 
16 -ft 
*% 

15% -ft 
14% -ft 

i«ft 
23’ 


■cj*, 

rr% 


7 S 

s 

19 

23% 

«% 

51 

soft 

83% 

64 

97 

101 

40% 

45% 

>3% 

32% 

14% 

22 % 

U 

*% 

4ft 

37ft 

»% 

Oft 

33% 

2% 

18% 

19% 

23% 

ZZ 

14% 


-1. 


♦ft 


-ft 

♦h 


-3 
+1 

^2 


% 


-ft 

+*J 

-ft 

-ft 

-ft 


3 

+% 

-ft 

♦ft 


120004 12 73 
0120X122 13 
£120.05 711761 
1.84 004 785707 
080002 10 4 

0880.05 6 841 
1.40009 17 

0 120 Of 49 29 
150006 13 501 
170007 8 490 
1.64 0 06 131490 
2 14 0X5 162288 
138006 4 

1 i PalnWabber 0 SS 0.02 17 743 


9% Panhandle v 
33 % Paramount 
10 Park Elefct 
5% Parker Dri 
22% PerterHan x 
1ft PaPieComm 
2 Patrick Pt 


0X0 0 06 51654 
0 7000? JflMJ 


0320 03 45 
37 

0920 03 25 
1 
2 

080008 


7% Patriot Pr 
4 Patten Crp 50 

NVRkmCamr 088003 15 
SOPertfPMX 4 60008 
85 PennPw&7 0700X0 
aSftPaimPwe 0000.06 


10 

5G0 

227 

25 

136 

60 

139 

ZlOO 

2 

2 


-ft 


40 Penney £64005 14 0Q3 50 

49ft 41% Pennsyfl Po £10006 12 419u49% 
76ft 62% PenttzOU a 300005 31 131 64 ft 
28% 21% Peoples En 1.72006 14 118 27% 


8% Asp Boyaht 0 130.01 2710Tb 17 

0.460X2 19605 28% 
0X80024711720 u33% 
1X3007 11 20 17 

0X9008 7 81 4% 

MS 123 aft 

571 18% 

1-57 006 27ul8% 

1X0004 9 35 28ft 
0200.01136 871 20% 
1.32002 272D30 u7f 
3000.04 01538 u79% 
15250 13 
4300X8 
4.400X8 
7.7b OCB 
&75D09 
1X000611 
1 30 006 32 004 
_ 48% PMpMorrls 1.72002 15 Wi 
28ft 23% RiHOps F « 1 12 0 04 131207 


23ft 
21% Parkin Elm 
12 Perkins Ftn 
3% PerrtttBii 
3% Perry Drug 
19ft Pei Inc 

17 PefFtai 579 
24% PrtBra 

18 Petrie Sto 
36% Pfizer a 
62% Rwtpe Dotf 

107 PhllElS2S 
44PMIE4X 
45PMIE4.4 
76% PWIE7.75 
87 PMIE075 
11% PhRSubbn x 
17% PttfodEta 


4 f 10% 
ZlOO 49ft 
ZlOO 60% 

A Rfl 

13 u98ft 
U 16ft 


7 Phillips V 

13 PHLeorp 
36% RadmontoG 
4£i Pier 1 Imp 
6% Pilgrim Re 
bft Pg g inis P h 
9ft Pfnnacfa W 

13ft Pton £12$ 
4% Pioneer Fn 
152 Pltney£12 
38 PftneyBow 

14 Plttston C 
10ft Racw Daw 1 
23% Plains Pet 

3% Pfeyboy D 
aoHRuiMi 
4% Pogo Prod 
Polaroid * 
Policy Mgi 


100 

2 

OSf 

264 


21ft 15 ft PotyGrain 
16% 12% ' 


P<p« ATWv 
2% Portae Inc 


4% 

12 8ft Portugal F 
16ft T3ft Prtmblm* 

46% 27% Podatch x 
?3% 10ft PccomcEX x 
43 29% Precision 
45 18% Pram eric 
33 22% RrenWer Cn 
14% 6 Primerk Co 

3% PrimeMoLP 
2 ft prime Mqt 
36ft 21% Pnmertca % 

90ft TQProct&Gam 
02 45ft Pigrrav Ob x 
10ft IQ ft Proler lm 
27% lift Prorrwa Car 
Oft 8H Prop Tr Am 
3ft 2ft Pros p Sf x 
ft aibPrtrt RltyC 
14 71ft PSI 4L32 
61ft 45% Pb8erv4.06 
98 80ft Pb8erv7.40 
63 74ft RiServCol x 
96ft B4%PUS*rv7X 
26% 25ft PbServ E 
lift 7ft PbSNawMtti 
1ft ft Pubncfcer 
25ft 19 % Page S P* * 

11 9% PutnmDMn 

11 Oft PutnmOtvPr 1.23 D 11 
10 8% PutnmHIghY 0X1 0 08 
9ft 6ft PutnmlnlGv 084 009 
12% 11 PutnmlnvQr 0X9007 

10% 9 Putnam Un 0.780 08 

8 8ft PrtnmMasin 0X70 11 
7 Putnam Mat 0930 11 
7% 8% PutnmPrem 0670 11 
% u Gomel Crp 
86ft 47% Outlier Get 
15ft 9% Quaker 3i 
23 Tl% Ckianex 
19ft lift Qrantiun Ch 
14% 10 ft OuesfVal D 
13% 12% QueetVaJ P 
24% tb% Queotor x 
21ft 10 Qukfc R'ly 


003000 7B 309 17ft 
6 112 16 
1.76000 17 55 30% 

0150.02 26 369 6% 

0.960.10 107 9ft 

0060X1 13 75 a 

15 273 u13% 
£130.12 6 18% 

£13 0 34 2 
£12001 
1.36002 66 
020001 11 
0X0002 71 
0240 01 17 
63 

3200 10 99 
7 

0600X2 T5 419 

28 632 uS9% 
025001 13 566 17ft 
0 76006 54 
12 

0X60X1 
064003 85 
1.320X4 24 
1X0007 19 
0120.00 17 
0X4 008 11 

0440.02 2 1 
64} 

0 
0 


30 

6 

73 

42 


6ft 

232 

58ft 

17% 

12 % 

33% 

6% 

31% 

6% 

27% 



96 

16 

23ft 

68ft 

26% 

17% 

15% 

X 

8% 

9ft 

7% 

13ft 

18% 

6% 

232 

57ft 

16% 

12 % 

33 

8% 

31ft 

6% 

36% 

68 % 

17 

14 

3% 

9% 

left 

36% 

33% 

34ft 

31% 

27ft 

12% 


-ft 


0X0 01 92640 u3bK 
ZOO 0.02 541250 03ft 
052001 25 371 
082005 2 13 
«S 

0880X668 20 
0X010 3Q5 

0 40 
1.000 08 zlQQ 
4 X 006 a 
7.400 08 2 

7.150 .08 
7.90008 
£12007 


1.76007 
1.X0 11 


13% 

18% 

6% 

244 

68 % 

18% 

12 % 

33 

8% 

31% 

0% 

27 

90% 

17 

Uft 

3ft 

10 

16% 

37 

23ft 

34% 

31% 

a 

63% 

9Qft 

11 % 

24% 

8ft 

3ft 

016 


+12 

+1 

-ft 

-ft 

-ft 


+% 


♦% 



77 
235 
117 
364 
0 3i& 
1.720.09 19 BQ2 
0 BO 0.05 09 202 
0480.02 16 866 
10 W 

fl 40 0.03 3401114% 

1.20 DOB 127 13% 
7.020.04590 106 24 

0X8001 13 737 20ft 




-OX? 


13% 10ft RAC Incm 
13 4% RAC Marta 3 
12ft 4ft RAN* wn 
16% lift RU corp 
B 2% RMI Tbarnn 
11% 6ft ROCTaiwan 
6% 4% flPSta*, 
80ft 48i'« Rrfnji pu 1 

34% 21% RqdtanCoi 
»ft 7A AayJomra F 
88ft Raytheon 
42% 26% ReadersO A 
?ft Ift ReadlngtiB 
17ft 12ft RealErtttr 
8 4% ftoeognttEq 
35ft 10% Bto bto Cu 
& ft Regal Inu 
13ft 6ft RoichATang 
7ft 4ft Reliance 1 
20% Hopscl ADR 
47% 31 % nqu N Y ji 
3ft ft Hama Crp 
»ft MReynoHUR 
®% 52 Roynokh V 

X 23 fVtensP AOn 
10ft 9% AnwP AfiG 
91ft 33 % Rffwod* Ror 
19ft ‘ - 

24 

Uft 
21 % 

31ft 
20 % 

20% 

&ft 3% R«kii8ftens 
48ft X% UraXftra s 
W wj ROhr bids 
12 ft flft fVdUm&tv K 
26% 18ft Roihprtnc a 
Oft 7ft RoiitaerrLx 
lift 8% Bowen Coe 

Si? SI 4 

f 1 7ft floyee V«j 


- R - 

1X50 10 59 

1 34 0 12 241399 

28 

048 om 7 75 
0 100.x 5 1Q5 
165 

0X013 6 149 

1-08 0 DC 15 

0X0 01 67 744 
0X40.01 11 117 
2.40003 8 906 
0X00 02 88 %2 

- 1 
1420.0912 » 

5 9 

0900.01 13 731 

1 106 

1.520 13 7 ffl 

0X3 006 83 SO 

0 76003 11 491 26% 

063 0.01 T71113 43ft 

3 90S 1 

0640.08 14 

1X0 0 03 15 4 GO fiftft 

B uO 


10ft RhoneP SA 
17% RUb Aid 
9% Affi Nab 
7% Robert Hal 
17% Aech G4E 
XRech Tel 
15ft RooieOQp 
22% Rockwl 


539 u ffl ft 
048001 908224 ufifiV 
i40uigft 

0X00? 140054 ig ft 
35735 10% 

137 10 lift 
1.620X8 41 235 OTft 
1 60005 19 114 111 

1X0012 15 436 
0X6003 101092 
55 32 
1-240 03 15 509 

13 14 * 

0090 01 21 630 
0X800? 16 106 
0X4 000 14 11 

• 45 581 

2X10.11 Q0 

4.23005 TQ246B 

OCX 70% 10% 
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61$ • « 068001 90 228 mV mV 


Ch*ga 


P/ Be 

ON. YkL £ IDOa 


Cti'gs 


16$ 13* Rune* 
16V 13 RusoBorrio 

7* 3* Run Togs 

»* 19$ RMMtCpr 
21$ URwtarSyvt 
aV 13 V Hyland. On* 


OB8Q01 30 
024001 13 
D600M 13 
0200.00 0 
033 HOT 22 
0000033$ 
0.00003 33 


280 00* 

30 1$ 
17 

202 2 $ 
103 27* 
7E7 10* 

31 82 


02* 2* -1 


26* 20*8 Ai*t Rl 
lfi* 71* BOM US Cp 
3T 20* OPS fetao 
8* $Soata*MS 
13 Tf GabtJts AH 
■0% fiVStfmfd 
13* ft* Safogtt 3c 
37 BSmyKIfi 

«5 


- s - 

2.00000 17 109 22b 
0-24002 0 0 15b 

1X00512 14 20 

0.19QX 0 606 * 

1.10000 7 12fiul3* 
0.15002 B 220 9* 
3 53 II* 
MZOSl 20 382 SO* 
731551 18* 

„ 80 

02000! » 68 35 


9* 4 

21* 

0* 0 
48* 29 
9* S 
20* 9 
21 16 
48* 54 
1* 

26* 18 
B* 3 
TlH 6 
SB* 38 
IB* B 


4* TCBYEntar 0X004 11 292 
TTCFFtavcx 040008 10 43 
CjTCTf Cgrv6 0040 10 335 

29* TDK Carp A 0X0.0130 3 

6* T I S litge 1.32074 8 4$ 
8j TJX C00 4 0.48003 141639 
16* TNP Enttrp 1630.10 M Z47 
54* TRW Ina x 140004 16 178 

p TwwmHmi 0 20 

8* Taiwan fid 100 

3}a Tfllktylnd 0200 06 9 S3 
B*ToU#y Pf 1.000.16 6 

8* Tuerandp s .ljQOtf 34 644 
9* Tandem 3S2667 


36* 23* Tandy Corp 0.80008 10 509 
12* 10* Taurus Ujo ti&QJtff 10 
»*3l*T«4&ni 1.720W15 1S3 
30* is* ToUranbr 040002 14 dob 
1* i Tel ec o m Cp 6 B0 

W* 14* Totodyne x 08000875 446 
X* *4* TflMapSA 141004 51368 
88* 24* Tatom ADR 89B4 

SI* 30* Tmplabil 088 OJE 16 494 
23* 11* TfcmpCnfta 016001 • 30 

9* 0* TaaySGtabx 064009 20 

9 7* TsmpnfiiFd 064010 961 

S3 33* T— aanfac x 1X004 71212 
22*2 16*T4|9»P1IX 2X010 18 83 
15 6* Tamfyno - 74 612 

18* 7* Tam • 005000 16 84 
9* 5* Tusoro Pol 18 34 


*TakiranBr 04000214 909 
£ Tik c o m Cp 6 80 

*Tatodynex 060004 75 846 
* TdflEapSA 141004 51302 


34* 26* SUttLBP x 16SO05 11 32 
4* 4* Salon* Crp 0 10 

B6* 61 Settle Mm 080001 171013 

^ V I?? !*"* 61 1 O000JJ4 179 

37 2D* Satcmontfia 054002 736B7 


* Wa Stem Bi ¥ 050054 179 

37 X* WciDonmo 054002 73897 
45* 37*SftnD0oQA£ 250007 40 401 
4* 2* StfltnFaEOiiOSOOIS 64 71 
16* m* Sant aT a CR a 01605! 27 43Q 
38* SflMTrfkv 250096 10 33 


S2 33* 
22* 16* 


* 

7* 1 
41* 33 
4S* ; 

61*85 
74 BO 
37* 11 
8* 3 


&* SantaF*8tfi 
29* Sara LM 
A Savin Corp 
1* Savin OX 
33* femCocpi 


50* SchWgw 
11* SchwabvC) 
3* SchwUzor 
11* SdmtAEn 
A8O09nwt 


11* BcuddrNAaF 059004 
7* S&rtMEuF 025003 
10* 5n Coax 070003 11 


094 002 291897 
01380 
080032 7 

2.82008 8 236 
2.72009 IT 523 
152002 207534 
1X00? 202257 
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072052 62258 
040002 25*100 


fiaaCI.4625 1.46 010 
SeoGOl 2.10014 


117* fll* Sea g ram Co 0X052 15 314 113* 


21* 6T3aagu8 £n ITS 45 28* 

40 21* SwW Air 25 387 mi* 

16* IT* SP3C Con) < 040053 0 96 12* 
43* 24* Smart Roai 2X005 123190 38 

88* 17 Sec Pec 1X005461094 33* 
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The FT proposes to publish the above survey on 

21st November 1991 

54% of Chief Executives of Europe’s largest companies 
read the FT.* If you want to reach this important audience 
by advertising in this survey, call Nigel Bicknell or Simone 
Egii in Geneva Tel: 022 7311604, Fax: 022 7319481 Or 

Patricia Surridge in London 
Tel: 071 873 3426 Fax: 071 873 3079 

•Source: Chief Executives m Europe 1990 . 
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AMERICA 

Jobs data cushion Dow’s 
fall on economic doubts 


Weak banking sector weighs on Norway 

But Oslo has redeeming features, such as liquidity and low inflation, says Karen Fossli 







Wall Street 


DOUBTS ABOUT whether the 
latest easing of monetary pol- 
icy by the Federal Reserve 
would do much economic good 
left share prices slightly 
weaker across the board yes- 
terday morning. However, a 
be tter-than- expected jobless 
claims report helped keep 
losses to a minimum, writes 
Patrick Harversan in New York. 

By l pm the Dow Jones 
Industrial Average was down 
7.16 at 3,064.62. The more 
broadly based Standard & 
Poor's 500 was also weaker, 
down 1.08 at 391.88, while the 
Nasdaq composite of over-the- 
counter stocks added to 
Wednesday's record high, ris- 
ing 0.32 to 541.64. Volume on 
the NYSE was heavy at 101m 
shares, and declines outpaced 
rises by 728 to 701. 

Uncertainty over the direc- 
tion of Fed monetary policy 
continued to unsettle the stock 
market. Although analysts 
agreed that, in allowing the 
Fed funds rate to drop to near 
5 per cent the Fed had eased 
policy, investors remained con- 
fused about whether any 
action had been taken and, 
even if it had, whether it would 
have much of an impact on the 
sluggish economy. 

The only piece of good news 
was a 47,000 decline in the 
number of people claiming 
state unemployment insurance 
during the middle of October. 


Even that figure, however, was 
not all that it seemed: econo- 
mists pointed out that the 
reporting period included the 
Columbus Day holiday, which 
would have distorted the over- 
all number. 

Among Individual issues, 
UAL fell 82*4 to $132 after the 
airline, one of the biggest in 

WYSE volume 

Daily (million) 
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the US, surprised the market 
with third quarter profits of 
just $1.05 a share, well down on 
last year's $487 a share and 
some way below analysts' esti- 
mates. The figures had a 
knock-on effect elsewhere in 
the airline sector, with Delta 
dropping 5% to $62% and 
AMR, parent group of Ameri- 
can Airlines, losing $% to 
$63%. 

Seagram rose $% to $113% 
after announcing that it was 


selling seven distilled spirits 
brands for $ 372 . 5 m to the Jim 
Beam division of American 
Brands, which edged $% 
higher to $42% on the news. 

Data General fell $3% to 
$17% in 18m shares after dis- 
appointing the market with 
fourth quarter fiscal profits of 
50 cents a share, compared 
with a loss a year ago of $283 a 
sh are. 

On the over-the-counter mar- 
ket Borland International 
jumped $7% to $65 in 2m 
shares after several analysts 
made positive comments about 
the Btock. 

Canada 

TORONTO stocks climbed at 
midday following a number of 
thud quarter anmlng*; reports. 
The composite index rose 14.6 
to 38128. Advancing issues led 
declines by 249 to 192 on vol- 
ume of 16m shares valued at 
C$184m. 

Imasco jumped C$% to 
C$35 % after reporting earnings 
in line with expectations. 

Among active issues, Chan- 
cellor Energy rose 7 cents to 50 
cents, Rangier Oil finned C$% 
to C$9%, Thomson Corp was 
flat at C$15% and Saskatch- 
ewan Oil and Gas was 
unchanged at C$9%. 

Inco rose C$1 % to C$37%. 
London nickel prices rose mod- 
erately in quiet trade on talk 
that a leading Canadian pro- 
ducer was planning to cut pro- 
duction. 


T HERE ARE indications 
that Norwegian equities 
may be heading for bet 
ter days, after suffering a debil- 
itating autumn owing to the 
miserable condition of the 
banking sector. 

James Capel, the London 
stockbroker, believes that 
Oslo's brief mid-October gains 
could herald a recovery. "We 
believe there are convincing 
arguments for a technical 
rally . . . and have seen the 
first signs of this," it says. 

Compared with its Nordic 
cousins, the market Is very liq- 
uid, turning over about 40 per 
cent of its market capitalisa- 
tion so far this year, compared 
with 24 per cent in Denmark, 
18 per cent in Sweden and 10 
per cent in Finland. 

Oslo traditionally trades in 
line with oil price movements. 
Although the bourse seemed to 
ire a rise in oil prices to 
$20 a barrel in Septem- 
ber, the strength of current 
world crude oil prices should 
provide some encouragement 
Oil prices currently stand 
above $22 a barrel, their high- 
est level since the Gulf war. 
Moreover, aluminium prices 


EUROPE 
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have rebounded recently on 
the news of capacity cutbacks, 
and shipping rates are showing 
seasonal strength, argues 
James Capel 

Norway's economy also 
looks strong, with inflation 
declining to less than 3 per 
cent But there are some nega- 
tive points: the savlngB ratio Is 
high, as the private sector 
chooses to reduce debt rather 
than embark on a spending 
spree, and the number of peo- 
ple out of work is growing. In 


October, unemployment rose to 
7.8 per cent of the workforce, 
Including those an government 
job schemes, from 7.5 per cent 
in September. 

The real cloud hanging over 
Oslo, however, is the banking 
sector. ThiB group has 
restricted gains in the Oslo all- 
share index to 288 per cart 
this year, and c o ntrib u ted to 
falls of 5.66 per cent in Septem- 
ber and 4.85 per cent last 
month. The bank index itself 
dropped 17.11 per cent last 


month, and has fallen 65.11 per 
cent tiiis year. 

Den norske Bank, Christi- 
ania Bank and Fokizs Bank, 
the three biggest banks, have 
all received huge injections of 
r- apfrfoi from th* state or from 
the guarantee fixed of the com- 
mercial banks. Their credit 
losses have swelled over the 
last four years and are now 

olnnnlTlg l y high. 

James Capel however, 
believes that the government's 
recent commitment to provide 
a NKrll-Sbn <$1.7bn) rescue 
nackaee for t he fringing sys- 
tem, combined with a new tax 
law and an influx of new 
ftrnds, could p ro mp t a bourse 

The changes in the tax law 
ftom 1992 will make invest- 
ment in equities more attrac- 
tive by removing an incentive 
to hold on to shares for three 
years in order to avoid tax. 
"Furthermore, it is in the inter- 
est erf domestic players to see 
higher average prices in 
November and December 1991 
as it will be on these that 
fixture tax HaMllties will be cal- 
culated," says James CapeL 

The sources of the new 


funds, which are expected to 
give the market a fillip, include 
National Insurance Fund, 
which was recently given per- 
mission to invest 10 per cent of 
its NKr58bn assets In equities. 
So Ear, out of the NKr5.8bn 
available, it has invested an 
estimated NKrSOOm. 

D en norske Bank (DnB). 
however, sounded a 
warning for the bourse 
yesterday, when it announced 
that plans for a share issue to 
raise NKr28bn in November 
had been postponed until the 
middle of next year. DnB's "A" 
shares hit a low on October 14 
of NKrll but had rebounded to 
NKi40 by October 21. Yester- 
day, they closed at NKr25.50. 

Other sectors of the stock 
market have enjoyed better 
fortunes this year. The ship- 
for example, has 
20.79 per cent so far 
this year, with Bergesen DY 
seeing its "A” shares forge 
ahead 51 per cent. Bergesen 's 
shares gained 10 per cent 
between October 15 and Octo- 
ber 21 alone, rising from 
NKrl59 to NKrl75, before dos- 
ing yesterday at NErl70. 


. • 


-- 


• ■’TT^p 

- -V" m 



All Saints’ Day 


ASIA PACIFIC 


Bank of Japan governor’s 
comments spark late rally 


Tokyo 


SHARE PRICES turned higher 
yesterday on active index- 
linked buying late in the ses- 
sion, on expectations of an 
imminent cut in the official 
discount rate, unites Emiko 
Terazono in Tokyo. 

The Nikkei average closed 
241.10 up at 25,222.28 after a 
day's low of 24,957.27 and high 
of 25.222.78. The index fell on 
light profit-taking in the morn- 
ing. but rose later on bargain 
hunting and remained firm for 
the rest of the day. The rally 
was reinforced in the last 10 
minutes of trading by reports 
that Mr Yasushi Mieno, gover- 
nor of the Bank of Japan, had 
said that the central bank saw 
a discount rate cut as the next 
step in its monetary policy. 

Volume, however, remained 
light with 300m shares chang- 
ing hands, after 320m the pre- 
vious day. Gains led losses by 
509 to 456, with 180 issues 
unchanged. The Topix index of 
all first section stocks 
advanced 9.64 to 1,887.45, but in 
London trading the ISE/Nikkei 
50 index slipped 5.96 to 1,425.81. 

Mr Mieno's comments 
excited market participants: 
trading has been quiet recently 
in the absence of news or fresh 
incentives. "The slowing econ- 
omy is already built into the 
prices," said Mr Phillip Dodds, 
strategist at S.G. Warburg. 

Bargain hunting boosted 
electrical issues, which have 
been hurt by the year-on-year 
declines in interim results 
among leading electrical com- 
panies. NEC put on Y30 to 
Y 1,290 and Hitachi was Y20 
firmer at Y1.020. 

Electrical engineering com- 
panies rose on expectations of 
favourable business results for 
the first half. Chudenko, which 
added Y230 at Y4.950, recently 
revised upwards Its profits for 
the year to Y26-5bn, a 16 per 


cent year-on-year rise. Kyu- 
denko gained Y90 to Y2.960. 

Niigata Engineering, the 
machine engineering concern, 
moved up Y17 to Y798 on fore- 
casts of rising orders for the 
company's oil refining facilities 
and energy-related equipment. 

Toyobo, the fibre maker, 
receded Y7 to Y530. The issue 
has been weak on the Osaka 
District Court’s order to sus- 
pend production of a blood 
clot-dissolving agent after a 
patent claim by Genentech, the 
US chemical maker. 

The Industrial Bank of 
Japan shed Y20 to Y3.480 after 
reports that Daishowa Paper 
will sell off IBJ shares as part 
of a restructuring plan. 

In Osaka, the OSE average 
lost 14885 to 27,126.05 on vol- 
ume of 21.9m shares. Small-lot 
selling of speculative stocks 
pushed the index down. Ono 
Pharmaceutical fell Y160 to 
Y6.370 on profit-taking. 

Roundup 

A PROFITS warning held down 
New Zealand, while the rest of 
the region was firmer. Taiwan 
was closed. 

NEW ZEALAND closed nar- 
rowly mixed after Fletcher 
Challenge rebounded from an 
early plunge that was triggered 
by a prediction of a profits fall 
and possible dividend cut The 
NZSE-40 index ended L86 off at 
1.544JM after recovering from a 
day's low of 1,537.44. Turnover 
came to NZ$32 5m (NZ$30.4m). 

Fletcher Challenge fell 17 
cents after its chairman told 
shareholders that 1991-92 prof- 
its after tax was likely to fall 
28 per cent to NZS400m and 
that dividend policy was under 
review. But the stock recov- 
ered partially to close 8 cents 
down at NZS3.49. 

Brierley Investments was the 
day's most active stock as it 
appreciated 5 cents to NZS1.1L 
Foreign buying lifted volume 


to a heavy 4.1m shares. 

AUSTRALIA was flooded 
with Asian and domestic buy- 
ers, who shrugged off a worse 
than expected September cur- 
rent account deficit as hopes 
remained high of a reduction 
in official interest rates. The 
All Ordinaries index climbed 
198 to 1382.9. Turnover rose to 
AS396m from A$226m. 

BIS’ gained 46 cents to a 
record A$1584, while CRA 
leapt 59 cents to AS13.60. 

HONG KONG enjoyed mod- 
est gains on hopes of a US 
interest rate cut, although 
profit-taking pulled the market 
off its highs. The Hang Seng 
Index rose 18.70 to 4,038.74 in 
steady turnov er of H K$1.18bn. 

KUALA LUMPUR firmed but 
finished below the day's best in 
the run-up to today's budget 
The composite index added 1.10 
at 531.40 in volume of 33m 
shares, up from 26m. SINGA- 
PORE rase on bargain hunting, 
particularly in low-priced 
Malaysian shares before the 
budget. The Straits Times 
Ihdukrial index gained 431 to 
1,407.11 but turnover shrank to 
S$65m from S$105m. 

MANILA was again lifted by 
early demand for San Miguel 
and Philippine Long Distance 
Telephone. The composite 
index finned 332 to 1,02130 in 
turnover of 71m pesos, up from 
74m pesos. 

San Miguel finished at 6130 
pesos, down 0.50, as profit- 
taking set in, but FLDT rose 
another 2230 pesos to 670. The 
market Is shut today. 

SOUTH AFRICA 

JOHANNESBURG gold shares 
closed lower as the gold price 
eased to around $357. The all- 
gold index fell 28 to 1175 and 
the industrial index eased 6 to 
4468, but the all-share Index 
added 3 to 3326. Vaal Reefs 
fell R2 to R206. 


CONTINENTAL trading was 
quiet yesterday, as several 
bourses wound down before 
today's closure for All Saints' 
Day, writes Our Markets Staff. 

PARIS, one of the bourses 
due to shut today, traded 
within a narrow, 12-point range 
before finishing slightly 
weaker. The CAC 40 index 
ended 5.13 down at 1356.67 in 
thin trading worth about 
FFrl.6bn after the previous 
day's moderately active 
FFr2.4bn. 

Wednesday's news that the 
Christian Dior fashion house 
will be listed on the cash mar- 
ket next month boosted shares 
in related companies. Bon 
Marchd. regarded as cheap by 
some analysts, gained FFr31 or 
33 per cent to FFr881, while 
LVMH rose to a day’s high of 
FFr4488, before finishing FFr7 
up at FFr4435 in volume of 
25,730 shares. 

Euromarchd was suspended 
at FFr4300, Wednesday's clos- 
ing price. Its parent, Carrefour, 
Is to hoy in the minority. 

Rhdne-Poulenc continued to 
firm after this week's results 
from its US arm. The certifi- 
cates gained FFr7 to FFr472. 

Peugeot gained FFr8 to 
FFr616 in 125385 shares, after 
lower-than-expected Chrysler 
losses. Total rose FFr10 to 
FFr963; the off. group is to be 
added to the CAC 40 index on 
December 2, when Axjomari- 
Prioux is removed. 

FRANKFURT ended tittle 
changed in dull trading. The 
real-time DAX index was stuck 
in a seven-point range before 
closing 0.77 lower at 138236. 
The FAZ index, calculated at 
midsessum, eased 4.1 to 652.73, 
reflecting the fell in the latter 
part of Wednesday's session. 
Volume eased to DM3.7bn from 
DM54bn. 

There was little movement 
in the market leaders and any 
rises in second-liners were 
attributed to light buying for 
month-end valuation purposes. 
AMB, the insurer, saw its ordi- 
nary shares gain DM52 to 
DM820 while, in the steel sec- 
tor, Hoesch rose DM8 to 
DM260. 

Hugo Boss, the men's wear 
manufacturer, saw its ordinary 
shares jump DM23 to DM835 on 
reports that the founding Holy 
brothers were trying to buy 
back the company from the 
Japanese entrepreneur, Akira 
Akagi, which owns 68 per oent 

MILAN was relieved that the 
settlement of the October trad- 
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Australia (69) 

157.13 

+ 0.1 

133.66 

130.12 

136.31 

133.51 

+0.7 

4.56 

156.90 

135.05 

129.68 

137.00 

132.59 

15&25 

112.74 

12331 

Austria (20) 

155.33 

-0.9 

132.13 

128.83 

134.76 

1354)8 

-1.8 

2.10 

156.70 

13486 

129.52 

137.73 

138.51 

22287 

15482 

198.16 

Belgium (47) 

130.10 

+ 0.4 

110.66 

107.72 

112.85 

111-17 

— 0.1 

5.33 

129.61 

111.56 

107.12 

113.91 

111.23 

151-20 

116.04 

13a 05 

Canada (114) 

141.18 

+ 0J2 

120.08 

116.90 

122.45 

114.75 

+ 0.2 

3.26 

140.84 

121.22 

118.39 

123.77 

114£2 

142^27 

12&49 

123-06 

Denmark (37) 

257.22 

+ 1.4 

218.79 

213.00 

223.13 

22&61 

-02 

1.56 

253.79 

216.45 

209.76 

223.06 

227.13 

270^6 

217.74 

256-54 

Finland (15) 

85.30 

+ 1.4 

72.55 

70.64 

73.99 

73439 

+ 0.0 

3.32 

84.13 

72.41 

60.53 

73.94 

73.42 

125.15 

83.69 

101.53 

France (109) 

14&B8 

+ 1.7 

121.37 

118.15 

123.76 

127.83 

+0.5 

3.48 

140.28 

120.72 

115.91 

123.26 

126.94 

15228 

119.11 

140.04 

Germany (65) 

106.63 

+ 1.6 

92.57 

90.13 

94.40 

94.40 

+0.3 

2.40 

107.09 

9218 

68.52 

94.12 

94.12 

12585 

9415 

114u09 

Hong Kong (55) 

165.48 

+ 0.8 

140.78 

137.03 

143.55 

165.05 

+ 0.7 

4.41 

164.21 

141.34 

135.72 

144.33 

163.88 

16988 

119.62 

121.93 

Ireland (16) 

160.02 

+ 1.2 

136.11 

132.51 

138.61 

141.14 

+ 0.3 

3.55 

158.13 

136.10 

130.68 

13&96 

140.71 

16Z46 

132.88 

160.22 

Italy (77) 

68.74 

+0.9 

58.47 

58.92 

59.62 

64.17 

-Q2 

3.61 

88.13 

56.84 

56.30 

59.87 

64.32 

6883 

8478 

84.87 

Japan (-*74) 

141.34 

-0.7 

120.22 

117.04 

122.62 

117.04 

-0.5 

0.72 

142.36 

12253 

117.65 

125.13 

11785 

14687 

11883 

135.72 

Malaysia (68) 

201.75 

-0.6 

171.61 

187.06 

175.01 

213.68 

-0.8 

2.69 

202*7 

174.81 

187.86 

178.29 

215.33 

247.78 

189.18 

20383 

Mexico (16) 

1317.83 

+ 0.4 

1120.94 

709126 

1143.15 4323.98 

+ 0.4 

1.22 

1312-06 

1129.31 

1084.41 

1153.15 4305.04 

1338.04 

534.45 

551.06 

Netfiarland (31) 

142.46 

+ 1.T 

121.18 

117.97 

123.58 

122424 

-0.1 

4.41 

140.87 

121.25 

116.43 

123.81 

122.42 

145.73 

125.70 

133.54 

New 2e aland (14) 

49.17 

+ 0.8 

41.82 

40.72 

42.65 

47.01 

+0.8 

6.18 

48.76 

41.97 

40.31 

42.88 

4682 

5484 

41.18 

50.15 

Norway (30) 

188.59 

-03 

160.42 

158.17 

163.60 

168.44 

- 1.0 

1.53 

188.91 

162.60 

156.14 

168.04 

17087 

22384 

17888 

23586 

Singapore (38) 

19730 

-0.5 

187.74 

163 JO 

171.06 

153.99 

-0.7 

2J2A 

198.13 

170.53 

183.75 

174.13 

155.03 

20885 

151.63 

182.77 

South Africa (61) 

260.65 

+ 1.0 

221.70 

215.83 

228.09 

177.76 

+ 1.6 

2.74 

258.03 

22209 

213.25 

228.77 

17489 

280.66 

173.00 

16481 

Spam (53) 

15341 

+0.9 

130.91 

127.45 

133.51 

122J9 

+0.0 

4.46 

152.52 

131.28 

12&06 

13405 

122.94 

171.12 

13181 

146.42 

Sweden (25) 

187.44 

+ 1.7 

159.43 

155.22 

162.60 

169.06 

+0.6 

2.84 

18425 

158.87 

152.87 

162.03 

168.04 

20412 

14680 

17285 

Switzerland (59) 

95.46 

+0.7 

61.20 

79.05 


68.55 

-0.3 

2.23 

94.76 

81.56 

78.32 

83.29 

86.80 

100.67 

82.17 

89.98 

United Kingdom (240) 

180.13 

+ 2.1 

153.21 

149.14 

156.23 

153.21 

+ 0J9 

4.83 

176.49 

151.90 

145J35 

155.10 

151.90 

187.44 

156.Z7 

159.72 

USA (526) 

158.75 

+0.5 

135 88 

132.29 

138.58 

159.75 

+0.5 

3.03 

159.01 

136.87 

131.43 

130.7B 

159.01 

161.02 

125.96 

122^3 

Europe (626) 

141.04 

+ 1.6 

119.96 

118.79 

122.35 

121.86 

+0.4 

3.94 

13821 

119.47 

114.72 

122.00 

12183 

151.52 

12580 

135.48 

Nordic (107) 

184.61 

+ 1.3 

157.03 

152.87 

160.14 

158.33 

+0.0 

2.04 

18224 

156.88 

150.62 

180.17 

156.30 

20081 

155.55 

183.77 

Pacific Basin (718) 

141.91 

-as 

120.71 

117.51 

123.10 

118.52 

-0.4 

1.05 

142.79 

12291 

118.02 

125.50 

119.03 

14582 

117.88 

13448 

Euro- Pacific (1544) 

141.91 

+ 0.2 

120.71 

117.50 

123-09 

120.89 

-0.1 

2^0 

141.66 

121.84 

116.96 

124.40 

120.80 

147.66 

121.29 

13&24 

North America (640) 

158.52 

+0.4 

134.84 

131.28 

137.53 

156.70 

+0.4 

3.04 

157.81 

13&63 

130.44 

138.72 

156.00 

159.88 

125.91 

12288 

Europe Ex UK (586) 

117.92 

+ 1.3 

100.30 

97.67 

102.31 

103.90 

+ 0.1 

3.25 

116.46 

100.24 

96.27 

102.38 

103.79 

129.80 

10386 

120.11 

Pacific Ex. Japan (244). .. 

147.39 

+0.2 

125.37 

122.07 

127.87 

131.06 

+0.4 

4.21 

147.03 

126.65 

121 £3 

129.23 

130.61 

147.60 

111.40 

119.11 

World Ex. US (1735) 

143.86 

+0.3 

122.37 

119.14 

124.80 

122.11 

+ 0.0 

223 

143.48 

123.50 

118£9 

128.11 

122.18 

148.16 

122.32 

13585 

World Ex. UK (2021) 

145.09 

+ 0.1 

123.41 

120.15 

12S.B7 

131 J85 

+0.1 

228 

14429 

12471 

119.75 

12755 

131.88 

145.77 

120.06 

128.93 

World Ex. So. Al. (2200) 

147.40 

+ 0.3 

125.38 

122.07 

127.87 

133.58 

+0.1 

2.52 

146.92 

126.46 

12144 

129.14 

133.44 

146.66 

122.92 

129.63 

WCr1d Ex. Japan (1787)... 

153.17 

+ 0.8 

130.29 

128.85 

132.89 

143.15 

+0.5 

3.40 

151.87 

130.72 

125.53 

133.60 

142.49 

153.17 

126.69 

128.07 

The World Index (2261)... 

148.15 

+0.3 

128.01 

122.68 

128£2 

133.88 

+0.1 

222 

147.65 

127.09 

122.04 

129.78 

133.79 

148.01 

12388 

129.84 


ing account went smoothly. 
Hie Oomit index added 2.74 to 
515.65 in turnover estimated at 
more than Wednesday's L84bn. 

But the market failed to 
buDd on early gains. Fiat rose 
137 to L4307 but then slipped 
to L4.880 after hours. Pirelli 
rose L44 to Ll 300, lifted by 
hopes that it would merge with 
Continental of Germany by the 
end of the year. 

Generali added L160 to 
145410 ahead of its announce- 
ment that 993 per cent of its 
large LL75 trillion warrants 
Issue had been taken up. Gen- 
erali also said that 41 per cent 
of those shareholders who had 
taken up the warrants had 
already converted them Into 
Generali shares. 

AMSTERDAM was depressed 
bv weakness in the domestic 
bond market and the dollar. 
The CBS Tendency index fell 
03 to 89.4 in light turnover of 
FI 4293m. 

Akzo, the nhamlfial group, 
bucked the downward trend 


FT-SE Eurotrack lOO - Oct 31 


Hourly changes 

Open 10 pm 11 am Nora 1 pm 2 pm 3 pm Ctose 
1098.92 1099.42 100736 1087.37 1097.98 1097.74 109638 1096.45 


Day's High 109931 


□ay's Low 1096.01 


Oct 30 
110142 


Oct 29 
1099.96 


Oct 28 
1097.04 


Oct 25 
109145 


Oct 24 
1093.89 


niw wo (anron 


after reoortlzur a smaller-than- 
expected drop In thintauarter 
results. The stock closed at the 
day's high of FI 122.80, up 
FI 130. But fellow chemicals 
group DSM fell another 40 
cents to FI 99 in the wake of its 
poor third quarter results 
issued the previous day. 

Elsewhere, the steel group, 
Hoogovens, fell FI 2.60 to 
FI 46.10 after saying that It 
expected to make a loss in 
199L In the publishing sector, 
Elsevier lost FI 130 to FI 9180 
on profit-taking after its recent 
strength and VNU slipped 10 
cents to to FT 73.10, after an 


uninspiring presentation to 
i n vesto r s in London yesterday. 

MAnwm eased in another 
quiet day’s trading. The gen- 
eral index slipped 037 to 263.77 
in turnover of about PtalOhn, 
down from Ptal2bn. 

In the bank sector, BBV fell 
PtaB5 to Pts2370 in volume of 
116481 shares. The stock has 
fa llen P tal3Q so far this week. 

ZURICH declined in quiet 
trading, on concern about 
interest rates and the weak 
dollar, which affected senti- 
ment in the industrial sector. 
The Credit Suisse index fell 13 
to 4913. 


Brown Boveri bearers fell 
SFr70 to SFr4,ffiJ0 on selling 
twiri to be connected with the 
expiry of warrants. 

STOCKHOLM was little 
changed as trading slowed 
of todays half-day holi- 
day. The AffUrsvirlden Gen- 
eral ItkIbx added 1.4 to 1,015.7 
as volume slipped to SKr286m 
from SKx317m. 

RVanrifa free shares fell SKr5 
to SKrl88 on uncertainty about 
the effect on the company of 
S-E-Banken's option an 28 per 
cent of the company and Nor- 
wegian insurer UNI Store- 
brand's 183 per cent stake. 

BRUSSELS was steady in 
active trading, boosted by 
block trades in Electrabel and 
GIB. the retailer. The Bel20 
index fell 1.12 to 1,101.03 in 
turnover of BFr576m. 

Electrabel rose BFr5 to 
BFr4350 in 31,900 shares. The 
utility announced an 83 per 
cent rise in first-half profits on 
Wednesday. GIB fell BFr6 to 
BFA464 In 22,000 shares. 



CLYDEPORT 



Clyde Port Authority 
Invitation of Bids for the Port 


The Clyde Port Authority (the “CPA”) is a statutory trust port encompassing facilities 
at Glasgow, Greenock, Hunterston and Ardrossan on the West Coast of Scotland. 
It adminis ters over 450 square miles of the River Clyde, its estuary and sea lochs, 
incorporating deep-water facilities in the Clyde estuary and riverside docks in the 
Port of Glasgow. 

The CPA has decided to privatise under the provisions of the Ports Act 1991. 
The privatisation process involves the whole of the CPA’s business being transferred 
into a newly established company, incorporated under the Companies Act, and 
the sale of the shares in that company by competitive tender, subject to satisfaction 
of the objectives on sale which have been agreed between the CPA and 
HM Government 

Parties who are potentially interested in this sale should contact the CPA’s 
financial advisers, Hill Samuel Bank Limited, in writing as soon as possible, at 
the following address: 

Hill Samuel Bank Limited 
100 Wood Street 
London EC2P 2AJ 
Fax: 071-588 5111 
For the attention of:- 
Edward Buchan, Director. 

A brief information package will then be provided to potentially interested parties 
including the statement of the objectives on sale. Parties will have until close of 
business on 29th November, 1991 to register their interest fo rmall y 

Formal registration of interest will only be accepted from principals. Joint 
and consortium bids will be considered. 


HILL SAMUEL 

intmmmiunnmnmtraiwrottiwatim»p«nnmniniH<ttiiHm 
MERCHANT BANKERS 

The contents of this announcement have been approved by Hill Bank Limited 

a member of The Securities and Futures Authority. 
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